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Notice & Disclaimer

Mutual Trust Bank Limited (hereinafter referred as the “Bank” or the “MTB" or the “[ssuer™) has
authorized RSA Advisory Limited (hereinafter referred as “RSAAL" or the “Lead Armanger” or just the
“Arranger”) 1o distribute this Information Memorandum (IM) in connection with the proposed transaction
outlined in it (the “Transaction™) and the bonds proposed to be igsued in the Transaction (the “Bonds™),

This [nformation Memorandum is provided to prospective investors on a private and confidential basis for
use solely in connection with the issue, offer, sale or invitation to subscribe or purchase the Subordinated
Bonds. This Information Memorandum shall not be, in whole or in part, reproduced or used for any other
purpose without prior written consent of the Arranger.

This information memorandum has been prepared based on the information provided by the Issuer and
the Issuer is solely responsible for its contents. The issuer will comply with all mles, laws and regulations
and is responsible for obtaining all regulatory, governmental, and corporate approvals for the issuance of
the Bonds, The Issuer, having made all reasenable inquiries, confizms that this Tnformation Memorandum
contains all the information with respect to itself and the Bonds to be issued by i, which is material in the
context of the Bonds, that the information contained in this Information Memorandum is true and accurate
in all material respects and is not misleading; that the opinions and intentions expressed in this Information
Memorandum are honestly held and that there arc no other facts the amission of which would make any
of such information or the expression of any such opinions or intentions misleading, The Issuer accepts

responsibility accordingly,

The Arranger have relied on the information provided by the Issuer and such informanton has not been
independently verified by the Arranger. No representation or wareanty, expressed or implied, is or will be
made, and no responsibility or liability is or will be accepted, by the Arranger or any affiliate of the Arranger
for the aceuracy, completeness, reliability, correctness or fairness of this Information Memorandum or ary
of the information or opinions contained therein, and the Arranger bereby expressly disclaim, to the fullest
extent permitted by law, any responsibility for the contents of this Information Memeorandum and any
liabsility, whether arising in tort or conteact or otherwise, relating to or resulting from this Tnformatian
Memaorandurm or any information or errors conteined therein or any smissions therefore. By accepting this
Information Memorandum, investors agree that the Arranger will not have any such liability,

Neither this Information Memorandum nor any other information supplied in connection with the Issue
is intended to provide the complete basts of any credit or other evaluation, nor should it be considered as
a recommendation by the Arranger to the Issue that any recipient of this Tnformation Memorandum (or
any other information supplied in connection with the Issue) should purchase or subscribe for any Bonds.
Lach mvestor contemplating purchasing or subscribing for 4 Bond should make their own independent
mvestigation of the financial condition and affairs, and their own appraisal of the creditworthiness of the
Issuer. Investors are advised net o construe the contents of this Information Memorandum as investiment,
legal, accounting, regulatory or tax advice. Investors are also advised 1o consult with their own advisors as
to all legal, accounting, repulatory, mx, financial and related matters, concerning an investment in the Bonds,

INVESTORS SHOULD RELY ON THEIR OWN EVALUATION 'TO ASSESS THE MERITS AND
RISKS OF THE INVESTMENT. IT I8 RECOMMENDED THA'T PROSPECTIVE INVESTORS
CONEULT THEIR FINANCIAL, LEGAL AND OTHER ADVISERS BEFORE PURCHASING OR
ACQUIRING OR INVESTING IN THE SUBORDINATED BONDS.
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Issuer’s Disclaimer

All the Features of MTB 5% Subordinated Bond are draft only and (inalization of these features are subject
to the approvals of concemed regulators. These features may be modified as per the ditections of
Bangladesh Bank and Bangladesh Securities and Exchange Commission or any other concered regulators.
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Contact

Mutual 'T'rust Bank Limited

(The Issucr)

Mohammad MNazmul Hossain, FCA Mohammad Motiur Rahman Topu

Grroup Chief Financial Officer Manager, Capital Manapement & Investment
MTB Group Finance

MTE Centre MTH Centre

26 Gulshan Avenue, Dhaka-1212 26 Gulshan Avenue, Dhaka-1212

Cell: D1730-T81 184 Cell: M1 7-621159

Femail: nhossami@mumalimstban k.com Email: motwcrabmand@mumalirustbank com

RSA 1"';11'.-i.~i::rl'}' Lamited

(Lead Arranger)

M. Farhad Ahamed Md. Muyeedul Telam Muyced
Senior Vice President Associate

House 83, Level 04, Road 03, Heuse 85, Level 04, Road 03,
Block ¥, Banani, Dhaka-1213 Block F, Banani, Dhiaka-1213
Cell: 01755-593594 Cell: 01688-006080

E-mail: fachad{@sacapual.com Femail: muyeedeilrsacapital com

MTHB Capital Limited

(Co-Artanger)

Fakaruddin Ali Ahmed Md. Ashadullslam

Senlor Asst Viee President Board Secretary and Compliance Officer
Chandrashila Suvast Tower (2nd Floor) Chandrashila Suvastu Tower (2nd Floor)
69/1, Panthapath, Dhaka 1205 691, Panthapath, Dhaka 1205

Cell: 1788-594419 Cell: 01818-416284

Email: ahamed. fakareddinf@mualirusthank.com | E-mail: ashad@mumaleustbank com

UCE Investment Limited

(The Trustee)

Mr. Tanzim Alamgir Ms. Aroka Chowdhury
Managing Director & CEQ Senior Manager |
Bulus Center (17th floor), Road: 34, Bulus Center (17th floot), Road: 34, =98
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1 Report to the Eligible Investors
By investing in the Bonds, you are hereby deemed to have acknowledged, represented and warranied to,
and agree (as the case may be) for the benefit of the Lead Areanger, as set out belows

High risk: You are fully aware that investment in the Bonds involves a high degree of nisk.

Consultation with advisers: You have (i) consulted with vour own legal, regulatory, tax, business,
nvestment, financial and accounting advisers in connection herewith to the extent you have deemed
necessary, (if) collected and reviewed all information that you or your advisers believe is necessary ot
appropriate in connection with the purchase of the Bonds, and (i) made your own investment decisions
based upon your own judgiment, dve diligence and advice from such advisers as you have deemed necessary
and not upen any view expressed by or an behalf of the Lead Arranger.

No reliance: You ascknowledge and agree that you may not rely on any invescgation that the Lead Arranger
or any of its affiliates or any person acting on their behall may have conducted with respect o the Tssuer
ot any of their affiliates, and neither the Lead Arranger nar its affiliates, employees, officers, directors, lepal
adviscrs or representatives have made any representation to you, express or umphied, with respect to your
investment in the Bonds.

Informed decision: You are in possession of all the information that you believe 1s necessary or
appropriate in order to make an informed decision regarding your purchase of the Bonds, includmng without
limitation, adequate information concering the Issuer’s business, financial condition, results of operations
and prospects,

Enowledge and experience: You have such knowledge and experience in financial, business and
international investment matters that you are capable of evaluating the merits and risks of purchasing the
Bonds and are aware that you may be required to bear, and are able to bear, all risks including economic
sk of an investment in the Bonds,

Information of the Company: You acknowledge that the information provided to you with regard to the
[ssuer and the Bonds in this Information Memorandum has been supplied to you by the Lead Arranger
only on behalf of the Tssuer and that neither the Lead Arranger nor any of its affiliates, employees, officers,
directors, legal advisers or representatives has verified such information or makes any representation or
warmanty as o s accuracy or completeness.

Review of Information Memorandum: You have reviewed this Information Memorandum in its entirety,
including the risks associated with investment in the Bonds, and you undesstand and acknowledge all of
the risks described herein. By investing in the Bonds, you have determined that:

i, the Bonds are a suitable investment for you and your investment in the Bonds does not and will
not, when consummated, violate any investment or other puidelines, policies or restrictions
{cotporate or otherwise), or any law, rule, regulation or order applicable to you, and

. you have obtained all approvals and consents {whether internal or external), and have made all
notifications necessary for you to invest in the Bonds as contemplated; and you can bear the
economic risk of the investment and are able to sustain a complete loss in connection with your
investment,

Own account: You are purchasing the Bonds for your own account and not with a view to any disteibution
thereof,

No representation or warranty: The Lead Arranger has not made, and you have not relied upon any
tepresentation, warrnty or condition {express and/or implicd), and the Lead Arranger shall not owe any
duty whatsoever to you in connection with the Bonds.

No obligation to purchase: The Lead Arranger shall have no obligaton to purchase or acquire all or any
part of the Bonds purchased by you or to support losses, if any, directly or indirectly sustained or incurred
by you for any reason whatsoever in connection with the Bonds, inchading the non-performance by the
tssuance, whether o you or otherwise.

Mutual Trust Bank Lir 1:1}&:1 Mutuzl Trust Bank Limited
forporate Head Ofice, Dhaka.
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2 Risk Factors and Management’s Perception about the Risks

Mutual Trust Bank Limited (The Tssuer) operates in the banking industry which is cyclical and hence 15
exposed to several risk factors adsing from external as well as internal matters, Morcover, any investment
in debi securities carries risks, Since different debt securities carry different risks, an investment in debt
securities has to be evaluated on its own merits.

Investment in MTB 5 Subordinated Bond is in that respect no different. Potential investors are swrongly
encouraged to carefully evaluate all the informaton in this Informstion Memorandum, specially the nsk
factors both internal and external on their own merit and not by referent to any other deli securities
whether of a comparable nature or otherwise before making any investment decision,

This seetion addresses the possible risks an investor might have to bear by investing in the bonds and each
nisk factor is followed by mamgemenl perception regarding the risk. 1f any of the risks deseribed below
materialize, it could have a serious impact on the Tssuer’s financial wsulis and the ability of the Tssuer to
fulfill its obligations under the Bonds o be ssued. However, the list of nsk factors expluned below is not
meant to be a comprehensive description of all risks which may be relevant to investing in the Bonds. The
sequence in which the risks below are listed 15 not intended to be indicative of any order of priority or of
the extent of their consequences.

2.1 Intrerest Rate Risk

Interest tate risk is the risk that the bank faces due to unfavorable movements of the marker and industry
interest rates, The bank may face such unfavorable conditions due to rise in bormwing rates and/or fall in
lenling rates. The bank's financing in different sectors is mostly structured at fixed rates for specified terms.
Volatility in the money market can also raise the cost of funding of the issuer and thus hamper its
profitability. Any change in the government's monetary policy also might cavse unfavorsble movement in
interest rates. The risks derived from interest rate fluctuation thus may have a significant impact on the
bank's business, profitability and financial condition.

nagement’s
MTB conducts its lending and other business operations by taking sppropriate and judicious care of the
associated nsks. Managing a varied and wide range of risks has always been the prumary concern of the
bank. In compliance with the requirement of Bangladesh Bank's Asset Liability Management guidelines,
MIB has formed "Asset Lisbibty Management Committee” (ALCO) with the senior exccutves, The
Committee meets once every month to set and review strategies on Asset Liability Management (ALM).
MTB ALM desk performs Money Market activities, manages liquidity and interest rate risk of the bank, and
understands market dynamics ie. competition, potential target matkets ete, updates the balance sheet
movemnents and complies with the statutory obligations as well as the sk elements involved with the
business,

2.2 lixchange Rate Risk
Exchange rate fluctuation may reduce the profitabilicy of MTB because it funds foreign trade commitments
from various sources of foreign exchange like exports, imports and remittances and holds foreign curmencies
to serve these purposes. If the local currency appreciates against the major foreign currencies and the bank
holds a significant net long position in foreign currencies duning that time, the bank might incur losses,
Simularly, if the local currency depreciates against the major foreign currencies while the bank holds a net
short position in foreign currencies, the bank might also incur losses.

Management's perception

MTB's policy regarding Foreign Exchange, in line with policy given by Bangladesh Bank, has well-defined
internal approval procedures and position limits for each foreign currency transactions, as well as vigorous
accounting and information systems and internal compliance control. In comphiance with the requirement
of Bangladesh Bank's Foreign Exchange Risk Management guidelines, Treasury department performs the
foreign exchange dealing in an appropriate manner and manages risks of the organization's overall balance
sheet as well as the capital of the Bank, MTB internal audit system reports on foreign exchange risk
management policy on a repular basis to the senior management. To minimize the potential losses due o
foreign exchange risk the bank emphasizes on i) monitoring dealers’ dealing limit i) reconcilistion of
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treasury front and back office positions i) daily reconciliation of MOSTROY accounts i) matching of open
items and many more.
2.3 Non-tepayment Risk

Non-repayment risk s defined as the potential nsk that borrower or counterparty will fail o meet as
obligations in accordance with agreed terms, Although MIB seis high standards in repaying all its
obhigations to the depositors and lenders, it is possible that the bank may fail 1o tepay its obligations atising
from the bonds to be issued in extreme cases. In the event of defanlr, the investors might suffer from
financial loss.

's perception
MI'B operates under the ught regulations and close supervision of Bangladesh Bank, Moreover, it is highly
unlikely that a reputed organization like Murual Trust Bank Limited wall risk its reputation by setting an
instance of default, Furthenmore, in case of any event of default or non-repayment, the Trustee would grve
notice petiod to the Tssuer in protecting the Event of Default and take further steps to ensure the interest
of the investors,

24 Prepavenent, Call or Refunding risk

Prepayment, call or refunding risks are the risks associated with the early repayment of the principal amount
of 2 bond. Such risks exist in a bond that has prepayment or call option.

Management's Perception
Since there is no provision for early repayment of the principal amount of the Bonds, the bondholders will
not he exposed to prepayment or call risks associated with investing in the Bonds,

2.5 Securty Risk
Security is the specific revenue sourees orassets pledged by an issuer to the bondholder to secure repayment
of the bond Therefore, security risk is all about the process of recoverng the investment by the bond
holder by utilizing the charge against the collateral securities in case of Issuer’s inability to repay the fice
value of the bond(s),

M 1

Mumal Teust Bank’s subordinated bond is an unsecured bond. Specific revenue sources or assets are not
being pledged against issuance of the bonds. However, investors will kave the right on the Bank’s cash flow
tey et repaid but rank of a subordinated bond holder is below than other loans (or securities) with regard
to claims on assers or earnings.

2.0 Liquidity Risk
The Bank's businesses are subject to liquidity risks and could affect the Bank's ability to meer its financial
obligations. In order for the Bank to continue to meet its funding obligations and to maintain or grow its
business penerally, it relies on customer savings/deposits as well as ongoing access to the wholesale lending
markets, 'The ability of the Bank to access funding sources on favorable economic terms is dependent on a
variety of factors, including a number of factors cutside of its control, such as general macket condinons
and confidence in the banking system,

Management’s Perception

The management of Mutual Trust Bank is well aware of the risks involang hqguidity constraint and is eapable
of handling such rsks by practicing modemn Asset Liability Management (ALM) techniques. The ALM
committee regularly monitors the overall liquidity position of the bank and proactively makes policy
changes in due course of time. Therefore, it is very unlikely that the bondholders will face any material loss
from liquidity nsk.

N

27 Management Risk
Management risk refers to the chance that company managers may put thewr own interests ahead of the
interest of the company and shareholders. The term signifies the risk of the situation that may occur if the
company or any of its stakeholffers other than the management would have been berrer off withour the
choices made by management. "(jhe bondholders ealfer financial losses in such an event.
-
P
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Management's Perception

The management of Mutal Trost Bank comprises a group of highly professional individuals with
considerable expenence and reputation in the country’s financial industry. Therefore, it is very unlikely that
the manapement will conduct in such an unprofessional manner. Moreover, the management of the bank
is constantly supervised by a board of directors consisting of seasoned professionals and entreprencurs who
work hard to ensure that the interests of all the stakeholders are served by the management, Being operated
in the highly regulated banking industry is also a safepuard apainst this nsk as Banpladesh Bank monitors
the management to ensure best practice in the industry.

2.8 Operanonal Risk

The business of the bank depends on the ability to process a latge number of transactions efficiently and
accurately. Losses may occur from inadequate personnel, inadequate or failed internal control processes
and systems, or from extemal events that interrupt normal business operations. There can be no assurance
that the Bank will not suffer material losses from operational risk in the fature,
Mana d
MTB has restructured Internal Control and Compliance Division (1CC) headed by a senior level executive
in light of Core Risk guidelines of Banghdesh Bank. The Division is comprised of four depariments; Audit
and Inspection Department, ICC Compliance Unit, ICC Monitoring Unit and 1CC System Audit unit. The
Bank has developed an Internal Control and Compliance Paolicy duly approved by the Board of Directors.
As a tool of Internal Control, the Audit and mspection teams underrake periodic and special audit and
inspection on the branches and departments/divisions of Head Office in order to sort out the weaknesses
and defects in the control process and report to the management [or faking corrective measures to protect
the interests of the Bank, The Compliance & Monitoring Units of this division ensure timely and proper
compliance of all repulatory instructions and internal policies and procedures in the day-to-day npem:iun
of the Bank by weay of using various control tools. They assess the openational risk and take appropm[e
measures o miigate the same for smooth operation of the Bank ICC Division reports senous noi-
compliances detected by internal and external auditors with up-to-date compliance position thereto, large
financial risk exposures, control weaknesses ete to the Audit Committee of the Board for review and taking
approprate measures. The ICC division also ensures the clear definution of organtzational structure,
appropriate assignment, accountability and delegation of authorities 1o functionsl management to create
conttol and comphance eulture within organization with the active guddance sad supervision of senior
management and Board of Directors,

2.2 Business Risk
Busmess risk refers to the possibility that the bank will have lower than anticipated profits, or that it waill
experience aloss rather than & profit. Business risk of the issuer could oecur by numerous factors including
interest spread, non-interest income, operaling expenses, money & capital market volatlity, competition,
government regulations and economic climare. Like all other companics Mutual Trost Bank 1s also exposed
to certain business risk fictors,

's Perception
Like all other businesses such risks exist in the banking industry. The Bank serutinizes all of its clients and
the associated risks systematically using up to date risk evaluation techniques and thereby has been able to
maintain good asset quality so far and expects the same in the future, Some other sysiematic (Marker) risks
might arise from the external environment of the Bank, similar to any other bank.

2,10 1nelust Y Risk

The issuer is operating in a highly competitive market as modemn banking industry has brought greater
business diversification. Some banks in the industialized world are entering into investments, underwriting
of securities and portfolio management. The entry of new competitors may also deteriorate the competitive
environment and result in lower profitability of the bank.
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Being a robustly growing third generation private commercial bank, M'1B has already carved a
coommendable position in the banking industey of Bangladesh. The Bank has ahways been careful in offering
its products and services at competitive terms and conditions which in tuen optimizes its industry risk
exposure. The management also contnnues o focus on more divessification of the loan book. Towever,
like all the other banks currently operating in Bangladesh, industry nsk remains a key nisk factor for MTB.

211 Market and Technology Related Risk

The financial industey of Bangladesh is currently one of the fastest prowing in the country and is increasingly
becoming competitive, Especially the entrance of nine more banks in the industry in 2012-13 has made the
competitive atmosphere more intense. Strong marketing and brand management would be required 1o
increase the bank's customer base.

As the banking industry is becoming more and more technology dependent the risks deriving from
technological use is inereasing day by day. The bank might be exposed to risks such as eyber-attack, system
collapse, system hacking, unauthorized elecironic fund transfers, cte.

M 3

Business entities today exist in a highly competitive world. They are constantly innovating to meel their
business abjectives providing essential and unique services to their customers. Technology advances have
business objectives providing essential and unique services to their customers. Technology advances have
enzbled them to achieve their varied strategies. And vet, the threans of disaster, on account of business
Interruption, are not extinet - in fact, they have also evolved along with the rechnology. Keeping that in
mind MTB has taken up its Business Continuity Planning (BCP) as the most significant challenges working
out a way to prevent, if possible, and manage the consequences of a disaster, limiting it to the extent that a
business can afford. Besides BCI, the Bank is also focusing on combating security threats as well. In keeping
with our centralized management model, each branch within the Bask has its own ICT systems. Actions
taken include the updating of software and analyzing new software, enhancing ICT related controls, training
of staff in system knowledpe and sharing of best praciices between branch users.

212 Hisk Related to Potential or Existing Government Regulations

The issuer operates its business under the specific guidelines laid by Bangladesh Bank, Bangladesh Securiries
and Exchange Commission and other regulatory authoritics. The bank is also regulated by Bank Companies
Act 1991 (amended up to 2013), Companies Act 1994, [ncome Tax Ordinance 1984, Income Tax Rules
1984 and Value Added Tax (VAT) Act 1991, Moreover, Bangladesh Bank changes policy rates including
Cash Reserve Requirement (CRR} and Statutory Liquidity Ratio (SLR) of banking mstitutions [rom time to
time. Any abrupt changes in the policies and regulations made by the authonties may adversely affect the
business of the company,

M it

Unless any policy change that may negatively and significantly affect the industry as s whole, the business
of the bank is expected not to be affected marterially. Like all scheduled banks in Bangladesh, M'TB has
been funding their assets from their deposirs after maintaining required SLR inchuiding CRR has the bank
has been consistenily compliant to any such changes. Mutual Trust Bank is capable of dealing with
consequences of unfavorable policy or regulatory changes made by the goverament. Additionally, the
regulatory bodies in Banpladesh are least likely to take any steps that might prove detrimental to the
country's financial industry.

213 Risk Related ta Patential (;]]ﬂl]gwﬁ in Global or Madonal Policies

A financial institution’s ability to operate a profitable business is directly related to the monetary and fiscal
policies of the country at any given time, Impmiliﬂn of restrictive monctary and/or fiscal ]:m:r:liuzjr by the
govemment at any time may affect a company’s Pmﬁtﬂblhtj-' Agamn, changes n the existing global or
mational policies can have either positive or negative impacts on the bank.

Ewvery company opegites under the economic policies formulated and i;rnp-:ns:d b].’ the [J-Dl:i.T.i.Eﬂ] povernmen.
The government tenfls to reshape these policies tme to time for the sake of greater interest of the country's
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cconomy. Sometimes those changes in existing policy or any future policy framework adversely affect
smooth operation of such companies.

Management's Perception

The management of the bank is always concerned about the prevailing and upcoming future changes in the
global or national policy and shall response appropriately and timely to safeguard its interest. However, it
is possible that MTB suffers from major adverse changes in global and /or national policies in the furure.

204 Credic Risk
Credit risk is the risk due to a borrower’s inability to meet its financial obligations to the lender. The credit
risk is generally made up of transaction risk or default risk and portfolio risk. This risk is controlled through
segmental exposure limits to varous industries and sectors, prudential exposure and substantial exposure
ceiling and risk mirigation by obtaining collateral and puarantees,

sment's Perception
Mutual Trust Bank has put in place a well-structured Credit Risk Management policy duly approved by the
Board. In addition to Credit Risk Management Policy, the company has also framed board approved credit
policy and ensures compliance with regulatory requirements, more partcularly in respect of Exposures
norms, Assets Classification guidelines, Capital Adequacy guideline, ete. of Bangladesh Bank/other
Statutory Authoddes.

Credit Risk is monitored by the company account wise and compliarce with the risk limits/cxposure cap
approved by the board is ensured. The quality of internal control system is also monitored and in-house
expertise has been built up to tackle all the facets of Credit Risk.

The Bank follows a well-defined multi-layered discretionary power structure for sanction of loans. Credit
Grid has been constiruted at Plead office level for considering fresh/enhancements proposals, Tt assesses
various risk factors for new products prior to its introduction. Therefore, the Issuer takes various measures
for minimizing its credit risk.

215 Reputation Risk

Money Laundering sk of financial institutions lies with the involvement in any single transact on or series
of transactions that assists a criminal in keeping, concealing or dispusing of proceeds derived from illepal
activities. S0 it is a major threat to the banks and non-bank financil institutions, In plice of the Money
Laundering Prevention Act, 20012, the government re-enacted Money Laundering Prevention Ordinance,
2008 {ordinance 12 of 2008) on 13.04.08. The government enacted Anti-Terrorism Ordinance, 2008 on
09.06.2008 in order to combat terrotism and fnancing of terronsm. These two ordinances entrust some
dutics and responsibilities with financial institutions. Bangladesh Bank, the regulatory authority, has issued
at least 20 (twenty) circulars so far which includes, among others, KYC procedures, STR, CI'R, Money
Laundering Prevention Ordinance 2008, Anti-Terrorism Ordinance, 2008 and their implementation
processes. There can be many other reasons for which an organization can suffer from reputational loss.

Management’s Perception

MTB it line with the said ordinances, circulars and guidelines of Banghdesh Bank, has developed wo
separate guidelines on policies and procedures on prevention of Money Laundering and on Combating
Financing of Terrorism. As per the provisions of these two ordinances the emplovess of the Bank have to
carry out some duties and responsibilities under the supervision of Bangladesh Bank. In order to ensure
the compliance of all the instructions given on different oceasions by Bangladesh Bank, Centeal Compliance
Unit (CCLT) has been established and Chief Anti-Money Laundering Compliznce Officer (CAMLCO) and
Branch Ant-Meney Laundering Compliance Officers (BAMLCO) have been designared. Additionally,
MTB, under the leadership of one of the strongest Board of Directors in the country as well as a
professional top management, is continuously working to improve its standards and practices in order o
keep pace with global best practices.
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3 Detailed Description and Information of Issuer’s Application

1. Pasticulars of the issuer, Mutual Trust Bank Limited (MTB)

(a) Mame of the Issuer: Mutual Trost Bank Limered (ATH)
() Legal status of the issuer: Public cotnpany limited by shares

¢} Details of Contact Information: Corporate COfbce: MTB Centre, 26 Gulshan Avenue, Plor 5, Block
SR[D}, Glshan 1, [rhaka 1212
Phone  : BED {2) 984 6966, 944 2429,
Fax ¢ EED (2] 9R4 4303
E-mal  infof@mumalimsthank.com
Website: hrips:/ /www.mutualinastbank com

Contact Person

Matne: Mohatmmad Nazmul Hossan, FCA

Designanon: Group Chief Financial Officer

Phone: O1730-781184

E-mmail: nhuﬁﬁai@mumalrmithank.cnm

Address: MTB Cenre, 26 Gulshan Avenue, Plot 5, Block SE{L3),
Gulshan 1, Dhaka 1212

(d) Date of incorporation: September 249, 1999
{e}  Date of commencement of Ocrober 24, 1999

Business:
{fy Authorized capital: BIXT 10,000,000,000 (25 on 30 Seprember, 20232)
fg)  Paid-up capiral: BDT 8,937,452, 240 {as ou 30 Seprember, 2022)
() Total equity: BIXT 21,780,130,633 (as on 30 September, 2022)
(i) Total liahilities: BIDT 314,072,521 385 {as on 30 Septembeer, 2022)
{it  Total financial oblipations: BLXT 314,072,521, 385 (Lotal Liability)
ik} Total assets: BIDT 335852652 018 (as on 30 Seprember, 2022)
) Total tangible assets: BLYT" 5,384 883 698 (Fixed Asser including Premuses, Furniure and

Fixtures) (as on M) Seprember, 2022)

(m} Metworth: BT 21,780,130,633 {as on 30 Septernber, 2022)
(n}  Onhers: Mot Applicable

2. Particulars of Issue Manager: Nor Applicable

3. Particulars of the izgue;
(1] ™ame of the issue: MTB &% Subordinated Bond

(b) Type of instruments to be issued:  Tier 2 Eligible Non-Convertible Fully -redeemable coupon-beaning
Unsecured Subordinated Bond

{c)  Purpose of the {ssue: The issuance is to gencrate liquidity to sengthen Tier 11 capital of the
bank
(d) MNumber of securities and toral Mumber af secuntics being offered: 500 (Five Hundred) no,
gize of the issue 1o be offered: Total issue amount: BIYT 5 000,000,000 (Live Billion Laka)
(c) Face value and issue price of Face value: BD'T 10,000,000

securitics mentioning discount or He
premium thereof: Tssue price: BIXT 10000000

i) Coupon rate/discount rate and Benchmark Rate: Latest avenge 6-month FDR vate of all privace
YIM: commercial banks excluding binks beensed wfter 2000 as published by

desh Baok on the quotition day.
&
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{h) Details of conversion/exchange
option features:

{1y Mode of redemption or
conversion/exchange

iy Mode of option {call ar put), if
any, in case of redemption or
conversion/ exchange and
diseount or premium thereof

k) Rate of return

i) Applicable tax rate

fmy Defaul provection, if any

(m} I'ype of collateral securities being
offered, if any:

(o)  Status of securities holders in case
of prordty of payment

() Period within which securitics to
be issued:

(g} MNatre of tradability or listing in
the stock exchange(s) (Main
Board /ATB/any other platform,
menl:il:mi:ng the name of the stock

exchange)
{r1 Others:

.
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{Ihe Benchmark Rate will be rounded to 2 {two) decimal places. For
example, if the bhenchmark rare 15 5155, then @ should be rounded off
o 500 and o the benclumu rte 1s 5154 then it should be rounded off
to 5.15); plus

Margin: 2.00% p.a.

Coupon Floor Rate: 6.00% pa.

Coupon Ceiling Rate:9.00%0 p.a.

Coupon Payment: Semi-anmal coupon payment startng ar the end of
& months from the dare of dowdawn

T years [rom the date of 1ssuence
MNat applicable as the bond is Mon Converable

The bond 1s Fully redeemahle. Principal redemprions will be 5 {five)
eqaal annual instalmenis commencing at the end of 3% year (36 month)
from rhe date of drawdown in the ollowing naoner

End of 19 Year . 5, L0, D0,

Ind of 2 Year 5,004,000,000
End of 3% Year | 1,000,000,000 4,000, 00,000
End of 4" Year | 1,000,000,000 3,000,000,000
End of 5% Year 1,000,000,000 mmmﬂ,nm

End of 6" Year | 1,000000,000 1,000,000,000
End of 7% Year 1,000, (000, R .

Mot applicable as the bond s son-convernble and fully redeemable

Benchmark Rate: Latest average 6-miocnth FDR mate ol all provare
commercial banks excluding bankes icensed after 2000 a5 published by
Bangladesh Bank on the quorason day; ples

Margin: 2.00% p.a,

Coupon Floor Rate: 6.00% pa

Coupon Ceiling Rate: 9.00% p.a

(excluding nsk premium in case of miing mpper fall and lare payment
penalty in case of late payment)

A per applica!}]: Tax Laws nfﬂnnglndcgh

Mot applicable

LUnsecured

The Bonds shall consttute direct, subordinated, vneondinonal and
unsecured obligatnons of the Tssuer and shall ar all times rank parl passu

and without any preference or priotiy ameng themselves.

As per regulatory approvals

Alternative Trading Board (ATH)

Rﬂilng Tﬂgg{:r [f the credit eating of the issue falls below the
ves{ment grade e, ‘BBB in the long term or “ST-3" in
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4. Particulars of the Trustee;

{a)
(h)
{c)
()

(e}

5. Particularcs of the credit rating company:

()

(b)

(c)

()

(e)
L]

Mame of the trustee:
Paid-up capital of the trustee;
Met worth of the trustee:

Mame of the issue(s) where
pedforming as trustec:

Others:

MName of credit rating company:

Credit rating status of the issuer

Credit rating status of the issue:

Date and validity of rating along
with surveillance rating for the
isguer

Latest default rate of the credit
tating company:

Average time to default of the
rated category:

) Rating trigger, if any:

{
\

6.
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the short term, then the ssuer shall pay an additional fee on top of
the supulated Coupon Rate as 2 risk prenuum as mentoned i the

table below:

Risk Preminm to be Added

[ssue Rating
LB 0h.5%
B 1.0%
c 1.5%
> 2.0%

LICH mvestment Limited
BIFI" 1,000,000,000 (as on Decernber 31, 2021}
BDT 1,132,493,978 (a2 on Decerber 31, 2021)

MNREBEC Bank Subordinared Bond-1
Bank Asia Perpetual Bond
Mercannle Bank Perpetual Baond
Mir Akhrer Zero Coupen Bead
Envoy Textiles Zero Canpon Bond
MTB 5" Bubordinated Bond

Nor Applicable

Credit rating of the Issuer: Ceedit Ranng Information and Seovices
Limited (CRISL)

Credit rating of the Tssue: Emerping Credic Rating Limired (BCRL)
Long Term Rating: AA

Short Term Ranng: ST-2

Ciurlnok: Stable

Long Term Rating: AA-ps
Chutlook: Stable

I denctes Beonyd

Issucr Rating

Valid From: 12-May-2022
Validity Drave: 11-MMay-2023

Izsue Rating

Valid From: 15-June-2(22
Waliliny Diate: 14-June-2023

Ratng caregory wise: O, 1%
Hﬂing barid wise 10 Years comalatme mie: (2%

4% months

IF the credit rating of the issue falls below the mimimuom investrment
grade Le. 'BBB" in the long term or “S1-3" in the short term, then
the Tssuer shall pay an additional fee on top of the stpulated

Coupon Rate as a risk premium 25 mentioned in the table below:
Riszk I'IL"|'|'||'|1|'|I to be Added

Tssue Rating

BR 0.5%
B 1.0%
[ & 1.5%
[ 2.0%
h)  Others: Mot Applicable
Particulars of orginators) if any: Mot Applcshle
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7. Particulars of other conteactual parlies;
{a)  Mame of the Lead Arranger:

b} Legal staws of the Lead Arranger: Private limited company

R5A Advisory Limired

House 85, Level 04, Road 03,

Block F, Banani, Dhaka-1213

Phone  : 0967 733 3666,

E-mail  :infoftirsacapital.eam
Websiee: https:/ fororwr rsacapital com

R5A Advisory Limired

(£} Details of contact information of
Lead Arcanger:

Contact Person

Matmer Md, ['rIU}'ﬂ:dul Tslam Muoyeed

Dresigmanon: Senior OfFficer

Phone: 016 B800 G080

E-mail: muyeed{@rsacapital.com

Addeess: House 85, Level 04, Road 03, Block F, Banani, Dhaka-1213

() MName of the issue managed by MTB 5" Subwerdinated Bond
the issue manager:

¢y Mame of the Co-Arranger: MTB Capitd Liroawed

ti] Legal status of the Co-Arranger:  Private limited company

® Derails of contact information of  MTB Capital Lirnited

Chandrashila Suvastu Tower {2nd Flnnq':l
691, Panthapath, Dhaka 1205

Phone: +880 2 264 1157

Fax: +880 2 264 1159

E-mail: info.mthcap@mutualtns thankcom
Website: www.mtheap.com

Co-Arranger:

Contact Person

MName: bMd, Ashadul Tslam

Diesignanion: Board Secretary and Compliance Officer
Phone: 018 1841 6284

E-mail: ashad@mumalorusthank.com

Address: Chandrashila Suvastu Tower (2nd leor)

69/ 1, Panthapath, Dhaka 1205
ih] Paying Agent, Register, Transfer UCB Tnvestment Limited
Apent

iy Legal Advisor

Lex Juris

| "'-h-' Ay

'unmm, FCA

I":uup Chief Financial Oficer
Ltua! Trust Bank Limited
Tromate Hogd Ofics Mg

Managing Director & CEO
Mutual Trust Bank Limiled

Malik Muntasir 79
&r, Sraculive Vipo Preaient
Group Company SCciciary
putua | Trust Bank Limited
(zorporata Hoad Office [haka

i B

Tanzim Alamaoir

Mananisg

W+ et
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4  Detail Plan of the Utilization of Proceeds

L1 Purpose of Issuance of MTB 5" Subordinated Bond

Mutual Trust Bank has decided to rase capital through issuance of subordinated bonds in order to
strengthen its capital base in accordance with Basel 111 guidelines of Bangladesh Bank. The proposed
subordinated bond issue will help the bank enhance its capital strength through rsing Tier 2 capital anc
continue its balance sheet growth.

+.2  Plan Regarding Unlizaton of Proceeds
Apart from swengthening of the bank’s capital base, the proceeds from the issue will be used for
undertaking general business activities of the bank including loans and investments in treasury and other
securities, In summary, the proceeds will primanly be used for:

*  Raising Tier-2 capital of the bank
*  Growing the bank’s loan portfolio in corporate, SME and rerail segments
*  Investng in teeasury securities and other instruments

Wiatik Runiasic =
S, Swaoulive Wice Pragdd]
Group Company Secrelary
wiutual Trust Bank Limited
Competate Head OHice Chakn

A Hossain, FGA
hief Farancial Officer
Mutual Trust Bank Limited
rporste Head Ofice Drhaka

[x

gin Directar & GEO
Mutual Trust Bank Limiled

Tanzim Alamagir

& CED
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Rl BT LE
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5 Features of the Debt Security

MTB 5 Subordinated Bond is a non-converuble, fully redeemable, unsecured subordinated delu
mnstrument with g tenure of 7 years, 'The claims of the potental holders of the Bonds are junior to the claims
of the depositors and other creditors of the Issuer. The bonds arc unsecured and will not be insured by any
deposit mnsurance scheme. The bonds are non-convertible and fully redeemable and will be incligible as
collateral for any loan made by the [ssuer. The major features' of the MTB 5 Subordinated Bond are

r.mn@%mah.rm

roup Chief Financal Officer
Tutual Trust Bank Limited
irote Head t:l:.: e Mihnk

presented below:

31 Basic Features of the Instrument

Table 1: Basic Features of MTH 5 Subsordinated Bond

Issuer; Muroal Trust Bank Limited
500 coupon-bearing non-convertible fully redeemable unsecured
The lssue; Subordinated Bonds of BT 10,000,000 (1'en million Taka) each

at par totaling BDT 5,000,000,000 (Five billion Taka)

Mamie of the Instrument:

MTH 5% Subordinated Bond

Mandated Lead Arranger:

REA Advisory Limited

Arrangement Basis:

Best Efforts

Purpose: To raise Tier-2 Capital
TavEthE J.:::rcal Tinancial Institutions, I”'f“fr arce Companies,
Corporate cte and any other elipible investors.

Cutrency: Bangladeshi Taka (“BDT")
Face Value: BLIYT 10,000,000 (Ten Million) Per Bond
Denomination/Minimum | — : <

| Subscription: BLYT 10,000,000 {Ten Million Taka)
Mode of Placement: Private Placement on a besteffort basis

Iszue Price:

100%% at Tar

Issne Size:

BT 5,000,000,000 (live Billien Taka)

Credit Rating Agency:

Issue Type: Tier 2 Eligible Subordinated Bond
Tenor 7 years from the date of issuance
Trustee; LB Investment Limited
Paying Agent, Register, Tranafer ) ik

Agent: UCE Investment Limited

Legal Counsel: Lex Juris

EmcrgiECredit Rating Limited (ECRL)

Total Bonds to be issued:

200 (Five Hundred) no,

Investors:

Institutional investors and high net-worth individual investors

Yield ti;-I;'f.[aturityf Rate of Return

Coupon Rate

Coupon Rate:

Reference Rate + Coupon Margin

Reference Rate:

Latest average 6G-month FDR rate of all private commercial
banks excluding banks licensed after 2010 as published by
Bangladesh Bank on the quotation day.

The Reference Rate will be rounded to 2 {two) decimal places.
For example, if the benchmark rate is 5155, then it should be
rounded off to 5.16 and if the benchmark mte s 5154 then it
should be rounded off o 5.15

- Manging Director &
Mutual Trust Bank Limited

allk Muntasir
. Exocltive Vi Pras!

