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Independent auditor’s report

Independent auditor’s report
to the shareholders of

Mutual Trust Bank Limited

Report on the audit of the consolidated and separate financial statements

Opinion

We have audited the consolidated financial statements of Mutual Trust Bank Limited and
its subsidiaries {the “Group”) as well as the separate financial statements of Mutual Trust
Bank Limited (the“Bank”), which comprise the consolidated and separate balance sheet as at
31 December 2019, and the consolidated and separate profit and loss account, consolidated
and separate statement of changes in equity and consolidated and separate cash flow
statement for the year then ended, and notes to the consolidated and separate financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements of the Group and
separate financial statements of the Bank{the “financial statements”) give a true and fair
view of the consolidated balance sheet of the Group and the separate balance sheet of the
Bank as at 31 December 2019, and of its consolidated and separate profit and loss accounts,
consolidated and separate statement of changes in equity and its consolidated and separate
cash flow statement for the year then ended in accordance with International Financial
Reporting Standards (IFRSs) as explained in note # 2 and comply with the Banking
Companies Act, 1991 (as amended up to date), the Companies Act, 1994, the rules and
regulations issued by the Bangladesh Bank, the rules and regulations issued by the
Bangladesh Securities & Exchange Commission (BSEC) and other applicable laws and
regulations.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the auditor’s responsibilities
for the audit of the consolidated and separate financial statements section of our report. We
are independent of the Group and the Bank in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code),
rules & regulations issued by Bangladesh Bank and Bangladesh Securities and Exchange
Commission (BSEC), and we have fulfilled our other ethical responsibilities in accordance
with the IESBA Code and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye-
laws. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in the audit of the financial statements for the financial year 2019. These
matters were addressed in the context of the audit of the financial statements, and in
forming the auditor’s opinion thereon, and we do not provide a separate opinion on these
matters. For each matter described below our description of how our audit addressed the
matter is provided in that context.

We have fulfilled the responsibilities described in the auditor’s responsibilities for the audit
of the financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatements of the financial statements. These results
of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying financial statements.

Key audit matters How our audit addressed the key audit matter

01. Transition to International Financial Reporting Standard 16 Leases (IFRS 16)from International
Accounting Standard 17 Leases (1AS 17)

With reference to Note8.a, 12.a, 24.a and 35.a to nent's it
the financial statements, ‘IFRS 16 Leases’ becomes
effective for annual reporting beginning on or after
01 January 2019 which replaces the existing

standard ‘IAS 17 Leases’.

We understood the g
process for the transition to IFRS 16 including the
judgement and estimates applied. The audit
procedures performed included:

= Read the accounting policy for compliance with

The Bank appliedthe meodified retrospective IFRS 16 Leases;

approach for the transition accounting. The
application of new lease standard resulted in the
recognition, for the 31 December 2019 closing
balance sheet, right of use assets of BDT
599,085,737(net value) and an increase in lease
liabilites of BDT 503,537,815 to the financial
statements of the Group.

= Obtained significant contracts from the
management and tested the contracts to
determine the impact under IFRS 16;

= Tested the key controls around

assumptions and outputs;

inputs,

= |n respect of testing the right of use assets and
lease liabilities recognized by the Group, we

The Bank developed a model to implement the IFRS have performed the following procedures:

16 and in this process has applied significant degree
of estimates and judgement including discount
rates, lease term to arrive at the right of use asset
and lease liability.

- Tested the appropriateness of key
assumptions used in lease calculation model
such as the bank's incremental borrowing
rate;

Tested the completeness of additions and
changes to the lease population;

Based on the materiality of the balances involved, =
significant management judgement and estimates
applied, implementation of IFRS 16 leases is

- Performed test of details for sample cases for
considered as a key audit matter.

measurement and valuation of the right of
use asset and lease liability.

= Assessed the disclosures within the financial
statements in accordance with IFRS 16 Leases.

02, Measurement of provision for loans and advances

With reference to Note7.a.8, 12.01 and 12.a.1to the | The audit procedures performed for the
financial statements,the process for calculating the | measurement of provision for loans and advances
provision for loans and advances portfolio, | are following:

associated with credit risk,
complex.

is significant and
*= Tested the key internal controls on the

provisioning process, the management of
In accordance with BRPD circular no. 14 dated 23 impaired loans as well as the adequacy of the
September 2012 and its subsequent amendments, classification in  compliance  with  the
the bank calculates provision for loans and advances B h Bank guideli
by considering various factors such as rate of
provision, loan category, expiry date, outstanding
balance, interest suspense amount, value of eligible
collateral. The process of calculation on the
impaired loans accounts is a manual activity.

lad,

*  Discussed with those charged with governance
& management and assessed possible impact
of COVID 19 global pandemic outbreaks as
events after reporting period on recoverability
of loans and advances by analyzing cash flows

The loans and advances constitute a significant during the pandemic.

portion of the bank’s property and assets. The
quality of these loans and advances are measured in
terms of ratio of non-performing loans (NPLs) to the | =
gross loans and advances of the bank. The bank’s
net loans and advances comprise 72.94% of the
total property and assets and the gross NPL is 5.48%
to total loans and advances as at 31 December
2019. -

Assessed the key methodologies on which the
provision amounts based;

*  Tested the adequacy of the Bank's general and
specific provisions for loans and advances;

Analyzed and inquired quarterly classification

At year end of 2019 the Group reported total gross ledger of loans and advances (CL);

loans and advances of BDT 189.73 billion (2018: BDT
166.15billion) and the Bank reported total gross
loans and advances of BDT 186.77 billion (2018:
BDT 163.28 billion) whereas at the year end of 2019
the Group reported total provision for loans and
advances of BDT 7.14 billion (2018: BDT 5.53 billion)
and the Bank reported total provision for loans and
advances of BDT 6.80 billion (2018: BDT 5.20 billion).

While the overall effect on the Bank's business in
the post year relating to the COVID 19 global
pandemic still evolving at this point. The Group is
regularly monitoring the potential future impact on -
the Bank's operations.

* Tested a selection of loans and advances to
examine the validity of the recorded amounts,
loan documentation, examined the statement
of accounts, indicators of impairment,
provision for non-performing loans and
compliance with relevant Bangladesh Bank
guidelines;

= Recalculated the provisions and tested the
completeness and accuracy of the underlying
information for sample cases;

Assessed the appropriateness and
presentation of disclosures for loans and
advances with relevant accounting standards
and Bangladesh Bank guidelines.

Since the measurement of provisions on loans and
advances require significant level of estimation and
given its significance to the overall audit, we have
identified the measurement of provisioning for

loans and advances as a key audit matter.
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Other information

Management is responsible for the other information. The other information comprises all of the
information in the annual report other than the financial statements and our auditor's report
thereon. The annual report is expected to be made available to us after the date of this auditor's
report.

Our opinion on the financial statements does not cover other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the consolidated
and separate financial statements and internal controls

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards (IFRSs) as explained in note # 2 and
comply with the Banking Companies Act, 1991 (as amended up to date), the Companies Act, 1994,
the Rules and Regulations issued by the Bangladesh Bank, the Rules and Regulations issued by the
Bangladesh Securities & Exchange Commission (BSEC) and other applicable Laws and Regulationsand
for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. The
Banking Companies Act, 1991 (as amended up to date) and the Bangladesh Bank guidelines require
the management to ensure effective internal audit, internal control and risk management functions
of the Bank. The management is also required to make a self-assessment on the effectiveness of
anti-fraud internal controls and report to Bangladesh Bank on instances of fraud and forgeries.

In preparing the financial statements, management is responsible for assessing the Group's and the
Bank's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's and the Bank's financial
reporting process.

Auditor’s responsibilities for the audit of the consolidated and separate financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISA will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s and the Bank’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in thefinancial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group and the Bank to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Groupand the Bank to express an opinion on the financial
statements. We are responsible for the direction, supervision and performance of the Group's
and Bank's audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
conseguences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on other legal and regulatory requirements

In accordance with the Companies Act, 1994, the Banking Companies Act, 1991 (as amended up to
date), and the rules and regulations issued by Bangladesh Bank, the Securities and Exchange Rules
1987, we also report that:

I. We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due verification thereof;

Il. to the extent noted during the course of our audit work performed on the basis stated under
the Auditor's Responsibility section in forming the above opinion on the financial statements
and considering the reports of the Management to Bangladesh Bank on anti-fraud internal
controls and instances of fraud and forgeries as stated under the Management's Responsibility
for the financial statements and internal control:

(a) internal audit, internal control and risk management arrangements of the Group and
the Bank as disclosed in the financial statements appeared to be materially
adequate;

(b) nothing has come to our attention regarding material instances of forgery or

irregularity or administrative error and exception or anything detrimental committed

by employees of the Group and the Bank;

lll. financial statements of Mutual Trust Bank Limited's subsidiaries namely, MTB Securities
Limited, MTB Capital Limited have been audited by Khan Wahab and Shafigue Rahman and Co.,
Chartered Accountants and MTB Exchange (UK) Limited has been audited by Jahan and Co,
Certified Management Accountantsand have been properly reflected in the consolidated
financial statements;

IV. in our opinion, proper books of account as required by law have been kept by the Group and
the Bank so far as it appeared from our examination of those books;

V. the consolidated balance sheet and consolidated profit and loss account of the Group and the
separate balance sheet and separate profit and loss account of the Bank together with the
annexed notes dealt with by the report are in agreement with the books of account and
returns;

VI. the expenditures incurred and payments made were for the purpose of the Group's and Bank’s
business for the year;

Vil. the financial statements have been drawn up in conformity with prevailing rules, regulations
and accounting standards as well as related guidance issued by Bangladesh Bank;
VIIl. adequate provisions have been made for advance and other assets which are in our opinion,

doubtful of recovery;

IX. the records and statements submitted by the branches have been properly maintained and
consolidated in the financial statements;

X. the information and explanations required by us have been received and found satisfactory;

Xl. we have reviewed over 80% of the risk weighted assets of the Bank and spent over 1,600 man

hours; and
Xll. capital to risk-weighted asset ratio (CRAR) as required by Bangladesh Bank has been
maintained adequately during the year.
s
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Consolidated Balance Sheet

Mutual Trust Bank Limited and its subsidiaries
Consolidated Balance Sheet

As at 31 December 2019

2019 2018
Property and Assets Notes BOT BDT
Cash 3.00 14,556,500,624 12,300,993,770
In Hand (Including Foreign Currency) 2,886,876,110 2,520,514,712
With Bangladesh Bank and its agent Bank{s) (including Foreign 11,669,624,514 9,780,479,058
Currency)
Balance with Other Banks & Financial Institutions 4.00 3,385,050,274 3,176,657,573
In Bangladesh | 547,783,394 I 861,661,189
Outside Bangladesh 2,737,266,881 2,314,596,384
Meoney at Call and Short Notice 5.a 206,800,000 1,580,000,000
Investments 6.00 34,199,538,201 27,407,647,948
Government 31,064,307,864 24,421,226,713
Others 3,135,230,337 2,986,421,235
Loans and Advances 7.00 189,729,715,862 166,145,119,129

Loans, Cash Credits, Overdrafts, etc,
Bills Purchased and Discounted

186,991,247,310 163,304,332,234
2,738,467,951 2,750,786,835

Fixed Assets including Premises, Furniture & Fixtures B.00 4,301,132,697 3,128,176,262
Other Assets 9.00 10,534,428,577 8,725,556,034
Non-Banking Assets - -
Total Property and Assets 256,913,166,235 222,464,150,716
Liabilities and Capital

Borrowing from other Banks, Financial Institutions & Agents 10.00 21,701,177 ,487 19,640,823,048
Deposits and Other Accounts 11.00 190,947,704,349 166,160,290,425
Current Deposits & Other Accounts 16,350,528,300 14,090,900,316
Bills Payable 1,643,542,846 1,703,433,803
Savings Bank Deposits 29,884,510,508 28,239,575,869
Special Notice Deposits 12,933,757,149 12,863,186,737
Fixed Deposits 91,060,961,747 77,043,035,120
Deposit Products 39,074,403,799 32,220,158,580
Other Liabilities 12.00 21,174,287,503 15,935,967,530
Subordinated Debts 13.a 6,800,000,000 7,400,000,000

Total Liabilities 240,623,169,339 209,137,081,003
Capital/Shareholders' Equity

Paid-up Capital 14.a 7,034,584,460 5,733,630,380
Statutory Reserve 15.a 4,691,853,779 4,006,004,358
Share Premium 16.a 1,095,304,778 -