Zza
dant B
Croup Company Secielary
teutual Trust Bank Limited
Corperate Heed Office, Dk
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Quotation Day:

5 business days before the first day of any penod for which a
Coupon Rate is to be determined.

Coupon Payment:

Repayment Schedule:

Coupon Margin: 2.0%
60000 o 9.00% at all times,
Range of Coupon Rate: (excluding risk premium in case of rating tripger fall and law

payment penalty in case of late payment)

Semi-annually starting after 6 months from the drawdown date
Face Value (principal) redemnptions wall be in 5 {five) equal

annual tranches commencing at the end of 3 vear from the dare
of drawdown in the following manner:

Hl;'l}:!:l'lflll.'l'll Balance

5,000,000,000

End of 17 Year
Fnd of 20 Year : S,M{m
End of 37 Year | 1,000,000,000 4,000,000,000
Fnd of 41 Year 10000 000 3,000, 000,000
End of 50 Year | 1,000.000,000 2,000,000,000

End of 60 Year | 1,000,000,000 1,000,000,000
End of 7% Year 10 00N 000 #

Credit Rating:

lssuer Rating

AA (Long Term), ST-2 (Short Term), Outook: Stable

Validly Date: 11-May-2023

Rating Ageney: Credit Rating Information and Services Limited
(CRISL)

Ratng trigger, if any:

If the credic rating of the issue falls below the minimum

Issue Rating
AA-g
Validity Date: 14-June-2023

mvestment grade Le, ‘BBB in the long term or “5T-3" n the
short term, then the lssuer chall pay an addinonal fee on wp of
the stipulated Coupon Rate as a risk premium as mentioned in
the table below:

Issite Rating Risk Premmm to be Added
BB 0.5%
B 1.0
C L.5%
B 2.0

Listing:

will Ec listed on Alternative Trading Board (ATH)

Governing Law:

Laws of Hdnglad esh.,

\ LB

8l Trust Bank Lirnited
iy Heod Qilies. Dheka

(fiad It Hossain, FOA
iel Financial Dffcar

Mandging Director & CEO
Mutual Trust Bank Limite

. prart
ri?lﬂ?'llﬁ} rE l_"'.’_"Ii &
".?.".':.I .II::IB l»',‘l,-\e“l
] \n

Malik Muntasi{ Beza
£y, Exosutve Vige FEi'EELdD;ﬂ;h
roup Sompany Socigiany
E’Iﬁ;ugl Trust Bank Limited
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52 Rate of Return, Yield to Matunty, Coupon/ Diseount Rae

Rate of reurn comprises of reference rate and Margin.

* Reference Rate: Latest average G-month FDR rate of all private commercial banks excluding
banks hicensed after 2010 as published by Bangladesh Bank on the quotaton day.

o The Reference Rate will be rounded 1o 2 (two) decinal places. For example, if the
benchmark rate 15 5,155, then it should be rounded off 1o 5.16 and if the benchmark rate

is 5.154 then it should be rounded off to 5.15.

*  Coupon Margin: 200% p.a.
* Coupon Floor Rate; 6.00%

*  Coupon Ceiling Rate: 9.000%

¢ Coupon payment; Coupon to be paid semi-annually, First coupon will be paid after 6 months
from the deawdown date,

3.3 Transterabality/ Liguudity;
Transferable in accordance with the provisions of Trust Deed.

34 Prepayment, Call, Refunding, Conversion or Exchange option;

The Bond is non-convertible and not-callable in nature and has no prepayment option.

5.5 Early redemption or Late redempiien;
The lssuer shall pay a late payment penalty of 2% (two per cent) higher than the Coupon Rate and be
payable on the amount not paid on the due date up tll the date of actual payment.

56  Tax Feapores;

All payments made by the Issuer or under or in respect of the Trust Deed or the Bonds will be subject to
any present or future taxes, duties, assessments or governmental charges of whatever nature imposed,
levied, collected, withheld or assessed by or on behalf of Bangladesh or any political subdivision thereof or
any authonty thereof or therein having power to tax. The Issuer will not be Obligated pay any additional
amounts in respect of such taxes, duties, assessments or governmental charges that may from time to time
be deducted or withheld from such payments, but will provide or procure the provision of arginal or
authenticated tax receipts relating to any such deductions or withholdings to Bondholders,

2.7 Costs related to the ssue;
Total costs for issuing the bond (considening BT 5,000 million i successfully rased) have been estimated
to be BDT 48.95 million. The details of the cost breakdown is given below:

Cost Assoclated with MIB 54 Subordinuted Bond
Face value of MTE Sth bond 5,000,000,000
Arranper & Co-arranger Fee 25,000,000
VAT on amanger fee ' 3,750,000
BSEC consent fee o 5,000,000 |
BSEC Application fee 10,000
Trustee application fec 50,000
Trustee rcgjsum:iu’1 fee P ﬂ_ __ LoD,noo

Murtagir Plinza

}fﬁd ahbubur &, Evacutive Vito President &

sasmul Hoseain F : Group Company Secrelary
ol i Managing Director & CEO phutual Trust Bank Limited

el Financial Officer Mutual Trust Bank Limileo Gorporate Hoad ONlce Miaka
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| Annual trustee fee to BSEC (7 years) 350,000
I.T;ustee fee (";,f&ﬂﬂ} I,?j[},ﬂ[]ﬂ_
VAT on Trustee fee 262,500
© rc::l.tl rating fee (7 years) 630,000
VAT on credit rating fee 47,250
Fegal Courieel L IR0,
VAT on lepal counsel fee 22,500
M.lsc eilanenus. {statmp, printing ad) Sﬂ {JEI{I
(A) Total bond issuance fee 37 1?2,250 |
Listing Fee on ATB
CDBL Fee (5000000000 0.0001 5) 750,000
CDBL Annual fee N 50,000
DSE hetng Fee (3000000000%0.15%:) B 7,500,000
DSE listing Annual fee ) 600,000
Total Listing fee S,'JDH.DDI]
Issue manager fee for listing 2 500,000
VAT onissue manager 375,000
(B) Total listing fee 11,775,000
| Total bond cost (A+B) | 48,947,250 |

5.8  Repayment Schedule

Face Value (principal) redemptions of every tranche will be in 5 (five) cqual annual installmenis
cotnmencing at the end of 39 year from the issue date of the respective tzanche.

Table 2: Repayment Schedule of MTH 5 Subordinated Bond

MTB 5" Subordinated Bond

Repayment Schedule for Total Issue of BDT 5,000 Million

Ending
Balance

Prineipal
Redemprion

Principal
Redemption (a)

Mo, of

Tranches

Beginning

hlonihs Biicis

Year

1 S G 5,000,000000 0,005 e 5,000,000,000 |
15[ 3,000,000,000 0.00% 3 000,000,000
Bk Lol 18 | 5,000,000,000 S L | e e 5, KL DO, (00
24 5,000,000.000 0.00% 5,000,000,000
A s 20 SR00000000 t 2007 R A L
1 36 5,000,000,000 20.00% 1,000,000,000 | 4,000,000,000
PN SR e e 4 3‘“_4_ _A4000,000000 | 000% =i =L 4, 000,008,000
48 4000, (0000 20.00% 10000 D) 3,00 000,000
sh | 5-'_1- _3,000,000,000 . 00%s . 3,000,000,000
3 60 3,000,000,000 20.00% 1000000000 | 2,000,000,000
r S 561 200000000 1 eI e | 2ER0000000 |
4 7 2 000,000,000 20,00 1 CHN0, C00 KOk 1,000 000, 000
U — MR O Wi o st 00, N NS L0 SRRV S OSCo] [fe ¥
5 B4 1 U[]U 00,000 2000%s £, 000,000,000 -
3.9 Call or put opten, and premium or dhseount thereod, if any;

Mot Applicable
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5000 Credit enbancement of guarantee, it any;
Not Applicable

211 Entorcement of Charpes over Sceurities

The Trustee may at any time, at its discretion and without further notice, instiute such proceedings agamst
the Issuer as it may think fit to recover any amounts due in respect of the Bonds which are unpaid or 1o
enforce any of its rights under this Trust Deed or the Conditions butit shall not be bound to take any such
proceedings unless (a) it shall have been so divected by an Extraordinary Resolution or a Written Resolution
and (b} 1t shail have been indemnified and /or secared to its satisfaction against all lisbilities, proceedings,
claims and demands to which it may thereby become liable and all costs, charges and expenses which may
be incurred by it in connection therewith and provided that the Trstee shall not be held liable for the
consequence of mking any such action and may take such action without Im-..ri.ng regard to the effect of such
sction on individual Bondholders. Oaly the Trustee may enforce the provisions of the Bonds or this Trust
Deed and no Bondholder shall be endtled to proceed directly -agﬂms.t the [ssuer unless the Trustee, having
become bound so to proceed, fails to do so within a reasonable time and such falure is continuing,

6 Description of collateral Security

Subordinated Bonds are unsecured and rank below deposits, borrowings and secured bonds with regard 1o
claims on asscts or earnings. MTB 5% Subordinated Bond is unsecured and the claims of the bondholders
are not covered by any collateral or security thereon and therefore no charge against the issucs.
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7 Rights Duties and Obligations of the Issuer

7.1 Covenant to Repay

The 1ssuer covenanrs with the Trustee thar acwaill, ns and when the Bonds orany of them beeome due to be redeemned
or any principal on the Bonds or any of them becomes due to be repaicd in accordance with the Conditions,
unconditionally pay er procure Lo be paid 1o or Lo

the order of the Trustee in Bangladesh Taka in Dhaks in immedsiely availible freely transfesable funds the principal
amount of the Bonds or any of them becoming due for redempnon or cepryment on that dare s shall {subject 1o
the provisions of the Conditions) until all such paymients (hoth before and alier judgment or other order) are duly
made uncanditionally pay or procure to be paid o or to the order of the Tustee as aforesad on the daces provided
for in the Conditions interest on the prncipal amount of the Bonds or any of them outsanding frem dme o tme as
ser aut in the Conditions grosided that

T every payment of pdncipal or interest in eespect of the Bonds or any of them made to or to the account of the
Bondholders shall satisfy, to the extent of such payment ;

712 if any payment of principal or interest in respect of the Bonds or aay of them is made after the due date,
payment shall be deemed nor to have been made until either the full imount is paid to the Bondholders o, 1f
earlier, the seventh day after notee has been given to the Bondholders in accordance with the Condinons thar

the Full amount has been seceived by the Trustee to the extent that these 15 fuluce n the subsequent payment
tor the Bondholders under the Conditions; and

TL3 mnany case where payiment of the whole or any part of rhe principsl amount due in respect of any Bond s
improperly wathheld or refused interest shall acerue at applicable interest rate for the Bond on the whole or
such part of such principal amount from the date of such withholding or refusal unnl the dare either on which
such principal amount due is paid to the Bondholders o, if carlier, the seventh day after which notice 15 given
to the Bondholders in accordance with the Conditions that the full amount payable in respect af the said
principal amount is available for collection 1::? rhe Bondholders such payment is in fact made,

The Trustee will hald the benefic of this covenant and the covenants i Clise 113 (Conant fo compdy with | s Dieed,
Conditivns amd Sebedfes) and Clavse V14 (Comnarnrs by the Dinery on trust for the Bondholders,

7.2 Following an Event of Default

At any time wlter any Event of Diefault shall have occurred, the Trustee may:

by motice o writing o the [ssuer, require it 1o make all subsequent paymentsin respect of Bonds ro or to the order of
the Trustee and with effecr from the issue of any such notice unnl such noticeis withdmwn, sub-clinse 11, L1of Clause

111 {Cosenant fo Bepay) and (so far as it concerns payments by the lssuer) Cliuse 192 of the Trust Deed (Pepaent fo
Boniddhadders) shall cease to have effect,

7.3 Covenant to comply with Trust Deed, Conditions, Schedules and applicable law

7301 The Issuer hereby covenants with the Trustee o comply with, perform and observe all those provisions of thes
Trust Deed, the Condinons {ncluding, without hmeation, Condition 5 (Cosemane)] and the other Schedules
which are expressed ro be binding on it and o perform and shserve the same. The Bonds are subject w the
provisions contiined in this Trust Deed, all of which shall be binding upon the Tssuer and the Bondholders
and all persons claiming theough or under them respectively. The Bondholders and all persons claiming under
or through them respectively will also he entitled to the benefit of, and wall bie bound by, this Trust Deed and
the ather Bood Documents and will be deemed ro have natice of all of rhe provisions of the Bond Documents
applicable to them.

7.3.2 The Issuer hereby covenants with the Trastee (o comply wiath, perform and observe all those provisions of the
applicable law including but 15 not houred o Bangladesh Securwes and Exchunpe Commussion (Delt
Securities) Rules 2021, The Tssuer agrees thar Bondholders and all persons clurming under or through them
respectively will also be eotitled o the benefit of, and will be bound by, the applicable low and will be deemed
ta have notice of all of the provisions of the applicable liw applicabile 1o them,

733 The Trustee shall itzelf be entitled ro enforce the obligations of the Issuer under the Bonds ind the Conditions

and the appheable aw s if the same were ser our and conmined in this Trust Deed which shall be read and
construed a5 one docament with the Bonds,

74 Covenants by the Ispuer
The Issuer hereby covenants bath the Troseee tha i i inig, it walk:

alik Muntasir £

. ; &1, Execifive Yice President &

e oracie HB =t tah bubof Rap F:aro..l,r..lc:-mparny Searetary

ol Hosszi, F = 5 EC Vidtosl Touet Bank Livag
ancial Officar Managing Director &G GRravials Mead Sl Ly

f Bank Limitad nMutual Trust Bank Limitea

L R N

CEC
mile

ted

HEB L2

westment Lim

.
-

' 1 g 1

L;UL'J 1]



Mahamihes
Group Chief [ing

i ERATH

)

T
A

T4.1

T4.5

4.7

TAR

4.9

7410

T4.11

| Hossain, FCA
MG al Qificar
Mutual Trust Bank Limited

fitpEm Leb e fafibe Ldraft Information Memorandum
Mutual Trust Bank Ltd. Subordinated Bonds of up 1o BD'T 5,000 Million

vk oy bl e

Boolks ol secount

Atall times keep and procure that all its Subsidiaries keep such books of account as may be necessary to comply
with all applicable laws and 50 as 10 enable the fnancial statements of the Issuer o be prepared and allow,
subject to confidentality obligations under applicabile law, the Tostee wnd any person apposated by 1 lree
access to the same atall rensonable omes and @ discuss the same with responsible officers of the lssuer;
Fxvenr of Defanl:

Give nofice in writing o the Trustee Forthwith upon becoming awsre of any Bvent of Default and withou
waiting for the Trustee to rake any further action;

Corporate Governance:

Comply {and shall ensure that esch member of the Group will) in all mareral respects with the corporate
governance puidelines set our by the Bangladesh Bank and the Bangldesh Secunties and Exchange
Cum.tniaai:un.

Information:

So far as permitted by applicable law, at all times give to the Trustee such information, opineons, certificates
and other evidence as it shall require and, in such form, as it shall cequire in relation to Issuer for the
performance of its obligations under the Boad Dacumenis;

Execution of lurther Documents:

So far as permitted by applicable law, at all dmes execute all such further documents and do all such forther
acts and things as may be necessary at any time o times in the opision of the Trastee 1o give effect to the
provisions of this Trust Decd;

Motces to Bondholdes:

Send or procure 1o be sent to the Trustee not less than 5 (five) business days prior to the date of publication,
ane copy of each notice to be given o the Bondholders in accordance with the Conditions and, upon
publication, send to the Trustee two copies of such notice;

Motilicaton of non-pay nent:

Motify the Trustee forthwith in the event that it does not, on or before the due date for payment in respect of
the Bonds or any of them, pay unconditionally the full amount in the relevant currency of the moneys payalile
onsuch due date onall such Bonds;

Matification of late payiment:

In the event of the unconditional payment 1o the Trustee of any sum due in respeet of the Bonds ar any of
them being made after the due dare for payment thereof, forthwith give notice to the Bondholders thar such
payment has been made;

Motification of redemprion or repayment:

14 (Fourteen) days prior to the Redemption Dates ar purchase in respect of any Bond, give to the Trustee
notice in writing of the amount of such redemprion or purchase pucsaint 1o the Conditons and duly proceed
to redeem or purchase such Bonds accordingly;

Authorised Signatories:

Upon the execunion hereof and therealiier forthwith upon any changeof the ssme, deliver to the Trostee a list

of the Authorised Signatories of the Issuer, together wirh cerified specimen sipnatures of the sume; and
k-
Payments: o
IPay moneys payable by it 1o the Trustee hereunder without set off, counterclim, deduction er withhalding, E
unless otherwise compelled by law and in the event of any deduction or withhelding compelled by law will pay |
such additional amount as will resulr in the payment to the Trustee of the amount which wonld othersise have £
been payable by it to the Trustee hereunder R
C
(]
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8 Rights Duties and Obligations of the Trustee

N |
B.1.1

Mahammad Mazmpl Hogsain, FCA
Group Chist Fnantial Officar
Mutual Trust Bank Lirited

Trustee's Righis
Applvabl Law: Notwithstanding anything contained in this Trust Deed the Trustee shall have all such rights
andd powers greanted ro it under the applicable law including but is not imited 1o Bangladesh Securities and
Exchange Commission {Delst S:curirics.} Rules 20021,
Aduéce The Trussee may in velation to this Trust Deed act en the opinion or advice of or 2 centificate ar any
information obtained from any bwyer, banker, valuer, surveyor, broker, suctioneer, accountant or other expert
{whether oliained Ly the Trustee, the Tssuer, or any Subsidiary) and which advice or opimon may be provided
on such terms (including as to hmitations on lability) as rthe Trostee may consider in its sole discretion o be
consistent with prevailing marker practice with regard to advice or opinions of that natee and shall nor be
responsible for any Liability occasioned by so acting; any such apinion, advice, certificate oe inlorration may
be sent or obtained by leter, tebegram, relex, cablegram or fcsimule mnsmission;

Resaliisan or divection of Bondhoters: the U'rastee shall not be responsible for acting upon any resolution purporting
to be a Written Resolurion or 1o have been passed at any meeting of the Bondholders in respect whereof
minures have been made and signed or a dircction of a specified percenmge of Bondholders, even though it
may subsequently be found that there was some defect in the constitition of the meeting or the passing of the
resolution or the making of the directions or that for any reason the resolution purporting to be a Wrirten
Resolution o to have been passed at any Meeting or the making of the direetions was not valid or binding
upon the Bondhalders;

Tveides wod respontsilie for ivetigations: save a5 otlerwise provided by wpplicable law, the Trustee shall nor be
responsible for, or for investigating any matter which s the subject of, any recital, statement, representation,
WaArranly of covenant of any person contained in this Trust Deed, the Bonds, or any other agrecment of
document relating to the transactions herein or therein contemplated or for the cxecurion, legality,
elfectiveness, adequacy, penuineness, validicy, enforceabilicy ar admissibility in evidence thereof;

Ertry aw sbe Register. the Trustee shall not be liable to the Tssuer or any Bondholder by reason of having accepred
as vahd or not having rejected any entry an the Register later found o be forped or not authentic and can
assume for all purposes in relanon herero thar any entry on the Regiaer i comect;
Events of Defanle: save as otherwise provided by applicable law, uneil it shall have actual keowledge or express
nafice to the contrary, the Trustee shall he entitled to assume that no such Event of Default has happened and
that the Issuer is ohserving and performing all the obligations on its pan contained in the Bonds and under
this Trose Dieecl and no event has happened as 4 consequence of which any of the Bonds may become
repayable; and
Right 1 Degluct o Withbold: notwithstanding anything contained in this Trust Deed, to the extent required by any
applicable law, il the Trastee 35 or will be required to make any deduction ar withhalding from any distribution
or payment made by it hereunder or i the Trustee is or will be otherwise chatged to, or s or may become liable
to, tax as a consequence of performing its duties hereunder whether & principal, agent or atherwise, and
whether by reason of any assessment, prospective assessment or other imposition of habillity to mxation of
whatsoever mature and whenever made upen the Trostee, and whether in connection with or arising from any
sums received or distribured by it or towhich it may be entitled under this Trust Deed (other than in connection
with 1ts remuneration as provided for herein) or any investments or depesits from Bme to time representing
the same, including any income or pains seising there from or any action of the Trustee in connection with the
trusts of this Trast Deed {other than the remunemation hegein specified) or otherwise, then the Trustee shall be
entitled te make such deducrion or withholding or, as the case may be, to retain out of sums received by it an
amount sufficient te dischusge any lisbility to rax which relares to sums so reeeived or distributed or to discharge
any such other lability of the Trustee to tax fom the funds held by the Trastee upon the trasts of this Trse
Dieed.

Fiabiliry: 'The Trustee shall nat be liable to any person for any matter or thing done or omitted in any way in
connection with or in relation to this Trust Deed or the Bends save in relation to its own gross negligence,
willul defaule or frand. This Clause 6.1.8 shall survive the termination or expiry of this Trust Deed or the
removal or termination of the Trustee,

Ltz Muniasir
8¢, Exacutive Vice Presi

Managing Direclor & CEOD
fulua! Trust Bank Limites

Croup Company Sncrui--}r'j
fdutual Trust Bank Lirsited
Corporate Hoad Offise, Dhaka
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819 Fare Majeare: The Trustee shall not be biable for any falure or delay i the performance of its obligations under
this Trust Deed or any other Bond Document because of circumstances beyond such Trustee's contal,
including, without lmitation, acts of God, Oood, war fwhether declired or undeclared), rervarism, fire, dor,
embargo, labour dispures, any laws, ordinances, regulations or the like which restrict or prohilir the
performance of the obligations contemplated by this Truse Deed or any other Bond Docoment, inalility to
obtaie or the fulure of equipment, o interrupion of communications or computer facilities, and other causes
heyond such Tiustee's conteol whether or not of the same class or kind as specifically named abowve,

B0 Twewwaities: The Trustee's immunitics and prorections from: babdiy sad s dght o mdemnificaton o
connecion with the performance of its dutics under this T'rast Deed shall exeend o the Truseee's officers,
directors and employees. Such immunities and protections and right o indemni Geaton, together with the
Trustee's npht ta compensation, shall survive the Trustee’s resignation or removal, the defeasance or discharge
of this Trust Deed and Gnal payment of the Bonds, The Tssuer acknowledges that in any proceedings taken in
relation ta this Trust Deed, it will not be entted to claim for itsell or any of s assers imrmunity from sair,
exceution, attachment or other legal process,

1.1l Professsnal chages: any trustee being a banker, lawyer, broker or other person engaged in any profession or
business shall be entitled to charge and be paid all usual professionalznd other charges for business transacted
and acts done by hany or his partner or firm on matlers ardsing in connecaon with the frusts of this Trust Deed
and also his properdy incurred charges in addition te dishursements for all ather work and business done and
all time spent by him or his partaer or firm on matters arsing in connection with this Trost Deed, in ench case
asagreed pursuant to the Fee Letter (including matters which might o should have been artended 1o in person
by a trustee not being a hanker, lawyer, hroker or other professional person);

8.1.12 Lgpemdrture by tie Truster: nothing contuned in this Trose Deed shall require the Trustee (0 expend or sk its
o funds or otherwise incar any fnencial labiliy in the performance of s duties or the exercise of any right,
power, authority or discrerion hereunder ifit has grounds for believing the repayment of such funds or adeguate
indemnity against, or securdly for, such nisk or halality 15 not reasonably assured ot and

8013 Toustee sy enter ints fluancial transactions with the Lswer: no Trustee and no director or officer of any corporarion
lieing a Trustee hereol shall by reason of the fiduciary position of such “Trustee be in any way precluded from
miking any contracts or entering into any transactions in the ordinary course of business with the Issuer ar any
Subsidiary, or any person or body corporate directly or indirectly associated with the Tssuer or any Subsidiary,
o from accepring the trusteeship of any other debenture stock, debentures ve securiies of the Tssuer or iwny
Subsidiary or any person or body corporate directly or indirectly associated wich the Issuer or any Subsidiary,
and neither the T'nastce nor any such director or officer shall be accountable 1o the Bondholders or the Tssuer
or any Subsidiary, or any petson or body corporate directly or indieety associated with the [ssuer or any
Subsidiary, for any profit, fees, commissions, inreresr, discounts or shire of lrokerpe carned, arising or
resulting from any such contracts or transactions and the Trustee and any such director ar officer shall also be
ar liberty to retain the same for its or his own beoefir

8.1. 04 Toustee Léalility: The Trustee shall nor be liable to any petson for any matter or thing done or omirted o any
wiy in connection with or in relation w this Trose Deed or the Bonds save in relation o its own gross
neglipence, wilful default or frand,

B.1.15 Righi fo Sae: The Trustee may sue and nuay be sued on behalf of the Bondhalders.,

82  Trusiee's powers and duties

B2 Agplieabds Lawr Notwithstanding anything contained in this Trust Deed the Trusree shall have all such
responsibility as set out in the applicable law including but is net limited to Bangladesh Securities and Exchange
Commission (Delit Securitics) Rules 2021,

B2 A for Bondbolders: Subject (o applicable bw and terms and condinons of this Toost Deed, the Trustee shall ace
on behalf and for the exclusree interest of the Bondholders;

B23 Mowitoring Trustee shall ensure that Issuer is ohserving the applicable law for the Bonds and the rerms and
conditions of the Bond Documents, As soon as the Trustee 15 awsre of any breach by the lssuer it shall
imnmediarely inform the Bondholders and the Issuer of such breach;

824 Repord o BYEC Trustee shall submit an annual compliance repont to the BREC on the activitics of the lssuer
including repayment of dues to the Bondholders, When Trustee shall submit such veport to the BSEC it shall
provide copy to the [ssver and the Bondholders;

B25  Cemievances of the Bondbolfere Upon receipt of o complaint from the Bondholders Trustee shall sake necessary
steps for redress of grievances of the Bondholders within one month of the date of receipt of the complaints
and he shall keep the BSEC and the Issuer informed about the number, nature and ather particulars of the
complaints received and the manner in which soch complaints have been redressed,
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B2.6  Tewstes's determpivation The Trustee may derermine whether o not & defialt in the pecformance or observance by
the Issuer of any obligation under the provisions of this Trust Deed or contined in the Bonds is capable of
remedy and if the Trustee shull ceruly thar any such defuult is; i #s opinion, not capable of remedy, such
cernficare shall be conclusive and hinding upon the lssuer and the Bondholders;

B.2.7  Deternination of geertfons: the Trostee as berween irself and the Boadholders shall have fall porwer ro derermine
sl questions and doubis ansing 0 relation to any of the provisions of this Trost Deed and every such
derermimation, whether made upon a queston actually rased oz unplied o the acts or proceedings of the
Trustee, shall be conclusive gnd shall hind the Trusree and rhe Bondholders;

B2B  Towatee's disoretioar the Trustee shall (zave as expressly othernise provided herein) as regands all the trusts, powers,
authorities and discretions vested in i by this Trust Deed or by opesation of liw,_on reasonable ground have
absolure and uncontrolled discrefion as to the exercise or non-exercise thereof and the Trustee shall not be
responsible for any Liability that may result from the exercise or non-exercise thereof (save as otherwise
provided by applicable Iaw) but whenever the Trustee is under the provisions of dus Trust Dead bound 1o set
at the request of direction of the Beodhalders, the Trustee shall neverheless not be so bound ualess first
indemnified and/or provided with security to its satisfaction against all actons, proceedings, claims and
denuancls to which 1t may render itsell lable and all costs, charges, damages, expenses and liabilities which i
ray mour by so doing;

8.2.9 Towgfee's conrendt any consent given by rhe Trostee for the purposes of this “Trost Deed may be given on sach
terms and subject to such conditions ([iF any) as the Trustee may require;

B.2.10 Appfinivion of preceedss the T'rustee shall nor be responsible for the receipt or appleanon by the Issuer of the
pracecds of the issue of the Bonds;

8.2.11 Eoor of fadpwenss the Trustee shall nor be hahle forany erceor of judgonent made in good faith applving doe
diligence and without negligence by any officer ar employee of the Trustee assigned by the Trustee to
adminisrer its corporire trust matters, save in relation to its own gross negligence, wilful default or fraud;

B.2.12 Apewss. Subject to the provisions of the Trust Act 1882 and Bangladesh Securities and Exchange Commission
(Irebit Securities) Rules 2021, the Trustee may, in the conduct of the tusts of this Trust Deed instead of acang
peesonally, employ and pay an agent on any terms, whether or not 2 lawyer or ather professional person, ro
transact or conduct, or concur in ransacting or conducting, any business and to do or concar in doing all acts
required 16 be done by the Tnustee (including the receipt and payment of money] with the consent of Tssuer
and the Trastee shall nor be responsible for any loss, liability, expense, demand, cost, chim or proceedings
tncarred by reason of the misconduet, omission or defaulr oo the pastof any person appointed by i hereunder
or be bound to supervise the proceedings or acts of any such person prwrided that the Trustee had exercized
reasonable care in the appoinmment of such person;

8.2.13 Confielenizal information: the Trostee shall nor (unless required by law or ordered so 10 do by a conrt of competent
jurisciction) be required 1o disclose to any Bondholder confidential informanon or other informanion made
available to the Trustee by the Issuer in conpection with this Toast Deed and no Bondholder shall be entitled
to take any action to obtain from the Trustee any such information,

B.214 Diermiation of Interest Rate: the Trustee shall deteemine Applicable Tnierest Rate in accordance with Condition

of the Bond.

8.1 Exercise of Discretion

131 Novwthstanding snything in rhis Teasr Deed 1o the conteary, the Trstes shall nor be obliped to exercige or
consider exercising any discretion or consider making or make any deserrmnanon (mcluding, withour Bmitarion,
any determination as to whether any fact or cucumstance or activiy o thing s muerial or subswnual or
complics with some such similar quantitative standard) or to consider fking or rake any acton wharsoever in
connection with or under or pussuant to the Boads unless directed 1o do so by the holders of not less than
664y percent an ]'.lrinucilm] amount of the Bonds then uutsts.r:d.ing or if so directed |_13' an F'.};rmmr]inar}'
Resolution of Bondholders (subject in all cases to the Trustée having been indemnified or provided with security
to its satisfaction and otherwise being satisfied that it is lawful for it to so exercise disceetion, make 2
determination ot otherwise tke any action). Such direction shall specify the way in which the Trustee shall
exercise such discretion or, a5 the case may be, make the determinaton or take the action to be tmken by the
Trustee

7320 The Teustee will be responsible for any loss, expense, damage, claim, cost, charge or lialility which may he
suffered as a result of any exercise or non-exercise of & discretion or the making or filure 1o make any
determinasion or the raking or failure to take any action by the Trustee, scting on the directions of ihe
Bondholders as aforesad or pending the provision of such a direction.
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9 Rights Duties and Obligations of the Arranger

The Tssuer has appointed RSA Advisory Limited as the Mandated Lead Arranger of the proposed Bonds.
Rights and Obligations of the Arranger of MTB 5 Subordinated Bond mclude:

2.1
9.2

2.3

a4
0.5
0.6
0.7

e diligence ol the issue pnor to submission of the proposed bonds o external parties;

Coordinate and provide integeal support for preparation of [nformation Memorndum and appointment of
eelevant parties;

Ensure proper documentation mlnp]etion angl mmpli.auc: with Itgu]:::‘l.l‘ﬂl‘_l{ n:qu:i:uml:nts,pn'of tor su banisgion
to repularors;

Engage with regulators and Tssuer for approval of the honds;
Support due diligence of praspective investors for investing in the honds;
Complete documentation of the bonds prior 1o sulzeaption of the bonds;

Monitor compliznce with conditions precedent prioe to issuance of the honds.
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10 Rights Duties and Obligations of the Bondholders

1.1 Each Bondholder has the right 1o demand information from the Issuer as set out in the Trust Died
and the Condition attached in Schedule 1 Part B of the Trust Deed (Terwr and Conditions of the Bonds).

0.2 Each Bondholder has the rght to receive payment of principal amount of the Bond on the
Redemption Date as set out in the Condition attached in Schedule 1 of the Trust Deed (Tems and

Condiirns of the Bonds),

0.3  Each Bondholder has the right to receive interest on the Bond on the Interest Payment Date as set
out in the Condition attached in Schedule 1 of the Trust Deed ( Terwsr and Condetions of the Bonis),

0.4 Each Bondholder has the right to attend meeting of the Bondholders and vote therein in accordarice
with Condition 12 af the Trust Decd (Mestingr of Bandbolders, Modsfication, Waner and Swbititution).

Mahamma 1l Hosagin, FCA
Group Chief Fingncial Officar

Autval Trust Bank Limited
Corpomate Head Olfce, Dhaka

ur Rahman
Managing Director & CEOQ
Mutual Trust Bank Limited
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11 Description of Mutual Trust Bank Limited

Mutual Trust Bank Limited was incorporated as a Public Limited Company on September 29, 1999, under
the Companics Act 1994, with an Authorized Share Capital of BD'T 1,000,000,000 divided into 10,000,000
ordinary shares of BDT 100 each. At present, the Authonzed Share Capital of the company is BDT
10,000,000,000 divided into 1,000,000,000 ordinary shares of BT 10 each.

The Company was also issued Certificate for Conunencement of Business on the same day and was granted
license on October 05, 1999 by Bangladesh Bank under the Banking Companies Act 1991 and started s
banking operation on October 24, 1999,

Table 3: Basic Information of the Tsuer

Repistered name of the company . Murual Trust Bank Limited

Company Registration No. (€3BT07 (663)/99 on Seprember 29, 1999
Bangladesh Bank Permission Mo, BRPD (P) 744(78)/99-3041 on October 5, 1999
SWIFT Code - MTBL BD DH

*  The Insttute of Bankers Bangladesh (1BB)

¢ DBangladesh Assodation of Banks (BAR)

* Bangladesh Foregn Exchange Dealers Association
(BAFELDIA)

* Bangladesh Institute of Bank Management (BTBM)
Bangladesh Assodation of Publicly Listed
Companies (BAPLC)

*  Metropolitan Chamber of Comimerce and Industry,
Dhaka (MCCT)

* International Chamber of Commerce Bangladesh
Limited (1CCH)

[ *  Dhaka Stock Exchange (DSE)

Dhaka Chamber of Commerce & Industey (DCCT)
American Chamber of Commerce in Bangladesh
(AmCham)

*  Primary Dealers Bangladesh Limited (PDBL)

Memberships

| & Received the DI IL-Dadly Star Award a5 “The Best

Fnancial Institation™ of 2014

*  MTB received Best SME Bank of the Year 2014 &
Best Women Enteepreneurs’ Friendly Bank of the
Year 2014

*  Won the Golden Globe Tigers Sumimit Award 2015
for Excellence in Branding & Marketing

Awards | *  'The Institute of Chartered Accountants of

Bangladesh (ICAB) Navonal Award lor best
presented Annual Reports-2015 & 17

* MTB won the “Dream Company to Work for”
award in the organizational category at “Asia’s Best
Employer Brand Awards 2018

*  MTB won Award for Excellence in Improving

i Performance Through Leadership 2018

and sirengthen its foothold in the highly regulated banking industry. MTB is equipped with strong ctch'uufj'
channels consisting of 119 branches & 33 Sub-branches, 201 Agent Banking Centers, 18 kiosks, 310
modern ATMs including 6 GRM Booths, 4 Air Lounges, over 3,220 Peint of Sales (POS) machines, located

|
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in prime commercial, urban and rueal areas. M1TB offers fully inteprated real time Online Banking Services,
24/7 modern Contact Centre and Tnterner and SMS Banking to its prowing clientele, through a dedicated
team of experienced Relationship Managers and Alteenare Delivery Channels (ADC). Currently there are
2418 number of employees working for the Bank.

L1 Subsidiavies of Motual Trose Bank Limired

The Bank has 3 (three) subsidiary companies namely MTB Securities Limited, MTB Capital Limited and
MTB Exchange (UR) Linirec,

11.1.1 MTB Securities Limited

MTB Secunties Limited (MTBSL) was incorporated in Bangladesh as a private limited company on March
01, 2010 wide its tegistration number no. 82868/10 under the companies Aet 1994 and eonverted into
public limited company in the year 2015 under the Companies Act, 1994, The company has started
commercial operation on September 23, 2010 after gerting approval from the Bangladesh Securities and
Exchange Commission (BSEC) as a separate entity. The Main objective of the company is 1o act as a
member of the stock exchange and of the Central Depository System (CDS) companies, and carry out
business of brokers, jobbers, or dealers in stocks, securities, bonds, divestures etc. The Company is also
authorized o buy, sell, hold and otherwise acguire or invest the capital of the company in shares, stocks,
andd Nixed income securities.

11.1.2 MTB Capital Limited
The Issuer obtained permission to embark upon Merchant Banking from the Bangladesh Securities and
Exchange Commission (SEC) vide its certificate No. MB-55/2010 dated December 06, 2010 under the
Securities and Exchange Commission Act, 1993, The operation has started as on April 17, 2011. M'TB
Capital Limited (MTBCL) offers the following services to the market:
* Dascretionary and Non-Discretionary Portfolio Management Services 1o both the rerail and
mstitutional investors under different product lines.
* Issue management services to medium and large corporate houses to manage their Initial Public
Offering (1P0)), secondary offering, debt issuance and right issuance.
*  Underwriting services for both debt and equity issues,
Besides, MTBCL develops various investment schemes suiting varying objectives and constraints of
different investor classes.

1113 MTB Exchange (UK) Limited
MTB Exchange (UK) Limited (MTB UK) was incorporated on June 14, 2010 under the Companies Act
2006 of UK with registration number 7282261 a5 4 private company limited by shares. The registered office
of MI'B UK is located ar 25 White Chapel Road, London. The main objective of the exchange house is to
caery on the remittance business and 1o undertake and participate in transactions, activities and operations
commonly carried out or undertaken by remittance and exchange houses,

1.2 Capieal Seructure {Consolidated basis)

Mutual Trust Bank Limited, the ssuer of the subordinated bonds, & a commercial bank and like other
banks, its capital structure comprises shareholder’s equity, deposits, and othet liabilities. Most of MTs
assets have been financed by deposits and other accounts (66.3%).

Table 4: Sources of Lssuer's Fund

As of 30 September, 2022
_ B BIYT million
Liabilitica ] 314,072.52
Borrowings from other banks, Fls and agents 44,634.77
Mutual Trust Bank Subordinated & perpetual Bond _ 11,600.00
Deposits and other accounts 22275038
Chiher habilitics i A5,0087.38
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Total Equity 21,780.13
Paid-up Capital BR37.45
Stamutory Reserve 6,524.04
Share Preminm 1,095,30
Foreign Currency Teanslational Gain 46.52
Retained Farnings 4.,.133.3,55
Other Reserve 134304
Total Liabilities and Sharcholders' Equity 335,852.65

The Issuer maintains appropriate capital adequacy, which enables it to confront various risk factors it may
be exposed to. The current CRAR of 14.42% on 30 September, 2022 was higher than the minimum
requirement of 10% (excluding 2.5% buffer), due to the increase in minimum requirement in accordance
with BASEL HIimplementation roadmap by Bangladesh Bank. The proposed subordinated bond wall help
meet this regquirement. The total eligible capital of the bank, on consolidated basis, was BDT 32,532.63
million as on 30 September, 2022 against the risk weighted assets of BT 225,578 04 mullion.

Table 5 Repulatory Capial of the Tsuer

As of 30 September, 2022
BT million
Toral Risk Weighted Asscts 225 578.04
Core eapital (Tier- I) 22,758.30
Supplementary capital (Tier-11) B,774.33
Total Capital 32,5326
Total Requited Capital : 22,557.80
Capital Surplus/ (Shortfall) 9.974.83
Capital Adequacy Ratio 14425
Core capiial 1o Risk Weighted Assets IR
Supplementary capital to Risk Weiphted Assets 4.33%

Issuer’s total paid up capital stood at BDDT 8,937.45 million at the end of 30 Seprember, 2022 which was
divided into 893,745,224 number of ordinary shares with a face value of BD'T 10 per share. Out of the roral
shares, 27.25% (243,388 389 number of shares) were held by Sponsors of the Issuer,

Table 6: Sharcholding Structure of the [ssuer

! As of 30 September, 2022
o No, of Shares | Share Value (BDT mn) t‘t]io of Holding |
Sponsors 243 388,389 2433883890 27.2324%
Foreign Investors (NORFUND) 85,157,133 851,571,330 9.5281% |
Insdtations 267,322 264 2673222640 29.9103%
General Public 297 877 438 2078774380 33.3201%

Total 893,745,224 8,037,452,240 100%

11.3 DBusiness Diescrption

All types of commercial banking services are provided by the Bank within the stipulations laid down by the
Bank Companies Act, 1991 (as amended in 2013) and directive as received from the Bangladesh Bank from
time to time. Registered office of the Bank is at MTB Centre, 26 Gulshan Avenue, Gulshan 1, Dhaka 1212

The Bank started its commercial business from October 24, 1999, The principal activities of the bank are L‘ - 5
to provide all kinds of commercial banking and related services such as m:cﬂpl:ing deposite, lending loans ™D E
to customers, trade and services, treasuey functions, cash management, sceurities and cusiody services, f rj =t
remittance services ete, The Bank obtained the Off-shore Banking Unit Permission vide Letter No, BRPD ’ -;m =
(P-2)74H105) /2009 4470 dated December 03, 2009. The Bank commenced operation of this unit from L = o
Diecember 07, 2009, The Off-shore Banking Unit is governed under the rules and guidelines of Bangladesh L, o 3
€ o5
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Bank. The principal activities of the Unit are to provide all kinds of commercial banking services to its
customers in foreign currencies approved by the Bangldesh Bank.

11.3.1  Products & Services

11.3.1.1 Wholesale Banking
MTB Wholesale Banking services are a blend of the Corporate, Off-Shore Banking, and Syndication &
Structured Finance, that focuges on offering 1 wide range of services o large corporates, multinationals and
insututonal chients. The bank puts highest prionty to assist its costomers fund requirements with diversified
financial products and services. The bank always focuses on delivering services by ereating exceplional
value to its customers while offering market competitive relationship loan pricing and condirions.
Wholesale banking products includes;

Term Finance: MTB provides loans that have specified repayment sehedule and a floating interest
rate with tenure more than one year but less than ten yvears. It offers term loans for the following
broader purposes.

*  Project Finance

s Finance for Importing Capital Machinery
®  Lease Finance
L]

House Building Finance

Working Capital Finance: To meet customers' running eapital requirements MTE offers the
following products:

s  Secured Overdraft (SO01)

*  Cash Credit (I1lypo.)

e Cash Against Document

¢ Short Term Loan

*  Inland Bill Purchase (1BP)
*  Foregn Bill Purchase (FBT)

Trade Finance: MTB offers export and import finance facilities for its customers depending on their
requirements. M'TB's trade Anance service is a unity of funded and non-funded faciliies:

» lixport Finance Facility includes;
o Back-to-Back L/C Opening
o Export Bill Discounting (FDIBP and 1DBI%)
*  Importt Finance Facility inchdes,
o Loan Against Trust Receipt (1LTR)
@ Term Loan
*  Non-funded Trade Finance Facility inchudes;
o L/C Qpening (Sight & Deferred)
L/C Advising
L/C Transfer
Bank Guarantee
Secured Overdrafi (SOD) in the form of SOD {general /export bill) and
SOD (Others-work order, FIYR, land, ete.)
o Bank Guarantee in the form of Performance goarantee, Advance Payment
guarantee, and
o Bid bond, Inland Bill Purchasc (IBP) inchades mainly government securily
bills and bonds,
o Foreign Bill Purchase ("B includes foreign dreafis.
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MTB Offshore Banking: M15 Offshore Banking services specially tailored for 100% foreign owned
company, joint venture and locally owned company in Export Processing Zones (EPZ), It offers term
fnance, working capital finance and trade finance services in different modes. Tt also provides term
finance faclity to locally owned mndustrial units ouside EPZ under some special conditions,

Syndications & Structured Finance: MTB is active in the Syndication market with professional team
having finest expertise and wide market network for enabling its corporate clients to access large loans
through cost efficient structures. MTB offers ailor made solutons to fit customers’ business
requirements. It also facilitates its peer group in closing their syndicated deals by co-arranging or by
taking large exposures in both Greenfield and Brownficld projects including;

Infrastructure Financing e.g. Power, Telecom, Hotels

Aireraft Financing

Manufacturing Project Financing e.g. Steel, Cement, Glass, Petrochemical
Agro-based Project Pinancing

Micro Financng

MTB’s product basker contams Long Term Finanang along with full range of product mix for Short
Term Financing of day to day operations and non-fund based Fadlities. The bank always secks to
understand unique needs of its customers’ business and mcessantly strive to meet and 1o exceed their
expectaions.

113,12 Retail Banking
MTB offers various retail banking products to meet its customers’ different needs.

%)

Deposit Products: MTB has designed various deposit accounts to service its customers’ different
needs, rom a straight forward Savings account to Fixed Deposits, MTB always strives to offer the
best value for its customers' money. Banking with MTB enaliles its customers to priorities between
Nexibility, highest interest yield and convenience. Various deposit products affered by MTB are
explaned below;

Regular Savings Account: An easy-to-operale savings account that allows customers to
issue cheques, draw Demand Drafts and withdraw cash,

Current Account: A Current account is 1deal for carrying out day-to-day business
transactions. Wirth the MTBE Regular Corrent Account, customers can access 1o their
accounts anytime, anywhere, pay using payable at par cheques or deposit cheque ar any
MTB bank branch,

Fixed Deposit: MTE offers fixed deposit products with sutomatic renewal, overdrali
[acility eic,

Brick by Brick: MTB Brick by Brick is a monthly deposit scheme in which any one can
deposit on a monthly basis and ar the end of the period gets 2 handsome amount
Customer can open this account for 3/5/8/10 years and the monthly installment of this
Plan is BT 250,00, 500.00, 1,000.00, 2,000.00, 5,000.00, i.e, it can be any amount multiple
of BIDT 500.00. The customer may avail loan up to H0% and credit card limit up to 807
of the payable amount. [f the depositor wants to close the accountin between two matnty
periods, e.g. 3 and 5 years, 5 and 8 years, 8 and 10 years, s/ he will be paid the full amount
admissible for the immediate past maturity period and simple interest on the deposited
amount at the prevailing savings rate for the rest period

Monthly Benefit Plan: Tt has been designed to help and assist conscious savers from all

([
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account will be renewed automatically, A Savings/Current account is reguired to apen an
MBP/MBPs. The monthly benefit will be credited to this account. The customer may avail
loan up o 90% of the deposited amount.

MTB Double Saver: MTB Double Saver is a fixed deposit scheme where the deposit
doubles in 7 (seven) years. Minimum deposit amount will be of BIXT 530,000.00 or any
amount above this instead of its multiple, Account halder can avail loan up to 90% of the
payable amount instead of the deposited amount.

Children’s Education Plan: This product is designed for children where no ininal
deposit is required. Monthly installments are Tk, 1,000 ormultiples of Tk. 1,000 but cannot
exceed Tk 20,000. The savings perinds are 4, 7, 9 and 12 years.

MTB Millionaire Plan: M1'B Millionaire Plan 1s 2 monthly deposit scheme which will
make a cliemt millionaire after a certain period. The tenure of this scheme is
6,/8/10/12/15/20 vears. More than one account can be opened by the same depositor in
the same branch. The customer may avail loan op o 90% and credit card limir up o 80%%
of the payable amount.

MTB Inspire: MTB Inspire provides a range of enhanced services including free debit
card, free internet banking etc. Interest is calculated on datly basis and paid monthly,

MTB Ruby: MTB Ruby enables today’s independent women to enjoy hassle-free banking
services. Besides the core MTB banking advantage, MT'B Ruby, an exclusive savings
account for women, is packed with special benefits,

MTB Kotipati: This product has been designed for the customers who want to have BIYT
10 million after certain period through monthly installments of a specified amount.

MTB Junior: MTB Junior is a savings account for minors that offer the oppoEInity w0
save for today and the future, School and college students below 18 years are eligible for
this accounis.

MTB Graduate: MTB Graduate is a savings account for college and university studenis
who are 18 years and above.

MTB Senior: MTE Senior has been designed keeping in mind the fact that a senior
ciizen's banking requirements are wholly different and deserve special attention,
Bangladesli citizens who are 60 years and above are eligible for this sccount.

MTB Shanchay: MTB Shanchay, a savings product for the “Base of the Pyramid”, Low
income group who don't manage their finance due to the lack of available banking
facilities; opening the product would help minimize their financial risks, Minimum account
opening balance is Tk 50. Interest will be caleulated on monthly average balance and
credited to account on half yearly basis,

MTB Care: MTB Care, a unique proposition of MTB, is a savings product for children
with special needs. Through this product, special needs children will get assistance from
branches in opening and maintaining the account at a lower cost compated to other
savings products. This is also MTI's commitiment towards helping special children to have
access to banking services.

i) Loan Products: MTB has a comprehensive selection of faciliies 1o offer, from a simple personal
loan, credic cards, aumo loan and overdraft facilides to home loan. MTB strives 1o remain
competitive and are committed (o constantly reviewing both its leading policies and rates to ensure
that customers get the best deals in town,
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MTB Personal Loan: MTB Personal Loan is simple, convenient and quick. Loan amount
vanes from BIXT 50,000 o BT 1,000,000, With flexible repayment options it has no

hidden charge.

MTB Auto Loan: MTH Auto Loans are built for utmost speed and competence. MTB

Auro Loan is available for financing both new and reconditioned cars. Loan Amount varies
from Tl 300,000 to Tl 4,000,000,

MTB Home Loan: Whether it is purchasing a new houvse or a new apartment, MTB has
a wide range of home loan options that can be customized to customers’ specific need.
Loan amounis frorm BLXT 500,000 e BIYT 10,000,000,

MTB Home Equity Loan: MTB offers this loan For howse construction, extension,
renavition, fce upliftment, finishing work.

MTB Professional Loan: MIB Professional Loan is a multi-purpose cash loan which is
collateral free, with fixed monthly installment,

¢} Card Products: MTE has designed its card producrs with a lot of feamres like — convenient, instant
line of credit, global recognition and acceptance, exclusive privileges and more. MTB's range of
cards help the card holders to meet their financial objectives,

M1TE Credit Card: Its credit cards are accepted at over 23 million Merchant
Estabhshments around the world, including 110,000 Merchant Establishments in India.
Revolving credit facilities are available with a payment of minimum amount. Card

holders can avail the credit facilities up to 45 days without paying any interest from the
date of purchase,

MTEB Dehit Card: MTB Visa Debit card can be used as an ATM card at any VISA ATM
across the world, as well as for making purchases at merchant locations. MTB's Visa
Debit card is extremely versatile and simple to use. It allows the card holders to pay
directly from their bank account for purchases, without having to carry any cash.

d) MTB FlexiPay: It allows the MTB credit card holders to conven any retail transaction with

repayment on monthly equal installments. Any retail purchase transaction of BDT 3,000 or abaove
can be converled to Flexilay without any enrollment fees,

11.3.1.3 Small and Medium Enterprise (SME) Loan
SMEs, the engine of growth in Bangladesh, is considered a priority seeor as announced by Bangladesh
Bank. MTD has been awarded as Best SME Bank of the Year 2014 at the SME Financing Fair - 2014
MTB SME Banking has differentiated itself in the market in its business approach, M1TB have designed a
number of loan products to meet the needs which are explained below:
MTB Bhagyobati: MTE Blhagyobati loan is only for the SMEs owned by the women
entreprencurs. Loan amount ranges between BT 1.00 lac and BDT 50.00 lac with tenure
of up to 3 years,

MTB Rrishi: MTE Knshi is designed for direct lending in the agriculmre sector. Only
eligible farmers and agn SMEs may apply for the loan. Crops cultvation, fisheries,

livestack & pouliry are the prionty sector of lending, L.oan amount can be op to BDT 30
million,

MTB Mousumi: SME customers need addinonal find in some cocastons, fesavals and
seasons. MTB Mouvsumi enables those SMEs which has seasonal type of business. Loan
amount ean be up to BT 1 mallion,

MTB Revolving Loan: Any SME, manufacturing, service, trading or farming, requires
waorking capital for smooth operation of the business. This loan product enables thase
SMEs to meet their working capital requirements to support their operations and future
growth. Tr is CC (H) and revolving type loan. Loan amount can be upgo BDT 5 million.
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MTB Digoon: MTBE Diggon enables the SMLUs to get loan double amount of their
deposit. Loan amount ranges between BT 5.00 lac and BDT 20.00 lac.

MTB Small Business Loan: This loan enables the SMEs o expand their business. Loan
amount can be up to BIYT 5 million.

MTB Green Energy Loan: MTB Green Energy Loan is an environment friendly loan
enables the prospective customers to set up renewable energy projects such as sola,
biogas, wind, hydro and any other patential renewable plaint. Any individual, business
entreprenceurs, NGO, insututions having capacity to repay may apply for the loan. Loan
amount can be up to BDT 30 million.

MTB Gunobat — MTB Gunobati offers the loweit rate 1e., 8.5% in market.

MTB also recognized as Best Women Entreprencur Friendly Bank of the Year 2014 besides SME
Bank of the Year 2014 at the SME Financing Fair-2014 for its efforts to promote the Women
entreprenevrship development.

11.3.14 NRB Banking:

MTB offers an array of deposu products in local currency for the NRBs who are residing abroad and want
1 save their hard-earned money to utilize in future and facilitate their Family maintenance.

NRB Savings Account: NRB Taka Savings Account offers a regular savings account in
local currency for the NRBs who are residing abroad and want to save their hard-carned
money to utilize in future and facilitate their family maintenance. This is an interest bearing
Taka sccount in which interest is paid twice a year.

NRB Deposit Pension Scheme (NRB DPS): NRE DPS is a monthly installment base
savings deposit product in Bangladeshi Taka for individuals, Tt is specially designed for
NRBs and their nominated beneficiaries. NRB Deposit Pension Scheme is a new deposit

product for NRBs as well as new concept since there s no separate or any pension scheme
for the WRBs,

NRB Fixed Deposit (NRB FDR): NRB Fixed Deposic Account will offer a regular
fixed deposit account in local currency for the NRBEs who are residing abroad and want 1o
save their hard-carned money to utilize in future and facilitite their family maintenance.
Tence of NRE Fixed Deposit: Duration may be One month, Three Months, Six Months
or One Year.

11.3.1.5 Treasury Services

MTH treasury offers sophisticared solutions supported by a large sales Force and a site of the art dealing
room in Bangladesh, Corrently MTBR's team covers Foreign Lxchange, Fised Income, Money Market,
Corporate Sales and Primary Dealers Business.

-
miefiamies K-
Srdup Chiat | Heal
Mutial Trust Bank Limited
Corporale Hemd Office, Dhiaka

Money Market: Money markets refer to raising and deploying shori-term resources, with
maturity of funds generally not exceeding one year. MTB money market is one of the most
active and efficient desk in the interbank market of the country. The money marker is sub-
divided into Call Money, Term Money Market, SWAP, Repo & Reverse Repo etr,

DIBOR: Interbank market is considered to be a tisk free market, though in reality, the
banks do earry counterparty risk. However, for practcal purposes, interbank market
carnes lowest risk, not only to sovercign risk; hence (he interest rates prevailing in
interbank mazket constitute "benchmark” rates. The call money rate as indicated by the
overnight Dhaka Interbank Offered Rate iz most widely accepted benchmark rate for
corporate debt paper, as also for bank credit extended on floating rate basis.
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Foreign Exchange: M1Bs dynamic Corporate and institutional marketing teams provide
up to date market intelhigence, advice and fimely execution of deals of its customers

throughout the trading day including the following:

Spot Foreign Exchange, Forward Foreign Exchange, Fx SWAP, Competitive Forex Rates
for Remittances, Iixport and Import, Market outlook ete,

Primary Dealers Business: Primary dealer system is sn agreement between two major
stakeholders in the domestic government debt market, The central bank has given
approval to Mutual Trust Bank Limited as primary dealer (P} aiming to boost the
country's secondary securities market. The authority has approved Mutal Trust Bank
Limited as PD of the government securites dated November 23, 2009.Central Bank lias
taken the latest move to increase the number of market makers to bring dynamism in the
secondary market. Mutual Trost Bank, a dynamic: third generation Bank, through its 44
network plans 1o graduslly do business by selling government securities to corporaie,
institutions and individuals. The business will be administered by the MTB Treasury team,
which is equipped with state-of-the-art technology, the industry's leading edge skilled
manpower that have expertise in handling government securitics trading.

114 Business Analysis Based on Solo Finaneidls

1L41  Asset Size & Growth

MTBL's total assets prew significantly during the last 10 years of its operation. At the end of 30 Septembet,
2022, total assets of the company stood at BDT 335,853 million which is 9.6% higher than that of
December 31, 2021, During the last 10 years MTB’s assct size grew to 3.61 times at 13.7% compound

annual growth rate (CAGR),

Trend in MTBL's Total Assets (BDT mn)
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11.4.2  Growth of Loans & Advances

iy |

2022 Sep

At the end of 30 September, 2022 total loans and advances of the Bank stood at BDT 249,935 million
which is 10.6% higher than that of December 31, 2021, During the st 10 vears, MTBL's total loans and

advances size grew to 442 times at 16.0% CAGR.
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Trend in MTBL's Loans & Advances (BDT mn)

249,935
226,012
19730 203744
145,607
114,356
97,589

SMH B l I I
2012 zm_a 004 2015 016 2MT 2018 2019 2021 2022 Sep

Fiapure 2 Laee's Tonal Loans & Achvarees and CGrewtly

1143 Growth of Deposits
MTBLs deposits and other accounts grew by 5.2% at the end of 30 September, 2022 compared to that of
December 31, 2021 to stand at BDT 222,750 mullion. During the kst 10 years, the Tssuer’s total deposit
prew to 3.04 times at 11.8% CAGR,

Trend in MTBL's Deposits {BDT nun)
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The Tesyer has managed to keep its advance deposit rato (ADR) at B4.86% at the end of 30 September,
2022,

Trend in MTBL's Advance to Deposit Ratio
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1144 Operational Performance
Tot BT seeillion obbernvtse stated

20228ep | 2021] 2020 a019| 2018] 2017 2016
NIM 3,597 5,747 3,945 5430 5,251 | 4,308 3,878
Profit before provision 5507 | 5,661 3,518| 5240| 4,884 | 3916 | 3,408 |
Toral Provision 2116 2122 1600] 2M0[ 2342 1,656| 947
Profit before tax 3.3 3,339 1,82% 3,004 2,242 2,259 2401
Net profit after tax 2,233 2,973 970 1,338 1,734 1,980 464
Cost to Income (ratio) | 56.07% | 55.79% | 64.77% | 53.25% | 50.31% | 53.82% | 54.63%

Table T2 ATTH's Olperating Performance

Cost income ratio was 56.07% at the end of 30 Seprember, 2022 which is almiost the same as previous year's
ratic ill;lica’ring the stability in EfFCifm:}' The ratio, which measures upemLing EXpENSE 45 4 percentage of
operating income, is used 10 gauge efficiency and productivity for financial institutions. The average cost
income ratio was 55.52% over the period from 2016 to Sep 2022,

MTB’s return on assets (ROA) and return on equity (ROE) for the 9 months were 0.93% and 10.78%
respectively at the end of 30 September, 2022 Other Key Ratios for Last 7 years is given helow:

| 20228p 2021 2020 29|  2m8| 2017 2016
CRAR O 442%  1441%  1292% 1291%  1286%  1376% 11.29%
Loan-Deposit | B4BGY | B242% | B300%  833%  S281%  B3AS% TT.69%
NPL | 558% | 580% | 461% | 530% 5.3% 430% 4.36%
Cost-income ratio | 3607% | 5579% | 6477% | 5320% | SOM% 5382% |  54.65%
Return on ﬁvcra.ge Assets | 0.93% 1.03% 037% [ 056% | 0.82% 1.08% 0.94%
Returnon Average Equity  1078%  1622%  583% 003% 1383 1835%  1561%
Earnings per share (BDT) 250 166 | 131 203 103 389 3.30
NAV per share (BDT) | 243 419 23.03 2316 2324 25.08 19.26

Table & Key Ranos for Last 5 vears

11.5 Prolile of the Board of Directors
MTPB's Board of Directors consists of highly reputable businessmen and professionals, The current Board
of Directors compriscs:
s Mr. Md, Wakiluddin, Chairman
#  Mr. Md. Abdul Malek, Vice Chairman
*  Mr. Syed Manzur Elahi, Director (Founding Chairman)
*  Mr. Md. Hedayetullah, Dircctor
* Mr. Rashed Ahmed Chowdhuty, Director

= Dr. Arif Dowla, Director o2 E
* Ms. Khwaja Nargis Hossain, Director & E‘{:: E
* Ms. Anika Chowdhury, Director G8E
® Mr. Daniel Donald de Lange, Director (__l cé i:'-' E
e Ms. Nasreen Sattar, Independent Director Iy
¢ Mr. Farug Ahmad Siddigi, Independent Director EE .ir-: {_.a
* Syed Mahbubur Rahman, Managing Director & CEO =2
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Mr. Md, Wakiluddin, Chairman

Mr. Md, Wakiluddin is the Chairman of the Board of Mutual Trust Bank Limited (M'1B) and its subsidiaries,
MTB Securities Led. (MTBSL) and M1'B Capital Limited (MTBCL) He 15 also the Chairman of Batidhara
Cotporation Lid. & Baridhara Agro & Food Processing Ltd.

He s presently serving as:
¢ Managing Director of Swadesh Properties Ltd.
o Swadesh Global Media Ld.
e Managing Dircctor of HURDCO Internatonal School
*  Director of Swadesh Land Developers Lul.

Mr. Md. Abdul Malek, Vice Chairman

Mr. Md. Abdul Malek is the Vice Chairman of the Board of Mumal Trst Bank T, (MTB), obeained B.Se,
Engineering (Civil) from BUET, a renowned engineering institution of the country. [le has vast experience
and special skills and expertise in structuring and developing along with a glorious tradition in construction

of multistored buildings.

He was the Chairman of Sheltech Consultants (Pvt) Led. (SCPL), a major practitioner in Urban Planning,
Architectural, Engincering Design, and Tourism Development. SCPL has eamed a good recognition hoth
locally and internationally. He has also vast experience in the Garments sector,

Mr. Syed Manzur Elahi, Director (Founding Chairman)

Mr. Syed Manzur Elahi is the Founding Chairman of Mutual Trust Bank Lid. (MTB), Pioneer Insurance
Company Limited, Chairman of MTE Foundaton and served as the Chairman of the MTB Board
Executive Committee of the bank Mr. Elahi is the Chairman of Apex Group, a leading business
congiomerate in Bangldesh, and has won various awards for his eontributions to teade and industey
wcluding “Business Executive of the Year 20007 by the Amercan Chamber of Commerce (AmCham),
Bangladesh and “Busincss Person of the Year 2002" award, sponsored by the Daily Star and DHL
Worllwide Express.

Mr. Elahi is currently the Chairman of

' Apex Tannery Lid, . Grey Advertising (Bangladesh) Ltd.
' Apex Footwear Ltd, . Craantum Consumer Solutions Lid,
* Apex Pharma Ltd. . ManusherJonno Foundation

. Blue Ocean Footwear Lid. . Sunbeams School Lid,

' Apex Enterpases Lid, J M1B Foundaton

IHe is also Managing Ditector of International Publications Limited, the owning company of The Financial
Express, Director of Credit Rating Agency of Bangladesh Limited (CRAB), Director of Central Depository
Bangladesh Ltd. (CDBL), Chairman of the Board of Trustees of Fast West Unmiversity, Member of the
Board of Trustees of Ceatre for Policy Dialogue (CPD), Member of Trustee Board of Diabenc Association
of Bangladesh and Member of Trustee Board of Bangladesh Freedom Foundation.
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Mr. Md. Hedayetullah, Director = £ 5
Mr. Md. Iedayerullah is the Chairman of the Excentive Committee of Mutsal Trust Bank Lid. (MTB). £ i ; ;
Prior to his new role, he was the Chairman of the Board of MTE, w28
LoD

He 1s presently serving as the: }l:—'] e S
=5

*  Charman of Hedayelullah Secunties Lid.
*  Managing Director of
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¢ Managing Dircctor of Footbed Footwear Lid,

*  Managing Director of Nuove Shoes (BD) Led.

*  Director of Apex Tannery Lud,

»  Director of Apex Property Development Lid,
Mr. Md. Hedayetullah obtained B.Sc. (Honors) degree in Leather Technology from the British School of
Leather Technology, University of Leicester, Notthampton, UK and M.A. in Inrernational Business from
Webster University, Repents Collepe, London, UK.

Mr. Rashed Ahmed Chowdhury, Director
Me. Rashed Almed Chowdhury is the Director and Chairman of the Board Risk Management Committee
of Mutual Trust Bank Led. (MTB). Prios to assuming this role, he was the Chairman of the bank and its

three subsidiary companies.

Mr. Chowdhury is the;
*  Chairman of Banga Garments Ltd.
*  Chairman of ABC Building Products Ltd.
»  llounder Trustee and former Chairman of the Board of Trustees of IUB
*  Founding member and past President of Cadet College Club Limited
¢ Member of the Management Committee of Ispahant Islamia Eye Institute and Hospital ([TE1&H)
*  Member of the Board of Trustees of the Corporate Social Responsibility (CSR) Centre
*  Member of the Board of Trstees of the Bangladesh Business & Disability Network (BRDN)
¢ Senior Vice President of Bangladesh Squash Rackets Federaton.

He iz also:
¢ Director of Assodated Builders Corporation Led, (ABC), a pioneer in the field of construction and

resl estate devdopment in Bangladesh
o Director of ABC Real Eseares Lid,

Dr. Arif Dowla, Director

Dr. Arif Dowla has served as Chairman of Mutual Trust Bank Lid. (MTB) from January 17, 2012 to
Febroary 26, 2014. Dr. Dowla is the Managing Director of the renowned conglomerate, Advanced
Chemical Industries (ACI) Ltd., ACI Logistics Limited and Stochastic Logic Limited.

He is Déirector of;

s AC] Formulations Limited

® ACT Maotors Limited

¢ ACI Pure Flour Limited

e ACT Agrolink Limited

*  Premiaflex PMlasiics Limited

¢ AUl Foods Limited
Besides, Dr. Dowla is also the Chairman of Tetley ACT (Bangladesh) Lid. And Vice Chaimman of ACI
Healthcare Lid,

Ms. Khwaja WNargis Hossain, Director
Ms. Khwaja Narpis Hossain was the Vice Chairman of the Board of Mutual Trust Bank Limited (M11),
Ms, Hossain received Master’s Degree in [slamic History from the University of Dhaka,

She is also:
o Managing Diree fSAHCO Secunties Limited.
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e Corporate Director of SAHCOO International Limited
*  Member of BOAO Forum for Asia (BFA), China. BIA is a noa-profit mtemational organization
tormed by twenty six Asian Countries and Australia for socio-economic development of the people

of Asia and rest of the world,

Ms. Anika Chowdhury, Director

Ms. Anika Chowdhury 15 a Director of Mutual Trast Bank Limited (MTB), grand daughter of the iconic
and legendary MTH Chairman, late Mr. Samson H Chowdhury and davghter of Mr. Tapan Chowdhury,
Managing Director of Square Pharmacenticals Led. and former Adviser to the Careraker Government of
Bangladesh in 2007,

She receved Master’s Degree in Business Admimisteation from the University of Colimbia, New York.

She is also a Managing Director of Square Health Limited, Director of Square Fashions Lid,, Management
Coordinator of Square Group the leading business conglomerate in Bangladesh and Director (Business
Development) of Square Pharmaceaticals Led

Mr. Daniel Donald de Lange, Director

Mr. Dantel Dionald de Lange hag over 30 yvears” experience in the finance industey and as sueh has gained
sipnificant insight into all aspects of banking and finance. He is based in Hong Kong and has lived and
transacted in Asia for ever 25 years.

He was a Managing Director with JPMorgan Chase, and during his 17 years with the firm was based in
New York, Jakarta, and Hong Kong. He led multidisciplinary teams orginating, advising, and executing
crosshorder transactions with multinational and domestic companies, As advisor to large owlt-sponsor
transactions, he was closely involved in financial, commercial and lepdl aspects of ventures,

Mr. de Lange was a member of the management team and board of directors of 1 London-listed company
focused on investment in, and development of, alternative energy projects. As a member of the main and
mvestee boards, he was involved in oversight of all aspects of the company.

He currently is a sendor advisor to responsibility Investments AG, a USD 3 billion Zurich-based impact
asset manager focused on the finance industry and renewable encrgy in Asia, Afirica, and Latin America. He
15 on the Investment Committee of the ACPF fund, involved in approving new investments, as well as
undertaking risk and other related activitics.

Mr. de Lange has extensively acted as corporate finance advisor to different companies and projects in the
Asia-Pacific region, principally focused on strategic advicr, transaction implementation, and capital raising.
In this context, he had interactions with multiple financial market participants, including investment and
commercial banks, private equity funds, project developers, institutional investment Funds, export credit
and political risk agencies, and others.

Mr, de Lange holds an MBA from Columbia University in New York, and an LI Min Civil Law from
Leiden University in the Netherlands. He speaks several languages, including advanced- intermediate
Mandarin.

Ms. Nasreen Sautar, Independent Director
Ms. Nasreen Satear presently sits in the Board of Mutual Trust Bank as an Independent Director and the
Chairman of the MTB Board Audit Committee. She is involved in training & developing professional
women in enhancing their leadership skills, aspirations, achieving poals, discovering their own strengths
and exploiting them. Prior to the current role she served as Independent Director and Audit Committee
member of [PDC Finance Ltd. Ms. Nasreen is an international banking professional having over 23 years
of experience. She started her carcer with ANZ Grindlays Bank in 1986, which_was acquired by Standard
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Chartered Bank in 2000, Soon after the acquisidon she became Regional Head for Development
Organizations covering South Asia,

lHer last assignment was as CEO for Standard Chartered Bank, Afghanistan from 2007 w 2009 where she
successfully led the Bank over challenging and difficult times, She not only grew business but, more
importantly developed the local human resources,

Mr. Farug Ahmad Siddiqi, Independent Ditector

Mz. Farug Ahmad Siddigi has recently been appointed as an Independent Tirector of Mutual Trust Bank
Lamited (MTB). Prior to joining MTB, he was an Independent Director of Apex Tanneries Limited, Runner
Automobiles Limited and its subsidiary Runner Motors Limited. He, curently, is serving Summit Power
Limited as Independent Director and a member of rating committee of Credit Rating Apency of Bangladesh
Lid. (CRAB). He, also, served Al-Arafah Islami Bank Limited as Independent Director from 2016 o 2018,
He discharged responsibilities as Chairman, Board Audit Comminee in Apex Tanneries Limited and
Surmnit Power Limiced.

He served Bangladesh Securinies and Ixchange Commission from 2006 ro 2009 as Chairman. Mr. Farug
also served Posts & Telecommunication, Education and Commerce Ministries of the People’s Republic of
Bangladesh as Sccreeary. He served National Board of Revenue as Member, Jamuna Bridge Multipurpose
Authority as Director (Accounts & Finance) from 1997 to 1999 and RAJUK as Member (Finance) from
1990 b 1992, He also served Commissioner of Taxes.

Syed Mahbubur Rahman, Managing Director & CEO

Me. Syed Mahbubur Rahman is the Managing Director & CHO of Mutwal Trust Bank Limited (MTB). Prior
to joining MTB, he was the Managing Director & CEO of Dhaka Bank Limited. Before joining Dhaka
Bank Limited, he served BRAC Bank Limited as Managing Director & CEOQ and Deputy Managing
Director (IDMD). He also served Prime Bank Limited as Deputy Managing Director. He s the former
Chairman of the Association of Bankers, Bangladesh Limited (ABB). He was accorded with “The Asian

Banker Leadership Achievement Award’ for Bangladesh for his achievement m the period from 2011 1w
201 3

Currently, he 1s serving as the Vice Chairman of the Board of IIDFC, Vice Chairman of Primary Dealers
Bangladesh Limited (PDBL), Director of LIC of Bangladesh Ltd. Tle started his carcer with Saudi
Bangladesh Industrial & Agricultural Investment Co. Lid. (SABINCO) 55 a Monitoring Officer in 1988,
He served Industrial Leasing & Development Co. (B12) Limited (11D1.C) as Manager, Monitoring from 1993
to 1996, He also served ANZ Grndlays Bank, Bangladesh as Manager, Corporate Banking from 1996 to
1998 and Standard Chartered Bank as Relationship Manager, Corporate Banking from 1998 to 2000, In
2002, he jomned Citibank N.A. as Resident Vice President and lefr the bank in 2008 when he was a Director
of the bank and was serving as the Head of Financial Instinations Group.
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1.6 Profile of Senior Management

Mr. Chowdhury Akhtar Asif
Additional Managing Director & GCRO

Chowdhury Akhtar Asif has been appointed as Additional Managing Director & Group Chief Risk Officer
(GCRO) of Mutual Trust Bank Limited (MTB). Currently he is the Acting Managing Director of MTB,
Prior to joining MTH, he was the Deputy Managing Director (DMD) and Chief Risk Officer (CRO) of
BRAC Bank Limited. Before joining BRAC Bank Limited, he served ONE Bank Limited as the [ead of
Credit Risk Management & Senior Executive Viee President. He also served Eastern Bank Limited as the
Unat Tead, Corporate Unir,

After completing Master of Commerce in Finance from the Unrversity of Dhaka, he started his career with
IFIC Bank Limited as a Probatonary Officer in 1992 and served the bank till 2014 He seeved IFIC Bank
Limited as the Head of Credit Risk Management (CRM) from 2013 to 2014 and the Head of Corporate
Risk, CRM Diviston from 2011 to 2012,

Goutam Prosad Das
Deputy Managing Director & Group Head of ICC

Goutamn Prosad Das has been promoted to the rank of Deputy Managing Director of Murual Trust Bank
Limited (MTB) with effect from November 1, 2016. Prior to this elevation, he was the Senior Executive
Vice President (SEVP) and Head of MTB Group Intemal Control & Compliance (GICC) Division, Das
joined MTB on September 26, 2012 and since then has made significant coniributions to the bank.

Md. Khalid Mahmood Khan
DMD, Corporate & Commercial Business

Md. Khalid Mahmood Khan has recently been promoted to the rank of Deputy Managing Direcror {DMLD)
of Mutual Trust Bank Limited {MTB) with effect from April 01, 2021, Prior to this clevation, Khalid was
serving Muwal Trust Bank Limited as Senior Executive Vice President & Head of Wholesale Banking
Diivision — 02, Out of 21 years of his service duration at MTB, he hss suwecessfully served the bank as the
Manager of three important branches of MTB such as Prncipal Branch, Dilkusha Branch & Panthapath
Branch for 13 years.

Rais Uddin Alimad
Deputy Managing Director & CAMLCO

Rais Uddin Ahmad has been appointed as Deputy Managing Director & CAMLCO of Mutual Trust Bank
Limited (MTB). Rais has been working in the banking sector since 1994, He started his carcer with AN
Girinelays Bank, Bangladesh as a Management Trainee, He joined BRAC Bank Limited on March 2005 as
Company Secretary, Head of Risk Manapement & CAMLCO. He alio worked with Standard Chartered
Bank from 2002 10 2003 as Acting Head of Legal & Compliance. Concurrently, he was the Integration
Manager for SCB & ANYZ Grindlays Bank. He has 27 years of working experience in Business, Regulatory,
Risk Management and Company Matters in the banking sector,

Md. Bakhteyer Hossain
Head of Transaction Banking

Mr. Hossain 15 a seasoned banker with over tweniy-six years of expenence with specialization in
International T'rade. He is currently heading MTB International Trade Services (MITS) Division of Mutual
Trust Bank Limited (M1TB) — a reputed private sector commercial bank in Bangladesh. Pror to joining
MTD, he rendered his services to Agrani Bank Limited — one of the largest nationalized commercial bank
of the counwy. As a part of his portfolio in M1B, he looks after the Transaction Banking, Financial
Institutions, Offshore Banking Unit {(operations), SWIFT, MNC Banking and MTB NRB Division.
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Md. Shamsul Islam
Group Head of Treasury

Mr. Md. Shamsul Islam, Sentor Exeeutive Vice President and Head OF Treasury Department Joined MTR
on July 01, 2013 as Senior Vice President and since then he has made significant contributions to the bank.
Before joining MTB, he worked in Nationgl Bank Limited at Isternational Division as Senior Vice
President. Mr. Shamsul Completed his M.Com from University of Dhaka and subsequently completed
MBA from "Natonal Louis University" USA. He possess 22 years’ Experience in banking profession. His
core concentration was with Treasury funetion.

Malikk Muntasir Reza
Gronp Company Secretary

Me. Malik Muntasir Reza is the Group Company Secretary of Muotual Trust Bank Limuted (MTB) since July
1, 2015, Mr. Muntasir joined MTB as Exccutive Vice President on March 24, 2015 Munrasic brings in over
19 years of banking experience with him.

He received the MTB Board of Directors” appreciation for working a5 a member of the Deal Team and
accomplishing the Norfund’s equity investment, successfully. The highest ever equity FI31 by an
International Organization (9.53% shares held in MTB) in a Banghdeshi Bank, He also received
appreciation for amending and updating the Articles of Association of bank.

Mr. Muneasir has completed his M. Com. in Accounting under National University, He 15 a Fellow Member
of The Institute of Chartered Secretaries of Bangladesh (ICSBE),

Usman Rashed Muyeen
Head of Credit Risk Management

Usman Rashed Muyeen has been appointed as the Head of Credit Rsk Management & Seninr Executive
Vice President (SEVT) of Murual Trust Bank Limited (MTB). Prior to joining M1T'B, he was the Head of
Credit Risk Management of Eastern Bank Limited (EBL). Muyeen is an Omega (UK) Certificd Credit
professional who brings with him more than 23 years in banking in different capacities,

Md. Shafguat Hossain
Head of Retail Banking Division

Mr. Md. Shafquat Hossain has joined as the Head of SME & Retail Banking Division and Senior Exccutive
Vice President of Muotual Trust Bank Limited (MTB). Shafquat has 23 years of extensive experience in
Retail, Cards and Branch Banking, holding various positions in Retall and Branch Baaking which included
the Head of Retail Banking and Wealth Management of HSBC in Bangladesh, Head of Products and
Segments in Standard Chartered Bank in Bangladesh and more recentdy Head of Retal Banking and Card
Division at Dhaka Bank Limited. He has attended different professional training and development
programs at home and abroad.