R Reserve an | 17.00 421,956,410 528,441,970
Foreign Currency Translation gain/(loss) 5,392,239 6,143,266
General Reserve 18.a 786,777,324 786,777,324
Retained Earnings 19.00 2,253 888,060 2,175,343,964
Total Shareholders’ Equity 16,289,867,051 13,326,941,262
Minority Interest 20.00 129,845 128,451
Total Liabilities and Shareholders' Equity 256,913,166,235 222,464,150,716
Net Asset Value (NAV) per share (2018 Restated) 23.16 18.94
Off-Balance Sheet Items Notes 2019 2018
Contingent Liabilities 21.a BDT BDT
Acceptances and endorsements 28,080,703,195 28,001,688,309
Letters of guarantee 30,336,492,151 19,295,388,283
Irrevocable letters of credit 22,398,091,176 16,622,625,028
Bills for collection 1,753,276,921 1,712,416,910
Other contingent liabilities - -
Total Off Balance Sheet ltems B82,568,563,443 65,632,118,530
Other Commitments

Documentary credits and short term trade related transactions - -
Forward asset purchased and forward deposit placed - -
Undrawn note issuance and revolving underwriting facilities Z £
Undrawn formal standby facilities, credit lines and other commitments - -
Claim against the bank not acknowledged as debt - -
Litigation pending against Bank - -
Other Memorandum Items

Value of Travelers' Cheque on Hand - -
Value of Bangladesh Sanchoy Patra on Hand -
Total Off-Balance Sheet items including Contingent Liabilities 82,568,563,443 65,632,118,530

The annexed accounting policies and other notes form an integral part of these financial statements
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Consolidated Profit and Loss Account

Mutual Trust Bank Limited and its subsidiaries
Consolidated Profit and Loss Account

For the year ended 31 December 2019

Tiend, Dnaks
30 unp 2025

2019 2018
Particulars Notes BDT BDT
Interest Income 23.00 18,394,013,962 15,687,277,155
Less: Interest Paid on Deposits and Borrowings, etc. 24.00 12 964,301,101 10,436,062 969
Net Interest Income 5,429,712,862 5,251,214,186
Investment Income 25.00 2,535,625,925 2,343,167,734
Commission, Exchange and Brokerag 26.00 2,629,783,073 1,682,805,559
Other Operating Income 27.00 612,065,850 551,932,140
5,??7,46!!8!8 ﬂ,5?7,905d3]
Total Operating Income 11,207,177,709 9,829,119,619
Less: Operating Expenses:
Salary and Allowances 28.00 3,276,437,927 2,711,522,726
Rent, Tax, Insurance and Electricity etc. 29.00 671,277,258 696,453,008
Legal Expenses 30.00 4,723,622 1,369,120
Postage, Stamps and Telecommunication etc, 31.00 17,071,946 14,635,616
Stationery, Printing and Advertisements ete. 32.00 135,711,109 124,717,809
Director's ation 28.a.1 23,266,806 19,235,333
Directors' Fees 33.00 2,979,633 3,340,700
Auditors' Fees 34.00 2,469,799 1,838,605
Depreciation and Repalr of Bank's Properties 35.00 632,918,334 464,743 611
Other Expenses 36.00 1,200,477,023 904,935,144 |
Total Operating Expenses 5,967,333,458 4,944,791,672
Profit Before Provision 5,239,844,252 4,884,327,947
Less: Provision for Loans,Investment & Other 37.00
Specific Provision for Loans & Advances 178,272,083 2,223,526,000
General Provision for Loans & Advances 1,681,603,942 581,000
Provision for Off Balance Sheet ltems 157,028,766 5,342,050
Provision for Margin Loan & Investment in Shares 97,232,333 103,000,000
Provision for Other Asset 26,246,000 10,000,000
Total Provision 2,140,383,124 2,342,459,050
Profit Before Tax 3,099,461,128 2,541,868,897
Less: Income Tax Expenses 1,761,672,176 807,419,346
Current Tax Expenses 38.00 | 1,659,743,356 | 1,047,932,816
Deferred Tax Expenses/{income) 38.01 101,928,820 (240,513 470
Net Profit After Tax 1,337,788,952 1,734,449,551
Shareholders' of the Bank | 1,337,787,557 1,734,445,786
Minority Interest 1,395 3,765
1,337,788,952 1,734,449,551
Retained Surplus Brought Forward 2,175,943,964 1,722,348,545
3,513,731,521 3,456,794,331
Appropriations:
Bonus Share lssued during the year 663,894,040 637,070,040
Transferred to Statutory Reserve 595,949,421 473,780,327
Transferred to General Reserve - 170,000,000
1,259,843,451 1,280,850,367
Retained Surplus, Carried Forward 2,253 BBS 060 2,175,943 964
Earnings Per Share [EPS) (2018 Restated) 39.00 2.03 2.73

The annexed accounting policies and other notes form an integral part of these financial statements
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Consolidated Statement of Changes in Equity Cash Flow Statement

Mutual Trust Bank Limited and Its Subsidiaries
Consolidated Statement of Changes in Equity
For the year ended 31 December 2019

Amount in BOT
Revalustion  poeien Currency -
Particulars Paid-up Capital  Statutory Reserve  Share Premium _ Sierve o0 Translation  General Reserve Retained Earnings Tatal Aoy Tatal
Investment in Gain/[Loss) Interast
Securities
Balance as at 01 January 2019 5733,630,380  4,096,004,358 2 528,441,970 6,143,266 786777324  2,175943,964  13,326941262 128451  13,327,069,713
Mew Share Issued to NDRFUND during the year 637,070,040 1,085,304,778 1,732,374,818 1,732,374,818
Bonus Share lssued 663,894,040 S i i 5 (663,894,040} : i 5
Currency Translation differences - . . (751,026} - - (751,026) - (751,026)
Transferred ta Provision E . - 2 - . n - :
son R g the period 5 z {106,485, 560) 2 = 5 [106,485,560) : (106,485, 560)
Met Profit for the period after Tax - . . . - 1,337,787,557 1,337,767,557 1,385 1,337,788,952
Appropriation made during the period - 595,940,421 . . = 595,945,421} . = .
Balance as at 31 December 2018 7,034,594 53,779 778 a2 410 s 39 786,777,324 08D 67, 128, 16,288,596,
Balance as at 31 December 2018 7 a 358 - 528,441,570 6,143,266 786,777,324 175,943,564 13,326.84 128,451 13327068718
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Consolidated Cash Flow Statemen

Mutual Trust Bank Limited and its subsidiaries
(Consclidated Cash Flow Statement
For the year ended 31 December 2019

€] Cash Flows from Financing Activities:
Issua of new share with premium
Subordinated debt
Dividend Faid
Mt Cash Flows from Financing Activities

2019 2018 D) Nat Incraase in Cash and Cash Equivalents
Notes BOT BOT E] Effect of Changes of Exchange Rates on Cash and
) Cash Flows from Operating Activities: RN Euivaanty
< F) Opaning Cash and Cash Equlvalents
Interest Received 20,554,495,655 17,846,615.060 Closing Cash and Cash Equivalants (D+E+F)
Interest Paid on Deposits, Borrowings, etc. {12,074,1E7,817)| {9,890,140,671)) Thi above closing Cash and Cash Equivalents indude:
Dividend Income 83,522,850 Cash in Hand
Fees & Commission Income 2,629,783,073 1,682,805,559 Batance with Banglacesh Bank and Ttx Apent Bank
e ™ Balance with Other Banks & Financial Institutions
of Loans 964,000 Monay at Call and Short Notice
Cath Paid to Employess as Salaries and Allowances (3.299,704,733)| {2,730,758,059)| Prize Bond
Cath Paid to Suppliers (135,713, 109)| {124,717,809)|
Advanee Income Tax Paid (1.082,227,237)| {1,012,393,682)|
Cath Received from Other Oparational incorme 40.00 085,573,688 1,071,612,505 ek Oparsting Chsly Fenus Par Shars (2008 Rastatesd) L6 LEL]
a:’;‘h;::sopﬂ::n:;;’;ﬁnm .00 5;3: 2 isg ;‘:g,'“;.::: The annaxed sccounting policies and othar notes form an integral part of these fnancial statemants
Changes in Net Current Assets :
Lowns & Advances {20,560,108,373)|
Other Assets {512,496,859) .
Bank Deposit 750,050,000 o o
Customers’ Daposits 13,074,550,980 o e ,bfg,efwi'
Borrowing from Other Banks, Financial i 13 R T Zit] S v Y
Other Liabilities Sete Birector SrandETR e B, L0
MNet Cash Flows from Operating Activities signad 25 mar eur ahmkad sapert of b samg date
8) Cash Flows from Investing Activities: P
Investments in T. Bills, T. Bonds and other . UJ
Investrments in Shares & Boneds LY DT
Purchase of Premises & Fixed Assst (net) e

Net Cash Flows from Investing Activities Tt Leen A cuansels

olidated Liquidity Statement

Mutual Trust Bank Limited and Its Subsidiaries
ol lidated Liquidity
As at 31 December 2019

Amount in BDT

Particulars Less than 1te3 3012 1te5s Above Total
1 month maonths months years 5 years
ASSETS :
Cash 3,566,191,624 - - = 10,990,309,000 14,556,500,624
Balance with other Banks and Financial Institutions 2,103,987,135 851,662,196 370,533,302 30,635,035 28,232,607 3,385,050,274

Money at Call & Short notice 206,800,000 - - = - 206,800,000
Investments 813,944,573 1,153,569,512 5,478,051,593 11,876,602,009 14,877,370,513 34,199,538,201
Loans and Advances 21,B82,503,557 41,719,279,864 71,209,324,558 47,639,817,527 7,278,790,355 189,729,715 862
Premises and Fixed Assets 42,684,140 85,368,280 384,157,260 2,048,838,720 1,740,084,297 4,301,132,697
Other Assets 1,397,797,554 250,804,320 1,367,590,947 7.214,938,552 303,297,204 10,534,428,577
Non-Banking Assets - - - - - -
Total Assets 30,013,908,582 44 060,684,173 78,809,657,661 68,810,831 B43 35,218,083 976 256,913,166 235
LIABILITIES :

Barrowing From Other Banks, Financial Institutions & Agents B28,769,227
Deposit and Other Account 25,449,702,331
Provision & Other Liabilites 702,543,015
Subordinated Debts i

Total Liabilities 28,575,517,200

MNet I.[slliﬂitr

2,423,771,855 3,793,798,972
37,094,008,073
411,687,538
1,000,000,000
42,299,494 583

10,267,473,565
67,876,028,468
2,751,799,598
600,000,000
B1,495,301,630

4,387,363,869
52,918,037,041 7,610,428,436

9,572,691,787 7,735,565,564

5,200,000,000 -
72,078,092,697 16,174,763,228

21,701,177,487
190,347,704,349
21,174,287,503
&,800,000,000
240,623,169,339

1,438,391 382 1,761,189‘589 {2.685,643,970) 3,267,260,854 19,043,320,748 16,289,996,896

The annexed accounting policies and other notes form an integral part of these financial statements /I{
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Balance Sheet Profit and Loss Account
Mutual Trust Bank Limited Wutual Trust Bank Limited
Balanca Sheot
A ot 31 Docomber 2018 Profit and Loss Account
and For the year ended 31 December 2019
cash
in Hand (Including Forelgn Currency] 2,574,617,681 wid L
Witk Banglaciesh Bark and Iis agent Bank (5] [including foreign eurrency) 11,669,624,514 9,780,479,058 Particul Not BOT BOT
othar aa 3,238,932 100 963,786,778
InBargiodesh Y Wty T mzrstlm:ume. . . Ba 18,275,209,756 15,542,079 435
Outside Barglatesh 2,7365,943,447 903,960 Less: Interest Paid on Depesits and Borrowings, etc. Ma 12,990,077, 10,451,237,159
Manay at Call and Short Noties 5a 206,500,000 1,580,000,000 Net Interest Income 5,285,131,911 5,090,842,276
Investmants 6a 33,194, 745,597 26,589,503, 566
Gowarnement 31,064,307.864 Investment Income: 25a 2,480,613,492 2,239,089,134
Quhare $AHAIT 730 1ER 17822 Commission, Exchange and Brokerage %a 2,470,700,371 1,548,324,674
Loans and Advances 7a 186, T6E615,074 163,381,700 836 i
Loans, Cash CreSts, Overdralt, etc. 154,030,147,123 Other Operating (ncome Ba 354 |__51z611672 ]
Bllls Purchased and Discounted 3,738 467,951 750,78 5,535,802,311 4,300,025,480
Fiuad Assat inchuding Premises, Furniture & Fitures Ba £,228,351,640 3,049,683,712 Total Operating income 10,820,934,222 9,390,367,756
Other Assets 9a 13,574,313,597 12 068,478,300
Mon-Banking Assats SRR O s o P Less: Operating Expenses:
oo rowaY L —EEOnel00 N IMANSMII  Calary and Allowances Ma EE ] | T
L Rent, Taxes, Insurance and Electricity etc. a3 633,255,964 659,362,862
sthar Banks, Finandal & Aganes 10 2,701177,487  19,640,823,008 Legal Expenses 30a 47851 3,369,120
rop— — T i py Postage, Stamps and Telecommunication etc. a 15,857,195 13,658 4B
Currant Deposits & Other Aceounts 16,351,289,150 14.092,086,274 Stationary, Printing and Advertisements etc. ta 133,856,048 173,118,858
aills Payable 1,643,542.846 1,703,433, 803 i :
Swvings Bani Depralts AR e Pl Managing Director's Remuneration 8.al 13,266,806 19,235,333
Special Notice Depasits 13,254,585, 144 13,302,730,320 Directors' Feas Ba 1,766,400 1,996,400
Finsed Dapes 91,160,961, 747 77.143,085,120 itors'
oo Degorts e | ] I _ a 1,903,500 1334000
Depreciation and Rapair of Bank's Properties 3Ba 624,703,789 455,800,221
Other Linkilities 12a 0,264,557,270 15,054,620,612
Suberdinated Debts 13a 6,800,000,000 400,000,000 Qther Expenses 36a | 1175960380 )| 883,137,014
Total Liabdiities 240,135.027,852  208,796,433,627 Total Operating Expenses 5,792,803,952 4,782,507,070
Capita/Sharaholders® Equity Profit Bafore Provision 5028130229 4,608,360,686
Paid-up Cagital 14.a 7,034,554, 460 5.733,630,380
Statulery Resarve 15 4,601,953,779 4,096,004,358 T
fcinit i s 1.095.304,778 5 Less: Provision for Loans, Investment & Other 7a
172 372,843,120 Specific Provision for Loans & Advances 1ms2m2083 | [ 2223526000
Faresgn Currency Translation galnTioss) 603,742 375,279 e
sihaani N 785,777,324 785,777324 General Provision for Loans & Advances 1,681,603,942 591,000
Aetainid Earnings 198 1,937,895,067 1,934,032 472 Provision for Off Balance Sheet ltams 157,028, 766 5,342,050
TR AR e — TR A Provision for nvestment in Shares 5232333 -
Provision for Other Assets 26,246,000 10,000,000
T3 1852 Total Provision 2048,383,124 __ 2239,450,050
’:;: 2DT L4 Profit Before Tax 2,979,747,105
i =3 Less: Income Tax Expenses
Actaplancs and endorsements 8,080,703,195 IE,001,658,309 Current Tax Expenses 3Ba
Latter of guarantes 30,336,492,151 19,295,388,283 A
Irrevocable letters of crodit 22,308.091.176 16,622,625, 028 Defered Tas Expenses/fipnie) il 10,800
B33 for collection 1,753,276,921 1712416910
ot nrs TN # i et Profit After Tax 1263705056  1,582,400,985
Total ON- Balarce Sheet items E2,566,563,443 5,632, 118,530 Retained Surplus Brought Forward 1,934,032,472 1 1,854
R, ) 3197738528 3214,882,830
Decumantary credits and shart torm trade related transactions = = Appropriations:
Farwasd asset purchased and forwsed depout placed - -
Uniddras & ind ravclving g fachlivias i * Banus Shares kssued during the year 563,894,040 637,070,040
Clim agains the hank not scknoadedged 2 dumt : : Transferred to Satutory Reserve sssgagan (| a7aTEO3RT
Uitigatien pending against Bank - = B % 1

Dther Memorandum ltems 1259843461 _ 17280,850,367
Vatue of Travelars’ Chagus on Hand = " * Retained Surplus, Carried Forward 1,937,895,067 1, 72

Walus of Bangladesh Sanchoy Patra on Hand )

2,565,563 443 65,632 118,530

Eamings Per Share (EPS) {2018 Restated) 39a 192 249

of these financial
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Statement of Changes in Equity

Mutual Trust Bank Limited
Statement of Changes in Equity
For the year ended 31 December 2019
Amount in BDT

Revaluation Foreign
Particulars Paid-up Capital S::::r::r Share Premium Reserve D“In Suprency feneral :i‘r‘:lirr:: Total
Securities Gain/{Loss)
Balance as at 01 January 2019 5,733,630,380  4,096,004,358 2% 480,328,680 375,279 786,777,324  1,934,032,472  13,031,148,493
Mew Share Issued to NORFUND during the year 637,070,040 1,095,304,778 1,732,374,818
Bonus Share Issued during the year 663,894,040 - - - - (663,894,040) -
Currency Translation differences - - - 228,463 - - 228,463
Revaluation Reserve transferred during the year - - {106,485,560) - - - (106,485,560)
Met Profit for the year after tax = * = & % 1,263,706,056 1,263,706,056
Appropriation made during the year - 595,949,421 - - - (595,949,421) -
Balance as at 31 December 2019 7,034,594,460  4,691,953,779 1,0985,304,778 373,843,120 603,742 786,777,324 1,937,895,067 15,920,972,270
Balance as at 31 December 2018 5,733,630,380 6,004,358 - 480,328,680 375,279 786,777,324 1,934,032,472 13,031,148,493

The annexed accounting policies and other notes form an integral part of these financial statements
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Mutual Trust Bank Limited
Cash Flow Statement
For the year ended 31 December 2019

2019

2018

MNotes BDT BDT
A) Cash Flows From Operating Activities:
Interest Received 20,435,601,452 17,701,417,340
Interest Paid on Deposits, Borrowings, etc. (12,099,964,561) (9,905,323 ,861)
Dividend Income 39,182,275 60,799,645
Fees & Commission Income 2,470,700,371 1,548,324,674
Recoveries of Loans & Other advances previously written off 44,570,800 964,000
Cash Paid to Employees as Salaries and Allowances (3,200,737,086) (2,640,739,647)
Cash Paid to Suppliers (133,856,048) (123,118,858)
Advance Income Tax Paid (1,041,656,123) (962,235,238)
Cash Received from Other Operational Income 40.a 931,824,908 950,936,642
Cash Paid for Other Operational Expenses 4l.a {(1,929,367,172) (1,667 ,487,722)
Cash Flows from Operating Activities before 5,516,388,817 4,963,436,974

Changes in Net Current Assets:

Loans & Advances

Other Assets

Bank Deposits

Customers' Deposits

Borrowing from Other Banks, Financial Institutions & Agents
Other Liabilities

(23,465,186,944)

(522,284,494)

(5,399,825,000)
29,169,009,566
2,060,354,439
1,389,947,064

(20,484,190,051)

(529,329,986)
750,050,000
13,154,155,463
3,223,144,949

(928,736,069)|

MNet Cash Flows from Operating Activities

B) Cash Flows from Investing Activities:

Investments in T. Bills, T. Bonds and other
Investments in Shares & Bonds
Purchase of Fixed Assets (Net)

3,232,014,631 (4,814,905,694)
8,748,403,448 148,531,280
(7,078,485,436) (2,267,282,575)

37,839,119
(1,687,511,624)

(293,391,702)
(258,175,167)

Net Cash Flows from Investing Activities

(8,728,157,941)

(2,818,849,444)

C) Cash Flows from Financing Activities:

Issue of new share with premium
Subordinated debts
Dividend Paid

1,732,374,818
(600,000,000)

(600,000,000)

Net Cash Flows from Financing Activities 1,132,374,818 {600,000,000)
D) Net Increase in Cash and Cash Equivalents 1,152,620,325 (3,270,318,164)
E) Effect of Changes of Exchange Rates on Cash and Cash Equivalents 228,463 (2,736,597)
F) Opening Cash and Cash Equivalents 16,839,051,617 20,112,106,377
Closing Cash and Cash Equivalents (D+E+F) 17,991,900,404 16,839,051,617
The above closing Cash and Cash Equivalents include:
cash in Hand 2,874,617,681 2,512,940,881
Balance with Bangladesh Bank and its Agent Bank 11,669,624,514 9,780,479,058
Balance with Other Banks & Financial Institutions 3,238,932,109 2,963,786,778
Money at Call and Short Notice 206,800,000 1,580,000,000
Prize Bond 1,926,100 1,844,900
17,991,900,404 16,839,051,617
MNet Operating Cash Flows Per Share (2018 Restated) 12.44 0.21

The annexed accounting policies and other notes form an integral part of these financial statements
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quidity Statement

Mutual Trust Bank Limited
Liquidity Statement
As at 31 December 2019

Catad, Dhaxy
A dane 2070

Amount in BDT

Less than Ttoz Fio 12 Ttos Above
Particulars Total
1 month months months years 5 years
ASSETS :
cash 3,553,933,195 10,990,309,000 14,544,242,195
PARGAte B UL St st TR OS R ETOCoy 2,091,555,110 830,942,155 257,567,202 30,635,035 28,232,607 3,238,932,109

Money at Call & Short notice
Investments

Loans and Advances
Fremises and Fixed Assets
Other Assets

205,800,000 -
663,225,683 201,892,101
21,752,333,566 41,676,136,626
42,063,245 84,126,490
1,377,061,368 209,331,949

- 206,800,000
14.877,370,513 33,194,745,597
5.876,531.466 186,768,615,074
1,704,556,949 4.,228,351,649
3,831,693,004 13,874,313,597

5,076,134,552
70,829,800,270
378,569,205
1,241,288,725

11,776,122,749
45,633,813,145
2,019,035,760
7.214,938,552

Mon Assets S : : : -
Total Assets 39,686,972,168 33,602,425,321 77.783,355,954 £7.674.545,241 37,308,693,538 256,056,000,222
LIABILITIES :

:;;’::'“5 EmmCither Sanke Finmnclel ingdstions & 2,423,771,855 3,793,798,972 10,267,473,565 4,387,363,869 828,769,227 21,701,177,487

Deposit and Other Account
Frovision & Other Liabilities
Subordinated Debts

Total Liabllities

25,449,963,181
622,688,537

37,194,008,073 68,196,856,463
371,008,431 2,156,534,482
1,000,000,000
42,358,815,476

52,918,037,041
9,538,469,214
5.200,000,000
72,043,870,124

7.610,428,436
7.575,856,607

191,369,293,195
20,264,557,270
5,800,000,000

2a0,135,027,952

28,496,423,572 81,220,864,510 16,015,054,271

Net Liguidity 1,190.548,596 1,243,613,845 (3,437,504, 556 (4,369,324, 882) 21,293,639, 268 15,920,972, 270

The annexed accounting policies and other notes form an integral part of these financial statements
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Notes to the Financial Statements

Mutual Trust Bank L
Notes to the Financial Statements
For the year ended 31 December 2019

Dirgckar

and its ies

Corporate Profile and Significant Accounting Policies

1.00
1.01

The bank and its activities

Legal form of Mutual Trust Bank Limited

Mutual Trust Bank Limited (MTBL) was incorporated in Bangladesh in the year 1999 as a Banking Company under the Companies
Act, 1994 as a Public Limited Company. All types of commercial banking services are provided by the Bank within the stipulations
laid down by the Bank Companies Act, 1991 (amended upto 2019) and directive as received from the Bangladesh Bank fram time ta
time, Registered office of the Bank is at MTB Centre, 26 Gulshan Avenue, Gulshan 1, Dhaka 1212. The Bank started its commearcial
business from 24 October 1999, The Bank is listed with the Dhaka and Chittagong Stock Exchanges Limited. Authorized capital of the
Bank is BDT 10 billion. The Bank has 118 (One hundred sighteen) Branches including 14 (Fourteen) SME/Agri Branches all over the
Bangladesh, 140 (One Hundred forty) Agent Banking Centre, 05 (Five) Sub Branch,03(Thres)Air Lounge and 02 (Two) Booth located
at HazratShahjalal international Airport, Dhaka.

1.0z Principal activities and nature of operation of Mutual Trust Bank Limited

The principal activities of the bank are to provide all kinds of commercial banking and related services such as accepting deposits,
iending loans to customers, trade and services, issuing letter of Credit, treasury functions, inter bank borrowing and lending, dealing
in government securities, equity shares,cash management, issuing debit and credit cards, SMSbanking, internet banking, call centre,
securities and custody services, remittance services, privilege banking services, etc.