Masud Mushfig Zaman
Group Head of Human Resources

Masud Mushfiq Zaman has joined Mutual Trust Bank Limited (MTB) on September 21, 2020 45 Senior
Vice President. He is the Group Head of Human Resources of MTB. Mr. Mushfiq has 17 years of extensive
experience in Human Resources, holding various positions in Leadership, HR Stratepy & Culture, Learning

& Talent Management, Recruitment & Selection, Training & Development, which included the Associate =
Dhirector, Head of Learning & T'alent Management at BRAC HR & Learning Division, National Consultant % :
A2 in Prime Minister's Office, Head of Strategic Business Partner, Technology Division, People & ¢ 0
Orpanization at Grameen Phone. h‘l' EE
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Azam Khan
Group Chief Communication Officer

Azam Khan has been appointed ag the Head of Communieations & Senior Viee President (SVI) of Mutual
Trust Bank Limited (MTB). He brings with him more than 20 years inbanking and 12 years in development
sector in different capacities.

Mohammad Wazmul Hossain
Group Chicf Financial Officer

Mohammad Nazmul Hossain, FCA, CSRS has joined Mutual Trust Bank Limited (MTB) on January 11,
2022 as Group Chief Financial Officer (GCFO). He is a Fellow Charered Accountant (FCA) of the
Institute of Chartered Accountants of Bangladesh (ICAB} and completed his Chactered Accountancy
teaming from KPMG Bangladesh (Rahman Raliman Huq). He is also qualified as a Certificd Sustainabality
Reporting Specialist {CSRS) awarded by the Natonal Center for Sustainability Reporting, [akarta, Indonesia
— a certified training partner of Global Reporting Imitiative (GRT). Nazmul has more than 15 years of
extensive diversified experience in Accounts and Finance, holding vanous positions in Banks, and service
providing industrics.

12 Description of Encumbered and Unencumbered Assets with Value
Thereof

121 Encumbered Assers
Mutual Trust Bank Lid. has no encumbered assets as on 30 September, 2022,

12.2 Unencumbesred Assets

All the assets of the Issuer including all fixed assets are unencumbered as on 30 September, 2022,

13 Description of Assets and Liabilities
15.1 Description of Assets (Solo)

Since Mutual ‘Trust Bank Limited i3 a commereial bank, most of its assets ave Anancial assees like loans &
advances, bills discounted, government treasury securities, debt and equity seeurities issued by corporates,
ete. while loans & advances comprises the lion’s share of the company’s total assets. At the end of 30
September, 2022 total assets of MTB stood at BT 333,446.33 million. Detals breakdewn of total assers
are given below,

Table 9: Composition of Total Asset

=T
wiNRT

Hhigf Finzaneial ¢

30 September, 2022
Types of Assets N BDT mn
Cash 15,640.37 |
Balanee with Other Banks & Financial Institutions 4 /97,75
Maoney at Call and Shent Notice o ]
Investments o . 45,280.35
Loans and Advances 247,015.27
Fixed Asset including Premises, Furniture & Fixmre 518002 |
Other Assets o 1542357
Total Assets 333,446.33
Cash:

MTDs Cash & Cash equivalents at the end of 30 September, 2022 siood at BIYT 1564037 million and
most of that was kept with Bapgladesh Bank.
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Talsle 10: Details of Cash

30 September, 2022

BT mn

In Hand (Including foreign currency) 3,622.17

Local Currency — 3,524.50

Voreign Cutrency 60,37

~ Islamic Banking Branches 37.51
Balance with Bangladesh Bank and its Agent Bank ] 12,018.20 |

Balance with Bangladesh Bank {Local Currency) 110, 8592.8
DBalance with Bangladesh Bank (Foreipn Currency) o B _ 458.60

Balance with Agent Bank o 204.67
Islamic Banking Branches 495.03

Total Cash & Cash Equivalent 15,640.37

Balance with Other Banks & Financial Institutions:
MTB’s total Balance with other banks and finaneial institutions stoad 1 BIYT 4,897,775 million on solo basis
at the end of 30 September, 2022, out of which BDT 2,972.52 million (60.7%) was outside Bangladesh.

Table 11: Balance with Other Banks & Financial Lnstmtions

i 30 September, 2022

BDT mn

In Bangladesh o 192523
“Outside Bangladesh 2972.52
Balance with Other Banks & Financial Insttutions 4,897.75

Investments:
MTB's total investments of 30 September, 2022 was BDYT 45,280.35 million of which 87.5% were invested
government securities.

Table 12: Details of lovestments

30 September, 21223

NPT FTS BDT mn

| Government Securitics 39,609.00
Treasury Bills 524.07
Treasury Bonds 38,660.99
Prize Bonds - 337
Islamic Banking Branches 2 w1 419,98
Y PR 5,671.35

Investment in Quoted Shares ) B 1,175.46 |

lovestment in Un-quoted Shares 179.88
Funds 481.01
Subordinated Bond - 640,00
Perpetual Bond _ - ) 1,050.00
 Investment in Preference Share 2,045.00
Total Investment 45,280.35

Loans and Advances:
Out of the BT 247,015.27 million toral loans and advances, BT 87 84930 million was Term Loan
(35.6%).

Table 13 Derails of Loans and Advances

30 September, 2022
~ BDTmn

Owerdrait - 20,986.61

| Cash Credit 26,587 83
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Demand Loans 3033441
Term Loans - - 87.849.30
‘Short term Agpn, Credit and Microcredit 6,202.60
Packing Credit B 624.02
Credit Cards B i’?ﬂﬁ,iﬂ
Staff Loan Sl 974,74
Lease Finance 36171
E:)l'fshﬂrc Banking Unit B B 24,821.41
[slamic Banking Branches 269500
Ohers loan -
Bills Purchased & Discounted 285446
Total Loans and Advances SR, 247,015.27

Fixed assets:
MTTs fixed assets include land, buildings, machinerics & equipment and furniture and fistures among
others. At the end of 30 September, 2022 MTB’s total net fixed assets stood at BDT 5,189.02 million.

Table 14 Detals of Fixed Assets

30 September, 2022
BDT mn
Land B B 104.25
Immovable Property 1,455.74
Furniture & Fixtures - 1,67632
Ofhce Equipment 2,315 29
Motor Vehicles 20555
Intangible Assets = 94790
| Right-of-use a_ﬁ_se:ts 2,235.77
Islamic Banking Branches 2639
Total Cost P 9,467,21
Less: Accumulated Depreciation == 4,278.19
Book value at the end of the year 5,189.02

Other Assets:

MTH's other assets include investments in subsidiary companies, interest/profit receivables, security
deposit, suspense account among others. Total other assets of the MTB at the end of 30 September, 2022
stood at BT 15423.57 million on solo basis,

Table 15: Detads of Other Assets

30 September, 2022
1154 BDT mn
Income generating B - 3,528 40
Non-income generating other asscts . 11,895.17
Total Other assets £ 15,423.57

13.2 Descripion of Liabilities (Solo)

At the end of 30 September, 2022, total liabilides of Mutual Trust Bank Limited stood at BDT 312,095.31
million. Descriprion of these liabilities are given belows

/i .':,
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Table 16: Deseription of Liabilitics

| Borrowing From Other Banks, Financial Institutions and r\g;ﬁ_f; =

Deposit and Other Aceounts

] lfl"'h.,"iﬂ I":.l'!l
rancia| U“TC‘
f'- ANk Lirmkad

30 September, 2022
BDT mn

: 4463477
N 223,667.75
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Bond = i 11,600.00
Oither Liabilities 32,19279
Total 312,095.31

Bortowing From Other Banks, Financial Institutions and Agents:
MTB's borrowing from other banks, financial mstitutions & agents stood at BDT 44,634.77 million at the
end of 30 September, 2022. MTB borrowed BIXT 37,094.61 mullion in Bangladesh and BIXT 15,258.76
million from outside Bangladesh.

Table 17: Description of Borrowigs

30 September, 2022
- ~ BDT mn
In Bangladesh S . 37094.61
Ourside Bangladesh B 1525876
Less: Inter transaction with Offshore Banking Unit = (7,718.61)
Borrowing From Other Banks, Financial Institutions and Agents 44,63477

Deposits and other accounts:
Given the nature of its business, MTD's major liabilities come in the form ofdeposits and other accounts.
At the end of 30 September, 2022, MTB’s total deposits & other accounts stoed at BDT 223,667, 75 million.

Table 18: Description of Deposits and Other Accounts

30 September, 2022

: BDT mn

__{:urreuﬁ Deposit & Other Accounts e 28,383.50
 Bills Payable 2,141.44.

Savings deposits B 44, 466.47
Fixed deposits 104,064.58

Special Notced Deposis 20,832.59

Deposit Products 2347273

lslarmic Banking Branches 304.38

Tatal Deposit & Other Accounts Y 223,667.75

Mutual Trust Bank Subordinated Bond:

“I'he Bank fleated MTB 2nd Non-Convertible Subordinated Debt through private placement for BDT 3,000
million, date of issue October 20, 2015, Tnterest on the 10.50% to 13.50%. This non-convertible
subordinated debt is payable half yearly from the date of Tssue Le, April and October of each yedr.

‘The Bank floated MTB 3rd Non-Convertible Subordinated Debt through private placement for BIYT 5,000
million, date of issue Pebruary 16, 2017, Interest on the 7.00% to 10.50% This non-convertibile
subordinated debt is payable half yearly from the date of Issue Le., February and Auguse of cach year.

The bank issued its MTB 4th Non-convertible Subordinate Bond amounting to BDT' 5,000 millin on

January 2020 through private placement. The Coupon is semi-annually payable, and it ranges from 7.00%
to 10.00%,

The Bank issued a contingent-convertible Perpetual bond amounting to BIDT 4,000 million as additional
Tier-1 capital in December, 2020 through private placement. The coupon is Semi-annually payable, and it
ranges from 6% to 10%, where the reference rate is 20-year weasury bond rate along with 2% margin.

At the end of 30 September, 2022, outstanding amount from the issuance of above-mentioned subordinated
bonds stood at BT 12,600 millicn.

Table 19: Ousmnding Balance of Subordinated Bonds & perpetual Bonds

i Y

SL No. | Name of Subordinated Bond Outstanding Amount (BDT mn.)
l MTB 2nd Subordinated Debt G000
2 MTB 3rd Subordinated Delbt 2,000
3 MTB 4ith Subordinated Debit . 5,000
4 | MTB Perpemal Bond
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| Total subordinated & perpetual bond liability | 11,600 |

Other Liabilitics:
MT1s other liabilities include vanous provisions ineluding provision for elassified and unclassified loans

& advances, provision for off-balance sheet exposure, provision for income tax and others. At the end of
30 Seprember, 2022, MTB's other liabilitics stood at BT 32,192.79 million,

Table 20: Description of Other Liabilities

Provision for Loans and Advances 821858

Provision for OFf Balance Sheet Ttems 1,298.51 |
| Provision for Income Tax 6,788.17
Interest Suspense : _ 6,591.04
| Leaschold Liabiliies Under 1FRS 16 — 1,773.32
Initerest Payable on Depasits and Other Accounts cae 2,244.69
Others = — 5,258.48
32,192.7%
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14 Description of Previously Issued Debt or Equity Securities

4.1 Dunal Public Otfering

MTB Issued 4,000,000 shares of BIYT 100 each through Inital Public Offering at 25% premium ([ BDT
125 cach) in 2003. MTB collected BDYT 600 million in cash as IPO proceedings and Paid-up capital was
Increased by BDT 400 million.

142 Rights offering
In the year 2008 MTB issued Right share at 5:1 ratio (20%) without any premium to enhance the capital of
the Bank. Just hefore the right issue the paid-up capital was BT 1,247 4 million and the amount of right
issue was BT 249.48 million. The offer was duly subscribed. The number of right shares issued was
24,948,000,

4.3 MTHB 1" Subordinared Bond

Mutuval Trust Bank Limited issued 2530 (T'wo Hundred Fifty) fully redeemable non-convertible unsecured
subordinated bonds of BIYIT 10,000,000 (One Crore) each totaling BDT 2500,000,000 ( Two Hundred Fifry
Crore) through private placement on 23 September 2010, The tenor of the bond was 07 years. Bangladesh
Securities and Hxchange Commission vide its letter SEC/CI/CPLC-219/10-249 dated August 3, 2010 and
Bangladesh Bank vide its letter BRPD (BIC) 661/14B (P)2010-227 dated August 30, 2010 had given
consent o MTE (Mutual Trust Bank Limited) to vaise Tier-2 Capital through issuance of the bond. MTR
collected BIYT 2500,000,000 (Two Hundred Fifty Crore) from 22 institutional investors on 23 Seprember
2010, The below table shows the investors of the bond along with their respective investment amounts.

Amuuut in Crore Tk. )
o Outstanding

SI# | Investors : Redemption {A:e of 30
1 | AK Khan & Co. Limirecd 36 Full z

2 | Agrani Bank Limited 30 Full :

3 | Dhaka Bank Limited 19 1 Full :

4 | Sonak Bank Lirndted 25 Full

5 | IPDC of Bangladesh Limited K 15 Full

6 | Rupali Bank Limited 20 Full

7 | Durch Eang!a Bank Lirnited 15 Full -

8 Bank Asia Libmied 15 Full

9 | Trust Bank Limited 1 Full

10 | BASIC Bank Limited 7 Full = |
11 | MNatonal Life Insurance Co., Lid, 7 Il 2

12 | Janata Bank Limited 10 Full :

15 | Central Deposttory Bangladesh Limited 7 Full

14 | NCC Bank Linited 4 Full

15 | PPubali Bank Limited 4 Pl =

16 | Prime Bank Employees Provident Fund 1 Full -

17 l‘opul:t: Llfe Insurance Co. Lich q Full -

18 | Delta Life Insurance Company Led. 4 Full

19 | Investment Corporatiog of Bangladesh i Full -

20 | Grameen Mutual Fun i]nu— Scheme Two 4 I-’ul.l_ P £

|

(
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21 | Peagati Life Insurance Limited 2 Full z ]
22 | Pacific Jeans Limited 2 Full -
Total 250

44 ALTB 2™ Subordinated Boad

Mutual Truse Bank Limited issued 300 (I'hree Hundred) fully redeemable non-convertible unsecured
subordinated bonds of BDT 10,000,000 {one crore) each totaling BDT 3000000000 (Three Hundred
Crore) through prvate placement on 20 October 2015. The tenor of the bond was 7 years. Bangladesh
Securities and Exchange Commission vide its letter BSEC/CI/DS/-29/412 dated August 24, 2015 and
Bangladesh Bank vide its letter BRPD (BFIS) 661 /148 (P)2015-11985 dated September 27, 2015 had given
consent to MTB (Mutual Trust Bank Limited) to raise Tier-2 Capital through issuance of the bond, MTE
collected BDT 3000,000,000 (Three Hundred Crore) from 08 institutional investors on 20 October 2015,
"The: below table shows the investors of the bond along with their respective investment amounts.

Amount in CMEE..IJ"

; - | Subscription s Outstanding
Si# Investors ﬁmml:nt Redemption (As of 30 Sep, .2%23)

1 Sonali Bank Limited 100 &0} 20

2 | BRAC Provident Fund 50 40 10

3 | Bank Asia Limited 40 32 4

4 | Uttara Bank Limited 30 24 5

5 | BRAC 25 20 5

G | BRAC Bank Limited 25 20

7| NRB Commercial Bank Timiied 20 16

8 | United Finance Limited 10 a

Total N 300 240 60

15 MTB 3" Subordinated Bond
Munual Trust Bank Limited issued 500 (Five hundred) fully redeermable non-convertible unsecared
subordinated bonds of BIYT 10,000,000 (One Crore) each totaling BT 5000,000,000 (Five Hundred
Crore) through private placement on 16 February 2017, The tenor of the bond was 7 years. Bangladesh
Secanties and Exchange Commission vide its letter BSEC/CI/DS/-29/2015/670 dated November 22,
2016 and Bangladesh Bank vide its letter BRPD (BFIS) 661/148 (I)2016-8316 dated December 20, 2016
had given consent to MTB (Mutal Trust Bank Limited) to raise Tier-2 Caputal through sssuance of the
bond. MTB collected BT 5000,000,000 (Five Hundred Crore) from |1 institutional investors on 16
February 2017. The below table shows the investors of the bond aleng with their respective investment

atnonts,
Amount in Crore Tk.
AT Outstanding
Si# | Tavestors - Subsctiption | g yerupion | (As of 30 Sep,
' Amount 2022)
1 | Pubali Bank Limited 05 57 38
2 | Dhaka Bank Limited 90 5 36
3 | Sonal Bank Limited 75 45 30
4 | Southeast Bank Limirted 19 7N, 26
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5 | Janara Bank Limited Sl 30 N o
6 | Aprani Bank Limited 30 18 12
7 | Eastern Bank Limited 30 18 12
8 | Rupali Bank Limited 20 12 g8
9 | Delea Life Insurance Company Limited 20 12 &
10 | Standard Bank Limited 15 9 [
11 | United Finance Limited 10 3 1 4
Total 500 300 200

146 BTE A" Subordinaied Bond
Mutual Trust Bank Limuted issued 500 (Five hundred) fully redeemable non-convertible unsecured
subordinated bonds of BDT 10,000,000 (One Crore) each totaling BIY1' 5,000,000000 (Five Hundred
Crore) through private placement on 14 September 2020. The tenos of the bord was 07 years. Bangladesh
Securities and Exchange Commission vide its letter BSLC/C1/D5-29/2015/549, dated December 31, 2019
and Bangladesh Bank vide its letter BRTD (BFIS) 661/14B (P)2019-10070 dated December 3, 2019 had
given consent to MTB (Mutual Trust Bank Limited) to raise Tier-2 Capital through issuance of the bond.
MTB collected BDT" 5000,000,000 (Five Hundred Crore) from 9 institutional investors and 1 high net
worth individual on 14 September 2020, The below table shows the investors of the bond along with their
fespective investment amounts,

Amount in Crore Th.

: Outstanding
Si# Tnvestots Redemption | (Asof 30
Ve AR Sep, 2022)
1| Eastern Bank Limited 0o - Full
2 | BRAC Bank Limited 40 - Full
3 | Square Pharmaceuticals Limited 200 : Full |
4 | Agrani Bank Limited 50 ] Full
3 | Sonah Bank Limiced 50 2 Fiull
6 | Community Bank Bangladesh Limited 10 = Lull
7 | Shadharan Bima Corporation 10 - Full
& | Guardian Life Insurance Limited Q¥ ! - Full
9 - Ms. Monisha Anwar Hug 20 - Full
10 | Shimanto Bank Limited 10 : Full
Total - 500 . Full
4.7 MTB Perpetual Bond i

Mutval Trust Bank Limited issued 4000 (Four Thousand) fully redeemable non-convertible unsecurad B
subordinated bonds of BLYI' 1,000,000 (Ten Lac) each totaling BT 4,000,000,000 (Four Hundeed Crore) K‘
through private placement on 12 August 2021, Bangladesh Securities and Fxchange Commission vide its
lewter BSEC/CI1/D5-114/2019/298, dated December 23, 2020 and Bangladesh Bank vide its letter BRPD
(BEIS) 661/148 (?)2020-7418 dated Seprember 14, 2020 had given consent to MTB (Mutual Trust Bank
Limited) to raise Additional Tier-1 Capital through issuance of this perpetual bond, MTB collected BDYT =
400,000,000 (Four Hundred Crore) from 5 institutional investors and 1 high net worth individual on 12 :
August 2021, The below table shows the investars of the bond along with their respestisg invesmment

B

d Mahbdbur Rahmai

L
Zim A

B lhwasiment

!‘v.:
uc

amonnts.

Sr. Exocutive Vice Prasldon
Groug Campany Sockedary
Mutual Trust Bank Linited
Corporate Head Office, Diriga

"

f.'L'|':: T n -tl? :
Group Tt Hinanoial Cifcer .
Autual Trust Bank Limitad A ey

ety Head Office, Dhaka




ftyam 575 e MRds
Mutual Trus! Bank Lid.

ok o Bl e sl

Deaft Infermation Memorandum

Subordinated Bonds of up to BDT 5,000 Million

Amount in Crore Tk.
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1 | Trust Bank Limited 65
2 | Bank Asia Limited 100
3 | Fastern Bank Limited 100
4 | Ms. Afroza Sultana 10
5 Metcantile Bank Limitec 40
6 | Prime Bank Limited | 85
Total 1 400
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15 Comparative Financial Statements of M'T'B far the Last 3 (Three) Years

15.1 Comparanve Balance Sheet (Consolidated)
{44 the figner eave o BT poidfon seniess stherutie spictfied)

Muiual Trusi Banlk Limiied &
Consolidated Balance Sheei

lis Subsidiarics

As on 30 September 2022

Mg

2022 Sep 2021 2020
PROPERTY AND ASSET
Cash 15,653 14,815 11,781 14,557
In hand {incl. FCs) 3635 3617 2 540 2 BET
Elpiﬂln;.;;xlh Buangladesh Bank and its agent hank(s) 12,018 11,168 5,042 1,670
Balance with others bank and Fls 5,009 3,965 5,031 3,385
In Bangladesh 2,036 1,795 3,323 (48
Ohuesicde Bangladesh 2973 2170 1,708 2737
Maoney at call and on short notice - 200 1,114 207
Investment 47,580 47,417 36,657 34,200
Government 30,600 40,852 32826 31,004
{thers 7,971 i, 5653 R 51| 5,135
Loans, advances and lease/investments 249,935 226,012 203,744 189,730
Lomns, cash credits, overdralls, ete./Investnents 247,081 222 484 201,997 186,941
Balls purchased and discounted 2854 3,524 1,747 2733
Fixed assets incl, premises, furniture and fixtures 5,385 5,394 4,806 4,301
Other Asset 12,291 £,697 6,046 10,534
TOTAL ASSETS 335,853 306,501 269,269 256,913
LIABILITIES AND CAPITAL
Liahilities
Borrowings from other banks & Fls and agents 44,635 35,206 30,847 21,71
Bond 11,600 12,600 10,850 6,300
Depasits and other accounts 222,750 211,782 188,734 1HL948
Cuzrent Deposit & Other Accounts 28,3806 26,915 19,214 16,351
Bills payable 2,141 1,975 1,988 1644
Savings Dieposir 44,466 42 550 36,213 2885
Fixed deposit 104 005 01,528 75,322 91,061
Orther deposits 43,692 45,774 55997 52 008
Other Liability 35,087 27,258 21,827 21,174
Total Liabilitics 314,073 286,846 252,254 240,623
Capital/Sharcholders' Equity
Paid-up Capiral BO37 E 123 T80 7035
Statitory Rt.:-scr'.'c 6,324 5,690 5038 4,692 || ) 1{‘:
Share Premium 1,005 | 005 1,005 1,095 ‘T H E
Foreign Currency Translitons] Gain 47 5 4 5 k £ = ]
Rerained Earmings 4,034 3,489 2,166 2,954 o8 2B
Other Reserve 1,343 1,245 1,322 1,200 (‘I‘q— ]
Minority Tnterest 0.133 0133 0.132 0.130 ,E—] >
Total Equity 21,780 19,655 17,011 16,290 et =
TOTAL LIABILITY AND EQUITY 335,853 306,501 269,269 256,913 e ._‘;" E:]T

e Dhaka
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15.2 {:ur|||::||'-.|l e Balanece Sheer (Solo)
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Mutual Trust Bank Limited
Balance Sheet

As on 30 SL_'ph;'rnt'u.'r 22

2022 Sep 2021 2020 2019
PROPERTY AMD ASSET
Cash 15,640 14,800 11,7602 14,544
I3 hand {inel. FCs) 3622 3,603 2821 2875
Bxlancq::mrh Bangladesh Bank and its agent bank(s) 12,018 11,198 8942 11,67
(incl, FCs)
Balance with others bank and Fls 4,898 3,714 4,656 320
In Bangl:desh 1,925 1.544 2048 1
Dutside Bangladesh 2973 2170 1,708 2,737
Muoney at call and on short notice - 20 1,114 207
Investment 45,280 45,776 35,382 33,195
Government 30,609 $0,852 32826 1.064
Others 5671 4,924 2,556 2130
Loans, advances and lease/invesiments 247,015 212,924 200,848 146,769
Loans, cash credits, overdrealts, e, /Investments 244 161 219,396 199 101 184,030
Bills purchased and disconnted 2,854 3,528 1,747 2738
Fixed assets incl. premises, furniture and fixtures 5,189 5,204 4,831 4,228
Other Asset 15,424 12,14 9,320 13,874
TOTAL ASSETS 333,446 34,743 267,913 256,056
LIABILITIES AND CAPITAL
Liabilities
Borrowings from other banks & Fls and agents 44,635 35,206 30,547 21,701
Bond 11,600 12,600 10,850 6,800
Deposits and other accounts 223,668 212,957 189,221 191,369
Current account and orther accounts 28,384 26,214 19,221 16,351
Hills payable 2,141 1,975 1,988 1,644
Savings bank deposts 44 4o 42590 36215 29 BHS
Fixed deposil Ti14,065 91,528 93477 91,161
Other deposits 44,610 44 045 38,320 52,329
Other Liability 32,193 24,819 20,423 20,265
Total Liahilities 312,085 285,582 251,341 240,135
Capital/Shareholders' Equity
Pazd-up Capital 8,937 8,125 7.386 7,035
Stamitory Reserve 6,324 5,696 5,034 4,692
Share Premmum 1,005 1,095 1,095 1,045
Fareign Currency Transhitonal Gain/Loss 42 | i 1
Retained Eamings 3.658 3040 1,779 1,938
(Irher Rescrve 1,245 1,197 1.274 1,161
Minority Interest
Total Equity 21,351 19,161 16,572 15,921
TOTAL LIABILITY AND EQUITY 333,446 304,743 267,913 256,056
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15.3 Comparanve Profit & Loss Account (Consolidated)
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Ml Trost Bank Limited & Iis Subsidisries
Consolidated Profit and Loss Acconna

For three gquarters ended 30 Septemboer 2022

2022 Sep 2021 2020 2019
OPERATING INCOME
Interest income/ profit on mvestinents 11,737 14,562 15,565 18,394
Interest Hxpenses 8,140 8.E15 11,620 12,4964
Net interest income 3,597 5,147 3,945 5,430
Income from Investment 2342 3,670 A6 2530
Comnission, exchange and brokerage 5,927 2 4BE 1022 2,630
Other operating itcome 670 21 &58 a12
8,939 7,057 6,042 5777
Total operating income 12,536 12,804 9,987 11,207
OPERATING EXPEMSES
Salary and allowanees 3,236 4,058 3,632 3276
Rent, taxes, insurance, electriciry, cto 760 ir i) 5TH 67l
Lepal expenses | 5 2 3
Postage, stamps, relecommunication, e, ar 21 7 17
Stanonery, printing, advertisement, ete. 100 1z 77 130
Chicl executive's salary and fees 20 29 26 3
Directors’ fees & i 3 3
Auditors’ fees - Z 3 2
Drepreciaton and repaits of Baok's assets 755 i B 633
Other expenses 2311 1,340 1,330 1,200
Total operating expenses 7,028 7,143 6,469 5967
Profit before provision 5,807 5,661 3,518 5,240
Prowvision o ClissiGed Loan and Advance 420 73 RAD 178
Other pravisions 1,6%6 I,38% 10 1,962
Total provision 2,116 2,112 1,650 2,140
Profit before tax 3,301 3,50 1,529 3,099
Less: Income tax expenses 1,158 566 B59 1,762
Current Tax 1,601 1,449 BT 1,660
Deferred Tax expense / (Income) (443) (883 2 102
Met Profit 2,233 2,973 970 1,338
Shareholders’ of the bank 2,233 2,973 070 1,338
Mincrity Inrerest { 1] ¥ il
Retained surplus brought forward 3489 2,166 2,254 21740
5,722 5,139 3,22 3,514
Appropriations
Bonus share 1ssued B2 T 352 (%
Divadend Paid during the yeas 227 224 152
Transterred to statutory reserve 628 650 346 5496
Transferred to Start-Up Fund 21 20 9 -
1,688 1,651 1,058 1,260
Retained surplus carried forward 4,034 3,480 2,166 2,254
Earnings Per Share (EPS) 250 3.66 1.19 LE1
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Muwtual Trust Bank Limied

Profit and Loss Account

For three guarters ended 30 Seprember 2022

2022 Sep 2021 2020 2019
OPERATING INCOME
Interest income/ profit on investments 11,565 14,330 15472 18,275
Interest Hxpenses #1040 2421 11,635 | 2 )
Met interest income 3,429 5,508 3,837 5,285
Income from Invesiment 2,229 3,392 3380 2481
Commission, exchange and brokerape 5,716 2087 1,757 2471
Oither operating income Hia0 62 633 584
8,595 6,541 519 5,530
Total operating income 12,022 11,350 9,617 10,821
OPERATING EXPEMNSES
Salary and allowances 3,154 3951 3,532 k) bl
Rent, taxes, insutange, electricity, e1c 557 TG 5401 633
Lepal expenses 1 5 2 5
Postage, stamps, telecommunication, ete or 20 fr |
Statonery, printing, advertisement, erc O& 114 6 134
Managing Director's saliry and fees 20 29 26 23
Directors’ lees 1 2 2 2
Auditon’ fees 1 2 2
Drepreciation and repiirs of Bank's assers 7ol 333 TG G253
Other expenses 2202 1,311 1,311 1,176
Total operating expenses 6,500 6,974 6,293 5,793
Profit before provision 5,123 4,376 3,323 5,023
Feovision for Classified Loan and Advance 4201 733 BRO 178
Other provisions 1,564 hEde] 716 IE&0
Total provision 1,984 1,582 1,506 2,048
Profit before tax 3,138 3,104 1,728 2,980
Income Tax Expenses 1,066 376 429 1,716
Current Tax 1,500 1,260 H26 1,614
Deferred Tax (443) {R33) 2 12
MWet Profit 2072 2,98 899 1,264
Retined Surplus brought forward 3,046 1,779 1,938 1,934
5,118 4,697 2,837 3,198
Appropriations a®
Bonus share issued 812 T30 352 G EI,'; -;
Dividend Pawd during the year 224 352 - t E" ! . |
Transfereed o SEATIDEY Peserve GrE (59 45 506 "[_.:-_ 2 &
Translerced to Start-Up Fund A | 29 0 e ‘l
1,461 1.651 1.058 1,260 (J -E-'. rY
Retained surplus 3,658 3,046 1,779 1,938 F |-.J' o
Earings Per Share {EPS) 2.32 359 L1 L7 1-{:2 : }E
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15.5 Comparative Cash Flow Statement (Consalidated)
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Consolidated Cash Flow Statemeni

As on 30 September 2022

2021 Sep 2021 2020 2019

Cash flows from aperating acrivities

Intcrest receipts 13,445 18945  1515%F 20,554
Interest payments (OBE (110600 (10.761)  (12083)
Dhividend receiprs 257 434 26 67
Fees and commission receipts 5,027 2488 1,922 2,630
Recoveries of loans previously written of 54 45 35 45
Payments to employees (32500 (4,087 (3,658  (3,500)
Payments to suppliers (1000 (LT} {7 (130)
Income taxes paid a7E (1,158 (1220 (1083
Receipts from other operating aciivities 1,032 1,852 1,756 ug7
Payinents [or other operatiog activibes (306Y (22097 (201%  (1,995)

6,733 5,036 1,169 5,736
Increase in operating assets and liabilities

Loans and advences to customers (2392% (22,268) (10998} (23,563)
Chrher assets (2702}  (3,595) 7 (4R46)
Depasits from other banks / horeowings (3,550 3850 [(550{0 ({5400
Deposits from costomers 13410 21437 2,506 20 28E
Borrowing from Other Banks, Financial Institutions & Agents 9429 4,358 9146 2060
Orher liabilines 4,535 2,645 3352 1,239
Operating profit {3,203) 6,527 (1447 3,129
MNet cash from operating activitics 3,530 11,5604 (278) 8,876
Cash Mlows from investing activities
[nvestments in T, Bulls, T. Bonds and other | 341 8, 1401) (1,649} [7,078)
Investments in Shares & Bonds (1405 {2,735) (605 (149}
Purchase of Fixed Assets (Ner) (599 (L1 (L297) (1,689
Met cash used in investing activitics 663 (12,035)  (3641)  (B917)
Cash flows from financing activities
lssue oof new share with premiumm 1,752
Subordinated debts & Perpetal bonid (1,000 1,750 4,050
Dindend for Pesperual Bondholders (228) (224) (352 {600y
Met cash vsed in Anancing activities (1,228) 1,526 3,698 1,132
Met merease / (decrease) in cash and cash equavalents 1,639 1,055 {2200 1,092
Eftects of exchange rate changes on eash and cash Equivalents A2 I (1) {1}
Cagh and cash equivalents at beginning of the year 18084 17928 18150 17,050
Cash and cash equivalents at end of the year * 20665 18,984 17,928 18,150
*Cash and eash equivalents:
Cash 3635 3617 2,840 2 BE7 oD
Balance with Bangladesh Bank and s agent bank(s) 12018 11,198 8942 11,670 -E'.' N =
Balunce with other banks and financal insnmnons 500K 39465 5031 3,385 L f'-J e 1:1
Money at call and short notce - 2 1,114 n7 08 E
Prize bonds 3 4 B 2 ~ B 2
20665 18,984 17,928 18,150 e8 3
Met Operating Cash Flows Per Share 195 14.23 (0.34) 12.02 N
B
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Mutval Trust Bank Limited & lis Subsidianes
Cash Flow Statcment

As on 30 September 2022

Cash flows from operating activities

Interest receiprs

Iinterest payments

Dividend receiprs

Fees and commission receipts

Recovenes of loans previcusly written off

Payments toemployees

Payments to suppliers

[ncomie taxes pad

Receipts from other operating activities

Payments for other operating activides

Operating profit

Imcrease [/ (decrease} in operating assets and labilitics
Loans and advances to customers

Orther assets

[}eposits from other banks / borrowings

Deposits from customers

Berrowing feom Other Banks, Financial Instimbons & Agenes
Other Liabihnes

Net cash from operating activities

Cash flows from investing activities
Invesrments in T, Bills, T, Bonds and other
Inwestments in Shares & Doods

Purchase of Fixed Assers (Wer)

Met cash used in investing activities

Cash flows from financing activities

lssue of new share with preminm

Subordinated debis & Perpetual bond

Dividend for Perperual Bondholders

Met cash used in financing activitics

Netinerease / {decrease) in cash and cash equivalents

Effects of exchange mte changes oo cash and cash Equivalents
Cashand cash equivalents at bepinning of the year

Cash and cash equivalents at end of the year *

*Cash and cash equivalents:

Cash

Halance with Bangladesh Bank and its agent bank({s)
Balance with other hanks and financial institutions
Money at call and shorr nonice

Prize bonids

Met Operatng Cash Flows Per Share

2022 Sep 2021 2020 2019
13,277 18,712 15,046 20,436
(668 (11166)  (10776) (12059

125 383 4 39
5,716 2,087 1,757 2471
58 45 35 45
(3,174 (3,081) (3,558 (3,201
{98 (114) {76) {134)
{768) {1,086) {1,202 (1,043}
020 1,568 1.6R0 032
(3,025) {2,159 (1.946) {1,929)
6,452 4,310 954 5558
(24,000)  (22,076) (11064)  (23,465)
{2,517) (3,817) 54 {522
£3,950) 3,930 {5,500 (5,400
14,661 19,786 2611 29,169
0420 4,358 9,146 2060
2,793 4,678 2,982 1,349
{3,674) 6,870 (1,770) 3,19
2,776 11,189 (78] 8,748
1,341 (R, 101 {1,649 (7,078}
(747} (1308 (#25) 38
(587) (1,0463) (1,295) {1,688)
7 (11,533 (3,369) (8,728
= : = 1,732
{1,000 1,730 4,050
- (224) [(352) (600
{1,000) 1,526 3,698 1,132
1,784 1,182 (#57) 1,153
40 | (1) il
18,718 17,534 17 5492 16,839
20,541 18,718 17,534 17,992
3,622 3,603 2821 2,475
12,8 11,193 8942 11,670
4 B98 3T 4,656 3,239
200 1114 207
i 4 2 z
20,541 18,718 17,534 17,992
in (0.97) 1184
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Financial Ratios for last 3 (T'hree) Years

[Deafi [nformation Memorandum

Subordinated Bonds of up to BIXT 5,000 Million

Table 21: Financial Ratos of MTB for Last Three Years

Particulars 2020 2019
1 | Current Rano MN/A N/A N/A N/A MN/A
2 | Quick Ratdo NSA N/A MNSA N/ A MN/A
3 | Times Interest Eamed Ratio MNSA MN/A MN/A N/ A MN/A
4 | Break-Even Point N/A M/A MN/A MN/A MN/A
5 | Debtro Equic:,' Ratio Rato 14.42 14.59 14,83 1477
& | Debrto Total Asser Ratio % 93.51% 03,59% 93.68% 03.66%
T | Accounts Receivable Turnover Rato N/A NSA N/A N/A MN/A
& | lnventory Turnover Ratio N/A N/A NA N/A MN/A
O | Assel Tumover Ratio % 6 16% 7.05%% B.03%, 0.40%
10 | Debt Service Coverage Ratio N/A N/A N/A N/A N/A
11 | Costto Income Rano Yo 56.07% | 35.09% | 64.77% | 53.21%
12 | Operating Profit Ratio Ui 2604% | 26.18% | 16.28% | 21.69%
13 | Net Profit Margin %% 17.51% 23.22%, 0, 72%% 11.95%
I4 | Met Operating Cash Flow to Net Income | Ratio 1.58 3,80 {0.29 6.63
15 | Debt to Tangible Assets Ratio Rato 46.41 41.90 41.61 44.11
16 | Cost of Fund Y 6.99% 6. 6% 7.92%4 0.55%
17 | Loan Deposit Ratio Yo B4 80% 82 4294 B3, 00% A3.38%
18 | Retuen Avg. Assets (ROA) B 0.93% 1.03%% 37% 0. 56%%
19 | Ther | Cﬂpit‘.\l Rato T 100 .64%0 8.17% 7. 76%
200 | Tier IT Capital Ratio " 4.33% 4.76% 4. 75% 5,15%
21 | Capatal Adequacy Ratio %a 14.42% 14.41%: 1292% | 12.91%
22 | Non-performing Loan Ratio (NPL) Ya 5.58% 5.80% 4.61% 5.39%
23 | Remurn on Avg. Equity (ROE) Ya 10:78% | 16.22% 5.83% .03
24 | Earnings Per Share (EPS) BT 250 366 1.31 203
25 | Price Earning Ratio Times 4.98 556 1834 13.03
26 | MAYV per Share BT 24.37 2419 23.03% 2316

* The Issuer of Subordinated Bond 1e. Mutual Trust Bank Limited operates in banking industry which is a
service industry. Considering the business nature of the Issuer, only relevant financial ratios have been
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17 Credit Rating Summary with Rating Rationale of the Issuer and the

Issue

17.1  Credit Rating Summary of the Issuer

Date of Valid Till | Rating Long Term | Shott Term | Rated by | Outook
Declamation Type

May 12, May 11, Entity Al sT-2 CRISL Stable
2022 2023 Rating

17.2 Rating Rationale of the Issuer

Credit Rating Informaton and Services Limited (CRISL) has reaffirmed the Long Term Rating to 'AA'
(prenounced as double A) and the Short Term Rating 1o "ST-2" of Mutual Trost Bank Limited (MTB)
through an in-depth analysis of the operational and the Onancial performance of the bank along with all its
relevant quanttative and qualitative factors. The basis of its evaluation was financials of the bank up to
December 31, 2021, 1Q of 2022 and other prevailing Tactors up 1o the date of the rating. The above ratings
have been assigned after due consideration of MTB's position in the areas of financial petformance, asset
quality, capital adequacy, liquidity, sk management practice, portlolio management, compliance,
governance practice, robustness of IT infrastructure & 17T risk management, HR development practice and
above all MTB's suategy to address future contingency. While assigning the rating CRISL also factored the
operational performance and fund management efficiency of the bank through s capital marcke
subssidiaries as well as the performance of exchange house operation.

CRISL assigned the sbove ratings in consideration of its fundamentals such as its average financial
performance, compliance of capital adequacy in line with Bangladesh Bank circular, good [T infrastracture,
good branch network, experienced rop management, ete. CRISL, however, abserved few limitations which
include moderate asset quality and operating performance, dominance of high-cost deposit in funding max,
cte, However, these factors are not expected to have any significant impact on MTB during the wating
validity period.

Overall financial performance of MTB has been found average in 2021, The eamings per share (LPS) of
the Bank improved to Tk, 3.66 in YE2021 from 'Tk. 1.19 at YE20240). Opernating profit of the bank improved
and out of total operating income in 2021, 44.88% income generated from net interest income, 28.66%
from investment in share and securities, 19.43% from commission, exchange & brokerage income and rest
7.02% from other operating income. After accommodating the increase in expenditure, the net profit after
tax stood at Tk 2,973.20 million in YE2021 against Tk, 970.39 million in YE202(.

The overall asset quality of the bank has been found moderate. As on December 31, 2021, the consolidated
asset of the Bank has grown by 13.83%. Gross non-performing loan {NPPL) has increased w 5.88% in 2021
due to comply with the Bangladesh Bank's loan classification circular, the Bank classify significant amount

of investment facility through consulting with the client during 2021,

The overall quidity of MTB wath all itz indicators has been improved during 2021 The loans and advance
to deposit ratio stood at 82.42% (with regulatory adjustment ADR was 8300%) as on December 31, 2021
against 83.90% as on December 31, 2020, The Liquidity Coverage Ratio and Net Stable Funding Ratio of
the Bank stood at 115.14 % and 106.68% respectively on December 31, 2021, which was found to be
satisfactory considering regulatory standards. However, because of high inflation rate, there are indications
that the financial and banking mdustrics might have to face remarkable insmbility i the coming months,

Crwerall Capital to Risk Weighted Asset Ratio (CRAR) of the Bank stood at 14,41% which is in line with
the tequirement under risk based capital adequacy framework. CRISL found that the Capital to Risk
Weighted Asser Ratio (CRAR) stood at 13.34% (Solo) as on March 31, 2022,
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Banks rated in this category are adjudged to be of high quality, offer higher safety, and have high credit
guality, This level of mting indicates a corporate entty with a sound credit profile and without significant
problems. Risks are modest and may vary slightly from time to time because of economic conditions. The
Short term rating indicates a high certinty of tmely repayment. Liqudity factors are steong and supported
by good fundamental protection factors. Risk factors are very small.
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17,3 Credit Rating Summary of the Issue

Date of Valid Till Rating Type | Long Term | Rated by Outlook
Declaration
June 13, 2022 June 14, 2023 | Initial Aden | ECRL Stable

174 Ranng Rationale of the Issue

Emerging Credit Rating Limired (ECRL) has assigned AA-g (Pronounced as 'Double A minus Bond') long
term credit rating to MTD 53th Subordinated Bond (heremafter veferred to as "The Subordinated Bond" or
"The Bond" or "The Tssue”) to be issued by Mutual Trust Bank Limited (MTB). The outlook on the rating
15 Stable. The rating is consistent with ECRL's methodalogy for this type of bond rating,

The rating reflects the strengths of the bank and prospective performance of the bond which are backed
by good capital base, growth in total asset base and loan porifolio, income diversification through
strengthening investment portfolio, compliance with the CRR and SLR requirement, However, ECRL is
concerned that the bond market is competitive with limited subseribers, non-performing loan (NPL)
growth of the bank as well as provision deferral facilicy which would limit the future profit of the bank.
The rating was assigned on the basis of draft information memorandum, draft agreements between
the issuer and trustee provided by the entity in discussion and the rating may significantly change
if the covenants in those documents are altered.

The proposed bond will be repayable in seven years with five cqual installments starting from the end of
year three. Semi-annual coupon payment will be paid starting at the end of 6 months from the date of
drawdown. The interest rate for the bond is between 7.00% to 9.00% p.a. Coupon rate of the bond will be
determined by the benchmark rate/ reference rate plus 2.00% p.a. Moreover, RSA Advisory Timited will
act as the mandated lead arranger, MTB Capital Limited will act as the co-amanger and UCB Investment
Limited will act as the trostee for this issue. The fund will be used in repular lending and business activities
of the bank which will help to grow the bank's loan and advance porttolin.

In terms of performance of the issuer, Mutual Trust Bank Limited has improved its capital base recently
through issuance of perpernal bond of BDT 4,000 million as well as 10%% bonus share in FY2021 (10% in
FY2020). A good growth of retained earnings has also facilitated to strengthen the capital base in FY2021
as a result, the capital to risk weighted assets mdo (CRAR) reached 0 14:16% (12.75% in FY2020) which
wias well above the regulatory requirement of 12,5004,

The total loans portfolio of MTB reached 1o BIDT 222,924.20 million in FY2021 from BLYT 200.848.10
million a year back with a growth of 10.99% (7.54% in I'Y2020) as the demand for loan has increased
recently. Besides, the investment portlolio of MTB has had fluctating growth in the tecent four financial
years with a remarkable 29.38% growth in FY2021. Since the interest rate cap was established, banks in the
country have begun to focus more on diversifying (heir income streams and asset base by paying close
attention to their investment portfolio. MTB has increased its investment in government's treasury bonds
by 36.13% in FY2021 to BDT 40,209.43 million from BDT 29,538.19 milion in FY2020,

On the other hand, NPL ratio of the bank remained at 5.88% in the latest year in review which was 4.67%
in Y2020 and 5.48% in FY2019, Gross NPL has increased by 39.62% and 28.16% in 2021 as compared
to 17Y2020 and FY2019 respectively, It is concerning that the performance of loan may further deteriorate
in Y2022 due to the withdrawal of provided relaxation on loan repayment.

The bank rescheduled 2 toml of BDT 759,59 million worth of loan as compared to BDT 403.21 million
loans in FY2020 and BDT 4,201.00 million loans in FY2019, The bank wrote off BIDT 362.06 million,
BIYT 924.85 million and BDT 334.96 million bad loans respectively in last three vears i.e. 2021, 2020 and
2019. NPL along with reschedule and written off loan altogether comprise 6.38% of loans Sadvances in
FY2021 whereas the rates were 5.34% and 7.90% in the year 2020 and 2019 respectively. The bank's
exposure to large loans (funded and non-funded together exceeding 10% of bank's capital) has declined
fram a year ago, The number of such large loan accounts was 26 individual accounts with total outstanding
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ameunting to BIYT 7333640 million in FY2021 in contrast to the 28 accounts with tonl outstanding
amonnt of BT 91,205.00 million in FY2020,

The deposit composition of the bank has changed recently and nowadays M1B is focusing more on low
cost or no cost fund Le. current account—saving accounts (CASA) thug, the CASA funding has improved
o 46.74% of the total deposit in FY2021 as opposed to 38.67% and 38.39% in FY2020 and FY2019
respectively, Loan to deposit ratio of the bank has been abways wirhin the regulatory limit (currently 87%)
in last four years indicating a good balance between the deposit collection and loan disbursement.

MTB has kept 4.08% CRR and 21.61% SLR at the end of FY2021 with a surplus CRR of BDT 16836
million and surplus SLR of BT 18,036.28 million against the requirement in FY2021. The maturity-based
asset and liabilites pIDﬂll.' of MTB are disinbuted over differeni tme honzons, The bank had net hqmdjt}'
gap in 1- 5 years bracket in FY2021 and shown surplus net liquidity in the other brackets. However, the
total net liquidity comprising all matrnty periods in FY2021 has surplus Bguidity.

From the profirability perspective, MTD has regained its pace in FY2021 sftera sharp decline of net interest
income in FY2020, Net interest income significantly increased by 43.35% in Y2021 as opposed to a
25.453% decline in FY2020. However, comparing with the FY2019 income, net interest income of the banlk
only grew by 4.22%. The interest expense of the bank fell by 24.18% as 2 consequence of increasing low-
cost funding (ie. CASA) in the deposit mix as well as the excess liquidity in the banking sector in [FY2021.
On the other hand, the bank has continued its growth in non-interest mceme portion through good growth
in commission /fees, exchange and other operating income in FY2021, Consequently, the overall operating
income of the bank improved with a rate of 23.22% to BDT 11,849.75 million in FY2021 from BDT
9,616.57 million in FY2020. Operating expense, however, increased by 10.81% which ultimately resulted
the pre-provision profit of BDT 4,876.19 million in FY2021 from BT 3,323.40 million 2 year ago with a
record growth of 46.72% vear-on-year.

The bank is under the provision defereal facility and as per Bangladesh Bank letter in April, 2022, the
provision of BDT 2,567.34 million has been deferred which is equivalent to the shortfall amount at the end
of year 2021, Por its clagsified loan full provision was kept but unchssified loan has provision deficit of
BT 2,567.34 million in FY2021 for which deferral facility has been taken. The deferred provision will be
maintained in next three (03) years. In FY2021, the bank had deferred tax income of BDT 883,20 million
{specific provision caused huge deferred tax income) which underpins the profit in that year. Therefore,
post-tax profit had a sudden gain and reached BDT 2,917.83 million in [FY2021 from BDT 1,263.71 million
in FY2019 with 130.89% increase (BT 899.32 million in FY2020).

ECRL views MTBL's outlook as Stable due to the current position of the bank and good capiral base.

Highlights: Mu T i TB

FY 31 December 2021 2020 2019 2018

Total Asset (BDT million) 304,742.53 26791321 256,056.00 221,827.58
Asset Growth (%) 13.75 4563 15.43 10.21
Gross Loans (BDT Million) 222,924.20 200,848.10 186,768.62 163,281.71
Gross Loans Growth [%) 10.99 754 14.38 14.33
Depaosits (BDT Million) 212,956,094 169,220.78 191,369.29 166,700,599
Deposit Growth (%) 12.54 (1.1 14.80 9,50
Gross NPL Ratio (%) c.8a 467 548 5.48
Loan to Deposit Ratio {90) B2.42 B3.00 83.38 8283
Met Interest Income {BDT million) 5,508.26 3,837.11 5,285.13 5,090,84
Net Interest Income Growth (%) 43,55 (27.40) 3,82 19.88
Non-Interest Income (BDT millien) 6,341.50 5,779.46 5,535.80 4,300.03
Non-Interest Income Growth (%) a2 4,40 28.74 12.40
Pre-Tax Profit (BDT million) 3,204.16 1,727.65 2,979.75 2,368.90
Post-Tax ROAE (%) ! 32.66 5.54 873 12.81
CRAR(%) PO L RS S b 12.85 12,82

For detailed Credit Rating Report of the Issue, please see Ann
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18 Latest Default Matrix and Transition Statistics of CRC

Average Time (Month) to Default from Original Rating
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ECRL Default Studies 2021

Default Summary by Rating Category
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19 Description of the Trustee
UCB Invesunent Limdted (UCBIL) shall act as the Tmstee for MTB 3% Subordinated Bond subyect o
regulatory approwval.

19,1 Owerview to the Tstee
UCB Investment Limited (UCBIL) is a Fully owned subsidiary of United Commercial Bank Limited. [t was
incorporated in Bangladesh with the Registrar of Joint Stock Companies & Firms (RJSC&F), vide
registration number: C-94654,/ 11 dated 03 August, 2011 as a private limited company under the Companics
Act (Act XV of 1994, It obtaned full-fledged Merchant Banker & Portfolio Management license (Reg
Nex: MB- 97/2020) irom Bangladesh Securities and Exchange Commission on 5th October, 2020,

The company has been inaupurated on 2%h November 2020, The company aims to play a vital role in
brdging the gap in professional financial management services in the countey and the gap between investors
and investment opportunities. The registered address of the company is Bulus Center, Road: 34, Plor CVWS-
(A)- 1, Gulshan Avenue, Diaka-1212,

The key strength of UCBIL eomes from its people, who are highly talented investment managers with vast
and versatile expenence in the investment landscape. Keeping innovation and sustanable growth at the
core of its operations, UCBIL intends to lead its clients and the country to a brighter and wealthier future
and promote unigue fnancial solutions for some of the nation's most suecessful institutions.

19.2  Board of Directors:
Mr. Habibur Rahman, Chairman

Mr. Habibur Rahman is the Chairman of UCDE Investment Limited. He is acting as Deputy Manaping
Director of United Commercial Bank Limited. Prior to joining UCB Lid., he was Sensor Execative Viee
President at the Corporate Banking division of Eastern Bank Limited.

Mr. Rahman has vast experience in home and abroad in diverse sectors of banking for over 24 years working
in different fnancial institutions like Bank Indosues, ANY Grindlays, Standard Chartered, Toronto
Domininn (TD), HSBC, City and EBL. Te worked as Deal Administration Manager in TD Securities
{Wholesale Banking} at T Bank Canada. His credentials also include as relationship manager in Corporate
Banking at ANY Grindlays Bank, Standard Chartered bank and HSBC Bangladesh,

Mr. Md. Shah Alam Bhuiyan, Director

Mr. Md. Shah Alam Bhuiyan is one of the directors of UCE lovestment Limited {nomimated Director of
United Commercial Bank Limited). He is a distinguished banking professional with 32 years of experence
of which over 27 years covering experience in the financial service industry with both foreign and loeal
Banks, He is the Deputy Managing Director of United Commercial Bank Limited,

Mr, Bhuiyan joined the service of United Commercial Bank Limited in the rank and capacity of Senior
Executive Vice President (SEVP) & Head of Special Asset Management Division (SAMD) of the Bank in
2017. He obtained graduation in Management, Accounting & Costing from the University of Dhaka and
Lxeontive MBA from NIBM, India.

Mr. N. Mustafa Tarek, Director

Mr. N. Mustafa Tarek is one of the directors of UCB Tnvestment Limited (nominated Director of United
Commercial Bank Limited). He 15 serving as Deputy Managing Director of United Commercial Bank
Limited since 14th May, 2018,

Mr. Tarek, having 29 years of professional experience in Government, Multinational, Teleeommunications,
Local Conglomerate and financial msdmtions, jomed United Commercial Bank Limited an Sth January,
2012 as Execotive Vice President. He has a long professional track record in Human Resource and
Industrial Relations, Administration, Project Management, Supply Chain and Safety, Health and
Environment.

Mr. Md. Abdullah Al Mamoon, DMrector

Mr. Md. Abdullah Al Mamoon is one of the directors of UCE Investment Limited (nominated Director of
United Commercial Bank Limited). He is the Deputy Managing Direcior and Chiel Operating Officer
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(CO0) of United Commercial Bank Limited, My, Mamoon joined United Commercial Bank Limited on
01/03/2017 as Senior Lixecutive Vice President with over 3 years of multi-disciplinary experences in
diversified professional domains with Government and Financial Institutions,

Mz. Touhid Shipar Rafiquzzaman, Independent Director

Mr. Toulud Shipar Raliquezaman is the Independent Director of UCB lovesrment Limited, Mr
llaﬂquzzﬂman isa lughly experienced international banker with 36 years of professional experience in the
entire gamut of banking, having worked in two multi-national banks across four peographies. He is a
certified risk professional and has extensive experience working in emerging markets.

Mr. Tanzim Alamgir, Managing Direcror & CEO

Tanzim Alamgir is the founding Managing Director and Chiel Executve Officer (CEO) of UCB
[nwestment Limited. Prior to joming UCBH Investument Limited, he was the Chiel Operating Olficer (COC)
of City Bank Capital and looked after the overall operations of the company. There he completed numerous
first of its kind deals such as perperual bonds, bank puarantee backed bonds, preference share of the firse
private LNG terminal in Bangladesh, first subordinated bond for a state-owned bank- Aprani Bank Limvired,
and many more which led the investment banking division 10 reach irs highest peak. Tis rremendous effores
for City Bank Capital also led the bank to win the Finance Asia 2020 Best Tnvestment Bank in Bangladesh
Award.

With deep business and industry expertise, Mr. Alamgir puts special focus on fund mising for large, local,
and multinational corporate houses in the country. He is a seasoned professional having diversified
exposure in finance, operations and steatepy for more than 13 years, which i o developed great
relationships with banks, NBIIs and corporates in different industries.

19.3 Product and Services

With its group of versatile finandial consultants, UCBIL covers all investment banking services, including
Corporate Advisory, Fixed Income Securities, Syndicate Loans, PO Management, Issue Management
Service, Underwriting and Portfolio Management. The entity aims at delivering top-class, customized
investment solutions to its clients to cater to their specific needs and be their long-term growth partner.

19.3.1 Fixed Income Securities:

When we act as Areanger and Tssue Manag::r we provide full-fledged SUPpOIt to our clients —starting from
analyzing the requirement and structuring the pmduct acmrdmgh, preparing prospectus as per the latest
rules and regulations, negotating terms with the investors, assisting to pet all necessary repulatory approvals,
fund raising, completing documentation and listing of the bonds as and when required.

19.3.2 Local and Foreign Loan Syndicaton:

At UCB lovesunent Limuted (UCBIL), we cater to the need of clents whose needs are complex and
unconventional Our Structured Finance team helps them in every step of their transaction, From ].'!IILF'II!I:IIE
necessary documents to funding, raising and collaborating with suitable local and foreign financial institutes,
we serve on our best effore basis.

19.3.3 Tssue Management and Underwriting:

UCE [nvestment Limited provides a high quality of Tssue Management services to their dients. Our Issue
Management services include- Initial Public Offering (IPC)), Righs Offenng, Repeat Public Offering
{RPO), Qualificd Investors Offer (QTO), ete.

19.3.4 Portiolio Management:

In Discretionary Portfolio Management, our investment managers looks after client's portfolio with their
best judgment and outlook of the market. We also provide Non-Discretionary Portfolio Management
services where experts do all the market-related research and recommendations the clients but the clients
have absolute discretionary power to make the final decision.
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19.35 Corporate Advisory

Our Corporate Advisory services include a review of capital structure and providing necessary advisory
services for appropriate financial restrocruring, structuring of the transaction, assisting in a formal capital
planning exercise for clients, thorough due diligence for preparation of the affering, resolving legal and
repulatory issues, advising on the timing of the placement and offenng of the securitics ctc.

19.3.6 Merper and Acoquisition

The pruF-. ssional advisers of UCB Investment provide 360-degree due diligence of transferor and transferee
companies for developing Amalgamation Schemes. Ac UCBIL, our experts asscss the intrinsic valoe of a
business. As a reliable M&A adviser, we structure the transaction, conduct valuation, eonduct due diligenee,
assess all material agreements, negotiate the best prce for our client and ensure closing the deal.

1937 Business Valuadon

Valuation of Business is the process of revealing the economic value of 4 company. Business Valuanon is
required for numerous reasons- be it a repulatory requirement for investment or repatriation of funds to a
foreign country, taxation reporting, determining the sales/purchase price of a company or any other ad-
hoq requitement of clients; UCB Investment caters to all sepments of valation. Our valuation service
mcludes analysis of the company's management, its capital structure, its future earnings prospects and
evaluation of the market value of its assets.

19.3.8 Agency and Trustee

At UCH Investment Limited (ITCBIL), our experienced team provides the service of a Trustee, Facility and
Security Agent and lssuing and Paying Agent to ease financial transactions by ensuring different compliance
requirermnents.

As a Trustee or Agency, we conduet due diligence on the finaneial and transactional documents as and
when required as per relevant law of the country, act in the best mterest of the Tnvestors and Lenders as
per relevant trust deeds and Agency Agreements, monitor and administrate the trust, act as a point of
contact berween Issuer/Borrower and Investors/ Lenders group, ensure tmely and searmless transactional
supports, coordinate legal procedures on behalf of the Investors and Lenders wathin the scope of relevant
bowe and agrecmicnis.

1939 Plcement and Transfer Agent Services

The: dynamic team of UCB Investment is equipped to provide out-of-the-hox services to you such as acting
as placement agent and Transfer Agent Services. This service of UCBIL & unique because we are ready o
be by your sude —even when you appoint another Areanger to raise funds and they stuggle todo so 1 As a
placement agent we would find investors/lenders for you and help you to close the deal — be it a debt
instrument or syndication/club financing transaction; with the help of our strong network and partnership
with local and foreign investor/lender proups. As a transfer agent, we can alse help our clicnts to find a
buyer/ seller to offload certain investments in absence of active secondary marke!,

194 ey Operattonal Results

UCE Investment Limited is one of the prominent merchant banks in Bangladesh. The following mble
shows the financial position of the company,
Table 22: Key Financials of the Trusee

T BT Miiton
[Particulars Drecveilaer 31, 207 Deccimler 31, 20200 December 31, 2019

Total Assels 1,225.38 37040 356,36
Shareholders’ Equity 1,132.49 312,19 31636
Paid up Capital 1,000 00 25000 250,00
Investments 233.22 193,88 00,75
Total Operating Income 136.946 (1.75) 30.42
Profit Before Provision 06.61 [6.32) 3036 |
MNet Profic After Tax 7L.30 AT 19.32
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Below ate the name of the issues where UCB Tnvestment Limited is working as trustee:
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20 Modus Operandi of the Issue

2L Application Procedure:
"T'he Bonds shall be distribured 100% through private placement. Hach Investor [Bondholder) shall
enter inte-a separate Subscription Agreement with respect 1o their investment with the Tssuer and
shall be bound by the terms and conditions contained in the Subscription Agreement and the Trust
Deed containing in details the nghts and obligations of the Investor(s).

2002 The lssuance of Bond
Motwithstanding anything contained anywhere in this Trust Deed, the Bonds shall be issued in
dematerialised form as per the CDBL Bye Laws and the [ssuer shall apply to the respective stock
exchange(s) for listing in the Alternative Trading Board (A'TB) immediately from the date of
availing A''B facilities under the Bangladesh Securities and Fxchange Commission {Alternative
Trading System) Rules, 2019 and respective regulations of the stock exchange(s) in this regard.

The Bond shall be rated by the Credit Rating Agency and its periodical surveillance rating shall be
done by the Credit Rating Agency in line with the provisions of the Credit Rating Companies Rules,
1996 up to the full and final redemption or conversion of the issued securities.

2003 Allotrnent:
On the Closing Date, 10 be determined, the Issuer shall allot and issue the Bonds to the Investor(s).
The Bonds will be allotted according to the Bangladesh Securities and Exchange Commission
(Debt Securitics) Rules, 2021,

204 Refund
Not applicable at the time of [ssuance. However, subject to receiving proper consent from the
regulatory authorities Refund in relation to the subscripion may be possible upon mutual
agreement between the Issuer and each Bondholder.

205 Treansfer
Bonds are transferable subject to the Terms and Conditions set out in the Trust Deed.

2006 Repayment and Redemption fearures of the Bond
Coupon on the Bonds shall be paid on semi-annual basis on the Interest Payment Dhates, The
Interest Payment Dhares shall be determined depending upon the Tssue Date, Unless previously
redeemed or purchased or cancelled, the principal of the Bonds will amortize, and paid annually
on a pro rata basis to the Bondholders in instalments of 20% per year commencing at the third
anmversaty of the Bonds from the Tssue Date. The final maturity of the Bonds will at rhe end of
seventh year from the Issue Date of the Bonds.

207 Denils of conversion or exchange option

Mot Applicable.
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22 Details of Fees Structure and Expenses

Diraft Information Memorandum
Subordinated Bonds of up to BT 5,000 Million

Total costs for issuing the bond (considering BT 5,000 million is successfully ratsed) have been estimarted
to be BT 48.95 million. The details of the cost breakdown are given below:

_ Conthaw dBond
i*’nr.:f. value of MTB 5th b-ond S,ND,DU[},(J[IJ'
Armanper & Co-arranger Fee 25,000,000
VAT on amanger fee S,TSU,E[NJ‘
BSEC consent fee 5,000,000
BSEC Application fee 10,0080
Trustee application fee 50,000
Trustee registration fee 100,004
Annual trustee fee to BSEC (7 years) 350,000
Trustee fee (7 i,:eﬂrs} 1,750,000
VAT on Tmstee fee 262,500
Credit rating fee (7 years) 630,000
VAT on credit rating fee 47,250
Legal Counsel 150,000
VAT on legal counsel fee 22,500
Miscellaneous (stamp, printing ad) 50,000
(A) Toral bond issuance fec 37,172,250
R T G50 1o )
f_.DBI Fee (5000000000*0.00015) ?"':l].[]l]:)
CDBL Annual fee . 50,006
L3SE listing Fee (500000000070, 15%%) 7,500,000
DSL listing Annual fee 600,000
Total Listing fee - 8,900,000
Issue manager fee for listing 2,500,000
VAT on issue manager 37 5,000
(B) Total listing fee 11,775,000
| Total bond cost (A+B)_ 48,947,250 |
2 -
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Annexure 1: Issue Application as pet Schedule A
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MTB/CHO/GF/2022/57
June 16, 2022

The Chairman

Bangladesh Securities and Exchange Commission
Securities Commission Bhaban

E-G/C, Agargaan

Sher-e-Bangla Nagar Administrative Area
Dhaka-1207, Bangladesh.

Dear Sir,

Subject: Application for Issuance of Fully Redeemable Nen-Convertible Unsecured Floating
t p i nd of BDT 5.0 lillon

Please accept best compliments from Mutual Trust Bank Limited (MTB).

The Board of Direclors of Mutual Trusl Bank Limited in ils 276" meeling held on Monday, May 30,
2022 decided to issue 500 nos. coupon-bearing non-convertible fully redeemable unsecured
Subordinated Bonds of BDT 5,000,000,000 (Five bilion Bangladeshi Taka), subject to necessary
requlatory approvals. The purpose of the proposed subordinated bond is to enhance the capital
strenglh of Mutual Trust Bank Limiled by increasing Tier-2 Capilal.

1. Particulars of the issuer are given below

Name: Mutual Trust Bank Limited (MTB)

Legal slalus Public company limiled by shares

Corporate Office; MTE Centre, 26 Gulshan Avenua, Plot §,
Block SE(D), Guishan 1, Dhaka 1212

Phone ; 860 (2) 984 G9G6, 984 2429,

Fax . 880 (2) 984 4303

E-mail : info@mutualtrusibank.com

Website: hitps:/fwww mutualirustbank.com

Details of contact information: Contact Person

Name: Mohammad Nazmul Hossain, FCA

Designation: Group Chief Financial Officer

Phore: 01730-781184

E-mail. n hossain@mutualirustbank. com

Address; MTB Cenire, 26 Guishan Avenue, Plot 5, Block

SE(D), Guishan 1, Dhaka 1212 /?
Date of incorporation Seplember 29, 1989 Tanzim Ala T', i
Cate of commencement of Business; Octoher 24, 1989 Mananig Diredter & CEQ
Authorized capital BOT 10,000,000,000 (as on December 31, 2n2h}.zd I *-u-o'-“'---i'-' Limuted
Paid-up capital; BDT 8,124 9853,690 (as on December 31, 2021)
Total equity; BDT 19,654 773,315 (a5 on December 3
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Total liabilities: BOT 286 846,018,576 (as on December 31, 2021)
Total financial obligations: BDT 286,846,018,576 (Total Liability)
BODT 306,500,926, 1448 (a5 on December 31, 2021)

: : BDT 5,394,483,735 (Fixed Assel including Premises,
Total tangible asasts. Furniture and Fixtures) {as on December 31, 2021)

MNel worth: BDT 19,654 773,315 (as on December 31, 2021)

Total assets

2. Parliculars of the arrangers are given below:

Name of the Lead Arranger: RSA Advisory Limited
Name of the Co-Arranger; MTB Capital Limited
Legal status of the Lead Arranger. Private limiled company
Legal status of the Co-Arranger: Private limited company

RSA Advisory Limited
House 85, Level 04, Road 03,
Block F, Bananl, Dhaka-1213
Phone : 0867 733 366G,
E-mail :info@rsacapital.com
Website: hitps:/'www.isacapilal com
Details of contact information of Lead
Arranger; Contact Person
Name: Md. Muyeedul Islam Muyeed
Designation: Senior Officer
Phone: 016 8800 6080
E-mail: muyeed@rsacapilal.com
Address: House 85, Level 04, Road 03, Biock F, Banani,
Dhaka-1213

MTE Capilal Limited
Chandrashila Suvastu Tower (2nd Floor)
691, Panthapath, Dhaka 12058
Phone; +880 2 964 1157
Fax: +880 2 964 1159
E-mail: info.mibcap@mutualtrustbank.com
Details of contact information of Co- '/ ePeie: Www.mtbcap com
BRI Contact Person
Name. Md. Ashadul Islam
Designation: Board Secrelary and Compliance Officer
Phone: 018 1841 6284 -
E-mail ashad@mutualirusibank.com L & m
Address: Chandrashila Suvasly Tower (2nd Floor)
69/1, Panthapath, Dhaka 1205 i
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Mame of the issue managed by the MTB 5" Subordinated Bond L 0 [:*
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3 Key information regarding the proposed issue are summarized below: ﬁu_i S

- B0

Name of the issue, MTB 5" Subordinated Bond e
Type of instruments to be issued: ;2":“% QELQIJ!Z!:CE;Z sﬂ?ﬂﬁf Fully-redeemab
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Purpose of the issue: To raise Tier-2 Capital
Number of securilies and total size of  Number of securities being offered; 500 (Five Hundred) no.
the issue 1o be offered: Total issue amount: BDT 5,000,000,000 (Five Billion Taka)

Face value and issue price of securities :

mentioning discount or ram 'wa!ue.. gg;l: ;g'gggggg

pramium thereof ESUD. price: i
Benchmark Rate: Latest average 6-month FDR rate of all
private commercial banks excluding banks licensed after
2010 as published by Bangladesh Bank on the quotation
day,

) : {The Benchmark Rate will be rounded ta 2 (bwio) decimal
Coupan rate/discount rate and YTM: places. For example, if the benchmark rate is 5.155, then it
should be rounded off to 5.16 and if the benchmark rate is
5.154 then it should be rounded off to 5.15); plus
Margin: 2.00% p.a.
Coupon Floor Rate: 7.00% p.a.
Coupon Celling Rate:9.00% p.a.

y Semi-annual coupon payment starting at the end of §
Coupon Payment: months from the date of drawdown

Principal redemptions will be in 5 (five) equal annual
instalments commencing at the end of 3" year (36" month)
from the date of drawdown in the following manner;

Redemplion; 3 Year 20%
4" Year 20%
5'" Year 20%
& Year 20%
7" Year 20%
Tenor 7 years from the date of issuance
Details of i i
Iaalitr:sc:' conversionfexchange option Non-Convertible
Mode of redemnplion of Fully redeemable

conversionfexchange
Mode of option (call or put), if any, in

case of rademption or
conversionfexchange and discount of Non-Convertible, Non-Callable

prermium thereof

d

private commercial banks excluding banks licensed after
2010 as published by Bangladesh Bank on the guolation

Rate of retum day; plus A

Benchmark Rate; Latest average 6-month FOR rate of all L 0

=
i |:-.\_

Margin: 2.00% p.a.
Coupon Floor Rate: 7.00% p.a.
Coupon Ceiling Rate: 9.00% p.a. =

Applicable tax rate As per the laws of Bangladesh = a3
Default protection, if any Unsecured -
Type of collateral securities being
offered, if any: Unsecured QA,//
alik l"-r'lulniﬂil%jir <
[ o Cxecutive Vigo President
q/ Syed I’_l.l'lahi:]ubur Rahmar c:ré:; cmpuﬁ} Sedgisfy
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The Bonds shall conslitule direct, subordinated,
Status of zecurities holders in case of  unconditional and unsecured obligations of the lssuer and
priarity of payment shall at all times rank pari passu and without any preference
or priority among themselves,

Pericd within which securities to be
issued:

Malure of tradability or listing In the
stock exchange(s) (Main

As per regulatory approvals

Board / ATB fany other platform, Alternativa Trading Board (ATB)
menlioning the name of the slock

exchange)

Date of audited acocounts, which is 31 December 2021

included in the IM:

4 Particulars of the Trustee are given below;

Name of the trustes; UCB investment Limited
Paid-up capital of the trustee BDT 1.000,000,000 (as on December 31, 2021)
Mel worlh of the trustes; BDT 1.132,493,978 (as on December 31, 2021)

+ NRBC Bank Subordinated Bond-1
« Bank Asla Perpelual Bond

+ Mercantile Bank Perpetual Bond

*  Mir Akhter Zero Coupon Bond

+ Envoy Textiles Zero Coupon Bond
+ MTB &" Subordinated Bond

Name of the issue(s) where performing
as trustee;

5. Particulars of the credit rating company are given below:

Name of credit rating company. Emerging Credil Raling Limited
Credit rating status of the issuer AA (Long Term), ST-2 (Short Term)

Valid From: 12-May-2022

Validity Date: 11-May-2023

Surveillance Rating:

Rating Agency: Credit Rating Information and Services
Limited (CRISL)

Date and validity of rating along with
survelllance rating for the issuer,

i i M-!' B=

Credit rating stalus of the issue: 3o

‘8 dennes Bond DO E

Valid From: 15-June-2022 ; E-:ﬁ 5=

Date and validity of raling along with Validity Date: 14-June-2023 T 52

surveillance rating for the issue: Surveillance Rating: &0 =

Rating Agency: Emerging Credit Rating Limited (ECRL) e £

Latest default rate of the credit rating  Rating category wise: 0.1% Sl

company: Rating band wise 10 years cumulative rate; 0.2% g0

Average time to defaull of the rated 489 months =
category:

Rating trigger, if any; Nol Applicable

€
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6. Particulars of oniginators, if any. Mot Applicable

7. Particulars of other contractual parties:

Paying Agent, Register, Transfer Agenl UCE Investment Limiled
Legal Advisor Lex Juris

We enclose herewith the necessary documents and Pay Order No. 1675406 dated June 16, 2022 for
BOT 10,000 (ten thousand only) in favor of Bangladesh Securiies and Exchange Commission as per
rule 4 of Bangladesh Securilies and Exchange Commission (Debt Securities) Rules, 2021, The bank
has followed relevant rules and regulations of Bangladesh Bank and Bangladesh Securities and
Exchange Commission.

We, therefore, request you lo accord your kind consent to issue MTB 5" Subordinaled Bond and allow

us to strengthen the capital base.
Thanking You.

Yours sinceraly,

Acling Managing Director ahd Additional Managing Director & GCRO

Enclosed:

Pay Order No. 1675406 dated June 18, 2022 for BDT 10,000 {ten thousand) as application fea

Cerlified copy of Memorandum and Articles of Association

Certified copy of Cerlificate of Incorporation

Cedified copy of Certificate of Commencement of Business

Cerlified copy of Particulars of Directors (Form XI1)

Certified copy of Return of Allotmenl of Shares (Form XV)

Cerified copy of Annual Summary of Share Capital (Schedule X)

Auditor's Report along with the Audiled Financial Statements of Mutual Trust Bank Limited as of 31

December 2021

8. Defalls of outstanding debt securities

10, Statement regarding purpose of issuance of securities and plan regarding the use of proceeds b

11 Extract from Resolution of the Board of Directors deciding to issue subordinated bonds L : .

12. Copes of disclosure of Prica Sensitive Information (BSEC, stock exchanges and newspaper) M 5=
regarding the issue N Bh i

13 Auditer's Certificate showing deposil of an amount equivalen! to the owners' stake in Mutual Trust ( ! = ;
Bank Limited altesled by the Chiel Execulive Officer C e

14, Sher description of business of Mutual Trust Bank Limited P50

15, Credit Rating Report of MTB 5§ Subordinated Bond < :

16 Credil Rating Report of Mutual Trust Bank Limited

17, Deaft Information Memorandum prepared as per

Commission (Debt Securities) Rules, 2021

I N R O e

A - & CEO N :
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18. Drafi Deed of Trusl prepared as per Schedule 'C’' of the Securities and Exchange Commission (Debt
Securities) Rules, 2021

19, Copy of registration cerificale of the proposed trustee by the Commission to act as trustee to this bond

20 Due Diligence Certificate of the proposed truslee as per Schedule D’ of the Securities and Exchange
Commission (Debt Securities) Rules, 2021

21. Repayment Schedule of MTB 5" Subordinated Bond in hard and electronic forms

22, undertaking of MTB and its directors for obtaining CIB report from Bangladesh Bank

23, Bank's Cerlificate regarding previous bond issues

24, Bank stalement showing deposit of proceeds of previous bond issues

25. Copy of the application letter submitted for Bangladesh Bank approval

28 Cerlified copy of Trust Deed of previous bond
27 Bangladesh Securilies & Exchange Commission's Consent Letter on previous bond issue

28 Bangladesh Bank's Consent Letlers on previous bond issue
28, Copy of Agreement between Issuer and Rating Agency
30, Authorization letter for signing application and other documents

Documents 1 ubm 1

1. Copy of Bangladesh Bank's approval of this bond
2. Copy of Regislration Certificata to trustee lo act as trustes to this bond
3. CIB Undertaking form of all directors including MD & CEOQ

=9
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Diaft Information Memorandum
Suberdinated Bonds of up to BDT 5,000 Million

Annexure 2: Audited Financial as of 30 September 2022
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Auditors’ Report Along with Audited Financial Statements of

Mutual Trust Bank Limited & its Subsidiaries
For three Quarters ended 30 September, 2022
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Independent Auditor’s Report
To the Shareholders of Mutual Trust Bank Ltd.

Independent auditor's report on consolidated & separate interim financial
statements of Mutual Trust Bank Ltd. and its subsidiaries

Opinion

We have audited the consolidated financial statements of Mutual TustBank Ltd, (MTE) and its subsidiaries
(the "Group”) as well as the separate financial statements of Muual Trust Bank Ltd. (the “Bank"), which
comprise the consolidated and separale balance sheets for interim period ended 30 September 2022 and
the consolidaled and separate profit and loss accounts, consolidaled and separale cash flow statemants,
consolidaled and separate statements of changes in equily for the period then ended, and notes o the
consolidated and separate financial statements, including a summary of significant accou nting policies.

In our opinion, the accompanying consolidated of the group and separate financlal statemenls of the bank
give a lrue and fair view of the consolidated financial position of the group and the separate financial
pasition of the Bank for interim period ended 30 September 2022 and of its consolidated and separate
financial perfarmance and its consolidated and separate cash flows for the period then ended in
accordance with International Financial Reporting Standards (IFRSs) as explained In note # 2 and other

applicable laws and regulations.