1.03 Off-Shore Banking Unit (OBU)

The Bank ebtained the Off-shore Banking Unit Parmission vide Letter # BRPD (P-32)744(105)/2009-4470, dated 03 December 2009.
The Bank commenced operation of this unit from 07 December 2009. This unit is governed under the rules and guidelines of
Bangladesh Bank. The principal activities of the unit are to provide all kinds of commercial banking services to Its customaers in
foreign currencies. Separate Financial Statements of Off-shore Banking Unit has been drawn up in Annexure G.

1.04 Agent Banking

The Bank obtained parmission fram Bangladesh Bank on O7/01/2016 vide reference no BRPD (P-3) 745 (51)/2016-142 to start the
operation Agent Banking and subsequently started its commaercial operation on 06/06/2016. Till December 31, 2019 there are
140 agent outlets launched around the country. The services that are currently being offered includes- Account Opening ( Savings),
Cash deposit & withdrawal (Agent Banking A/C),Cash Deposit in Branch A/C, Inward foreign remittance disbursement, Collections of
bills/utility bills, Payment of social benefits, Transfer of funds, Payment of salaries, Generation and issuance of bank statements,
SME Loan repayment collection, Balance inquiry, Internet Banking & SMS banking, Corporate Bill/Distributor fee collection,
Insurance Premium Collection ete.”

Subsidiaries

MTH Securities Limited (MTBSL)

MTB Securities Limited was incorporated in Bangladesh as a private limited company on 01 March 2010 vide its registration MNo.
B2A68/10 and converted into public Ltd. company in the year 2015 under the Companies Act,1994. The company has started its
commercial operation on 23 September 2010 after getting approval from the Bangladesh Securities and Exchange Commission
(BSE/C.} as/a separate entity. The Brokerage registration is REG 3.1/DSE-197/2010/427 and Dealer registration is REG 3.1/DSE-
197/2010/428.

MTBESL is engaged In buying and selling of securites for Its customers and margin loan Is extended to the customers against their
margin for investment in the listed companies. The required margin level is monitored daily and margin loan is provided as per
established guidelines. Separate Financial Statements of MTB Securities Limited has been drawn up in the reports.

1.5.2 MTE Exchange (UK) Limited (MTE UK])

Bangladesh Bank vide their letter # BRPD({M)Z04/25/2010-289, dated 19 August 2010 has accorded approval to the bank for
opening a fully owned subsidiary company In the name of MTB Exchange (UK) Limited. The Company was Incorporated on 14 June
2010 under the Companies Acts 2006 of UK with the registration number 7282261 as a private company limited by shares. The
r ed office is at 25 White Chapel Road, London.

The main activities of the exchange house are ta carry on the remittance business and to undertake and participate in transactions,
activities and operations coammaeanly carried an or undartaken by remittance and exchange houses. Separate Financial Statements of
MTE Exchange (UK) Limited has been drawn up in the reports.

1.5.3 MTB Capital Limited (MTBCL)

The Bank obtained permission to embark upon Merchant Banking from the Bangladesh Securities and Exchange Commission (BSEC)

wvide jts certificate No.MB-55/2010, dated 06 December 2010 under the Securities and Exchange Commission Act, 1993, The

operation was started as on 17 April 2011, Separate financial statements has been drawn up in the reports.

MTBCL offers the following services to the market:

a. Discretionary and MNon-Discretionary Portfolio Management services to both the retail and
different product lines.

b, Issue Management services to medium and large corporate houses to manage their Initial Public Offering (IPO), secondary
offering, debt issuance and rights Issuance.

. Underwriting services for both debt and equity issues,
Besid < lops various investment schemes suiting varying ebjectives and canstraints of different investar classes.

institutional investors under

P and basis of preparation of financial statements

NN

=
Basis of preparation
The separate financial statements of the Bank as at and for the year ended 31 December 2019 comprise those of Domestic Banking
Unit (Main operations) and Offshore Banking Unit (OBU), and the consolidated financial statements of the group comprise those of
‘the Bank' (parent company) and its subsidiaries (together referred to as 'the group’ and individually referred to as “subsidiaries'). There
was no significant change in the nature of principal business activities of the Bank and the subsidiaries during the financial year.

2.1.1 1t of i

The consolidated financial statements of the Group and separate financial statements of the Bank and its subsidiaries as at and for
the yvear ended 31 December2019 have been prepared under the historical cost convention and In accordance with the “First
Schedule” (section-38) of the Bank Company Act. 1991 (and amendment therson), BRPD circular no. 14 dated 25 June 2003, other
Bangladesh Bank circulars, International Accounting Standards (1ASs) and International Financial Reporting Standards (IFRSs) approved by
the Institute of Chartered Accountants of Bangladesh (ICAB) as the financial reporting council under “The Financial Reporting Act, 2015"
is yet to issue any financial reporting standards and in addition te this the Bank complied with the requirements of following laws and
regulations from various Governments bodied:

i)The Bank Company Act, 1991 and amendment thereon;
i) The Companies Act, 1994;
ill} Rules, regulations and cireculars issued by Bangladesh Bank from time to time;

iv) Bangladesh Securities and Exchange ordinance 1969, Bangladesh Securities and Exchange Rules 1987, Bangladesh Securities and
Exchange Act 1993 and Bangladesh Securities and Exchange Commission (Public Issue) Rules 2015;

v} The Income Tax ordinance 1984 and amendment thereon;

vi) The Value Added Tax and Supplementary Duty Act 2012;

wil}) Financial Reporting Act 2015;

wviii) Dhaka Stock Exchange (DSE), Chattogram Stock Exchange (CSE) and Central Depository Bangladesh (CDBL) rules and regulations.

Departures from LAS/IFRS:

Where the requirement of provisions and circulars issued by Bangladesh Bank differ with those of the regulatory authorities and
accounting standards, the provisions and circulars issued by Bangladesh Bank shall prevail. As such the Group and the Bank has

departed from those contradictory requirements of IFRSs in order to comply with the rules and regulations of Bangladesh Bank
which are disclosed below:

i) Pr of Tt
IFRS: As per IAS 1, a complete set of financial statements comprises a statement of financial pesition, a statement of prefit or loss
and other comprehensive income, a statement of changes in equity, a statement of cash flows, notes comprising a summary of
=ignificant accounting policies and other explanatory information and comparative information. 1AS 1 has also stated the entity to
discl and liabill under current and nen-current classification separately In its statement of financial pesitden.

Bangladesh Bank: A format of financial statements (i.e. balance sheet, profit and loss account, cash flows statement, changes in
equity, liquidity statement) Is prescribed In the “First Schedule” of sectien 38 of the Bank Company Act 1991 {Amendment thereen}
and BRPD circular no. 14 dated 25 June 2003 of Bangladesh Bank. Assets and liabilities are not classified under current and non-
current heading in the prescribed format of financial statements.

i) Investment in shares and securities

IFRS: As per requirements of “IFRS 9: classification and measurement of investment in shares and securities will depend on how

these are managed (the entity’'s business model)} and their contractual cash flow characteristics. Based on these factors It would
generally fall either under “at fair value through profit or loss account” or under “at fair value through other comprehensive

income” where any change in the fair value (as measured in accordance with IERS 13) at the year -end is taken to profit and loss
account or other comprehensive Income respectively.

Bangladesh Bank: As per Banking Regulation & Policy Department (BRPD) Circular # 14, dated 25 June 2003 of Bangladesh Bank,
Investments in quoted shares and unquoted shares are revalued at the year end at market price and as per book value of last audited
balance sheet respectively. Provision should be made for any loss arising from diminution in value of investments; otherwise
invastments are recognized at cost. As such Mutual Trust Bank Limited measures and recognizes Investment in Quoted and Unquoted
shares at cost if the year-end Market value (for Quoted shares) and book value (Unquoted shares) are higher than the cost.

iii) Revaluation gain/loss on Government securities
IFRS: As per requirement of IFRS 9: Financial Instruments, where securities will fall under the category of fair value through profit or
loss account, any change in the fair value of assets is recognized through the profit and loss account. Securities designated as
amortized cost are measured at effective interest rate method and interest income is recognized through the profit and loss
account.

Bangladesh Bank: According to Department of Offsite Supervision (DOS) Circular # 05, dated 26 May 2008 and subsequent
clarification in DOS Circular # 05, dated 28 January2009 of Bangladesh Bank, loss on revaluation of Government securities (T -bill/T-
bond) which are categorized as held for trading will be charged through Income accounts, but any gain on such revaluation sho uld
be recarded under revaluation reserve accounts. However, at the year-end if there is any revaluation gain for any particular held for
trading T-bill/T- bond, such gain can be used to the extent of any revaluation loss for that particular held for trading T-bill/T-bond. T-
bill/T-bond designated as held to maturity are measured at amortized cost method but interest income/gain should be recognized
through revaluation reserve.

iv) Provision on loans and advances

IFRS: As per IFRS 9: Financlal Instruments, an entlty shall recegnize an impalrment allowance on leans and advances based on
expected credit losses. At each reporting date, an entity shall measure the impairment allowance for loans and advances at an

amount equal to the lifetime expected credit losses if the credit risk on these loans and adwvances has increased significantly since
initial recognition whether assessed on an Individual or collective basis considering all reasonable infermation, Including that which
iz forward-looking. For those loans and advances for which the credit risk has not increased significantly since initial recognition, at
each reporting date, an entity shall measure the impairment allowance at an amount equal to 12 month expected credit losses t hat
may result from default events on such loans and advances that are possible within 12 months after reporting date.

@ mutualtrustbank.com
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2.1.13

2.z
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2.2.2

2.2.3

2324

Bangladesh Bank: As per BRPD Circular # 03, dated 21 April 2019,BRPD Circular # 01, dated 20 February 2018, BRPD CI
datsd 27 Suptember 2017, BAPD Cireulur # O, datud 02 August 2015, BRPD Circular # 16, dated 18 Nevarnber 2014, BRPE Clrtar §
08, dated 25 May 2043870 Clrculer # 35, dated 27 December 2012,8RP0 Circular @ 34, dated 23 5

tember 2012, and a general

provisien at 0.25% 1o S5 under ARt laans A loans) has Lo be mnlnlnlnnﬂ regardieas
of abjective evlderu:le af for b o laan, dvubtﬁll loans and bad losses, sl

20%, S0% and 100% respactivaly for |oms B Bvanoas AERenGIng. O the Guretin F cvardon. ARl a Far SRPD: Eloootar & 10,
dated 18 September 2007, BAPD Clroular # 01, dated 03 lanusry 2018,BAPD Clroular # 07, dated 21 June 2018,and BRPD Clrcular # 13

Gated 18 Detober 20183 general provision at 1% should me b i2d for al) off-balance, shaet exposures except general provision
mgainat the LC far Pirst Track Power Supply Projects, ‘bills far collection’ an tar guarantes: o B
Issued by Bank il Bank having BS rating grade ‘1* equivalent outlined in the Guigennes
on Risk Based Capit (Revisad  Barks b T with Basel 1. Such provisken polleias ars
not specifically in ine with theme areseoes by IFRS 5.

Capital

w] Recognition of lmun—ln L vk

IFRS: Loans and are at amortized cost as per IFRS S: Financlal Instruments and interest

income it racognised by uun. the sffactive Interest rate methad to thegrass carrying amount aver the term of the loan. Gnee s leen
. the entity shall apply the effective Interest rate to the amortized cost of these loans and

adhvancus.

Bangladesh Bank: As per BRPD cireular § 14, dated 23 Seplember 2012, anee @ loan s classified as impalred, interest on sueh leans
are not allowed to be recogni; . rather the corresponding amount needs to be credited to an Interest In suspense
aecount, which is presented as a lability in the balance sheet.

wi) Other comprehensive income
IFRS: As per 1AS 1 Other Comprahenshoe income (1) s &
Included in a sing! Income

ef Anancial ar the of OC! are to be

Rangiadesh Banks Rangiadesh Bank has issued templates for financial statements which will strictly be fallowed by all banks, The
templates of financial statements [ssued by Bangladesh Bank neither include other Comprehensive income nor are the slements of
Other Comprahensive Income allawed to be included in a single Other incarme (G 5

of OCI, if any, are shown in the statement of changes in eguity.

- and
Bank i

wil)
i —— mrsasure and present Anencial .nn.—um.m. diffurantly from thoss

“IFRST:

In IFRS @ Ax
B ciaatra s RIS TAGE T FIanCIa) It rarm ener e anERHOn CANGE D RS 11 e Seennes,

wili] Repo and reverse repo transactions
IFRS:As por [FRS 9: Financial instrurments, When an entity sells o finsncial asset snd simultanecusly snters inte an agresment o
repurchase the asset (or 8 similar asset) at a fixed price on & future date (REPO), the arrangement s treated 2z a loan and the
coat |n the sntity's financlal statements, The difference between seiling
i and Femrchase mrios Wil el foraalies eupense. The same rule applies to the opposite side of the transaction (reverse

Bangladesh Bank: As per BRPD guidelines, when a bank sells a financial asset and simultanecusly enters Into an agresment te
repurchase the asset (Gr a similsr asset] ot » fixed price on s future date (REPO or stack lending), the arrangement is sccounted for
as narmal sales transactions and the financial assets are derecognized in the seller's book and recognized In the buyer's ook,

Ix} Financial guarantees
IFRS: As per IFRS 9: Firancis that requirs the buer w6 mke spaciied
e Lo oo ey ally iy s o specified dabtor fails t0 make payment when due In actordance with
er modified terms of a debt Financial {rklinky b 4 ialy fuke vniia plin tranaciar coat
that are directly attributable to the issue of the financial llabllmex. The financial lablirty Is
highar of tha amount of loss sllowance for expectad credit as par impaiment require
recagnized less, income of | 15, Elnancial guarani
Habllides,

ant and the amount mir.hlhr
uded within ather

Bangladesh Bank: As per BRPD circular #f 14, dated 25 June 2003 a financial guarantees such as LT, L/G will be trested as off balance
sheet ltems. Mo lability is recegnized for the guarantee except the cash marngin,

Cash and cash equivalents
IFRS: Caxh and cazh equaalents items should be reported as cash item as per “lA% 7S tatement of Cash Flows®.

Bangladush Bank: Some cash and cash squivalent ltems such as money st call sand on short notice, treesury bills, Bengladesh Bank
bills and prize bond are not s cash and casn equivalents, Money at call and on short notice presented on the face of the
Balance sheat, and treasury bills, pries Bonds ans shown in investments.

=i} Non-banking assets

IFRS: No indication of nan-banking assets is found in any IFRS,

Bangindesh Bank: Ax per BRPD e

# 14, dated 25 June 2003, th

hauld mxist @ face (tem named noen-banking assets,

) Cash flow statament
IFRS: Cash flow statement can be prepared using either the direct method or the indirect method, The presentation is selected to
present these cash flows In a manner that ls most appropriate for the business ar Industry. The method selected is applled
consistentiy.

Rangiadesh Bank: As por BRPD ciccular i 14, dated 2% June 2003, cash flow should be & micturs of direct and indinect mathad,
10 Dmimrce nagiacexh Bani: (CRR

with
e T e ot Banril SPUithct K S A w ePont M i 1 S Mo e i v ko P57 TN 5 AP
"IAS 7 Btatement of Cash Flows.

Bangiadesh Bank: Aalance with Bangladesh Rank thould be treated as cach and cash squivalents,

xiv) Prasencation of intangible ssiets
tangible assets must be and

. and the st be glven as per “IAS 38. Intanglble Assets™,

Bangisdash Bank: Thers Ix no reguiation for Intangible amets in BRPD clrcular @ 14, deted 25 June 2000,

} Off-balance sheet items
IFRS1 As per |FRS, there is no far of

Bangiadash Bank: As
e} must b prond =pa

shest items on the face of the balance shest.

D circulag . datme 25 jure 2003, off balance shest iteme (e Letter of credit, Letter of guerentes
raist o il Taa B thet Bk s

i) Dissiosure of speropristion of proft
IFRS: Thars In na

af profit an the face af

Bangladash BankiAs per BRPD dircular & 14 dated 25 June 2003 on loans and as llanilizy and
achan

cannot be netted off agains: loans snd

=wil} Loans and advance net of provisien
TFRE; Loans and shoubd be

net of

ah Bank: Ax par BRPD circular # 14, deted 2!

5 o lasns and
Ey and cannot be inst loans and advances.
of

ahould b s

(as) and

lomn
v I 1S 3 bank shail recognics credit Lo i oy e o et kb et S

ey, riotips Buarantee [LAG] eio. as the pr alue of the difference between the contractual cash fiow that are due by the
CuRtGmes if the commitment Is drmen d =h T Bank sxpects to recelve.

Banmladush SankiAs per SRR Circular # 07 dated 21 Jine 218 and BRPD Circular @ 14 dated 23 Septamber 2012, the Bank i
equired To maintaln provision at 1% rate against off balance sneet emposures (which incluges all Types of Undrawn loan

Commitmants),

= n Accounting Policy

in seversl case Bank an and Exchange Commission guldelines cal

Wewagriiah, ek sl sraians [t i differently from those prescribed in IFRS A disclosure,
of IFRS 10 cannat made in financlal statements, (Also refer to note 3.17

Elrmmlancn of 1FR%.

[Alse refer to {note 2.17) of Financial UFRSs)],
Basis of consalidation
The firancisl T e— note No.2.08 has besn consclidated in accordance

with 1A% 27: Separate Financial Staternents and IFRS10 ricial of the Financial
Statement f made afer lMInGTng a1l MoTerial INTercompany i ot eMpenses orising Trom Interoompany
trane

Thie mral necfie v and s subsidiaries are shown bn the consolidated profit & Loss Account with the rtien
after uxnuon .ml “asaers and fabiivies of the Company and o its in thae Baranie Shase The
nancial year ended 31 December 2015,

wmraion Polley
The conversion policy of Gif-shore Banking unit (OBU} and MTB Exchange (UK) Limited is glven below.

Catalls Rate of GRP far FTRLIK

1110800
167 9504

For pssets & Habllites
Foor Ircesrria

on

ANl intra-group transactions, balances, income and are an . Profit and losses resulting from
Batwesn re also an

Basis asurerment

The financial
al  Gowernment Tre:
writh gain cradit,
Bl Governmenst T
£} Land & Suildings 5 recognd
Froperty, Plant & Equipment
The accounting palicies, unless otherwise stated have besn consistently apglisd by the campany and cansistant with thoses af the
Bravious ye

e el ccnpmnt o7 S Saficnat v omtmad o
22 "Held for Trading (HFT) % present value using marking to market concept
harged to Incame xta

Tl t Matarity (TR ot presant v
of and

Lsing amortsation concept.

wd At cost at falr value as per 1AS 16:

Lok afprasminsic

Th. hawve g e e o
Al The savialatrion of Rabilies . the mormal course of busintae. She ncial do ot Include any
adjustments should the Bank be unable 1o confinue as & GOINE concem,

The Arsnciasl in | Taka (BOT) currancy, which is the Bank's functional currency. All finencial
InFarrmation Frasented in BOT has Basn rosnded o the nearest BOT.

Use of extimutes and judsmaents
The of fi

in v with 1ass) and Financial
reparted amounts of assets,
the Hnancisl

|=Hsv: requires ke and that affecs &
e Tt aine Faauiran dmclomuran Of Contnmant nente e Habiee wi e Hete of

The most perilous estmates and judgments are applied to the Provision for impalrment of loans & Investments and Employees
benefits

The and re based on historicsl sxperience and various other factors that are belleved to be
ndar the e Tk of wehich axing bout carning valuss of asaet » and

T bliition it mrw et rmadily  pparmnt fram othar sources. b Byl ol -

wnd e gt b ey b oy ot el e

are revised,

Matariatity. sggragation and off sstting

e B In the financial statements, Mo amous  nt
Sunts and Intends to sette on net basis. Income and sxpenes are

menl riwht oo swe oFf the
the

The valuas of any ssset or ilshility a3 ahown in the balence shest ara not off -sat by way of deduction from ancther Nability or asset
unless thers ewist a legal right therefore, Mo such incident existed during the period

Comparative infarmaticn
T sccourtmg polkies have besrn consieterth soulled b the Bank and sy consstent weh those used inthe previcus yesr:
e raarranged v ta confarm to the current prasentation.

Foreign and

ranmant In which = Hnancia mroup and the Bank am
Pruzsnted in BOT which i the Bank's

Items included in the Anancial statements of aach entity In the group are messured using the currency af the primary econamic
the entity Th. 9 oa
il

Faraign cummln transiation
cu. - an the

Takn using th

ruling s=changs rate

The proft oo

Cammitmants

for lottors of credis and letters of &
Taka tarma st the retes of sxchangs ruling on the belence sheset dete.

In forsign are n

N of cash flows
ENCamANE of. aunh Doews s/ bwan prepared in accordance with IAS 71
eeh “Bank BABD, Ciredlar @ 1%, Gatad 35 June S005, The Statement shawe the Stmicture of ch-ngu el g el

Bangia

equivalents during the financial peried,

Statema changss In aquity

The stutement of changes In Squity ruflects information about the Increwss o decrasss (0 net sets or wealth. Sttsment of
changes In equity has been WIthiAS 1 of Falevant

Bangiadesh Bank

The hquidity has baan n

witn maturity grouping of Aswets and Liabiites ax of the cose
of the pericd s per following Geme

) Balanes ks and Anancial institutions, morey at call and shart nobee et are on the Basks of thelr maturity term.
B} Imvestren on the basis of their repayment schedule.

) Loans and advances/investments are on the basis of their repayment schedule.

9} Fined mssets ar on ihe Lasis of their usatul (ves,

#)  Oitnerassets are on the basis of their realization/amartzation.

B Borravinm frove cther banke, firmricind Iriettianions wrd wpants wix. siw we gy thel muturin it o

mccounts are on the besis of their ruturity term end past trend of withdrawa by the depositon.
abiiities are on the basis of thels payments/edjustrments schedule.

and assets
The Bank vuwnnlzed provisians anly when it has a present bl on as a result of 8 past event and it is probable that an outflow of
resouress ambodying etenamic banafits will be reguired te settls th obligation and whan a reliable estimate of the obilgatian can

be made. No provision is recognized for:

al  Any possible obligation that orlsﬁ from past events and the existence of which will be cr.mﬂrmed only by the occurrence or
i wnennt nat whally within the control of the Bank;
bB)  Any present obiigation that ‘Ariies frown FASt Svants But I3 ROt racognizad Bacaic

It is not probable that an outllow of resources embodylng economic banefits will be required to sertle tha obligation; or
= Arsllable estmate of the amount of obligation cannat be rmada.

Reporting period
Thess financial statements of the bank and s subsidlaries cover the parlod from 01 January to 31 December 2019,

Aszets and basks of thelr valuation

Cash and cash equivalents
Cash and cash equivalents Include notes and colns on hand, unrestricted balances held with Bangladesh Bank and highly fiquid
financial assnts which are subjoct to insignificant rlsk of changes In thelr falr valus, and are used by the Bank mansgement far it
shart-term eommitments.

Investments
Al

in at cost, being Tair value of the &l charges
with the Hre amordees and SlCoUnts Sceredited, LARE the CHECtHE YIEID methad and are tken
to discount Income. The valuation methods of investments used are:

15 Initially

a)  Held to maturity (HTR)
Investments which have ‘fied or to be ‘held to maturity’ other than those that meet
the defined of held st amortized cost’, are classified as huld tu Mum {HTM). These

present value as per Bangladesh Bank guidaline.

B) Held for tradi FT)
Invastmarits classified In this category ats noauiced princially for the purpose of selling of repurchasing in shiort traing or If
ch by the After initial t fair value and any change in the
Falr walut 15 recoRnized In the statement of Income for the pemod in which It arizes.

) Revaluation
As per the DOS Circular letter # 05, dated 26 B
DOS Circular # 21, dated 27 October2008, HET securities are revalued on weekly Gasis and HTM securities are smortized an
vaarly basls. The HTM securltles are also revalued If they are reclassified to HFT category with the Board's approval. Any gain
or loss on revaluation of HTM securities Is recognized In the statement of changes In equlty. G:um‘lon on revaluation of HFT
securities is remr.nmeu I the pmﬁt and loss account on weekly basis and gain on o, of
changes in squity on manthly ba:

DOS Circular #05, dated 28 January2009 and

Valuation of Investments has been shown as under Government treasury bills and bonds (HTM) at present value (using
amartization concept), Government treasury blllu and bonds (HFT) at present value (using making ta market cancept).

€]  WValue of investments has been shown as under

FERIE initial Measursment after e e A
Government treasury bills i Marking to market/falr | Loss transferred to profit and loss sccount snd
(HFT) walua ineeme transfarred ta revaluation reserve.
Gowernment reasury Loss transferred to profit and loss aceount and
(HTM) Cost Bmoydred o gain transterred to reval reserve.
Government treasury Marking to market/fair Loss transferred o Bluﬂt and Iqu mxuum— and
bends (HFT) walus ineame trans
Gavarnment Trmasury o s
bards (HTM A O reserve.