Basls for Opinion

We conducled our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of the
consolidated and separate Financlal Statements section of our report We are independent of the Group
and the Bank in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code) and the guidelines lssued by Bangladesh Securities and
Exchange Commission (BSEC) and Bangladesh Bank, and we have fulflled our other ethical
responsibiiities in accordance with IESBA Code the Instilute of Chartered Accountants of Bangladesh
(ICAB) Bye Laws. We believe thal the audit evidence we have cblained Is sufficient and appropriate to

provide a basis for our opinion.

Key Audit Matters

Key audit mallers are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated and separate financial statements of the current period. These malters were
addressed In the context of our audit of the consolidated and separate financial statements as a whole,
and in Torming our opinion thereon, and we do not provide a separéle opinion on these matters.
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The key audit matters

[ How the matter was addrossed in our audit.

Measurament of Provision for Loans and Advances

The process of estimating provision for loans and
advances associated with credit risk Is judgmental
and complex, While estimaling such provisions
certain judgmental factors need to be consideraed

including:

» Fulure business performance of the
borrower,

+ Key assumptions relating to further business
perfarmance of the borrower;

¢ Market value of the collateral,

«  Ability to repossess collateral; and

+ Recovery rates.

Furthermore, these provisions are processed
manually using the voluminous data extracted from
the IT systam of the Bank and following the
Instructions of Bangladesh Bank (the central bank of
Bangladesh) issued time to time.

Due to high level of judgment involved and using
some manual process in estimating the provision for
loans and advances, we considered this to be a key
audit mattar,

At period end the Group and the Bank reported total
gross loans and advances of BDT 249.94 billion
(2021: BDT 226.01 billion) and BDT 247.02 billion
(2021; BDT 222.92 billion) respectively and
pravision for loans and advances of BDT 8.997
billion (2021: BDT B.885 billion) and BDT 8.95 billion
(2021: BDT 8.17 billion) respectively.

Seenote #2.23,7, T.a, 12.01, 12.a.1 and 12.a.2 to
the financial statements.

We tested the deslgn and operating effectiveness
of key controls focusing on the following:

» Cred! moniloring and provisioning process,

« |denificalion of loss events, including early
waring and defaull warning Indicalors; and

= Review of quartery Classification of Loans

(CL)

Our substantive procedures in relalion to the
provision for loans and advances portfolio
comprised the folowing:

= Reviewed the adequacy of the general and
spediic provisions in  line with related
Bangadesh Bank guidelines,

» Assessed the methodologies on which the
provilon amounts based, recalculaled the
provisions and lested the completeness and
accuacy of the underlying information,

» Tesled 2 seleclion of loans and advances fo
examine the validity of the recorded amounts,
loan documentation, examined the statement
of accounts, indicators of impairment, provision
for non-performing loans and compliance with
relevant Bangladesh Bank guidelines; and

+ Finaly, assessed the appropriateness of
disclsures against relevant  accounting
standards and Bangladesh Bank guidelines.

Loans and advances

Loans and advances are the main element of
financial stalements of the Bank. Income of the Bank
is mainly dependent on the portiolio of loans and
advances, Management performance is highly
dependent on the target achievement of loans and
advances. Loan disbursement requires robusl
documentation followed by approval from
appropriate level of autharity.

We have identified loans and advances as key audit
matler because there is an inherent rigk of fraud in
disbursement of lpans and advances by
management to meet specific targets or
expectalions.

See note no 2.23, 7 and 7.a to the financial
statements

We tested the design and operating sffectiveness
of key controls focusing on credit appraisal, loan
disbursement procedures and moniloring process
of loans and advances.

We have performed procedure to check whether
the Bank has ensured appropriate documentation
as per Bangladesh Bank regulations and the
Bank's paicy before disbursement of loans and
advances. In addition, we have performed
procedure to check whether the loans and
advances is recorded completely and accurately
and that are existed at the reporting date.

Furlhermwe, we  have  assessed  the
appropriaieness of disclosure against Bangladesh
Bank guidslines.
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Recognition of Interest Income from loans and advances
Recognition of inlerest income has significant and | We tested the design and operating effecliveness
wide influence on financial statements. Recognition | of key controls over recognilion and measurement
and measurement of interesl income has | of interest onloans and advances

invalvement of complex IT environment.

We perforrned lest of operating effectiveness on
We identify recognition of interest income from loans | automaled conlrol in place to measure and
and advances as a key audit matter because this is | recognize inlerest income.

one of the key performance indicators of the Bank
and therefore there is an inherent risk of fraud and | We havealse performed substantive procedure to

error in recognition of interest by management lo | check whether interest income is recognized
meet specific targets or expectations. completely and accurately.

We assessed the appropriateness and
presentaion of disclosure against relevant
accounting standards and Bangladesh Bank

guidelines,

Valuation of Treasury Bill and Treasury Bond
The classification and measurement of treasury | We tested the design and operating effecliveness

bonds require judgment and complex estimates. of key controls focusing on the classification and
measuremenl of treasury bills and treasury bonds,

In the absence of a quoted price in an active market, | We tested a sample of the valuation models and
the fair value of treasury bills and treasury bonds is | the inputsused in those modeals, using a varlety of
determined using complex wvaluation techniques | techniques applicable in the circumstances.

which may take into consideration direct or indirect
unobservable markel data and complex pricing | Finally, we have assessed the appropriateness and

models which require an elevated level of jJudgment. | presentaton of disclosures against relevant
accounting standards and Bangladesh Bank

See note # 2,22, 6.a1.1 and 6.a1.2 to the | guidelines.
financial statements.

Recognition and subsequent measurament of IFRS 16 Leasss

IFRS 16 Leases became effective for annual | In responding to the identified key audit malter, we
reporting beginning on or after 01 January 2019 | completedthe following audit procedures:

which replaced IAS 17 Leases. The application of
the lease slandard resulted in the recognition and | «  Assessed the design and implementation of
subsequent measurement, a right-of-use (ROU) key centrols pertaining to the determination of
assel at BDT 1,662.12 million {net present value) the IFRS 16 Leases impacl on the financial
(2021 BDT 1,330.13 million) and lease liabllities at stalemenis ofthe bank;

BDT 1,773.32 million (2021: BDT 1,404.50 million).

o Assessed the appropriateness of the
The recognition and subsequent measurement of incremental borrowing rate;

IFRS 16 Leases Is considered a key audit matler, as
the balances recorded are material, manﬂg&m&ﬁ! ¢ Verified the accuracy of the underlying lease

had to apply several judgments and estimates such data by agreeing to original contract and

as lease period, Incremental borrowing rate, checked I|he accuracy of the IFRS 16

measurement basis among others and consider a calcul#ions through recalculation of the

significant data analysis to summarize the lease expecled IFRS 16 adjustment and;

information used in their lease calculation model. s Assessedlhe disclosures given in the financial
statements. L

See note# 2.2.8, 8, 8.a, 12.a.8, 36.a and 37.ato the

financial statements. For identifjing lhe individual lease contract as ‘low

20 million for each lease and also considered the
probability of exercising non-renewal option of
those lease contract,
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Legal and Regulatory Matters

the Bank and its subsidiaries (lhe "Group") operate
in a legal and regulatory environment that is exposed
to significant litigation and similar risks arising from
disputes and regulatory proceedings. Such matters
are subject to many uncertainties and the outcome
may be difficult to predict.

These uncertainties inherently affect the amount and
timing of potenfial outflows wilth respect lo the
provisions which have been established and other
contingent liabilities.

We focused on legal and regulatory matlers because ]

We tested tha design and operating effectiveness
of key conlrols over the legal provision and
contingencies process.

We inquired to those charged with governance to
obtain their view on the stalus of all significant
litigation and reguialory mallers.

We inquirec! of the Bank's internal legal counsel for
all significant litigation and regulatory matters and
inspected internal noles and reporls.

We assessed the methodologies on which the
provision amounts are based, recalculated the
provisions, and tested the completeness and
accuracy of the underlying information.

We also assessed the Group's provisions and
contingent liabililes disclosure.

| IT systems and confrols

Our audit procedures have a focus on IT systems
and controls due to the business environment and
changas to the IT environment, the large volume of
transactions processed in numerous locations daily
and the rellance on automated and IT dependent
manual contrals,

Our areas of audil focus Included user access
management, developer access to the preduction
environment and changes to the IT environment,
These are key to ensuring IT dependent and
application-based controls are operating effectively.

We lested the design and operating effecliveness

of the Bank's IT access conltrols over the

information systems that are critical to financial

reporting We tested IT general controls (logical

access, changes management and aspects of IT

operalional controls), This included:

» testing that requests for access to systems
were appropriately reviewed and authorized

« festing the Bank's periodic review of access
rights

» nspecting requests of changes o systems for
appropriale approval and authorization

Other Information

Management is responsible for the other information. The other infermation comprises all of the information
in the Annual Report other than the consolidated and separale financial stalements and our auditors’ report
lhergon. The Annual Report is expecled to be made available o us afler the date of this auditor’s report,

Our opinion on the consolidated and separate financial statemenis does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other infarmation Is
materially inconsistent with the consoclidated and separate financial stalements or our knowledge obtained

in the audil or otherwise appears to be materially misstaled.

If based on such work we perform, we conclude that there is a material misstatement of this other
information, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Gowvernance for the consolidated
and separate Financlal Statements and Internal Control,

Management is responsible for the preparation and fair presentation of lhe financlal statements of the Bank
in accordance with IFRSs as explained in note # 2, and for such inlernal control as managemenl
delermines is necessary to enable the preparation of consolldated and separate financial slatements that
are free from material misstatement, whether due to fraud or error. The Bank Company Act, 1961 and the
Bangladesh Bank Regulations require the Management lo ensure effective internal audit, internal control k i

and risk management functions of the Group and the Bank. The Management is also required to make a = i; s
self-assessment on the effectiveness of anti-fraud internal controls and report to Bangladesh Bank on |1 ;

instances of fraud and forgeries. (-\J =
In preparing the consclidated and separale financial stalements, management is responsible for assessing |

the Group's and the Bank’s ability to continue as a 4giRarEon Z disclosing, as applicable, matters related 5§
to going concern and using the geing concern ]:?1;, ARtk unless man I either intends to = o
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Those charged with governance are responsible for overseeing the Group's and the Bank's financial
reporting process.
Auditor's Responsibilities for the Audit of the consolidated and separate Financlal Statements

Qur objeclives are lo abtain reasonable assurance about whether the consclidated and separate financial
statements as a whole are fres from material misstatement, whether due to fraud or error, and to issue an
auditor's report that Includes our opinion, Reasonable assuranceis a high level of assurance, but is not a
guarantee that an audit conducted in accordance with 1SAs wil always detect a material misstatement
when it exists. Misslatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the etonornic decisions of users taken on

the basis of these consolidated and separate financial statemanis.
As part of an audit in accordance with ISAs, we exercise professinal judgment and maintain professional
skepticism (hroughout the audit. We also:

*  Identify and assess the risks of material misstatement of the consolidated and separale financial
statements, whether due to fraud or error, design and perform audit procedures responsive lo
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resuling from fraud is higher than for
one resulling from error, as fraud may involve colusion, forgery, intentional omissions,

misrepresentalions, or the override of internal control,

*  Obtain an understanding of internal control relevant to theaudi inorder 1o design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal controls of the Group.

*  Evaluate the appropriateness of accounting policies usedand the reasonableness of accounting
estimates and related disclosures made by management

*  Conclude on the appropriateness of management's use of the geing concern basis of accounting
and, based on the audil evidence obtained, whether a material uncerainly exists related to events
or conditions that may cast significant doubt on the Group's and lhe Bank's ability to continue as
a going concern. If we conclude that a material uncertaintyexists, we are required to draw attention
In our auditor's report lo the related disclosures in the consolidated and separate financial
slatements or, if such disclosures are inadequate, to medify our opinion. Our conclusions are
based on the audit evidence oblained up to the date of ourauditor’s report. However, future events
or condilions may cause the Group and the Bank to cease to conlinus as a going concern.

* Evaluate the overall presentation, structure and content of he consolidaled and separate financial
statements, including the disclosures, and whether the consolidated and separate financial
statements represent the underlying transactions and evenls in a manner that achieves fair

presentation,

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consclidated financial statements.
We are responsible for the direction, supervision and perfermance of the group audit. We remain

solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit,

We alse provide those charged with governance with a statemenl that we have complied with relevant
ethical requirements regarding independence, and to communicale with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated and separate financial statements of the current
period and are therefore the key audit malters, We describe thess matters in our auditors’ repor unless
law or regulation precludes public disclosure about the matter or when, in extremely rare circumslances,
we delermine that a maller should not be mmun ga-ir-aur repirt because the adverse consequences
of doing so would reasonably be expected lo oubwElp bliqinterest benefits of such communication.
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Report on Other Legal and Regulatory Requirements
Inaccordance with the Companies Act, 1994, the Securilies and Exchange Rules 2020, the Bank Company
Act, 1991 and the rules and regulations issued by Bangladesh Bank, we also report that:

i}  we have obtained all the informalion and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof,

i)  lo the extent noted during the course of our audit work performed on the basis stated under the
Auditor's Responsibility section in forming the above ophion on lhe consolidated financial
slatements of the Group and lhe separate financial stalzments of the Bank and considering the
reports of the Management to Bangladesh Bank on antifraud intemal controls and instances of
fraud and forgeries as stated under the Management's Responsibility for the financial stalements
and Internal control;

a. internal audit, internal control and risk managerment arrangements of the Group as
disclosed in the financial statements appeared lo be materially adequate;

b. nothing has come to our attention regarding malerial instances of forgery or irregularily
or administrative error and exception or anythingdetimental committed by employees of
the Group and the Bank {other than matters disciosed in these financial statements);

iy  inouropinion, proper books of accounts as required by law have been kept by the Group and the
Bank so far as it appeared from our examination of thosebooks;

W)  the records and statements submitted by the branches have been properly maintained and
consolidated in the financial statemants:

v}  the consolidated balance sheet and consolidated profit and loss account together wilh the annexed
notes dealt with by the report are in agreement with the bioks of account and returns;

the expendilures incurred were for the purpose of the Gioup's and the Bank's BUSIHESS Tor tHE
period;

vil)  the consolidated financial statements of the Group and he separate financial statemenis of the
Bank have been drawn up in conformity with prevailing rules, regulations and accounting standards

as well as related guidance issued by Bangladesh Bank,

viil)  subject to the content of note # 7.a.8, adequale provisions have been made for advance and other
assets which are in our opinion, doubtful of recovery;
ix)  the information and explanations required by us have been recelved and found satisfactory,
¥)  we have reviewed over 80% of the risk weighled assels ofthe Bank and speni over 2,300 person
hours; and

xl)  Capital lo Risk-weighted Asset Ralioc (CRAR) as requred by Bangladesh Bank has been
maintained adequately for the interim period ended 30 September 2022.

The engagement pariner on lhe audit resulting in this independentauditor's report is Sheikh Zahidul 1slam
FCA, MBA.

vi)

Signed for and on behalf of
SHAFIQ BASAK & CO.
Chartered Accountants

I
Sheikh Zahldul lslam FCA, MBA

Enrolment no. 1394 (’

Tanzim Alamalr
. Directof & CED

Dated, Dhaka
10 November 2022

Manzain .
UCE Invesiment Limited
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Mutual Trust Bank Limited and Its Subslidiaries
Consolidated Balance Sheet
As at 30 September 2022

Kotes
BROPERTY AND ASSETS
Cash a0

Cash In Hand (Including Foreign Curmency)
Balance with Bangladesh Bank and |13 Agent Bank(s) (including foreipn currency)

Balance with Other Banks & Financial Institutions 4.00
In Bangladaszh
Cutside Bangladesh
Money at Call on Short Notice 5.a
Invasiments £00
Government
Oihers
Loans and Advances/invesimenis r.0o
Loans, Cash Cradils, Overdrafis, etc /invesiments
Bils Purchased and Discounted
Fixed Asset Including Premises, Furniture and Fixturas 500
Other Assats .00
Mon-Banking Assets
Total Properly and Assets
LIABILITIES AND CAPIT

10.04

Borrowlng from Other Banks, Financial Instltutlons and Agents

Deposlts and Other Accounts ¥ 11.00

Current Deposit & Other Accounts

Bills Payable
Savings Deposit
Fixed Deposits
Special Noticed Deposils
Deposit Products
Othar Llabllities 1.00
Bond fia
Perpetual Bond
Subordinated Debis
Total Liabilities
CapitallShereholders’ Equity
Paid up Capita H.a
Stalutory Reserve #5.a
Share Pramium ff.a
Revaluation Reserve on lovesimeant In Securities 11.00
Foreign Currency Translational Galn/Loss
General Reserve 8.2
Surplus In Profit and Loss AccountRelained Eamings 16.00
Total Shareholders’ Equity

0o

Non-Contralling Interast

Total Liabilities and Shareholders' Equity

Met Assal Value (NAV) per share (2021 Restated)

Syed Makibubur Rahman
Managing Director & CED
Mutual Trust Bank Limiled

femo Liltice

September2022 2021
BOT BOT
15,652 14,815,134 467
3,634,755590 3617,498, 522
12,018,202 891 11,187,635,965
008, 768,56 3,865,379, 148
2036,250,359 1,795,397,175
2972518184 2,169,081,873
- 200,000,000
47,579, 700,509 47,417,383,858
39609002414 40,852,130,390
7.970,609,095 6 565,253,459
246034982067  226,011,574,670
247080519954 || 222,483 BB1,585
2854 482,114 3527 713,085
5,384 883,608 5,304 493,735
12,291,358,707 8,696,959,252
135852652,018 _ 306,500,925 149
44,634, 768,507 35,205,781,006
222750377622 211,782 425 769
28,385,539 608 26,814 805 803
2,141,438,500 1,975,092, 978
44 466,470,767 42,589.740,210
104,084, 580,284 91,528,248,348
19.915,236,031 25,1508,651,767
23777112341 || 23615686572
35087,375,255 27,257,811,801
11,600, 0 12,600,000,000
4,000,000,000 4,000,000,000
7,600,000,000 8,600,000,000
314,072,521,385 286 846,018,576
8,837,452 240 8,124,956 550
6,324,036,691 5,696,354,496
1,085,304,778 1,095,304,778
656,362, 253 457,833,617
46,516,068 4 600,421
188,777,324 786,777,324
4,033 546,676 3,488,747 189
21,779,998,020 10,654,773 315
132,604 133,258
335,852,652,018 _ 306 500,925,149
24.37 2199

Group o
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Mutual Trust Bank Limited and lts Subsldiaries
Consolldatad Balance Sheeat

Az at 30 September 2022
Hotes
Off-Balance Sheet lterns
2.4

Contra & Contingent Assets & Liabllities:

Acceplances and endorsements
Latter of guarantes

Irrevocabla letlers of cradit

Bills for colleclion

Cilher conlingent kabililies

Total Off- Balance Sheat ltems

Other Commitments

Documantary credils and shor term trade refated transactions
Forward assel purchased and forward deposil placed

Undrawn note issuance and revolving underwriting fasilities

Undrawn formal standby facilities, credit lines and other commitmenis
Claim against the bank not acknowiedged as dabl

Lillgation pending against Bank

Other Memorandum ltems
Value of Travelers' Chequa on Hand
Value of Bangladesh Sanchoy Palra on Hand

Tolal Off-Balance Sheet ltems Including Contingent Liabllitles

Seplembar'2022 2021

BOT BDT
43,264,423,116 44 841,639,706
51371740461 || 40,348,440,573
44857,832.728 ||  36,768,759,417
10,298,506 360 10,053,512 136
143792,602,663  132,011,351,831

5| [

149,792502,663  132,011,351,831

Tha annexed accounting policles and other notes form an integral partof thase financlal statements

Director

Chalrman Director

Managing Director & CEO

Signed as per annexad report on even date

Dated, Dhaka
10 Nowember 2022

ur Ranman
y FOA Managing Director & CEQ
Hiicer Mutual Trust Bank Limited

Syed Ma

worate Head Ofea, Blink

Slgned for and on behalf of
SHAFIQ BASAK & CO,
Chartered Accountants

-
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Shelkh Zahldul Islam FCA, MBA
Enrciment No. 1384
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Mutual Trust Bank Limited and Its Subs|diaries

Consolldated Profit and Loss Account

For the Perlod ended 30 September 2022
01 January lo 01 January lo
) September 2022 30 Seplember 2021
Partioulars Notes BOY BOT
Interast IncomeProfit on Invastments 2400 11,736,545,632 10.655,886,831
Interest paid/Profit Shared on Deposits and Borrowings et 2500 8,130,566,015 6,608,651, 586
Mt interost Income/Profit on Investments 1,506,0870,817 3,957,345,245
Iavastmant Incoma 2600 2,341,520 482 2 469,765 467
Commission, Exchange and Brokerage 2700 5,926,834, 358 1.675,4088,034
Dther Oparaling Incoma 2800 670,161,835 598,438,654
Total Cther income 8,938 525775 4,743,692,153
Total Operating Incoma 12,535, 505,382 B.T01,037,400
Less: Operating Expanses:
Selary and Allowances 2300 3,235,667 971 2 530,802, 507
Renl, Taxes, Insurance, Electricily elc. 3000 575,502,768 491,503,257
Legal Expanses 3100 775,102 1,456,362
Postage, Stamps, Talecommunication atc. 3200 27,068,046 11,440,447
Slationary, Prinlings, Adverlizemenits elc, 3u0 100,270,672 77,735,096
Chief Execulive's salary and fees 298.1 20,480 836 19,786,145
Diecior's Fees 3400 2.330,133 1,415,200
Auditor's Fees 3500 s 422 653
Depreciation and repair of bank's assats 3600 756,455,642 581,663,772
Olher Expensas 37.00 2,310,738 651 1,051,737 837
Total Operating Expenses 818 4,368,453, 278
Profit Before Pravisien 6,507,185,574 8,832,584,124
Loss: Provislon for Loans, Invastmant & Other 3800
Provision for Unclassified Loan and Advance 1,318,354,108 37,794,050
Provisicn for Classilisd Loan and Advance 420,418,101 880,648,693
Frovishon for Off-Balance Sheet llams 160,622,565 268,692,168
Prowislon for Diminution In Value of Invasiments 177,000,000 286,000,000
Prowision for Other Assets 50,000,000 19,000,000
Total Provislon 2 1,501,134.812
Frofit Befora Tax 3,390,800,738 2,331,449,212
Provislon for Taxatfon 1,187 602543 1,356,983460
Current Tax Expenses 39400 1,600,742 DBE 1.245,485,287
Deferred Tax Expensas/{incoma) 3901 {443,139,853) 191,498,173
Het Profit After Tax 2233.108,288 974,465,752
Shareholders’ of the Bank 2233194740 974 462,118
Minaiily Interesl 3,548 3535
1,233,168,286 974,465,752
Retaingd Surpius Brought Forward 488,747,168 2 188 251 505
5,721,041,929 3.140,713,623
Appropriations:
Bonus Shares Issued during the year 812,495,650 738,832,410
Cogh Dividand Paid by MTESL during the year 227,495 800 -
Transfarred to Stalutory Resarve 627 682,195 414,814,372
Transferred lo Stad-Up Fund 20,721,809 8.447,088
1,688,395,2564 1,161,893 870
Retalned Surplus, Carried Forward 4 naa,mgra 1,878,81 9,753
4010 2.50 1.09

Earnings Per Share (EPS) (2021 Restated)

The annexed accounting policles and othep notes form an Integral par of these financlal statemants

P

Chalrman =~ Director

Managing

Signed as per annexed report oneven dale

Signed for and on behalfl of
SHAFIO BASAK & CO.
Chartored Accountants

Dated, Dhaka
10 November 2022

iractor & CE

¥-

Shelkh Zahidul [slam FCA, MBA "

Enrolment Mo. 1384
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Mutual Trust Bank Limited and Its Subsidiarias

Consolidated Statement of Cash Flow
For tha Period ended 30 September 2022

01 January to 01 January lo
30 Septamber 30 Seplember
2022 2021

Particulars Hotes BDT BOT
A) Cash Flows Fram Operating Activities:
Interest receiptsfinvesiment incomea racalpls In cash 13445445300 14,999,261,131
Interest payments/profil paid on Deposits, Borrowings, elc (8,667,830,506)(| (8,227,699,019)
Dividend recelpts 256,604,283 BE,. 498,708
Fems & Commission receipls in cash 5026834358 1,675,488,004
Recoverles on loansfinvesiment previcusly wiillen off 58,168,332 =
Cash paymenis to employeas (3,256,1687,807) {2,650 588,652)
Cash payments to suppilers (100,270,572) (77,735,058)
Incoma taxes pald (378,180,534) (873,179,482)
Receipta rom alher operatng activibes 1.0 1,031,820.766 1.072.848,826
Payments for olher operaling aclivilies 42.00 {3,063.489,311) {1,644 625 588
Cash Flow lrom Operaling Activities befors Changes In Net Current Assets: 6,732,775,220 4,560,366,863
IncreaselDecrease In operating assets and liabilitles
Loans and Advancesiinvesimant to cuslomara (23023407 ,387)|| (16,191.904,622)
Olher Assels (2,701,672,242) (2,519,037,409)
Deposits from other banks {3,950,000,000) 3,750,000,000
Deposits fram cusiomars 13,410,308,357 4,069,008,835
Buorrowing from Olher Banks, Financial Instilutions & Agenis 9,428,687,501 4,250,982.950
Cither Liabilitias 4,537 685 213 | 3,132,728,918
Cash generated from operating assets and Habllitfes {3,203,220,667) (2,558,131,281)
MNet Cash Flows from Cperating Aclivilles 3,528,554 862 2,001,235,582
B) Cash Flow from Invesiing Actlvities:
Invasiments in T, Bilis, T. Bands and other 1,341,271,310 (805,643, 168)
Invasimenls In Shares & Bonds {1.405,444,636) {2,655,859,308)
Purchase of Fizad Assels (Not) | [508,771.892) 740,202,524
Mat Cash Flow from Investing Activities [062,945.318)  (4,301,785,028)
C) Cash Flaw from Financing Activities:
Subordinaled debis {1,000,000,000) 2,350,000,000
Oividend Pald by MTB Subsidiarias 227,500,000) -
Met Cagh Flow from Financing Activities {1,227,500,000) 2,350,000,000
D) Net Increase in Cash and Cash Equivalents 1,639,109,345 40,450,654
E} Effect of Changes of Exchanga Rates on Cash and Cash Equivalents 41,018,847 550,586

18,584,169,345 17,828,420,557

F) Opening Cash and Cash Equivalents

Closing Cash and Cash Equivalents (D+E+F)

The above closing Cash and Cash Equivalents include:
Cash In Hand (Inciuding Foralgn Currancy)

Balance with Bangladesh Bank and lts agent Bank(s) (inciuding foreign currency)

Ba'anca wilh Othed Banks & Financial Institulions
Money at Call and Shor Matice
Pnza Bond

MNet Operaling Gash Flows Per Share (2021 Restated)

20865000397 17978430808

3.634,755,509 3.410,143,164
12,018,202,601 9,494 234,394
5,008,768,553 5,072,014,040
3,370,300 2,039,100
20,665,097,337 _ 17,078,430,698
4.00 355 2.24

The annexed accounting policles and othar noles form an Infegrdl part of these financlal stalements

Chalrman Diractor
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Mutual Trust Bank Limited

Balance Shest
As at 30 September 2022 Septembar022 2021

Kotes BOT BOT
PROPERTY AND ASSETS
Cash la 15,640,374,940 14,800, 348,000
Cash In Hand (Including Forelgn Currency) 3,622,172,049 " 3,602,713,036
Balance wilh Bangladesh Bank and Its Agenl Bank{gNidudiag faeign cunency) 12018202 891 11,167,635 865
Balance with Other Banks & Financlal Instiutions da 4897751886 3,713,667,620
In Bangladesh 1,925233,602 " 1,543,685,647
Oulslde Bangladesh 2971618194 2,160,081,873

ja - 200,000,000

Maoney at Call on Short Notice

Invastmants ia 45280,348,729 45,776,422,353
Govarnment 30608,002 414 I 40,862,130,359
5571346314 4,924 281 954

Others

Loans and Advancesiinvestmenits la 247015272155  222,924,200,254
Loans, Cash Credits, Ovardrafis, ete/invastiments 244,160,810,041 219,396,487 ,169
I 3,627,713,085

Bifls Purchased and Discountad 2854462114

Fixed Assel Including Premlses, Furniture and Flxtures La 5188017272 5,203,874,445
Other Assals o 15423565940 12,124,015,514
Non-Banking Assats = F
Tolal Property and Assets 333446330921 _ 304,742 520,186
LIABILITIES AND CAPITAL

Baorrowing from Other Banks, Finanelal Institutions and Agents fl.a 44,634 768,507 35,205,781,006
Deposits and Other Accounts flha 223667749675 212,058,942 491
Current Deposit & Other Accounis 28,385556,855 28,915,622,014
Bills Payvable 2.141,438,590 1,676,092 679
Savings Deposit 44 466,470,767 42 580,740,210
Fixed Deposils 104,054,680,284 01,528,348,348
Special Noliced Deposils 20,832 560,837 26,332 451 468
Deposit Products 23777112341 23615666572

Other Llabllitles iLta 32,192,787,459 24,818,800,708

Bond fla  11,600,000,000  12,600,000,000
Perpetual Bond 4,000,000,000 4,000,000,000
7,600,000,000 8,600,000,000

Subordinated Debls

112,095305,642  285,561,623,206

Total Liabilitlas

CapitaliShareholders’ Equity i
Paid up Capital fha 8937452240 B,124,956,590
Slalutory Reserve 15a 6,324 036,601 5,696,354,498
Share Pramium fia 1,005,304,778 1,005,304,778
Revaluation Reserve on Investment in Securities 1a 508,248 963 400,820,227
Foreign Currency Translational Gain/Loss 41,617 481 1,366,243
General Reserva ha TBE, 177,324 788,777,324
Surplus in Profit and Loss Account/Retained earnings ha 3,657 587,783 3,048,326 323

Total Shareholders' Equily 21,351,025,279 19,160,905,981

Total Liabilities and Shareholders’ Equity 333,446,330,021 304,742,529,186
T3
Net Asset Valus (NAV) par share (2021 Restated) == a 22.89 2144, 1 0 2
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Mutual Trust Bank Limited

Balance Sheet

As at 30 Seplember 2022 Seplember'2022 2021

Hotas BOT BDT

Off-Balance Sheet ltems

i ' i.a

Accaplances and endorsements 431264423116 44,841,639,706
Lelter of guarantes 51,371, 740,481 40,349, 440,573
Irravocable latters of cradit 44857832726 A6, 766,750,417
Blils for collection 10,208,606, 360 10,053,512,136
Other contingent liabilities = :
Tolal OH- Balance Sheot lbams Mi‘l?ﬂﬁéﬂi 663 132,01 1|351 831
Other Commitments

Documentary credils and short term trade related transactions - -
Forward assel purchased and forward deposit placed - =
Undrawn note issuance and revolving underwriting facilities . =

Undrawn formal standby facilities, credil lines and other commitments - | -
Clalm agains! the bank not acknowledged as debt
Litigation pending agalnst Bank

Other Memorandum ltems

Value of Traveters' Cheque on Hand ¥
Value of Bangladesh Sanchoy Patra on Hand

Totfal OH-Balance Sheet ltems including Contingent Liabiiities 149,782 502 663 'Ia:!nﬂla.ﬂ.ﬂh

The annexed accounting policles and other notes form an integal pag of these financlal stalements

. Director 2 Director 5 Managing Direclor & CEO

Chalrman

Signed as per annexed report an ewn daba

Signed for and an behall of
SHAFIO BASAK & CO.
Chartered Accountanis

& Q 1
Shelkh Zahidul Islam FCA, MBA
Enrolment No. 1394

Dated, Dhaka
10 Novembear 2022

Tanzim Alamair
|'|,'-_'|-,-,'|.'_ wirecior & CEO
UCE Investment Limited

fasir

ik Mlﬂ:rwuprﬂ A

iy SaplutE e
= / I‘,:I:;'{;.:;T G-_‘,m.l_.??;y E,;rtfﬁlltd:i
L ] TSt AN i

: Mahh : Hahmap t[‘f"::'bil:n'l{-. o ofiiag, [ha

e ST | Managing Directar & CEO
“pcial Offiee Mutuzl Trust Bank Limited

|.|I-'I I F Te
et Bank LIRS
 Calfie, T v



,rl—-_._

Gi |ll|!-

Mutual Trust Bank Limited

Profit and Logs Account
For the Period endaod 30 September 2022

Particulars

intarast IncomeProfil on Invesiments

Intarast pald/Profit Shared on Deposits and Bofrowings ale.

Mt Interest Income/Profit on Invasiments

Investment Income
Commiszion, Exchange and Brokerage
Oither Cperaling Income

Total Other Income

Total Oparating Income

Less; Operating Expenses:
Salary and Allowances
Rant, Taxes, Insurance, Electricily elc.
Legal Expenses
Postage, Stamps, Telecommunication ete.
Stationery, Printings, Adverlisements elo.
Ghief Execulive’s salary and fees
Director's Fees
Auditor's Fees
Depreciation and repair of bank's assets
Other Expanses

Tetal Operating Expenses

Profit Bafore Provision

Less: Proviston for Loans, Investmant & Other
Prowision for Unclassifiad Loan and Advanca
Provislon for Classified Loan and Advance
Provision for Off-Balanca Sheat Hems
Provision for Dimlnution In Valua of Investmants
Praviskon for Other Assels

Taotal Provislon

Profit Before Tox

Provislon for Taxation
Curranl Tax Expensas
Delfarred Tax Expansasi{incoma)

Het Profit After Tax
Relained Swplus Brought Forward

Appropriations:

Bonus Shares issued during the year
Transfarred o Slatufory Resenve
Transferred to Star-Up Fund

Relalned Surplus, Carrled Forward
Earmnlngs Per Share (EPS) (2021 Rostated)

Tha annaxed accounting pollcles and other nofes farm an Integral part of th

o AT

Chalrman Director

242
25.a

26.a
iTa
28.a

£9.a
0.4
3.a
12.a
33.a
29.ai
4.
35.a
368
ar.e

JB.a

¥a
0.2l

40.a

Director

ml-

01 January to 01 January to
30 Septembor 2022 30 Septembar 2021
BEDT BDT
11,568,576,585 ll 10,532,181,661
8,139 556015 6,688 651,566
3428010671 1,833,530,075
2,128,842 ,023 2,281,931,515
5,7115801,732 1.362.207.011
48712 559,252 4T
6,443 4,213,391,173
12,022 367,014 B.045.521,248
3,153,7197,085 2.558,338.218
588,611,802 475,530,882
775,102 1,458,362
26,762 406 11,018,075
48,216,569 76,126,541
20,499 936 19,766, 145
1,425,600 540,400
749,623, 141 576,446,102
_ 2.291,850,438 1,028,488 755
6,809 561,266 4,747,714 477

5,122,805, 748 3,200,206,771

1.318,354,108 37,794,050
420,418,104 889,848,603
160,622 565 268,682,169

45,000,000 10,000,000
50,000,000 | 18,000,000
1 ] 225,134,912
3,128,410,973 2,074,071,859
1,228
1,500,144, 880 1,117,854 048
811 111,508,078
2,072,160,924 B44,708,833
(465,326,223 1,779,105 562
5,118,487,246 2,623,904,395
512,495,650 738,632 410
627,662,195 414,814,372
20,741,600 8,447,088

1,460,899,454 1,161,893,870
—3.65T.807,79 1462010525

232 0.95

se financlal statemants

Managing Diractor & CEQ

Signed as per annexed report on evendate

Dated, Dhaka
10 November 2022

|7|:||-'. Hossam,
o et CITGET
¢ Linitad

B ibual 1'.'.| 1 '-'_ P i

oA Mahaging Direttor & CEQ
Mutual Trust Bank Limited
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Slgned for and on behalf of
SHAFIG BASAK & CO,

Chartered Accountants K
Shalkh Zahldul islam FCA, MBA  * (J
Enralmont No. 1384
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Mutual Trust Bank Limited

Statement of Cash Flow
For the Period endod 30 Seplomber 2022

01 January lo 01 January to
A0 Seplember 30 September
2022 2021
Farllculars BOT BOT

A} Cash Flows From Oparating Activitles:

Interest recelptafinvesiment incame recelpts In cash

Interest paymenisfiprofit paid on Deposits, Borrowlngs, elc.

Dividend receipls

Fees & Commission recelpls in cash

Fecovarias on loans/investiment praviously written off

Cash paymenls to employeas

Cash paymenls to suppliers

Income laxas paid

Recelpls from other oparaling activities

Payments for ather operating activilies

Cash Flow from Operating Activitles before Changes In Net Carrent Assots:
Increase/Decraase In operaling assats and liabllities
Loans ard Advancasinvestmant lo customers

Othes Assels

Deposits from other banks

Deposils from cuslomers

Borrowlng from Olher Banks, Financial Insklulions & Agenls
Ofher Liabilites

Cash generaled from oparaling assets and llabliitas
Ket Cash Flows from Operating Activities

B) Cash Flow from Investing Activities:

Ivestments in T. Bils, T. Bonds and other

lavesiments in Shares & Bonds

Purchase of Flved Assels (Nal)

Not Cash Flow from Investing Aclivilles

C} Cash Flow from Financing Activitios:

Subeordinaled debils

Net Cash Flow from Financing Activities

D) Met Increasa in Cash and Cash Equivalents

E) Effect of Changeos of Exchange Rates on Cash and Cash Equivalents
Fj Opaning Cash and Cash Equivalants

Closing Cash and Cash Equivalenis [D+E+F)
The above closing Cash and Cash Equivalents include:
Cash In Hand (Including Foreign Currancy)
Balance with Bangladezh Bank and its agent Bank{s) (including foralgn cunancy)
Balane with Other Banks & Financial Institutions
Morney at Call end Shorl Nolice
Prize Bond

Het Cperaling Cash Flows Per Share (2021 Restated)

The annexed accounting policies and other

Fopraes

132774706 254

14,875445,981

(6587.830,508)| | (8,227 609,019)
224,807,994 86,672,025
5.715,801,732 1,262,207,011
56,188,332 -
(2174207 021) | {2.578,125,381)
(28.215,568) (76,126,541)
(167 548,578) (624.490,101)
029,780,380 875,652,650
3025350518 (1.803 480,008)
6,452,313,489 4,070,177 427
[24,081,071,901)] | 116,153,148,063)
(2.517435,167)| | (2,509,565,502)
(2950000000} | 3,750,000,000
14 660 807 184 5,400,054, 128
0428687 501 4,799 982,999
2,792 598,478 2,735,680,477
(3,iT6,115,906) _ (2,386,057,040)
2,176,197,563 1,604,120,387

(805,643,198
(2,105,087,700)

1.341,271,310 |
(T47 054,360)
548 840 988 (

735,692 678

7,975,965 _ [3,746,343,576)
[ {1.000,000,000)] [ 2,350,000,600
__{(1,000,000,000) __2,350,000,000
1,763,573,548 287,776,811
40,251,248 1,028,198
18,717,672,330 _ 17,534,126,517
20,541,497,126 _ 17,822,832,527
3.622,1772,049 | [ 3,381,848,494
12,018,202,891 9.494,234,304
4,807,751,888 4,934,709,538
3,370,300 2,039,100

L e
10,541,497, 126 1?'|Bi2 932,526

an

g8 form an integralpar of these financlal stalements
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Mutual Trust Bank Limited
Motes to the Financlal Statements
For the Perlod ended 30 September 2022

Corporate Proflle and Slgnificant Accounting Pollcles

1.00
1.01

1.04

1.04

1.5

1.06
1.6.1

1.6.2

bl Triast B )
i Hiosrl Office, Dhaka
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The Bank and Its activitios

Legal form of Mutual Trust Bank Limited
Mutual Trust Bank Limited (MTBL) was Incorporated in Banglidesh inthe year 1995 as a Banking Company

under the Companies Acl, 1894 as a Public Limiled Company. All lypes of commerclal banking senvices ara
provided by the Bank within the stipulations laid down by the Bank Companies Act, 1091 {and amendment
ihereon) and directiva as received from the Bangladash Bank remtirme lo lime. Registered office of the Bank
is al MTB Cenlre, 26 Gulshan Avenue, Gulshan 1, Dhaka 1212. The Bank started ils commercial business from
24 October 1859, The Bank Is listed wilh the Dhaka and Chilagong Stock Exchanges Limited. Authorlzed
capital of the Bank ig BOT 10 bilion. The Bank has 120 {One hundred & wenly) Branches including 14
{Foureen) SMEfAgri Branches all over the Bangladesh, 208 (Two Hundred and Mine) Agent Banking Centre,
36 (Thirly Six) Sub Branch, 08 (Six) Alr Lounge and 02 {Two)Boalh localed al Hazral Shahjalal International
Airport, Dhaka.