Zoro caupon bond Arortited cost Nena

Trize bened Mane Nene

Gebentures Tt AL cost price Fione

Unguoted  shares  and Lo=s transterred to proft and joes sccount But no

debenture ot Mane unrealized gain recordas,

icted SETeE oy o Logs \rar-s(:-;ed to prafit and |oss sccount but no
Loans, advances and pnm-lam
Leans and @ ross amaunt, Geraral provisons on onclassifed loans & off balance shes

provisions for classifiad laans and inte
Ioans and advances is made on the uas of quarter end mlew by the and
19,8, 18, 8, 13, 018 07 dated 2 12,28 s
prember 2017, 20 February 2015 217une Bna8a 21 Anﬂl 2019,

st suspense account thereen are shown under other liabilities. rowision against class:
in BRPD Circular # :14
201402 August 2005, 27

Interest on loans and advances
Interast is calculated on dally product basis but debited to the party's loan aceount quarterly. No interest is charged on loans and
advances which are classified s bad and loss, Interast is mleulnud on unclassified loans and advances (only standard) and

recognized as Income durlng the period. Interest laans and special mention accawnts) as
per Bangladesh Bank circulars is kept in interest suspense ul:nuum: and credited to income on realization. interest suspense and
penal Interest (If any) on re taken Into Income In the period Its receipt from the

deﬁnm nig burmwun.

at the time of realization. Recovery of written off loans
etttk ol Bl e pmac o 165 racalbrts from tva dateuiting bartowars,

Provision for loans and advan

Prowvision for loans and adv\ances are made on the basis of qunmr as well as year-end review by the management following
Instructions contained in BRFD Circular # 14, dated 23 nd changes of nk. The percentage
of provision on loans and advance are given below:

Rate of
Consumer financing
Loans to
Shart tarm AN ather
Particulars Agr, credit !.ho::l'F, i > SMEF Bux’ﬁ 5/ Cradit
[
uc 2.5% 5% 2% 2% 0.25% 2% 1%
SMAA 0% 5% 2% %% 0.25% 2% 1%
55 5 20% 20% 20 20% 20% 20
oF 5% 50% 50% 0% 0% 0% 50%
B/L 100% 100% 100% 100% 100% 100% 100%
of lo: o
Loans and advances are shown at gross amount as ass:u while Interest and loan loss against loans

Badvances are shown as labilities In the Balance Shea:

Security againet Losne
Praject loan: Project land and bullding are taken as security In the form of mortgage and plant & machinery are taken In the
form o catio

b Workln: Capitai: Gonds are taken as security In the form of hypothecation along with land and bullding mortgage. Listed
securitios of stock exchange, fixed deposits, assignments of receivables ete. are aiso taken as security.

Bills Purchased and Discoun

&, Bills purchased and dlmumed dn not Include Government Treasury bills and have been classified into two sub-heads viz.:
i. Payable in Banglades!
ii. Payable outside a:m:ladem.

b. The bills and

have bean anal

d as per the maturity grouping.

Written off loans and advances

Loans and advances are written off ta the extent that {I} thera is no realistic prospect of recovery, {il} and against which legal cases
are fled and classified as bad loss more than fve years as per guidelines of Bangladesh Bank and (lil} special permission of
Bangladesh Bank, These write off » will not under that claim amount agasinst the borrowers. Detailed
memaorandum records for all such write off are and followed up.

Property, plant and equipment
a) Recognition

The cast of an ltem of property. pIARE and aguipment’s (Fixed assets) shall be recognized as an assat, if and only If it is probable that
future economis benefits associated with the item will flow ta the entity and the cast of the item can be messured reliably.

perty, plant and s h: for at cost or revalued amount less ac:umulmed uepmlmnn |exn=m land)
as per IAS-16: FI’DBI.‘"V, plant :Ind equipment. Cost includes that s directly f the items.
f an existing asset s recognized as a separate asset, only wnon n 3 pmbanlo that future
st it Tl e e et Buscad aei reliably. All ather repairs and maintenance are charged to the prafit &
Ioss sccount during the financisl periods which are incurred.

)
Category of Fixed Assets Method of Depreclation Rate of Depreciation

Land /A NSA
immovable Property Reducing balance method 2.50%
Furniture & Fixtures Reducing balance method 10%

Office Equiprnent Reducing balance method 20%

Maoter Vehicles Stralght line methad 20%

Books & Periodicals Reducing balance method 10%
intangible Assats Reducing balance method 20%

g mutualtrustbank.com

2.2.5

236

242

26

271

278

28

) Disposal of fixed assets
©On disposal of fixed assets, the cost and lated are d from the fixed assets schedule and gains or
losses on such disposal are reflected in the profit and loss accountas per provision of IAS 16: Property, Plant and Equipment.

d)  Capital Work-in-Progress
Capital Work-in-Progress is
building, system

stated at cost. These are expenses of a capital mature directly incurred in the construction of
awaiting

&) Borrowing costs
Borrowing costs that are directly
capltalized as part of the cost of the assats.

to the or of assets have been

) Impairment
If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the assets should be reduced to
Its recoverable amount. That reduction is an impalrment loss. An Impairment loss Is recognized as an expense In the profit and
loss sccount.

Intangible assets
Seftware represents the value of computer application software licensed use of the Bank, other than software applied to the

- syﬂ:rn r.vf by the Bank is stated at cost less accumulated amortization and

curred on softy is anty when it and oxtends the sconamic
benefits of computer soliwar\e bevond their 0ﬁamal specifications and lives and such cost is d as capital and
added to the original cost of using the balance method at the rate of 20%.

Other assats
Other assets include all assets not covered specifically in other areas of the supervisory activity and such accounts may be quite
insignificant in the overall financial condition of the bani

Provision for other assets
Other assets have been classified as per BRPD Circular f 14, dated 25 June 2001 of Bangladesh Bank and necessary provisions made
therecn accardingly and for itams not covered under the circular adequate provisions have baen made considering their railability.

Receivables
Receivables are recagnized when there is a contractual right to receive cash or another financial asset from anather entity.

ases
MTB has applied IFRS-16: Leases for the first time with the date of inital application of 01 January 2015. As IFRS 16 supersedes |AS
17: Leases, the bank has made and In the financial statements of 2019 both as Lessee and
Lessor as per IFRS 16.

The Bank as Lossee

The bank assesses at initiation of a contract whether the centract is, or centains a lease. That Is, if the centract conveys the right 1o
contral the use of an identified asset for a period of time in exchange of consideration, then the bank consider the contract as a
lmase contract.

The bank as a lessee applies a single nel for all leases, except for short-term leases, of, and
lease of low value of assets. The bank recognises I=as= liabilities to make lease nd right-of. assets ing the
right to use tha underlying assets.

If tenor of a lease contract does not exceed twelve months from the date of & the bank the lease
periad as shart term In line with the recagnition threshold of ROU assets as per Fixad Asset palicy of the bank. In case of low valus
of lease assets, the bank has set a materiality threshold which is 0.10% of Total capital of the Bank. However, as it’s adopted for the
first time, the bank used a flat lhl::hoir.l of BDT 20 million and above® which is 0.084% of total capital of the bank as of 31 December
2019. The reason behind of BOT 20 million and above is that the bank operates many ATM
booths, sub-branches with short and ilﬂsle contracts; recording of which as ROU assets would Inflate the balance sheet both in
assets and liabilities. Moreover, frequent changes of those establishments would creste misreporting as well as complexity in
recording.

Right-of-use assets (ROU):

The bank recognises the right-of-use assets (ROU) at the commencement date of the lease (i.e. the date the underlying asset is
avallable for use). RO assets are measured at cost less any and of losses and adjustad for
any measurement of lease Habilities. The cost of ROU assets includes the amount of Iease liabilities recognised, initial direct cost
incurred, and lease payment made st or before the commencement date less any lease incentives received. Right-of-use assets are
depreciated on a straight-line basis over the lease term, or remaining period of the lease term.

The bank assessed all lease contracts live in 2010 and recognised as Roll assets of all leases, except short term and low value of
assets as parameter guided by Bangladesh Bank and Banks’ own policy set as per IAS 16 and IFRS 16. As leases under IFRS 16 has
bean first time adoptad by the bank, the bank has of with the date of initial
application of 01 January 2019. Therefore, the bank considered a cut-off date beginning of the year 2019 and reassessed unadjusted
advance payment and remaining lease period of each contract, and recognised those in the financial statements for the year ended
31 Decaember 2019 without giving retrospective impact in earlier presentation. The ROU assets are presented in the note - 8 of these
financial statements.

Lease Liabilities (Bank as a lessee):

At the commencement of the lease, the bank leasa at the present value of leasa payments to be

made over the lease term. The lease payments include fixed and variable lease (less for initial

and amount s expected to be paid under residual value of guarantees. The lease payments alsa include the exercise price of
aptian certain to be by the bank and af i the imase,

In 2019, the bank all lease of existing for perlod
2019. The lease liabilities are presented in the note 12.a.7 of these ﬂnanclal statements,

a cut-off date l.e. 01 January

The Bank as Lessor

Amaunt due from lessees under finance leases are recorded as recelvables at the amount of the Bank's net Investment in the leases
{Mote-7.03). Finance lease incame is allocated Lo accounting periods so as to reflect a constant periodic rate of return on the Bank's
net in f the leases.

Non-Banking Assets
Neghhlnking asvats s sioy Anbit o seeSNnt iR A TaBLA O & Aok chlar 5 Copaly T o\ e ATk racliuig s ciassae teoin
tha court regarding the right and titie of the mortgaged proparty. However, the bank has no non-banking assats.

Liabilities and provision

Bormowi from other banks, finandial institutions and agents

Borrowings frem other banks, financial institutions and mnts include interest bearing call, i d
and short term deposits lodged for periods of less than 6 months. These items are brought to account at the lroas value of the
cutstanding balance. Interest paid or payable on these barrowings is charged to the profit and loss account.

Deposits lﬂd aﬂlnr aceounts

include bearing current deposit redesmable at call, interests bearing on demand and short
term deposlls, mlngs deposit, term deposit, margin, bills payable etc. These iterns are brought to account at the gross value of the
outstanding balances,

Other liability is recognized in the balance sheat Bank and | tax O 1984, 1AS-
37 and internal policy of the banks. and accrued in the financlal statements when the bank has a
legal or constructive obligation as a result of past event, it Is probable that an outflow of economic benefit will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation.

to the of

Employee benefit scheme

The retirement benefits acerued for the emplw\r:u of the Bank as an rEDurﬂng :mg hav: been accounted for in accordance with
provisions of 1AS - 19, “Employes Benefits”. Bases the pe by the Bank are outlined
below:

a) Provident Fund
Provident fund benefits are given to the permanent employees’ of the Bank in accordance with Bank’s service rules. Accordingly a
trust deed and provident fund rules were prepared. The Commissioner of Income Tax, Taxes Zone 3, Dhaka has approved the

Fund as a fund within the meaning of section 2(52], read with the provisions of part-8 of the First
(=] 1984. The took effect from 30 April 2001. The Fund is operated by a Board of
Trustees of 5 b All confi d of the Bank contribute 10% of their basic salary a5 a subseription

5 (five)
to the fund. The Bank also contributes equal amount of the employees’ contribution. Interest earned from the investment is
credited ta the members’ account on yearly basis.

b) Gratuity
The Bank operates a funded gratuity scheme approved by the National Board of Revenue. The Gratuity Fund is managed separately
by “MTBL Employees Gratuity Fund™ and any investment decision out of this fund is also made by this trust.

As per gratuity scheme every permanent employee will get gratuity benefit as per following policy that rendering their serviee
without break:

Completed years of Service Payment of Gratuity

8 yearsg& above 2.00 basic for each year of service in MTB

T years 1.70 basic for each year of service in MTB

& ymars 1.25 basic for gach year of service In MTE

5 yoars 1.00basic for sach year of sarvice in MTE
€) MTB Employees” Welfare Fund

The welfare fund is subscribed by monthly contribution of the employees. The Bank also contributes to the fund from time to time.
The fund has been established to provide a token of appreciation or financial assistance to the employees and their family members
for education, funeral function ete. The fund is governed and administered by the Board of trustees consisting of four (04)
members.

d) MTB Employees’ Medical Assistance Fund

Medical Assistance fund is subscribed by monthly contribution of the employees as per policy. The Bank also contributes to the fund
from time to time. The fund has been established to provide medical o the he fund is
govermned and administered by the Board of trustees consisting of four (04} members.