Princlpal activitles and nature of operation of Mutual TrustBank Limited

Tha principal aclivitias of the bank are lo provide all kinds of commearcial banking and related services such as
accapling deposils, lending loans to cuslomers, (rade and senies, issuing letter of Credit, traasury functions,
inler bank borrowing and lending, dealing in government securlies, eqully shares, cash management, issulng
debit and eredit cards, SMS banking, Internal banking, call cenle, securities and custody services, remillance

services, privilege banking services, elc.

Off-Shore Banking Unit {OBU)
The Bank obtained the Off-shore Banking Unit Permission vide Letter # BRPD (P-3)744(1050/2009-4470 dated

03 December 2009, The Bank commenced operation of this unilirom 07 December 2009, This unit is governed
undert the policy, rules and guidelines of Bangladesh Bank vidaraféranca no. BRPD Circular no. 02, dated 25
February 2019 and amendment thereon BRPD Circular no. (ddaled 27 May 2018 & BRPD Circular no. 31
dated 18 June 2020, The principal ectivities of the unit are lo pravide all kinds of commercial banking services
toits customers in forelgn currencles. Separate Financlal Statemsnts of Off-shore Banking Unit has been drawn

upin Annexure H.

Agent Banking
The Bank oblained parmission from Bangladesh Bank on 0711/2016 vide reference no. BRPD (P-3) 745

(51)/2016-142 to starl the operalion of Agenl Banking and subsequently started its commercial operation on
O8/06/2018. Till Seplember 30, 2022 there are 209 agent outlels launchad around the country. The services
thal are currently balng offered includes- Accounl Opening ( Savings), Cash deposil & withdrawal (Agent
Banking AC),Cash Deposit in Branch A/C, Inward forelgn remilance disbursement, Collections of bills/ufiley
bills, Payment of social benefits, Transfer of funds, Payment of se'aries, Generation and Issuance of bank
statemenls, SME Loan repaymenl collection, Balance Inquiry, Intemel Banking & SMS banking, Corporate
BilkDistributor fee collection, Insurance Pramium Collection ate,

Islamic Banking:
The Bank oblained permission for Islamic Banking from Bangladgesh Bank vide Letter Mo, BRPD{P-3)745(51)/

2018-9642 daled November 25, 2019, Through the Islamic Benkdng the Bank extends all lypes of Islamic
Shariah complianl finance like Lease, Hire Purchase Shirkatul Melk (HPSM), Bal Muazzal, Household Scheme
elc. and differenl lypes of deposils like Mudaraba savings depesils, Mudaraba term deposits, Al-Wadeeah

current deposits, monthly/quarterly profit paying schame etc.

Subsidlarles

MTB Securities Limited {(MTBSL)
MTE Securities Limited was Incorporated in Bangladesh as a priate imiled company on 01 March 2010 vide

its registration no, 82868/10 and converled into public limited company in the year 2015 under the Companies
Act, 1994, The company has started its commercial operation on 23 September 2010 afler gefting approval
from the Bangladesh Securities and Exchange Commission (BSEC) as a separale enlily. The Brokerage
registration is REG 3.1/DSE-187/2010/427 and Dealer regislration is REG 3.1/DSE-197/2010/428.

MTBSL is engaged In buying and selling of securities for its customers and margin loan s exiended lo Ihe
customars agains| their margin for investimenl in the listed companies. The required margin level is monilored
dally and margin loan is provided as per established guidelines. Separate Financial Statemants of MTB

Securilies Limiled has been drawn up In the repors.

MTB Exchange (UK) Limited (MTB UK)
Bangladesh Bank vide their letter # BRPD ,1,1 :
to the bank for opaning a fully owned sygsiis :
Company was incorporaled on 14 Jung/ 2010 urdt e
number 7282261 as a privata company |yaH ey aia

89 dated 19 Augusl 2010 has accorded approval
tha name of MTB Exchange (UK) Limiled. The
lempanies Acls 2008 of UK with the registration
1lte registered office is localed at 25 While Chapel

Road, London, G
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The main activities of the exchange house are o carry on fhe remitlance business and lo underake and
participate in lransaclions, aclivities and operations commeonly caried on or undertaken by remittance and
exchange houses. Separate Financlal Stalements of MTB Exchange (UK) Limited has been drawn up in the
repors.

MTB Capital Limited (MTBCL)

The Bank obtalned permission lo embark upon Merchant Banking from the Bangladesh Securities and
Exchange Commission (BSEC) vide its Cerificate No. MB-55/2010 dated 06 December 2010 under the
Securitles and Exchange Commission Act, 1993. The operation was slarted as on 17 April 2011, Separale
financial staterments have bean drawn up in the repors.

MTBCL offers tha following services to the market:

a. Discretionary and Non-Discretionary Portfolio Managemart services fo bolh the refail and institutional

investors under different product lines,
b. Issua management services lo medium and large corporale houses lo manage their Initial Public Offering

({IPQ), secondary offering, debl issuance and rights issuante.

¢, Undenwriling services for bath debt and equity issues.
Besides, MTBCL develops various investment schemes suiling varying objeclives and constraints of
differant inveslor classes.

Significant accounting policies and basls of preparation of imanclsl statements

Basls of preparation
The separate financial statements of the Bank as al and for the period ended 30 Seplember 2022 comprise

those of Domestic Banking Unit (Main operations) and Offshos Banking Unit (OBU), and lhe consolidated
financial statements of the group comprise those of ‘the Bank' (Parent company) and ils subsidiaries (logether
referred lo as 'the Group' and individually referred lo as 'Subsidaries). There was no significant change in the
nature of principal business activilies of the Bank and the subskdiales during the financlal period.

Statement of Compllance
The consolidated financial statements of the Group and sepante financial statements of the Bank and ils

subsidiaries as at and for the period ended 30 September 2022have been prepared under the historical cost
convention and in accordance with the *First Schedule” (section-3€) of the Bank Companles Act, 1681 (and
amendment thereon), BRPD Circular no. 14 dated 25 June 2003, other Bangladesh Bank circulars, Internalional
Accounting Standards (IASs) and International Financial Reporting Standards (IFRSs) adopled by the Financial
Reporting Council of Bangladesh (FRC). In addition lo this, the Bak cormglied with the requirements of following

laws and reguiations from various Government's bodbes:

i) The Bank Company Act, 1891 and amendment thereon;

il) The Companies Act, 1984;

i) Rules, regulations and circulars issued by Bangladesh Bank fiorm lime Lo fime;

iv) Bangladesh Securities and Exchange ordinance 1989, Bangadesh Securities and Exchange Rules 1987,
Bangladesh Securities and Exchange Act 1893 and Bangladesh Securities and Exchange Commission {Public

|ssue) Rules 20185,
V) The Income Tax ordinance 1984 and amendmenl thereon;
vi) The Value Added Tax and Supplementary Duly Acl 2012;

vii) Financial Reporting Act 2015;
viil) Dhaka Stock Exchange (DSE), Chattogram Stock Exchangs (CSE) and Central Deposilory Bangladesh

(CDEL) rutes and regulations,

Departures from IASAFRS:

Where the requirement of provisions and circulars issued by Bangladesh Bank differ with those of the regulatory
authorities and accounting standards, the provisions and circularsissued by Bangladesh Bank shall prevall. As
such the Group and Ihe Bank has deparied from thosa confradichry requirements of IFRSs In order to comply
wilh the rules and regulations of Bangladesh Bank which are disdosed below;

1} Presentation of financlal stalements

IFRS: As per |AS 1, a complete set of financial slatements comprises a slatement of financial position, a
statement of profit or loss and other comprehensive income, a slastemenl of changes in equily, a statement of
cash flows, notes comprising a summary of significant accounling pelicies and other explanatory information
and comparative information. 1AS 1 has also stated the enlity o distlose assets and fiabilities under current
and non-current classificalion separataly in its stalement of finandial posifion.

Bangladesh Bank: A format of financial stalements (i.e. balane sheel, profit and loss account, cash flows

stalement, changes in equily, liquidity statement) is prescribed inhe Firsl Schedule”™ of seclion 38 of the Bank
Company Acl 1991 (and amendment thereopi-aind-BRPD Circubr no. 14 daled 25 June 2003 of Bangladesh
Bank. Assels and liabililies are not classifig® el Eumehl and non-current heading in the prescribed format of

financial stalements,

G g
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ll) Investment in sharas and securitles

IFRS: As per requirements of “IFRS 9: classification and measwremant of investment in shares and securities

will depend on how these are managed (the entily's business model) and their contractual cash fow
characteristics. Based on these factors It would generally fall ether under “at fair value Ihrough profit or loss
account” or under “al fair value through olher comprehensive incoms”, where any changs in the fair valua (as
measured in accordance with IFRS 13) al the year-end is taken to profit and loss account or ofher

comprehensive income respectively.

Bangladesh Bank: As per Banking Regulation & Policy Depaiment (BRPD) Circular no. 14 dated 23 June

2003 of Bangladesh Bank, Investments in quoted shares and unguoled shares are revalued al the year end al

markel price and as per book value of last audited balance sheel respeciively, Provision should be made for any
loss arising from diminution In value of investments; otherwise investmentsare recopnized at cosl. As such Mutual
Trust Bank Limiled measures and recognizes Investment in Quoled and Unquoted shares at cost if the year-end
Market value (for Quoted shares) and book value (Unquoled shars) fre higher than the cosl.

i) Revaluation gainfloss on Governmant securitles
IFRS: As per requirement of IFRS 9: Financial Inslruments, where securities will fall under the category of fair

value through profit or loss account, any change in the fair value of assels is recognized (hrough Ihe profit and
loss accounl, Securilies designated as amoriized cost are measued ot gliecive Inlerest rate method and
Interest income is recognized through the profit and loss accounl.

Bangladesh Bank: According to Department of Offsite Supenvsion (D0S) Circular # 05 dated 26 May 2008
and subsequent clarification in DOS Circular # 05, dated 28 Janvary 2009 of Bangladesh Bank, loss on
revaluation of Government securities (T-biliT-bond) which are categorized as held for trading will be charged
through Income accounts, bul any gain on such revaluation should be recorded under revaluation reserva
accounts, However, al the year-and if thare is any revaluation gain for eny particular held for trading T-bill'T-
bond, such gain can be used o the extent of any revaluation kss for that particular heild for trading T-billfT-
bond, T-bill/T-bond designaled as held to maturity are measired al amorlized cost method bul interest

incomelgain should be recognized through ravaluation reserve.

iv) Provislon on loans and advances
IFRS: As per IFRS 8: Financial Instruments, an enlity shall recognize an impaiment allowance on leans and

advances based on expected credil losses, At each reporting date, an enfily shall measure the impalrmant
allowance for loans and advances al an amount equal to the (ifeime expected credit losses if the credil risk on

these loans and advances has increased significantly since initialiecegniion whether assessed on an individual
or collactive basls considering all reasonable information, inchuing that which is forward-looking. For those
loans and advances for which the credil risk has not increased signlficantly since inilial recognilion, at each
reporiing dale, an enfity shall measure the impairment allowance al an amount equal to 12 month expected
eredit losses hat may resull from default events on such loans and advances hatare possible within 12 menlhs

after reporting date.
Bangladesh Bank: As per BRPD Circular # 63 daled 31 Decernber 2020, BRPD Clrcular # 59 daled 30
Diecember 2020, BRPD Circular # 56 dated 10 December 2020,BRPD Circular # 52 dated 20 Oclabar 2020,
BRPD Circular # 17 dated 28 Seplember 2020, BRPD Circular # 16 daled 21 July 2020, BRFD Circular # 13
dated 16 June 2020, BRPD Circular # 03 dated 21 April 2019, IRPD Circular # 01 dated 20 February 2018,
BRPD Ghrcular # 15 dated 27 Seplember 2017, BRPD Circular # 08 daled 02 August 2015, BRFD Clrcular #
16 dated 18 Novembar 2014, BRPD Circular # 05 daled 29 May 2013 BRPD Circular # 19 daled 27 Dacember
2012, BRPD Clreular # 14 daled 23 September 2012, and a general provision at 0.25% lo 2% under different
calegories of unclassified loans (standard and SMA loans) hes fo be maintained regardiess of objective
avidence of impairment. Also, provision for sub-standard loans, deubiful loans and bad losses, should ba
provided at 5%, 20%, 50% and 100% respectively for loans and advances depending on the duration of
overdue. Again as per BRPD Circular # 10 daled 18 September 2007, BRPD Circular # 01 dated 03 January
2018, BRPD Circular # 07 dated 21 June 2018, and BRPD Citular # 13 dated 18 Oclober 2018 a general
provision at 1% should be provided for all off-balance sheet expoures excapl genaral provision against the LC
for First Track Power Supply Projects, ‘bills for collection’ and ‘guirantees’ whare the counter guaraniees have
been issued by Multilateral Development Bank (MDB)/international Bank having BB rating grade 1" equivalent
oullined in the Guidelines on Risk Based Capital Adequacy (Revised Regulalory Capilal Framework for banks
in line with Basel Ill). Such provision policies are not specificallyin line wilh those prescribed by IFRS 9.

v) Recognition of Interest In suspense
IFRS: Loans and advances 1o customers are generally classified al amortized cost as per IFRS 9. Financial

Instruments and interest income is recognized by using the effecive interest rate method to the gross carrying
amount over the term of the loan, Once a loan subsequently becwne credit-impalred, the entity shall apply the
effective inlarest rate 1o the amorlized cost of these loans and alvances.

As per BRPD Circular # 14 dated 23 September 2012, once a loan s classified as impaired,

Bangladesh Bank:
ad as income, iather the corresponding amount needs lo be

[terest on such loan is nol allowed to be recogniz
credited to an Interest in suspensa acc i

vi) Other comprehensive income
IFRS: As per IAS 1, Other Gomprehen
of OCl are lo be Included in a single offjet 45
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Bangladesh Bank: Bangladesh Ban
followed by all banks. The templates ol
Comprehensive Income nor are the @
single Other Comprehensive Income (OCI) Statement.
stalement of changes in equily.

vil) Financlal instruments - presentation and disclosure
inseveral cases Bangladesh Bank guidelines categorize, recogrize, measure and present financial instruments
differently from those prescribed in IFRS 8 Financial Instruments, As such full disclosure and presentation
requirements of IFRS 7: Financial Instrument- Disclosures and 1AS 32: Financial Instruments-Presenialion
cannol ba made [n the accounts,

vill} Repo and reverse repo transactions

IFRS: As per IFRS 9: Financlal Instruments, when an entity sels afinanclal asset and simullaneously enlers
into an agreement lo repurchase Ihe assal (or a similar assef)at afixed price on a fulure date (REPO), the
arrangemenl is treated as a loan and the underlying asset confaues to be recognized al amoriized cosl In the
entity's financial statements, The difference between selling pice and repurchase price will be lrealed as
interest expense, The same rule applies lo the opposile skde ol the tansaclion (reverse repo).

Bangladesh Bank: As per DOS Circular Lefter # 06 dated 15July 2010 & subseguent clarificalion in DOS
Circular # 02 daled 23 June 2013, when a bank sells a financial asset and simullaneausly enters Into an
agreemenl to repurchase the asset (or a simllar asset) at a fixedprice ona fulure date (REFO or slock lending),
the arrangement is accounled for as normal sales ransactions end fhe financial assels are derecognized in the

seller's book and recognized In the buyer's book.

Ix) Financial guaraniees
IFRS: As per IFRS 8: Financial Instruments, financial guaraniees are conlracls that require Ihe lssuer to make

specified payments to reimburse the holder for a loss If incurs because & specified deblor fails lo make payment
when dus in accordance with the original or modified tarms of ade blinstument. Financlal guarantee liabilities
are recognized initially at their fair value plus transaction cost hat are dreclly altribulable to the lssue of the
financial liabilities, The financial guarantes liability is subsequenlly messured al the higher of the amount of
loss allowance for expecied credit losses as per impairment requirement and the amount initially recognized

less, income recognized In accordance with the principles of IFRS 15, Financial guarantees are Included within
olher liabilities.

Bangladesh Bank: As per BRPD Circular # 14 daled 26 June 2003, fnancial guaraniees such as LIC, LIG will
be treated as off balance sheet itams. No liability is recognized br the guarantes except the cash margin and
1% general provision for all contingent liabilities.

%) Cash and cash equivalents
IFRS: Cash and cash equivalents ilems should be reporled ascash ilem as per IAS 7: Statement of Cash

Flows.

Bangladesh Bank: As per BRFD Circular # 14 dated 25 June 2003, Cash and Cash-equivalents conslst of
cash with Bangladesh Bank, with its agent bank(s), governmenl sacuities (prize bond) and deposils with olher
banks. Some cash and cash equivalent llems such as money al call and on shor nofice, traasury bills,

Bangladesh Bank bills and prize bond are nol shown as cash andcash equivalenis. Maney al call and on short
notice presented on the face of the balance sheet, and treasury bills, prize bonds are shown in Investments.

xl) Non-banking assets
IFRS: Na indication of non-banking assets is found in any IFRS.

Bangladesh Bank: As per BRPD Circular # 22 dafed 20 September 2021, here is a separale balance sheel
item tilled as non-banking assets that exists in the standard formst prescribed by BRPD Circular # 14 dated 25
June 2003,

%} Cagh flow statement
IFRS: Cash flow statement, which educates slakeholders aboul ind movement, can be prepared using either

the direct method or the indirect mathod as per IAS 7: Slatemenl of Cash Flows. The presentation s selected
to present these cash flows in a manner that is most approprisle for the business or industry. The method

selected Is applied consistently.

Bangladesh Bank: As per BRPD Circular # 14 daled 25 June 2003, cash flow should be a midure of direct
and indirect method.

xill) Balance with Bangladesh Bank:
IFRS: Balance with Bangladash Bank shoyfkl
day operations as par |AS ¥: Statement of M

is not availabla for use in day-lo-
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Bangladesh Bank: Balanca with Bangladesh Bank should be beated as cash and cash equivalents.

%lv) Presentation of Intangible assets
IFRS: Intangible assels must be identified and recognized, and tha disclosure must be given as per 1AS 38

Intangible Assels.
Bangladesh Bank: There Is no regulation for intangible assetsin BRPD Circular # 14 dated 25 June 2003.

xv) Oif-balance sheet ltems
IFRS: There is no concept of off-balance sheet items in any IFRS; hence there is no requirement for disclasure

of off-balance shael items on the face of the balance sheel.

Bangladesh Bank: As per BRPD Circular # 14 dated 25 June 2003, off balance sheet ilems must be disclosed
separately on the face of the balance sheet. Accordingly, the Bank has recognized the following off balance
sheel ilems:

- Accaplances and endorsements

- Lelters of guaraniee

- Irrevocable lellers of credit

- Bills for collaction

- Farelgn exchange contracts

xvi) Disclosure of appropriation of profit
IFRS: There is no requirement to show appropfiation of profit ontheface of Statement of Comprehensive

Income.

Bangladesh Bank: As per BRPD Circular # 14 daled 25 June 2003, an appropriation of profit should be
disclosed in the face of profit and loss account.

#vll) Loans and advance net of provision
IFRS: Loans and advances should be presenled net of provisions.

Bangladesh Bank: As per BRPD Circular # 14 dated 25 June 2003, provision on loans and advances should
be presented separately as liability and cannot be nelted off agiinst loans and edvances. [Also refer to Nale
2.16: Compliance of International Accounting Standards {IAS) and Inlernational Financial Reporting Standards

(IFRS))

xvlll) Provislon on undrawn loan commitments
IFRS: As per IFRS © bank shall recognize credit losses on undrawn han commitments such as Letter of Credit
(LIC), Leller of Guarantee (L/G) elc. as the present value of thedifference between the contractual cash flow

that are due by the customer if the commilment is drawn down and the cash flows that bank expecls to recelve,

Bangladesh Bank: As per BRPD Circular # 07 dated 21 Juwe 2018 and BRPD Circular # 14 daled 23
September 2012, the Bank Is required lo maintain provision at 1% rate against off-balance sheet exposures

{which includes all types of undrawn loan commitments).

xix) Uniform Accounting Policy
In several case Bangladesh Bank and Bangladesh Securies and Exchange Commission guidelines

calegorize, recognize, measure and present financlal Instruments diffierently from those prescribed In IFRS 10,
As such some disclosure, presentation and measurement requiremenls of IFRS 10 cannot be made in financial
statements. [Also refer to Nole 2,18 Compliance of International Accounting Standards (IAS) and International

Financlal Reporling Standards (IFRSs)].

21.2  Basls of consolldation
The financial slatements of the Company and its subsidiaries, as mentioned in nole no. 1.05 has been

consolidated in accordance with IFRS 10: Consolidated Finandal Statements. Inlra-company transactions,
balances and inlra-group gains on transaclions batween group companies are eliminated on consolidation.

The total profit of the Company and Ils subsidiaries has been shown in the Consolidated Profit & Loss Account
with the proportion of profil after taxation. All assels and liabilities of the Company and of ils subsidiaries are
shown in the consolidated Balance Sheel. The consolidaled finscid statemenls are prepared to a common

reporling period (also called "accounting period’) ended 30 September 2022,

Conversion Policy:

The conversion policy of Off-shore Bankin TBExchange (UK} Limited is given balow:

e

Delalls Price Fia ol EURO for OBU | Rals EGEE far MTE UK
For assels, & Habililies Closing prica B J e 86210 10e9i3 |
For Incomfi & expenses | Averagoprice | \ FHRES B 26, DREe o~ 126762 ... -
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Basis of measurament
The financial stalements have been prepared on the hislorical cest basis except for the following material lems:

a) Governmenl Treasury Bills and Bonds designated as ‘Held fr Trading (HFT)' al present value using
marking to market concept with gain credited lo revaluationreserve but loss chargad lo income statement.
b) Government Treasury Bllls and Bonds designated as 'Hed o Maturity (HTMJ' al present value using

amorfizalion concept.
The accounting policies, unless otherwise slated have been consistently appled by the company and consistent

wilh those of the previous year.

Golng concern

The accompanying financial statemenls have been prepared on @ going concern basis, which conlemplates

the realization of assets and tha safisfaction of liabililies In the normal course of business. The accompanying
financial statements do nol include any adjustments should the Bankbe unable to continua as a going concer.

Functlonal and presentation currency
The financial staternents are presented in Bangladeshl Taka (BDT) currency, which is the Bank's funclional

ourrency. Al financial information presented in BDT has been runded b the nearest BOT.

Use of eslimates and judgmants
The preparation of financlal statemenis In conformity with Inlernalional pecounting Standards (ASs) and

International Financial Reporting Standards (IFRSs) requires management to make eslimates and ass umplions
that affact the reported amounts of assels, liabllities, revenue and expenses. |t also requires disclosures of

contingen! assets and liabililies at the dale of the financial stalemants,

The most perilous estimates and judgments are applied to the Piowvision for impairment of loans & investmens
and Employees banefits.

The estimates and associaled assumptions are based on hisloical experience and various other factors that
are believed o be reasonable under the circumstances, the esull of which form the basls of making the
judgments aboul carmying values of assets and liabilities thal are rot readiy apparent from other sources. Actual
resulls may differ from these estimates. However, the estimates and underlying assumptions are reviewed on

an ongoing basis and the revision is recognized in the period inwhich the estimales are revised.

Materialily, aggragation and off setting
Each malerial item as considered by management significant hes teen displayed separately in the financial

slatemants. No amount has been set off unless the Bank has a legalighl to set off the amounts and intends to
selle on net basis. Income and expenses are presenled on a rat tasis only when permitted by the relevant

accounting standards.

The values of any assel or liability as shown in the balance sheel are not off-sel by way of deduction from
another liability or asset unless there exist a legal right therefore. Nio such inciden! exisled during the period.

Comparative iInformatlon
The accounting policles have been consistently applied by the Bank and are consistent with those used in ther
previous year, Comparative informalion is reclassified and reamnged wherever necassary to conform to the

curan! presentation.

Forelgn currancy transaction and commitments

Forelgn currency

ltems Included in the financial staterments of each entily in the goup are measured using the currency of the
primary economic environment in which the enlity operates, i.e. the functional currency. The financial
statements of the group and the Bank are presented in BDT which s the Bank's funclional and presentation

currency.

Forelgn currencies translation
Fuoreign currency transactions are converled inlo equivalent BDTusing the ruling exchange rates on the dales

of respaclive lransactions as per IAS 21: The Effects of Changesin Foreign Exchange Rates. Foreign currency
balances held in US Dollar are converted into BOT at weighted awrage rale of inter-bank market as determined
by Bangladesh Bank on the closing date of every month. Balances held in foreign currencies olher than US
Dillar are converted Into equivalent US Dollar at buying rates of New York closing of the previous day and
converted into equivalent BDT. The rasulling exchange Iransaction gains and losses are included in tha profit

and loss account.

Commitments
Commilments / Contingent liabllilies for oy
consolidated financial statements and finangfahs;

Contingent liabilites/commitments for leller qf Sty
currencies have baen expressed in BOT al tke
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Statement of cash flows
Statement of cash flows has been prepared in accordance with1AS 7: Statement of Cash Flows and under the

guideline of Bangladesh Bank BRPD Circular # 14 dated 25 Jute 2003.The Statarnent shows the Structure of
Changes in cash and cash equivalents during the financial perid.

Statement of changes in equity
The statement of changes in equity reflects Information about the increase o decrease In net assels or weallh,

Statement of changes in equity has been prepared in accodance with IAS 1: Presentation of Financial
Statements and relevant guidelines of Bangladesh Bank & BRPD Circular # 14 dated 25 June 2003

Liguldity statement
The liquidity statemenl has been prepared in accordance wilh remaining malurity grouping of Assels and

Liabilities as of the close of the period as per following basis.

a) Balance with other banks and financial inslitutions, money at cal and shori notice efc. are on the basis of
thair maturily term.

b) Investmentis are on the basis of their repayment schedule.

¢) Loans and advancesfinvesiments are on the basis of their epayment schedule,

d) Fixed assets are on the basis of thelr useful lives.

e} Other assets are on the basls of their reafization/amaortization.

f)  Borrowing from other banks, financial institutions and agentsetc areas per their maturity/repayment terms.

Depasits and other accounts are on the basls of their malrity term and past trend of withdrawal by the

depasitors.
h) Provision and other liabilitias are on the basis of their paymentsiadjustments schedule.

Accounting for contingent liabliitles and contingent assets
The bank recagnized provisions only when it has a present bligation as a resull of a past event and it is
probable that an outflow of resources embodying economic benefits will ba required to seftle the chligation and

when a reliable estimate of the obligation can be made. No provisionis recognized for;

Any possible obligation that arises from past events and ths existence of which will be confirmed enly by
the accurrence or non-occurrence of one or more uncertain itur avent not wholly within the conlrol of the

bank; or

a)

b) Any present obligation thal anses from pasl evenls but Is ml recognized because
s |Lis not probable that an cutflow of resources embodying econamic benefils will be required to sellle
the obligation; or
» Areliable estimate of the amount of obligation cannot bt made,

Reporling period
These financial stalemenls of the Bank and ils subsidiaries cover the perdod from 01 January lo 30 September

2022,

Assels and basis of thelr valuation

Cash and cash equivalents
Cash and cash equivalents include notes and coins on hand, untestricled balances held with Bangladesh Bank

and highly liquid financial assets which are subject to insignificant sk of changes in thelr falr value, and are
used by the Bank management for ils shori-term commitments.

Invesiments
All investment in securities Is Inifially recognized al cost, being fir value of the consideration given, including

acquisition charges assoclated with the Investmant. Premiums aie amorized and discounts accredited, using
the effective yield method and are taken to discount income. Thevaluation methods of invesimenls used are:

a) Held to maturity (HTM)
Invesiments which have fixed or determinable payments' andareintended to be ‘held lo maturity’ other than

those thal meet the definition of ‘held at amorfized cost’, an clssified as held lo maturity (HTM). These
invasiments are subsequenlly measured al present value as par Bangladesh Bank guideline.

b} Hald for trading (HFT)
Invesiments classified in this category are acquired principaly for the purpose of selling or repurchasing in

measured al fair value and any change in the falr value is recognized in the statement of incoma for the
period in which it arises,

shorl frading or if designated as such by the management. After initial recognition, invesiments mt’
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c) Revaluation
As per the DOS Gircular letter # 05 dated 26 May 2008 & subsequent amendment DQS Circular # 05 dated

28 January 2009 and DOS Circular # 21 dated 27 October 2009, HFT securilies are revalued on weekly
basis and HTM securities are amortized on yearly basis. The HTM securities are also revalued If they are
reclassified o HFT calegory with the Board's approval. Any gain of loss on revaluation of HTM securities
is recognized in the statement of changes in equity. Gainfoss on revaluation of HFT securities is
recognized in the profit and loss account on weekly basls and gain on revaluation is tranzferred to
statement of changes in equily on monihly basis.
Valuation of investments has been shown as under Governmenl ireasury bills and bonds (HTM) al present
value {using amorlization concepl), Governmant treasury bills and bonds {HFT) at present value (using
marking lo market concept).

d} Investment In listed securities
These securities are bought and held primarily for the purpose of seling them in future or held for dividend
income which are reported at cost. Unrealized gains are not recognized in the profit and loss stalement.
But provision was made for diminution in value of investmenl.

e} Investment In unquoted securitles
Investmenl in unlisted securilies is reporied al cost under cost method. Adjustment is given for any

shortage of book value over cost for determining the carryiyg amount ofinvestment In unlistad securitias.
As per Bangladesh Bank DOS Circular # 04 dated 15 June 2010 and DOS Circular # 04 daled 24
November 2011, provision for diminulion in value of investneni was made by nailing of unrealized gain/
loss of shares from markel price/ book value less cosl price

Besides, the Bank compliad with BRPD Circular # 14 dated 25 June 2003 gs follows, "All investments in
shares and securitles (both dealing and investment) should be revalued at the year end. The quoled shares

should be valued as per markel price In the slock exchangeis) and unquoted shares as per book value of
last audited balance sheal. Provision should be made forany loss arlsing from diminution in value of

Invastments.®

fi Investment in subsidlary
Investment in subsidiary is accounted for under the cosl nethod of accounting In the Bank's financial

slatements In accordance with the I1AS 27; Separale Financal Slatements.

g) Value of Investmenls has been shown as under:

iniial | Measurement after !-q;s_: RS Ve TRER RS TR
i Imr_astmnnt class recognition | reco T an R i1 Regording of change | |

Lots transferred to prafil and loss account
Governmenl ireasury Marking to :
bills (HFT) Cost marketifalr valus ?; rif;mma transferred (o revaluation

Laoss transferred o profit and loss account
Eﬁﬁmﬁ}"! remsuny Cast Amorlized cost |and galn transferred o revaluation

: reserve,
i Loss transferred to profitand loss account

Government treasury Marking to
bonds (HFT) Cost (et ik ke ?:; ni:':nma transfarred o revaluation
Government lreasury Amortizad  gainfoss  transferred  lo
bonds (HTM). Cost Amorlized cost | o \a1usaiion reserve.
Zero coupon bond Cosl Amorlized cosl None
Prize bond Cost None None
Debentures Cost At cosl price __Mone
Unquoted shares and Cost None Loss transferred to profit and loss accounl
debenture bul no unrealized gain recorded.

Laoss fransferred to profit and loss account
Quoted shares Cost Cost bul no unrealized galn recorded.

Loans, advances and provislons
Loans and advances are stated at gross amount, General proviskrs on unclassified loans & off-balance sheel

exposures, specific provisions for classified loans and Interest suspense account thereon are shown under
other Habiities. Provision againsl classified loans and advances s made on the basis of quarter-end review by
the management and instruclion contained in BRPD Gircular # 63, £3, 56, 62, 17, 16, 13, 03, 01, 15, 08, 18,
05, 19, 14, 10, 01, 07 & 13 dated 31 December 2020, 30 Decenber 2020, 10 December 2020, 20 Cclober
2020, 28 September 2020, 21 July 2020, {5=HdTE 204 21 April 2019, 20 February 2018, 27 September 2017,
02 August 2015, 18 November 2014, 23 P Recember 2012 23 Seplember 2012, 18 Seplember

2007, 03 January 2018, 21 June 2018 nspachealy,
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Interest on loans and advances : )
Interest is calculated on daily product basis but debited lo the pady's loan account quarterdy. No interest is

charged on loans and advances which are classified as bad ind lss. Interest Is calculated on unclassified
lnans and advances (only standard) and recognized as incone during the period. Inlerest calculated on
classified Ioans and advances {Including special menlion accounts) as per Bangladesh Bank circulars is kept
inInterest suspense account and credited to iIncome on realization. Inlerest suspense and penal nterest (if any)
calculated on classified loans and advances are taken Into Income inlhe period of its recelpt from the defaulting

borrovwers.

Commizslon and discounts on bills purchased and discounted ae recognized at the time of realization,
Recovery of written off loans and advances are laken inta Income in the pariod ofits receipls from the defaulling

borrowers.

Provision for loans and advances
Provision for loana and advances are made on tha basiz of quarter as wel as year-end review by the

management follawing instructions contained in BRPD Circular# 14, 16 & 52 dated 23 Seplamber 2012, 21
July 2020 & 20 October 2020 respectively and subsequent changes of Bangladash Bank. The percentage of
provision on loans and advance are givan below;

.24

Rate of provision =)~
RATE OF PROVISION ol
#::: Consumer Financing Emall & ':I:d.m:m"mﬁ' Lﬂ‘:nt Al
rl. ar (= , M
et | oette | [ e | e | oy | condSnal | R, | UGS | o
Microcred | HF & Card Credifs under Financing i
It LP CHSME
UC | Standard 1% 2% 1% 2% 2% 025% 0.25% 2% 1%
= SMA 0% 2% 1% | 2% | 2% | 025% T 025% | 2% | 1%
Cla 85 5% 20% 20% 20% | 20% 5% 20% 20% | 20%
gsifi DF 6% 50% 50% 50% 50% 0% 50% 50% | 60%
_ad BL 100% 100% | 100% | 100% | 100% 100% 100% 100% | 100% |

Prosentalion of loans and advancas
Loans and advances are shown al gross amount as assets whie interest suspense and loan loss provision

against classified loans & advances are shown as liabilities In Ihs Balance Sheal

Security against Loans

. Project loan: Project land and building are laken as securityin the form of morigage and plant & machinery
are laken in the form of hypothecation.

b. Working Capital: Goods ara taken as securily In the form of hypothecation along with land and building
mortgage. Listed securities of stock exchange, fixed depesits, assignments of receivables elc. are also
faken as security.

Bllls Purchased and Discounted
a.  Bills purchased and discounted do not include Governmenl Treasury bils and have been classified Inlo
iwo sub-heads viz.:
l. Payable In Bangladesh;
i. Payable outside Bangladesh.
b. The bills purchased and discounted have been analyzed as perthe malurily grouping.

Wrilten off loans and advances

Loans and advances are wrillen off o the exienl that {j) there is nerealistic prospect of recovery, (i) and against
which legal cases are filed and classified as bad loss more thas five years as per guidelines of Bangladesh
Bank and (iil) special permission of Bangladesh Bank. These wille off however, will not undermina/affect thal
clalm amount against the borrowers. Detailed memorandum records for all such wiite off accounts are

meliculously maintained and followed up.

Property, plant and equlpmenl

a) Recognitien

The cost of an item of property, plant and equipment (Fixed assels) shall be recognized as an asset, if and only
If it is probable that fulure econcmic benefits assoclated with theitem will low to the enlity and the cost of the

item can be measured reliably.
Property, plant and equipment have been accounted f_,-.----n.-;\ accumulaled deprecialion (except land)
AERIOW Brpendilure thal s direclly alfributable lo the

as per IAS- 16: Properly, Planl and Equipmenl. Cg®
acquisilion of the items. Subsegquenl cost of & b esting asset is recognized as a separate
d with the item can be measured reliably,

ount duringthe financial periods which
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2.2.6

2.7

22.8

b)Depreciation Al
Calegory of Fixed Assels Method of Dopreciation | Rate of Depreciation / Useful Life

Land 543 NiA NIA ,
Immovable Property Reducing balance method L 2.50% =)
Furniture & Fixures Reducing balance method 10%
Office Equipment Reducing balance melhod 20%
Compulers & Peripherals Straight line method 3-10 yaars
Motor Vehicles Siraight line method 3 years

| Infangible Assets Straight lina method 3-10 years

¢} Disposal of fixed assets

On disposal of fixed assels, the cost and accumulated deprecial

schedule and gains or losses on such disposal

of IAS 16: Properly, Plant and Equipment,

d) Capital Work-in-Progress

Capital Work-in-Progress Is slaled at cos

on are eiminated from the fized assets

are reflectsd inthe profl and loss account as per pravision

t. These are expenises of a capitel nature directly incurred in the

construction of bullding, system development, awaiting cepitalization.

e) Borrowing costs
Borrowing cosls that

assels have been capilalized as part of the cost of the assets.

f) Impairment

If the recoverable amount of an asset is less than its canying am

should be reduced o its recoverable amount. That reducton is animpairment loss. An

recognized a4 an expense in the profil and loss account,

Intangible assets

Software represents the value of computer application s
applied to the operation software syslem of computers.
accumulaled amorization and accumulated impairment losses.
only when it enhances and exlends
specifications and lives and such cost
software, Software is amortized using the

Other assats

Other assels include all assels nol covered specifically n

the economic benefs

are directly attributable to the acquisition, conslruction or production of qualifying

sunl, the canying amount of the assals
impairment loss is

oftware licansed use of the Bank, other than software
Softwire acquired by the Bank is staled al cost less
E »pendilure incurred on software s capialized

of computer software beyond their original
is recognized as capildinnprovement and added 1o Ihe original cosl of
reducing balance method as Uselul Life of 3 lo 10 years.

sher greas of the supervisory activily and such

accounis may be quite insignificant in the overall financlal condtion of the bank,

Provislon for other assels

Other assels have been classified as per BRPD Circular # 14 daled 25 June 2001
necessary provisions made thereon accordingly and for ilems not covered under the

provisions have been made considering their reliability.