&) MTB Employees’ Hospitalization and Group Life Policy

The Bank, as an adherence to the best practice in the banking industry and
Group Life and Hospitalization policy for its employees and their dependents l!wu:e and kids) eﬂecﬂve frum 01 Januur\l 20189,

) MTE Employees’ Death Benefit Plan

The plan has been formed to provide financial benefit to the family of a o the
fund from the annual profit of the Bank on requirement basis. The fund Is governed and ndmlnls\:red by the Board of trun“s
eonsisting of four (04) members,

in case of death of an employee while In active service, financial benefit Is paid to the
prescribed amount ranging from 3 (three) lacs to 10 (ten) lacs.

of the ata

#) MTE Foundation

The Bank, as part of por oclal for thu I:nrmm af the community In which it
operates and as part of its i responsibility it commits itself to human d overall national
economic development. The Bank contributes to the fund from the annual profit of the Bunk on reguirement basis. The fund is
governed and administered by the Board of trustees consisting of nine (09) members,

h} Incentive Bonus

Mutual Trust Bank Limited has started an incentive bonus scheme for its employees. This bonus amount is distributed among the
employees based on their performance. The bonus ameunt is paid costs are for the peried to which it
relates.

Taxation

8. Current tax

The tax currently payable is based on taxable profit for the period, Taxable profit differs frem profit as reported in the profit and loss
account because it excludes items of Income or expense that are taxable or deductible in other period or are never taxable or
deductible. Bank's liability for current tax is calculated using tax rates that have been enacted the reporting period.

b. Defarred tax

The Bank recognizes the current and deferred tax In the financial using the

applicable in Bangladesh and as per 1A%-12 income Taxes. Deferred tax are for all taxa

differences. Deferred tax assets are for all the extent that it is prnhahl:

that taxable profits will be available Iﬁlﬂ!( which such differences can be uﬁlll‘eﬂ. Del’errea Tax Ilabilmes are also recognized for

taxable temporary differences arising ol and It is will not reverse In the
tax s at the tax rates, which are expe.:md to apply In the periad A llability is settied

g tax laws

of tha pi

or the asset is reallzed.

Provision for Nostro Accounts

As per Instructions contained in the circular Letter # FEPD (FEMO)/01/2005-677, dated 13 September 2005 issued by Formgn
Exchange Policy Department of Bangladesh Bank, the Bank is not required to make a the debit
balance of Nostro accounts as on the reporting date in these financials as there are no un-reconciled entries which are outstanding
more than 3 months,

Capital and shareholders’ equity

Capital management

The bank has & capital management process in place to measure, deploy ane mmltor its available capital and assess its adequacy,
This capital management process alms to achisve four major cond and meat longer-tarm
internal capital ta maintain strong credit rating, manage capltal s et Mt profile of the bank and
provide the banks shareholders with acceptable returns.

Capital is managed in accordance with the board capital frem time to time. Senior management
dovelops the capital strategy and the capital planning of the bank. The bank’s financa and rlsk managemant
ing the bank’s capital strategy and managing capital. Capital is managed by using both regulatory

are key to
contral measure and internal matrix.

Paid-up capital
Paid-up capital represents total amount of shareholder capital that has been paid in full by the ordinary shareholders. Holders of
ordinary shares are entitled to receive dividends as declared from time to time and are entitled to vote at shareholders meetings. In
the event of a winding-up of the company ardinary shareholders rank after all ather shareholders and creditors and are fully
entitied to any residual proceeds of liquidation.

Statutory reserve
The Statutory reserve has been maintained @ 20% of profit before tax in accordance with provisions of section 24 of the Bank
Companies Act, 1991 as amended 2013,

Share Premi

Share premiurm s the capital that the bank raise upon issuing shares that is in excess of the nominal value

of the shares. The share premium shall be utilized in accordance with provisions of section 57 of the Companies Act, 1994 and as
directed by Bangladesh Securities and Exchange Commissicn In this respect.

Revaluation Reserve on Govt. Securities
resErve

‘on Treasury bond (HFT and HTM} in accordance with the DOS Circular # 05, dated 26 May
2008,

Minarity interest

Minarity interest (M) in business is that portion of the profit or loss and net assets of a subsidiary attributable to equity interests
that are nat owned, directly or Indirectly through subsidiaries, by the parent.

Off Balance Sheet items

Under general banking against d. and ather obl and bills against which
acceptance has been given and claims exists there against, have been shown as Off Balance Sheet items. Provision for off balance
sheet items Is made as per BRPD Circular #14, dated23 September 2012 and BRPD Circular # 01, dated 03 January 2018,

Memorandum items

items are d for those items for which the Bank has only a business and no legal
Revenua recognition
The Revenue during the pariod has been d to the of IFRS-15 Revenue from contracts with
a5 well as ! Bank guldell
Interest income
In terms of the of the IFRS-1 from with the interest income is recognized on accrual basis.

Interest on loans and advances ceases to be taken into Income when such advances are classified.

a)  Interest on unclassified loans and advances {except SMA) has been accounted for as income on accrual basis and calculated on
daily product basis but charged and accounted for quarterly and in some cases yearly;

b} interest on classified loans and advances has been credited to interest suspense account with actual receipt of interest there
from having credited to income as and when recelved as per Instruction of Bangladesh Bank;

€] Mo interest is changed on loans and advances on classified as bad/loss;

d}  Cemmission and discount on bills purchased and discounted are at the time of

€] Recovery of written off loans and advances are taken into income in the period of its receipts fram \ha deraulhns borrawers.

Investment income

Interest income on investments is recognized on accrual basis. Capital gain on investments in shares is also included in investment

income. Capital gain is recognized when it is realized.

= Income on investment in treasury bills, bonds, preference shares and debenture etc. other than equity shares has been
accounted for on accrual basis.

* Govt. securities (HTM) are revalued on accrual basis and effect of such revaluation gain has been credited to Asset Revaluation

Reserve account,

Dividend on equity shares is recognized during the period in which it is declared and duly approved.

Met increase in securities held to maturity during the pericd due to the valuation at market to market basks has been credited to

income statement.

Fees and commission income

= charged to on letters of credit and |etters of guarantee are credited toincome at the time of effecting
the transactions.
=  Feesand Ci on bills & others are at the time of il

. Foreign currency transactions are mnwn;d into BDT at prevailing on the dates of such transactions and exchange gains or
losses arising cut of such transactions are recognized as income or expense for the period and dealt with exchange account.

Dividend Income on Shares
Dividend income on shares is recognized during the period In which it is declared and ascertained.

Other operating income
Other operating income s recognized at the tme when it is realized.

Interest paid on deposits and borrowings
Interest paid on deposits, and other

are 1 on accrual basis.

Operating expenses

Expenses incurred by the bank are recognized on accrual basis. Expenses incurred by the bank shown in these financial statements
are inclusive of VAT where applicable as per the Value Added Tax Act, 2012,

Other comprehensive Income
Other comprehensive income is not e withlAS-1: P of Financial
other comprehensive incomae, if any, are shawn in the statement of changes in equity.

Howaever, of

Earnings per share

Basic eamnings per share

Basic earnings per share has been calculated in accordance with 145 33: Earnings per Share which has been shown on the face of
staternent of profit and loss account, This has been calculated by dividing the basic earnings by the weighted average number of
ordinary shares outstanding during the period.

Woeighted average number of ordinary shares
This represent the number of ordinary shares outstanding at the beginning of the year plus the number of ordinary shares issued
during the year. The basls of computation of number of shares is in line with the provision of I1A5- 33: Earnings per share.

Diluted earnings per share
Na diluted earnings per share is required to caleulated for the year as there was ne scope for dilution during the year under review.

of i fi branch account
Accounts with regard ta inter-bank (in Bangladesh and outside Banglade-shj are reoonclled regulariv and there are no materia|
differences which may affect the financial the case of inter-branch
transactions as on the reporting date are not material.

Proposed dividend
Proposed dividend has not been recognized as a liability in the statement of financial position in accordance with 1AS 10: Events
after the Reporting Perlod.

Notes to the Financial Statements
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2.20

2.22

2.23

Operating segment
As porlFRS- 8: opnrnnng Segments the bank has five reportable business segmant and th five businass segments ara comprisad of
(©on banking), Off-shore Banking Unit, MTB Securities Ltd., MTB Capital Ltd. and MT8 Exchange

Litigation

Tha bank is not & party te any hwn.m wxcapt those arising In the noermal course of business, which were filed against the default

cllents for n o and against various level of tax aulhurlh' regarding some disputed tax [ssues. The
of

bank, however, provides as per 1A5- 37: Liabliitics and Contingent Assets.
Written Off
Write-off n valug. It refers to recognition of the reduced or zerc value of an asset. Generally, it

refers to loan for whlch a return on the loan is now impossible or unlikely. The item’s potential return is thus canceled and remove:

from (“written off’) t nk's statement of financial posidon. Recovery against debts written off/provided for is credited to
revenue, Income |s wher are sither andfer adjusted agalnst ar
there-against or are considered recoverable.

Accounting for changes in policy, Accounting Estimates and Errors

According to IAS- B Accounting policies, changes in accounting estimates and errors, states that the effect of 8 change in accounting
policy and correction of error if material is to be applied retrospectively and change In an accounting estimate |s to be applied
praspectively. The carrying amaount of assets, liabilities, or equity may be changed a ehange in in the
period of the change. The Bank followed the same accordingly.

Events after the
‘Where necessary, all the material events after the reporting period have been considered and appropriate adjustment/disclosures
have been made in the financial stataments.

Related Party disclosures

A party is related te the campany |

il directly or indirectly through one or more intermediaries, the party control, is controlled by, or is under common control with,
company; has an interest in the that gives over the or has joint control over the

company:

i} the party is an associate;

lil} the party is a jaint venture;

i) the party is a member of the key parent;

w) tha party is a close member m‘m- family of any Inr.lluldu:l mfnmm to in ll! or [Ivl.

i) the party s an entity that is controlled, jointly

such entity resides with, directly or Indirectly, any Individual referred to in (v} or (vl; or

Wi} the party is @ post-employment benefit plan for the benefit of employees of the company, or of any entity that is & related party

of the company.

by ar far which significant vating pawer in

report on ASs) and {IFRSs)

The Insmme af Chartered J\uounmnu e! Bans!naash (ICAB] is the sole autharity fer approval of International Accounting Standards
{1A5) a [IFRS) as the financial reporting councll is yet to issue any financial reporting
ndar:l: MutualTrust Bank I.Imibe:l hus auplled all the applicable 1AS and IFRS as approved by ICAB while preparing the financial
statements, Detalls are glven balow:

Name of the ias) 1AS No. Status
of 1 Applied®
Inventories 2 N/A
Statement of Cash Flows ¥ Applied=
Accounting policles, CRanges in secounting Estimates & Errors B Appliad
Events after the Reporting Period EL] Appliad
[ Construction Contracts T1 HFA
ncome Taxes 12 Applied
Property, Plant and 16 Applied
18 A
Benefits 15 Applied
Accounting for Government Grants and Disclosure of 20 A
Tha Effects af Changes In Forelgn Exchange Rates 21 Appliad
Barrowing Costs 23 Appliad
Related Party Disclosures 24 Appliad
|_Accounting and Reporting by Retiremant Benefit Plans 26 WA
and 27 Applied
in 28 LITEY
nterest in Joint 31 /A
inancial Instruments: 32 lied=
Earnings per share 33 A_p_E'ln_a
Inmnrlm Financial Reporting 34 Appiiad
[impairment of Assets 38 Apphied
Pm;fon. l:ominggm Liabilities and Contingent Assets a7 Applied®
Assets ET Applied
Financial Instruments: and EE] Applied*
perty a0 A
Agriculture 41 TN
Reporting (1FRS) b Status
First-t of | Reporting Standard BfA
Shares Based Payment LITEN
Business Combination ind
Insurance Contracts NFA
Non-current Assets Held for Sale and Discontinued Operation E WA
for and of Mineral L MA
[ Financial Instruments: Dlsclosures 7 Apphied~
Dperating Segments ] Appligd
nancial Instruments ] Applied®
C. 10 Applied
| Joint Arrangements 11 NSA
12 N/A
13 Appliad~
14 /A
Ilmn we from contracts with custemers 15 Apphed
Leases 16 Applied~
* Bangladesh Bank is the prime regulatory body for banks in Some Bank’s rules and

of
with the provision of |AS/IFRS #s marked above and described in nate 2,01, As such the bank has departed
from those contradictory requirements of LAS/IFRS in arder to comply with the rules and reguiations of Bangiadesh Bank.

Risk Managamant
Risk is an Integral part of banking business, and MTB alms at delivering superi value by .
trade-off between risks and return, The- policies and procedures. es\lbl'lshed lar mls | pirpssa dr continucusty reviewad in Gt auest
ta benefit from a blond of lacal & six core risk
guidelines of Bangladesh Bank and Basel norms. At the dlru.'ﬂvu of Ban ar.l:sh Bank, MTB has established a separate Risk
Management Division {(RMD) 1o idsnul\-- measure, monitor and manage risks more effectively and efficlently, MTBES Risk
laval level and at level. At lavel, MTB Board of
B

process Is
Directors (BOD), through Board Risk Man“:rnent Committee (BRMC) & senior up risk

risk philosophy, endorses risk strategies, reviews & approves risk policies as well as the threshold limits of risks that may be taken in
line with bank’s risk appetite. These limits are continuously monitored by an experienced risk management team and overseen by
BRMC, At managerial level, policies and strategies formulated by BOD are implemented by m[ddle marullemen\ or
divisions/departments/units devoted to risk reviews. RMD reports high-risk related matters, {
risk committee to the BRMC. RMD also submits periodic stress testing results to the BOD as well. Operational lzvel encompasses on-
thi-line risk managerment, where risks are actually created at front affice o at eredit desk of the bank.

MTE’s risk management in the following areas, among others, is mentioned briefly:

{a) Credit Risk Management

Credit risk is the risk due to a borrower’s inability to meet its financial obligations to the lender. The credit risk is generally made up
of transaction risk or default risk and portfolio risk. We have standardized eredit annro\ml processes. Credit risk is controlled threugh
segmantal exposurs limits to various and sactors, P cailing and risk mitigation
by and

The Bank has put in place a well-structured Credit Risk iy duly by the Board. in addition to Credit Risk
Management Policy, the Bank has also framed Scard approved credit pulll:y and ensures =g 1
more particularly in respect of EnDosure! morms, Assets Cl Capital Adequacy b ete nt lad
Bank/other Statutory Authorities.

Credit Risk is monitored by the Bank account wise and with the risk limits/! by the Board is
ensured. The quality of Internal control system Is also monitored and in-house expertise has been bullt up to tackle all the facets of
Credit Risk.

The Bank follows a well-defined mulﬂ |Mr’=d discretionary power structure for sanction of loans. Credit Grid has been constituted
at Head office level for The Bank assesses various risk factors for new products prior to
its introduction.

(b} Market Risk
Marketrisk is the passibility of loss arising from changas in the value of a financial instrument as a result of changes in market
variables such as interest rates, exchange rates, equity and commaodity prices.

i. Foreign Exchange Risk Management

Eorelgn Exchange Risk is 3 measura by the variance of the domestic currency value of an asset, liability or oparating income that Is
atributable to unanticipated change in the exchange rates. Simply, it is the risk that relates to gains/losses that arise due to
fluctuations in the exchange rates,

In view of the significance of the market risk and in order to aggregate all such risks at a single department and to bring expertise in
such functions, the concept of treasury has evelved. Today's financial Institutions engage In activitles from Import, export and

complex basic foreign exchange and maney market to complex structured products. All these
require a high degree of expartise that Is difficult to achleve In the transactions originating from departments and as such the
expertise in housed in a separate department |e. Treasury.

in three

MTE has already segregated Treasury wings Le. Front office, Back office and Mid office.

with the ideli
Wn‘urmlns the foreign exchange daallna Inan
well as the capital of the Bank.

Bank's Foreign
rmannar and

Treasury department is

sk
risks of the s overall balance sheet as

i.Interest Rate Risk
MTB's facus ks mainly on interest rate risk arising from coanduct of narmal business. F;uum m identify ths rlsh associatad wlth
business and failure to take timely measures in giving 8 sense of
therefore, imperative for the bank to form a "Asset Liability Management Committee {..m:m" with the e management as e
members to control and better manage its Balance Sheet Risk.

In o with the i of { h Bank's Asset Liability Management guidelines, MTB has formed “Asset Liability
Management Committee” {ALEO) with the seniar executives. The Committee meets once every month o set and review strategies
on Asset Liability Management (ALM),

MTE ALM desk perfarms Money Market activities, manages liquidity and Interest rate risk of the bank and understanns market
target markets etc, updates the balance sheet and th the
obllsamns as well as the risk elements involved with the business.

Wi, Equity Risk
Equity risk arises from movement in market value of The
policy framewark.

the risks under a well-designed

(c} Operational Risk

Operational risk is the risk of loss resulting from Inaaequn(e ar failed in(ernnl processes, people and systems or from external events.
Operational risks in the Bank throwy internal control framework. Material losses
are regularty analyzod oy psbesdaltl e ot i talmn to Improve syﬂnm and controls to prevent recurrence In the future.

MTB has restructured Internal Control and Compllance Department [ICCD) headed by a senior level muuv: in light of Core Risk
guidelines of Bangladesh Bank. The Departrment is of three Audit and Di Division
and Monitoring Divisien, The Bank has developed Internal Control and Compliance Palicy duly approved W lhe Board of Directors,
camplying with the directives of the revised guldelines of Bangladash Bank an ICC in Banks,

As a toal of Internal Control, the Audit and inspection teams undertake periadic and special audit and inspection on the branches and
departments/divisions of Head Office in order to sort out the weaknesses and defects In the control process and report to the
management for taking corrective measures to protect the interests of the Bank.

The Complianca and Manitoring Divisions of this dapartment ensurs timely and proper of all and
internal palicies and pr ¥ v of the Bank by way of using various control tools, Thnv assess the
operational risk and take :ppn:lprl:l: measures to mitigate the same for smooth operation of the Bank. ICCD reports serious non-
compliances detected by internal and external auditors with up-to-date compliance position thereto, large financial risk exposures,
contral weaknesses ete. to the Audit Committes of the Board for review and taking appropriate measures.

The ICCD also ensures clear ition af structure, and ion of
to to create control and :Dmpllim:z ml\ure within the with active gui and
P of seniar and Board of Directars,

Business entities today exist in a highly competitive world. They are censtantly innovating to meet their business ebjectives providing
essential and unique services to their customers. Technology advances have enabled them to achieve their varied strategles. And yet,
the threats of disaster, on account of business Interruption, are not extinet. In fact, they have also evolved along with the technology.
Keeping that in mind MTB has taken up its Business Continuity Planning (BCP) as the mest significant challenges working out a way to
prevent, if possible, and manage the consequences of a disaster, limiting it to the extent that & business ean afford. Besides BCP, the
Bank is also foeusing on combating security threats as well. In l:aeplng wlth aur cgntrali:ed mamgemem model, each branch within
the Bank has its own ICT systems. Actions taken include the e ICT related
controls, training of staff in system knowledge and sharing of best pnﬂines between branch users,

(d) Monay Laundering Risk

Maoney Laundering risk of Financial lies with the n any single or series of assists
a criminal In keeping, concealing or disposing of proceeds derived from Illegal activittes. 5o It ks a major threat to the banks am:l non-
bank financial Institutions.

Mutual Trust Bank (MTB), as a compliant bank, is firmly determined not to let money launderers and terrorists or perpetrators to use
i!. asa :hannel to launder money or finanece terrosism in any possible way. Hence, MTE has its own Anti Money Laundering (AML) &

g af 1 (CFT) program which is designed considering the size & range of activities, complexity
nl cperations and the nature & degree of Money Laundering & Terrorist Financing risks faced by the bank. Certainly, it is designed as
per the prevalling laws (Le. Maney Laundering F Act, 2012 2015), The Anti-Terrorism Act, 2009 (Amended-
2012 & 2013), rules Money Laundering Pravention Rules, 2013, Anti-Terrorism Rules, 2013), BFIU guidelines (i

Manay

Laundering and Terrorist Flnanclnz Risk circulars & and International standards. MTB applies
risk sensitive Customer Due (coD} 3 business and records suspiclous transactions pursuant
to the national and | i

MTE has developed its own Money Laundering (ML) & Terrutisl ng (TF) Risk el

entailing the customer
acceptance policy and the ML & TF I!Isk The palicy i il the detail due

i of to open & operate different types of account. The ML & TF
Risk A:ussrnznl Gul eline mcurp:lrtbe! the risk register in line with BFIU guideline. Department has been reformed as ‘Central
Compliance Unit (CCUY under tha direct supervision of the MD & CEQ which consists of 8 (eight) members having expertise in the
field of general banking and information technalogy. Every year, the MD & CEO of the bank makes statement of commitmant in
writing to all employees that clearly sets forth MTB's policy against Money Laundering, Terrorist Financing & Proliferation Financing.

(e) Fraud and Forgerles

Fraud Detection and Management Process: The bank has its board approved Fraud Management Policy. Intemnal Audit (IA) team
conducts surprise audit on all MTB branches and offices of the Head Office at least once in a year (high risk branches are audited half-
yearly basis). While auditing hranchﬁ and offices, the Internal Audit {(IA) teams t.lmrm.u;l'\I‘l check the operational activities of the

branches/offices i in various and search for any ir in thase 14 tearns also
monitar the staff accounts and if necessary the tr and report the same to the management. 1A teams
also conduct into specific ] and submits reports to the management for action. Senior management of the

bank also conducts regular visit to MTB branches and advises the branch officials to comply with all the regulatory instructions,
pelicies and procedures of the bank.

Audit Committee

In compliance to Bangladesh Bank's circular, the Board of Directors has formed an Audit Ce of the g 5
{Five) Directors of the Board.
Si. Status with the Status with the
No. Name of the Director Bank Commilttes EducationalQualification
01, | Ms, Nasreen Sattar '"d;fr:;‘:’r“" Chairman Graduate
0z, ;":;;:‘"’j‘ Nargis Vice Chairman Member MA in Islamie History from University of Dhaka
Higher Mational Diploma in Business Studies from
Director West London College, UK and Pest Graduate Degree
03 :‘" ":’h':fd Ahned {Former Member in Business Management from Kingston University,
g Chairman) UK and also member of the Chartered Managernent
Institute, UK
Mr. Jaeger obtained his MBA in International
Financial from the L of Trier,
Germany and completed his Bachelor of Economics
o4, Jn:; ::me“ Lty Member Member from the University of Konstanz, Germany. He Is a
€ Graduate member of the Thai Institute of Directors
and has completed Bank Training at Velksbhank eG,
Uberlingen, Germany.
M. A in Political Science from the University of
Dhaka in 1957 and completed his Bachelor of
os. M. M, Member Honours (BA] in Political Science from the Univarsity
' Hague Director of Dhaka in 1956. He completed his CF5 exam in
1959 and Diploma In Development Administration,
London School of Economics, London, U

During the period, 04 (Four) meetings of the audit committee were held.

Audit committes reviews various suditfinspection reports at regular Intervals. Upon scrutiny m" the audit objections and compliance,
the advised the o remain within the policy gui and the "

As per circular, the committee places their report regularly to the beard meeunas uf the Bank menﬂonma their activities &
recommendations of the internal control system, e of rules and e within
the organization.

on
The Board of Directors takes the of these financial statements,

for the pi ion and

Events after the reporting period

The global outbreak of COVID 19 is post balance sheet event for the Bank. While the overall
effect on the Bank's business in the period subsequent to lhe balance sheet date relating to the COVID 19 global pandemic is still
evolving at lhls poknt, lhere has heen llmlted impact on the business since the outbreak. The directors and management are regularly

1 Iy on the Bank as the situation continues to deteriorate but are confident that any
foreseeable negamm impact can be reasona bly managed and have various seenario plans in place.

All other material events after the reporting period have been considered and appropriate adjustments/disciosures have been made
in the financial statements as per IAS 10 Events after the Reporting Period. Board's recommendation for dividend distribution is a
common fem presented In the note 49.00.

Approval of Financial Statements

The financial statements were approved by the Board of Directors on 30Juna 2020.

General

a)  These financial statements are presented in BOT, which is the Bank's in these financial

statements have been rounded off to the nearest BDT.

Figure
b} The expenses, irmespective of capital or revenue nature, accrued/due but not paid have been provided for in the books of the
Bank.

€] Figures of pravious year have been rearranged whenever necessary to conform to current period's presentation,

d)} Mo Asset has been set off against any Liabllity except MTB General Account.
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