Recelvables

Receivables are recognized when there is a conlractual

anolher enlity.
Laases

The Bank follows IFRS 16 which has been effective from 01 January

Leases, tha Bank has made recognition, measurement and disclosure in the fina

September 2022 both as Lessee and Lessor as per IFRS 16,

The Bank as Lessee

The Bank assesses at Initiation of a contract whether [he contract s, or
conveys the right fo control the use of an Identified asset fior a period of
tha Bank considers the contracl as a lease conlract.

The Bank as a lessee applies a single recognition and measwement approach for all leases, except for short-

term leases, or, and lease of

of Bangladash Bank and
circular adequale

righl lo receive cash or another financial asset frem

2019, As IFRS 16 supersedes IAS 17
ncial statemenis of 30

contains a lease. That is, if the conlracl
time In exchange of consideration, then

low value of assels. The Bank recognizes lease liabilities to make lease payment

and right-of-use assets representing the right to use the undeiljing assels.

If tenor of a lease con

considers the lease perlod as shorl
policy of the Bank. In case of low va
of Total capilal of the Bank. However, the bank used a flal
0,068% of tolal capital of the bank as of 30 Seplgmbe
threshold of BDT 20 million and above is thal :.f:f- AT
and singla conlracts; recording of which as ’,?’ mEs el

liabilities. Moreover, frequent changes of thogg

| aging Director & CED
| '.' Mufual Trust Bank Limitac

iraci doss nol exceed twelve months flom the date of initiation/application, Ihe Bank
term in line with the recagniion Ihreshold of ROU assets as per F jxed Assed
iue of laase assets, the Bank has set a matedality threshold which is 0.10%
iheshold of BOT 20 million and above' which is
2022 The reason behind considering the maleriality
Biggs many ATM boolhs, sub-branches with shorl
lnrlata the balance sheet both in assels and
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2.3

2.3.1

2.3.2

2.33

2.34
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Right-of-uss assats (ROU):
The bank recognizes the right-of-use assets (ROLU) at the commensement date of the lease (L.e. the dale the

underlying asset is available for use). ROU assels are measued al cost less any accumulated depreciation
and impairmenl of losses and adjusted for any measuremenl of lease liablliies. The cosl of ROU assets
includes the amount of lease liabilities recognized, initial directcos! incurred, and lease paymenl made at or
before the commencement date less any lease incentives receved Right-of-use assels are depreciated on a

siraight-line basis over the lease term, or remaining period of the lesse lerm.

The bank assessed all lease contracls live In 2019 & up o 30 September 2022 and recognized as RoU assets
of all leases, excapt short term and low value of assets as paramaler guided by Bangladesh Bank and Banks'
own policy set as per IAS 18 and IFRS 16, The ROU assels an prssenied in the nale no. B of these financial

slatements.

Lease Liabllities {(Bank as a lessea):

Al the commencement of the lease, Ihe bank recognizes lease libiliies measured at the present value of leass
payments to be made over tha lease term. The lease paymentsinclde ixed and variable lease payment (less
any adjustment for initial payment), and amount is expected lo te paid under residual value of guarantees. Tha
lease paymenls also include the exercise price of purchase oplion reasonably cerlain lo be exercised by the
bank and payment of panaltias for lerminating the lease.

In 2018 & up lo 30 September 2022, the bank reassessed all lesse payment of exisling conlracls for remaining
period considering a cut-off date i.e. 01 January 2019, The lsass lisbililies are presented in the note 12.a.8 of

these financial statements.

The Bank as Lessor
Amount due from lessees under finance leasas are racorded & recaivables al the amounl of the Bank's net

invesiment In the leases (Note-7.03). Finance lease income is dlocsted to accounting periods so as (o reflact
a constant perledic rate of return on the Bank’s nat investiment autslanding In respect of the leases.

MNon-Banking Assets
Non-banking assets are acquired on account of the fallure of a birower fo repay the loan in time after receiving

the decree from the cour regarding the righl and title of the mortgsged properly, However, the bank has no
non-banking assets.

Liabllities and provision

Borrowings from other banks, financial Instilutions and agmts

Borrowings from other banks, financlal instilutions and agents include interest bearing borrowing redeemable
al call, on-demand and short-term deposils lodged for periods ofless than 6 months, These items are brought
to account at the gross value of the outstanding balance, Inteest pald or payable on these borrowings Is

charged lo the profit and loss accounl.

Deposits and other accounts
Deposits and other accounts include non-interest bearing curren deposil redeemable at call, interests bearing

on demand and short term daeposits, savings deposit, term depesit, margin, bills payable elc. These items are
brought to account al the gross value of the outstanding balances,

Other Hability
Olher liability Is recognized in the balance sheet according lo the guideline of Bangladesh Bank and Income-

tax Ordinance, 1984, IAS 37 and Internal policy of the banks, Proisions and accrued expenses are recognized
in the financial statemants when the bank has a lagal or conslnctive obligation as a resull of past event, it is
probable that an outflow of economic benefil will be required 1o siltle the obligation and a refiable eslimate can

be made of the amaount of the obligation.

Employee benefit scheme
The retirement benefils accrued for the employees of the Bank 8 on reporting dale have been accounted for

in accordance with provislons of 1AS 19: Employee Benefits. Bases of enumeraling the retirement benefil
schemes operated by the Bank are oullined below:

a} Provident Fund
Provident fund benefils ara given to the permanent employees of the Bank In accordance with Bank’s sevice
rules, Accordingly, a trust deed and providen! fund rules were prepared. The Commissioner of Income Tax,

| Euind-as a recogrized provident fund within the meaning of L
seclion 2(62), read with ihe provisions of ;-;I'"-"" it Schedule of Income-tax Ordinance, 1984, The

recognition took effect from 30 April 2001, ff'-'i" RN
members. All confirmed employees of the -"- 'F\
fund. The Bank also cenlributes equal agd

M of thelr basic salary as a subscription fo the __ |

M by a Board of Trustees consisling of 5 (fve) - &
aey contribulion. |nleres! sared from the ['Jdi

investment is credited to the members’ acco ' £
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k) Gratulty
The Bank operates a funded gratuily scheme approved by the Natonal Board of Revenue. The Gralulty Fund

is managed separately by “Mulual Trust Bank Limited Employees Gratuity Fund® and any Invesiment decision
out of this fund is alse made by this trust,

As per gratuity scheme every permanen! employee will get graluly benefit as per following policy that rendering
thelr service without break:

Completed years of Sarvice e '!i frayﬂptofmmﬂr ]
8 ysars 8 above 2.00 basic far esch year of service in MTB
7 yaars 1.70 basic for each year of service In MTB
Uy 6 years 1.35 basic for each year of service in MTB
5 years 1.00 baske for each year of service in MTB

¢] MTE Employess’ Welfare Fund
The welfare fund is subscribed by monthly contribution of the employees. The Bank also contributes to the fund

from time lo time. The fund has been eslablished to provide a kken of appreclalion or financial assistance to
the employees and their family members for education, funeral funclion etc. The fund ls governed and
administerad by tha Board of trustees consisting of four (04) members.

d) MTB Employees' Medical Asslstance Fund

Medical Agsistance fund s subscribed by the employees as perpoliy. The Bank also confributes to the fund
from time 1o fime. The fund has been eslablished lo provide medicel assislance to the employees with
dependenis. The fund is governed and administered by the Boad of frustees consisling of four (04) members,

e) MTB Employeas’ Hospltalization and Group Life Pollcy
The Bank, as an adherence to the besl practice in the banking industy end 1o slrengthen ils corporate cullure,

infroduced the Group Life and Hospitalization policy for its employaes and their dependents (spouse and kids)
effactive from 01 January 2019,

f)MTB Employees' Death Benefit Plan
The plan has been formed fo provide financlal benefil lo the bveaved family of a deceased employee, The

Bank conlributes to the fund from the annual profit of the Bank onrequirement basis. The fund is governed and
administered by the Board of trustees congisting of four (04) members. [n case of death of an employee while
in active service, financlal benefil Is paid to the nomines of the deceassd employee al a prescribed amount

ranging from BODT 3 (lhree) lacs to 10 (ten) lacs.

g) MTB Foundation
The Bank, as part of corporate social responsibility, has establshed MTB Foundation for the benafit of tha

c{:mmnih‘r in which it operates and as parl of ils said responsiblity it commits liself lo human development,
poverty alleviation and overall national economic developmant The Bank contribites to the fund from Lhe
annual profit of the Bank on requirement basis. The fund Is govemed and administered by the Board of lrustees

consisting of nine (09) members.

2.35  Debt securitles (subordinaled debt)
The Bank issued a contingent-convertible Perpetual bond as addional Tler-1 capital having received required

approval from Bangladesh Bank and BSEC through private placament and bank Issued 7-year non-convertible
floating rate subcrdinated debls in two phases mailnly lo increase Tier-2 capilal having recaived required
approval from Bangladesh Bank and BSEC, Ouistanding balance mgainsl the Bonds are slaled in Ihe financlal
statements al principal amount and interest payable of whichis reporled under other liabifities, Details of
subordinated debl Is given In nole no. 13.a & annexura-D of the fnancial statements.

1.3.6 Taxatlon

a. Current tax
The tax currenlly payabla is based on taxable profit for the period Taxable profil differs from profit as reported

in the profit and loss account because it excludes items of incoms or expanse that are taxable or deduclible In

other period or are never taxable or deductible. Bank’s Habilily for current lax is calculated using lax rates thal

have been enacted the reporting period. Tax provision of the Group enlities is made on laxable Income of
subsidiaries al diferent rales applicable as per the ITO 19684 and the tax authority of the counlry where it is

i

L | 4

incorporaled,

b. Deferred tax ke |
The Bank recognizes the current and deferred lax In the financial stalements using the provisions of the f I‘ E
: |

prevalling lax laws applicable in Bangladesh, as ot 1 s Taflncome Taxes) and BRPD Circular no. 11 daled

12 December 2011, Deferred tax liabilities ap, wnized for all taxable temporary differences. " =

Deferred lax assels are genarally ramgmre | mporary differences o the exient thal il is i _

probable that taxable profils will be availabl differences Lo 8
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2.5

1.6
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liabilities are also recognized for taxable temporary differences arising on investrments and it is probable that
temporary differances will not reverse in the foreseeabla fulure, Deferred lax s calculated at the lax rates, which
are expacled lo apply In tha perlod when the liabilily is sellled or the assetis realized, Detalls of daferred lax
assets or liabilities and amount recognized in profit and loss account for deferred tax Income or expansa ara

given in note 8.8.4.2.1 in the financial statements.

Provision for Nostro Accounts
As per instructions contained In the Circular Lelter # FEPD (FEMCY01/2005-877, dated 13 Seplember 2005

issued by Forelgn Exchange Policy Department of Bangladesh Bank, the Benk is nol required lo make a
provision regarding tha un-reconclled debll balance of Mosin actounls 8 on the reporling date in lhese
financials as there are no un-reconclled entries which are outslanding more than 3 months.

Capilal and sharaholders’ equity

Capltal management
The Bank has a capital management process in place to measure, deploy and monitor ils available capital and

assess s adequacy, This capilal managemen| procass aims to achieve four major objeclives; exceed
regulatory thresholds and meel longer-ferm Internal capital fargels, mainlain strong credil raling, manage
capital levels commensurate with the risk profile of lhe Bank and provide the Bank's shareholders with
acceplable relurns.

Capital 1s managed in accordance with the board approved capital management planning from fime 1o lime,
Senior management develops (he capilal sirategy and overseesthe capital management planning of the Bank.
The Bank's finance and risk management depariment are key ko implementing Ihe Bank's capilal stralegy and
managing capital, Capital is managed by using both regulatory contiol measure and kilernal malrix,

Pald-up capital
Paid-up capilal represents lolal amount of shareholder capile thal has baen paid In full by the ordinary

shareholders. Holders of ordinary shares are entilled lo recalve dividends as declared from lime to lime and
are enlitled lo vote al shareholders meetings. In the evenl of a winding-up of the company ordinary shareholders
rank afler all other sharehalders and credilors and are fully entiled lo any residual proceeds of liquidation.

Statutory resarve
The Stalutory reserve has been maintained €@ 20% of profit befue tax inaccordance with provisions of section

24 of the Bank Companies Act, 1991 (and amendment thereon).

Share Premium
Share premium is the capital that tha Bank raises upon |ssuing sharss that is in excess of the nominal value

oftha shares, The share premium shall be utilized in accordance with provisions of seclion 57 of the Companies
Acl, 1684 and as directed by Bangladesh Securities and Exchange Commission in this respect.

Revatuation Reserve on Govt. Securities
Revaluation reserve represent revaluation on Treasury bond (HFT and HTM) in accordance with the DOS

Cireular # 05 dated 26 May 2008 & DOS Circular # 05, dated 28 January 2000,

MNeon-Controlling Interest
Mon-Conlrolling Interest In business is that portion of the profit or ks s andnel assels of a subsidiary alliibutable

to equily inlerests that are not owned, directly or indirectly through subsidaries, by the parent,

Off Balance Sheet itams
Under general banking transacllons, llabilities agalnst acceptance, endorsements and other obligations and

bills against which acceptance has been given and claims exils lhere against, have been shown as Off-
Balance Sheel items. Provision for off balance sheet ilems is made as per BRPD Circular # 14 dated 23
September 2012 and BRPD Circular # 01 daled 02 January 2018

Memorandum items
Memorandum items are maintained for those items for which the Bank has only a business responsibilily and

no legal commitmenl.

Revenue recognition
The Revenue during the period has been recognized according lo he provisien of IFRS 15 Revenua from

Conlracts with Customers, as well as Bangladesh Bank guidelines.

Interest income
In lerms of the provisions of the IFRS 15: Revenue fr cts with Customers, the Interest income (s i~
& 1o be taken Inlo income when such

recognized on accrual basis. Interest on loans and
advances are classified.
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Interest on unclassified loans and advances (excepl SMA) has been sccounled for as income on accrual
basis and calculated on dally product basis but charged and accounted for quarterly and in some cases
yearky;

b)  Interest on classified leans and advances has been credited to interest suspense accounl wilh actual
receipt of inlerest there from having credited to Income as and whan recelved as per Instruclion of
Bangladesh Bank;

¢} Mo interesl is changed on loans and advances which have been classified as badfloss,

d) Commission and discount on bills purchased and discounted are recognized at the time of realizalion; and

8} Recovery of wrillen off loans and advances are laken inl incomne in the perlod of its receipls from (he

defaulling bofrowers.

a)

Investment Incoma
Interest income on Investments is recognized on accrual basis, Capital galn on investments in shares is also

included in investment income, Capital gain is recognized wheait isrealzed.
» Income on investment in treasury bills, bonds, preference shaes and debenturs ele. other than equily shares

has been accounted for on acerual basis,
» Govt. securilies (HTM) are revalued on accrual basis and eflect of such revalation gain has been credited

lo Assel Revaluation Reserve account,
» Dividend on equity shares is recognized during the pariod in which it is declared and duly approved.

= Nel increase in securilies held to malurity during the period due tolhevaluation al mark-to-market basis has
been crediled lo iIncome statement.

Feas and commission incoma
Commisslon charged o customers on lalters of credit and itters of guaranies are crediled to Income al

the time of effecting the transactions.

Fees and Commissions on bills discounted, purchased & olhers are recegnized at the time of reafizalion,

= Foreign currency transactions are converled info BOT at prvaiing on the dates of such ransactions and
exchange gains or losses arising out of such transactions sre recognized as income or expense for the

perlod and deall with exchange account,

Dividend Income on shares
Dividend income on shares is recognized during the period kn which il is declared and ascertained.

Other operating Income
Other operating Income (s recognized &t the time when il Is realizzd.

Interest paid on deposits and borrowlngs
Interest paid on deposits, borrowing and other axpenses are recsgnized on accrual basis.

Oparating expenses

Expenses incurred by the bank are recognized on accrual basis. Expenses incurred by the Bank shown in these
financlal statements are inclusive of VAT where applicable as perthe Value Added Tax Acl, 2012 {Amendmenl
2015).

Other comprehenslve Incoma

Other comprehensive Income ls not prepared In accordance wilh1AS 1: Presentalion of Financial Statements.
However, elements of olher comprehensive Income, if any, are stown in the statement of changes in equity.

Earnings per share

Basic earnings per share
Basic eamings per share have been calculated in accordance wilh LAS 33; Earnings per Share which has been

shown on the face of statement of profil and loss account. This hes been calculaled by dividing the basic
earmings by the welghled average number of ordinary shares culstarding during the peried.

Welghted averags number of ordinary shares
This represents the number of ordinary shares oulstanding al the beginning of the year plus the number of

ordinary shares issued during the year, The basis of computalion of number of shares is in line with the provislon
of IAS 33; Eamings per Share.

Diluted sarnings per shara
Mo diluted earnings per share is required to calculated for the year as thera was no scopa for dilution during

the year under review,

Reconciliation of Inter-bankfinter-branch account
Accounts with regard to inter-bank (in Bangladesh and ol
are no material differences which may affect fHgel

s sehajements significantly, Un-reconclled -,
ing dale are nol malerial. r_[
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210 Operating segment
As per IFRS- 8: The Group has idenlified following five repotable segrments which ere the Group's major

slrateglc business unitsfenlities. The strategic business unils offer different products and services, and are
managed separately based on the management and internal reporting siructure of the group. For each of the
stralegic business unils, the Group's/Bank's Managamen! Committes reviews internal management repors on
quarlerly basis. The following summary describes the operations in each of the reportable segments:

Segment Name ] Descriplion
Deals with tha full rangs of cormmerclsl banking producls and services
DBO (Domestic Banking Operation) | offered by four different busihess units: Corporate, Commercial, Retail
:g Banking and Treasury. o
Deals loans, deposis ard ober ransaclions end balances in frealy
AU {Onmon: Beniing Lk convertibla currencies wih elible corparals customers. =
y It buys, sefs and deals inthares, debentures and other securilies on beha
MTE Securities Limited . of cistomors and does megin nding elc.
L offers lssue managamen, understiting, perfolio management, corparate
2 MTB Capital Limited advisory services o the dienks incuding advisory services on merger and
amalgamalion, capital regbuciuring, bond services ate. !
§ MTB Exchanga (UK) Limited :L_ﬁuhwith trade finance end off-shore banking business in Unilad

Performance is measured based on segmenl revenue and profit, as included In the internal management
reports that are reviewed by the Management Committes of he Bank Segment profit is used lo measure
performance as management believes that such information is refevanl in evaluating the results of cerlain

sagmeants.

2.1 Litigation
The Bank is not & parly lo any lawsuils except those arising in the normal course of businass, which were filed
against the defaull clients for non-performance in loans repaymant and ageins! various level of tax authorily
regarding some disputed tax issues. The Bank, however, provile s adequats provisions as per guidelines of
IAS 37: Provisions, Contingent Liabiliies and Contingent Assels.

2.12  Write-Ol
Wilte-off describes a reduclion In recognized value. Il refers to ecognilion of the reduced or zero value of an
assel. Generally, il refers to loan for which a return on the loan is powimpossitie or unlikely. The ltem’s polential
refurn is thus canceled and removed from {"wrilten off*) the bank"s stalement of financial posilion. Recovery
againsl debls wrillen offfprovided for Is credited lo revenus. Inmme Is recognized where amounts are either
recovered andfor adjusted against securiliesiproperties or sdvances there-againsl or are considered

recoverabla,

2.13  Accounting for changes In pollcy, Accounting Estimates and Erors
According to I1AS 8: Accounting policles, changes in accounting estimates and errors, the effect of a change in
accounting policy and correction of error if material Is 1o be applisd revospectively and change in an accounting
eslimate is lo be applied prospectively. Tha carrying amaunl ol assets, fabllities, or equity may be changed
follewing a change in accounting estimales In the perdod of the changs, The Bank followed Ihe same

accordingly.

2.14 Related Parly disclosures

A party s relaled lo the company if:
iy directly or indirectly through one or mere intermediaries, | party control, is controlled by, or Is under

common control with, the company; has an inlerest in the company lhal gives il significant influence over
the company; or has joint control over he company,

iy the parly is an assoclate;

i} the parly is a joint venlure,

iv) the parly is a member of lhe key management personnel of tha company or its parent,

v) the parly is & close member of the family of any Individual refirred to In (i) or {iv):

vi) the parly Is an entity thal is controlled, jointly controlled or significantly influenced by or for which significant

voling power in such entity resides wilh, direclly or Indirectly, anyindvidual referred to in (i) or {v); or

vii) the party is a post-employment benefil plan for the benefil ol @mgloyees of lhe company, or of any entily

that is a related parly of the company.

215  Compliance repart on International Accounting Standards (14Ss) and International Financlal Reporting

Standards (IFRSs)
The Financlal Reporting Council of Bangladesh (FRC) s the sole authority for adoplion of International

Limited has applied all the applicable |ASs and IFRSs as adopled by tha FRC while preparing the financial

Accounting Standards (IASs) and International Financial Repoting Slandards (IFRSs). Mutual Trust Bank (J : 5

staterments. Details are given balow.
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Name of ihe International Accounting Standards (|AS) IAS Ne. Status
Presentation of Financial Statemants 1 Applied*
Inventories _ 2 i
Stalement of Cash Flows 7 Applied”
Accounling policies, Changes In accounting Estimates & Errors 8 Applied
Events afler the Reporting Period 10 Applied |
Income Taxes S 12 Applied |
Propery, Plant and Equipment 16 Applled
Employees Benefils 18 Applied
Accounting for Government Grants and Disclosure of Governnent Assistance | 20 N/A,

The Effects of Changes In Foreign Exchanga Rates 21 Applied |
Borrowing Costs 23 Applied
Related Parly Disclosures 29 Applied
Accounting and Reporting by Refirement Benefit Plans 26 NIA
Separale Financial Stalements 27 Applled |
Investment in Associates 28 [ [12)
Interest in Joint Ventures 31 | NiA
Financial Inslruments: Presentation 3z Applied*

| Earnings per sharg 33 Applied |
Interim Financial Reporing a4 Appliad
Impairment of Assels 36 Applied
Provislon, Confingent Liabilities and Contingent Assels a7 Applied*
ntangible Assels 38 Applled
nvasiment Proparly 40 N/A

| Agriculture s 41 AR,

International Financial Reporting Standards (FRS) = | IFRS No. | Status

First-time Adoplion of Bangladesh Financlal Reporting Standad 1 NIA
Shares Bagsed Payment 2 NiA
Business Combination 3 Applied
Insurance Conlracts 4 NiA
Non-current Assets Held for Sale and Discontinued Operation 5 NIA
Exploratlon for and Evaluation of Mineral Resources 3] NIA
Financial Instruments: Disclosures 7 Applied"®
Operating Segments 8 Applied
Financial Inslruments _ g Applied*
Consolidated Financlal Statements 10 Applied
Jolnt Arrangements 3 11 NIA

| Disclosure of Interests In clher Enlities 12 NIA
Fair Value Measurement 13 Applied*
Regulalary Deferral Accounts 14 NiA
Revenue from contracts with customers 15 Applied
Leases 16 Applied

* Bangladesh Bank is the prime regulatory body for banks in Bangladesh. Seme requiremenis of Bangladesh
Bank's rulas and regulations contradict with the provision of IASIFRS as marked above and daescribed in nole

2.4.1. As such the bank has daparied from those contradictor requirements of IAS/IFRS in arder to comply
wilh the rules and regulalions of Bangladesh Bank.

2.16  Risk Management
Risk is an integral part of banking business, and MTB aims al delvering superior shargholder value by achieving

&n appropriate frade-off between risks and return. The policies and procedures established for this purpose are
continuously reviewed in our quest lo benefit from a blend of loal snd International practices. MTB conducls
its risk managament activilies following 2ix core risk guidelines of Bangladesh Bank and Bazel norms. Al the
directives of Bangladesh Bank, MTB has established a separate Risk Management Division (RMD) to idantify,
measure, monitor and manage risks more effectively and eflcienly. MTB8's Risk management process is
accomplished al stralegic level, managerial level and at opersional level. At strategic level, MTE Board of
Direclors (BOD), through Board Risk Management Commilles (BRMC) & senior manag emenl, sots up fsk
govemance struclure & risk philosophy, endorses risk sirategles, reviews & approves risk policies as well as =
the threshold limils of risks that may be taken in line with Bank's risk appelite. These limils are nnnllnuoustr('.:- =

manilored by an experienced risk managemenl team and oversesn by BRMC, At managerial level, policles and{ |
ment o divisions/deparimentsfunits devoled ="

c4he management-lavel risk commitlee to Ih?r:’; =

strategies formulated by BOD are implemented by middle manage
to risk reviews. RMD reports high-risk related mallers, :"’*1;??
BRMC. RMD also submits periodic siress lesling regpfigioe g

; bhas well. Operational level encompasse
on-the-line risk managemenl, where risks are aclua

# Wiice or al credit desk of the bank.
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MTB's risk management In the following areas, among othirs, s meniioned briefly:

(8) Credit Risk Management
Credil risk is the risk due to a borrower's inabllity fo meet its firarvcial obligetions to the lender. The cradit risk

is penerally made up of iransaction risk or defaull risk and portiilio isk.We have standardized credi approval

processes, Credit risk Is controlled through segmental exposure limils lo varlous induslies and sectors,
prudential exposure and subslanlial exposure cailing and risk migalion by cbtaining collateral and guarantees.

The Bank has put in place a well-structured Credit Risk Management Policy duly approved by the Board. In
addilion 1o Credit Risk Management Policy, the Bank has also fram ed Board approved credit policy and ensures
compliance with regulatory reguirements, more pariculary in resped of Exposures norms, Assels
Classification guidelines, Capital Adequacy guldsline, etc. of Bangladesh Bankiother Stalutory Aulhorities.

Credil Risk Is monilored by the Bank account wise and complisice withthe risk limils/fexposure cap approved
by the Board Is ensured. The qualily of internal control systemis also monliored and in-house expertise has
been built up o tackle all the facels of Credit Risk.

The Bank follows a well-defined mulli layered discrelionary power strucure for sanction of loans, Credit Grid
has been constiluted at Head office level for considering freshlenhzncemenls proposals, The Bank assesses

varlous risk factors for new producls prior to its introduction,

(b) Market Risk
Markel risk is the possibilily of loss arsing from changes in the value of a financlal Instrument a2 a resull of

changes in market variables such as interest rales, exchanga rales, equily and commodily prices.

I. Forelgn Exchange Risk Management
Foreign Exchange Risk is & measure by the variance of the domestic currency valua of an assel, liability or

oparaling Income thal Is attributable lo unanticipalad change inthe exchange rales, Simply, il Is the risk that
relates to gains/lossas thal arize due lo luctuations In the exchang e rates,

In view of the significance of the market risk and in order fo aggregalz all such risks at a single depariment and
to bring experlise in such functions, the concepl of ireasury has pwolved. Today's financial instilutions engage
in activilies from import, export and remittance to complex dervatives involing basic forelgn exchange and
money markel lo complex structured products. All these require a high degree of expedise thal s difficult lo
achieve in the transactions originating from depariments and & such the experlise in housed in a separales

depariment |.e, Treasury.

MTB has already segregaled Treasury funclions in three separsie wings i.e. Franl office, Back office and Mid
office.

In compliance wilh the requirement of Bangladesh Bank's Foreign Exchange Risk Management guidelines,
Treasury depariment is performing the forelgn exchange dealingin an appropriate manner and managing risks
of the organizalion's overall balance sheet as well as the capitalef the Bank.

ii. Interest Rate Risk
MTE's focus Is mainly on Interest rate risk arising from conducl olnomal business. Failure lo identify the risks

associaled wilh business and failure to take timely measures in jiving a sense of direction threatans the very
existence of the instilutions. It is therefore, imperative for the bank to form a "Assel Liabilily Managemenl

Committes (ALCO)" with the senior managemant as ils membets lo control and beller manage ils Balance
Sheeat Risk.

In compliance with the requirement of Bangladesh Bank's Assel Lisbility Managemenl guidelines, MTB has
formed *Assel Liability Management Committee” [ALCO) wilh lhe senior execulives. The Commillee meets
once every month to set and review stralegies on Asset Liability fanagement (ALM).

MTB ALM desk performs Money Market activities, manages liquicity and interest rate risk of the bank and
undersiands market dynamics Le. compelition, potential targsl markels ele., updates the balance sheet
movemenis and complies wilh the sialutory obligations as well astherisk elemenls involved with the business.

ili.Equily Risk
Equily risk arises from movement in market value of securilies. The imestment commillee monitors the risks

under a well-designed policy framewark.

{c) Operational Risk
Operational risk is the risk of loss rasulting from inadeqijils
from external evenis Operational risks In the Bank ara :

cesses, people and systems or
ahensive and well-articulated
§ are taken to improve
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MTB has restruclured Internal Conlrol and Compliance Department (ICCD) headed by a senior level executive
in light of Core Risk guidelines of Bangladesh Bank. The Deparimentis comprised of three divislons; Audit and
Inspection Division, Gompliance Division and Monitoring Division. The Berk has developed internal Control and
Compliance Policy duly approved by the Board of Directors, complying with the directives of the revised
guldelines of Bangladesh Bank on ICC in Banks,

As a lool of Inlernal Control, the Audit and inspection teams undetaks periodic and special audit and inspaclion
on the branches and depariments/divisions of Head Office in oder b sort out the weaknesses and defecls in
the control process and report to the managemant for taking conective measures to protect the Interests of the
Bank.

The Compliance and Monitoring Divislons of this deparimenl ensure limsly and proper complianca of afl
regulatory instructions and internal policles and procedures in (he day-to-day operation of the Bank by way of
using various control tools. They assess the operational risk and ke appropriste measures to mitigata the same
for smaoth operation of the Bank. ICCD reports serious non-compliantes datected by Inlernal and external
auditors with up-to-dale compliance position thereto, largs finandal sk exposures, control weaknesses efc. (o
the Audit Commitiee of the Board for review and taking appropriale measures,

The ICCD also ensures clear definition of organizational struclwe, appropriale assignment, accountability and
delegation of authorities fo functional management to creale conlrol and compliance cullure within the
organizalion with active guldance and supervision of senlor mansgemeni and Board of Diraclors.

Business entities today exist in a highly competitive world, They e conslantly innovating o meel their business
objectives providing essenlial and unique services lo their customars, Technology advances have enabled them
to achieve their varied stralegles. And yel, the threats of disaste, on account of business interruption, are nol
extinct. In fact, they have also evolved along with the technology. Keeping that in mind MT8 has laken up ils
Business Conlinuity Planning (BCP) as the most significant challengres wirking oul a way lo prevenl, if possible,
and manage tha consequences of a disaster, limiting it to the edent thala business can afford, Besides BCF,
the Bank Is also focusing on combating securily threats as well In keeping with our centralized management
model, each branch within the Bank has its own ICT systems. Actions faken include the updaling of software
and analyzing new software, enhancing ICT related controls, fraling of staff in system knowledge and sharing

of besl praclices belween branch users.
{d) Mocnay Laundering Risk

Money Laundering risk of Financlal Instilutions lies with the invivement in any single transaction or series of
transaclions thal assists a criminal in keeping, concealing of disposing of proceeds derived from illegal

aclivilies. So it Is & major threat to the banks and non-bank finanial instiutions.

Mutual Trust Bank (MTB), as a compliant bank, is firmly determirednot o lel money launderars and lerrorisls
or perpelralors 1o use it as a channel to launder money or finance terorism in any possible way. Hence, MTE
has ils own Anti Money Laundering (AML) & Combaling Finandrig of Terrorism (CFT) compliance program
which is designed considering the size & range of activities, corplexity of operations and the nalure & degree
of Money Laundering & Terrorist Financing risks faced by the bank, Certainly, itis designed as per Ihe pravailing
laws (ie. Money Laundering Prevention Act, 2012 (Amendnenl 2015), The Anti-Terrorism Act, 2009
{Amended- 2012 & 2013), rules (i.e. Monay Laundering Prevenion Rules, 2013, Anti-Terrorism Rules, 2013),
BFIU guidelines (i.e. Money Laundering and Terrorist Financing Risk Managemenl Guidelines), circulars &
instruction and international standards. MTB applies risk sensitve Customer Due Diigence (CDD) measures,
monilors business relationships and records suspicious transacions pursuanl to the national regulations and
international standards.

MTB has developed ils own Money Laundering (ML) & Terrarist Financing (TF) Risk Managemenl Guideline
enlailing the customer acceptance policy and the ML & TF Risk Assessment Guideline. The cuslomer
acceplance policy incorporates the detail customer due diligence procedure for acceplancefrejection of
customer, procedures to open & operate different types of accant. Tha ML & TF Risk Assessmen! Guideline
incorporates the risk register in line with BFIU guideline. Depitment has been reformed as ‘Cenlral
Compliance Unit (CCUY under the direct supervision of the MO & CEQ which consists of 8 (eight) members
having expertise in the field of general banking and information lschnology. Every year, the MD & CEOQ of the
bank makes statement of commitment in wriling to all employees that clearly sels forth MTE's policy against

Money Laundering, Terrerist Financing & Proliferalion Financing

{e) Fraud and Forgerles
Fraud Detection and Managamenl Process: The Bank has ilshoed spproved Fraud Management Policy.

Internal Audit (1A} team conducts surprise audit on all MTB branches and offices of the Head Office at leasi
once In a year (high risk branches are audited half-yearly bagit). While auditing branches and offices, the
Internal Audit (1A) teams thoroughly check the operational sciivities of the branchesfoffices including
transactions in various accounls and search for any irregularities eccurred in those accounts. 1A leams also
mienitor the stall accounls and if necessary invesligate the suspkious transactions and report the same fo the
management. 1A teams also conduct Investigation inlo specic allegations and submils repors lo the
management for actien, Senlor management of the bank also conducls regular visit lo MTB branches and
advises the branch officials to comply with all the regulatory Insisel "“"Ih g and ppdcEtupes of he bank.
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247 implemeniation of BASEL-II

Bangladesh Bank issued 'Guidaiines on Risk Based Capital Adequacy (RBCA) for banks® (Revised Regulatory
Capilal Framework in line with Basal-lll) vide its BRPD Circular 18 dated 21 December 2014 thal Basel-lll
reporting start from January 2015 and full implementation will slart from January 2021. The Basel-lll niles on
capital consist of measures on improving the quality, consistency and lansparency of capital, enharncing risk
coverage, introducing a supplementary leverage ratio and promoting counler-cyclical buHers and addressing
systemic risk and inlerconnectedness,
In2021, the Bank is required to maintain minimum Common Equily Tier-1 (CET-1) capital ralio of 4.50%, capital
conservation buffer 2.60%, minimum CET-1 plus conservation buffer of 7.00%, minimum Tier-1 capital ratio of
8 00%, minimum lotal capital ratio 10.00% and minimum total capital plus eapital conservation buffer 12.50%
Pillar-l; Minlmum Capital Ragulramant
Banks must hold minimum regulatory capital agalnst Credit, Market and Operational Risk inherent with Banking
Business. Mulual Trust Bank Limited has adopled the following measwemenlt approaches for computing its
Capilal Adequacy Hatia:

- Standardized Approach for Credit Risk

- Basic Indicator Approach for Operational Risk, and

- Standardized Approach for Market Risk
Pillar-ll: Supervisory Review Process (SRP)
The Supervisory Review Process (the Second Plliar of Basel-ll) of the risk-based capital adequacy framawork
is infended o ensure that banks have adequate capital to suppod all he risks in the business and, concurrently,
to encourage banks to develop and ulilize superior risk management techniques in monitoring and managing
risks. In compliance with the Pillar-1| guidelines of the Bangladesh Bank under Basel-lll framework, Mutual Trust
Bark Limitad has formulated its own Board approved Internal Capital Adequacy Assessment Process (ICAAP)
to assess various risks that it is exposed fo. Following Risk has to be assessed for Adequate Capital
Requirement under ICAAP as per Bangladesh Bank Guideline,

- Resldual Risk

- Concentration Risk

- Liguidity Risk

- Reputation Risk

- Strategic Risk

- Selllement Risk

- Evaluation of Core Risk Managemeanl

- Environmental & Climate Change Risk

- Other Material Risks
Pillar-lll: Market Disclpline
Tho purpose of market discipline Is lo establish transparency and discipline in the financial markets so that
stakeholders can assess the posilion of a bank with respect to he sssels held by it as well as to identify the
risks relating lo these assets and the capital adequacy to meet pobable losses. For this purpose, banks have
to develop a s&l of disclosures containing information on the assels, sk exposures, risk assessment processes
and the capilal adequacy fo meel the risks, The Plllar-lll Disclosures are published on a yearly basis on the
Bank's website also published In the Bank's Annual Reporl.

2.18 Audit Committes

In compliance to Bangladesh Bank’s clrcular, the Board of Direcls has farred an Audil Committee comprising
of the following 5 (Five) Direclors of the Board.

5i. No. Name of the Director Status with e Bank Status with the Commities
01. Ms. Nasreen Satlar Indepanden! Director Chailrman
0z, Ms. Anika Chowdhury Direchi Marber
(O N o] e — (Representing ASTRIAS Lid) T —
03 Mr. Daniel Donald de Lange Direchy Member
(Reprasaniing MIRFUMND)
04 Mr. Farug Ahmad Siddigl Independent Director Member

Dwuring the period, 04 (Four) meatings of the audit commities wee held.
Audit commiltee reviews various auditinspection reporls at regular Intervals. Upon scruting of the audit

CEQ

abjections and compliance, the committee advised the managementto remain within the policy guidelines and
direclives of the regulalory authorilies,

Az per circular, the commiltee places thelr repor regularly 1o lhebog

——

gelings of the Bank menlioning their
¢ of rules and regulations and

I

aclivities & recommendations of the intemal control syslemA
establishmant of good governance within lhe arganizalion.
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2.19

2.20

2.1

2.2

Directors responsibility on stataments
The Board of Direclors lakes lhe responsibility for the preparalion and presentalion of these financial

stalemenis.

Cradit rating of tha Bank
As per BRPD Circular no. 8 dated 5 July 2006, the Bank has done ils credit rating by Credil Rating Informalion

and Services Limited (CRISL) based on the audited financia! stalernents as at and for the year ended 31

December 2021. The following ralings have been awarded:
Particulars Parlods Date of rating | Validily Date Long Short term
term
Enlily rating | January to December 2021 | 12 May, 2022 | 11 May, 2023 AL §T-2 |
Eniily rating | January to December 2020 | 23 May 2021 | 22 May 2022 AA 5T-2
Entily rating | January lo December 2018 | 15 July 2020 | 14 July 2021 AR _8T-2

Approval of Financlal Stalements
The financial slatements were approved by the Board of Direciws on 10 Movember 2022,

General:

a) These financial slaternents are presented in BOT, which is Ihe Bank’s functional currency. Figure appearing

in these financial siatemenis have been rounded off to the neamnsi BOT.

b) The expenses, imespective of capital or revenue nature, accrued/due but not paid have been provided for
in the books of the Bank,

o) Figures of pravious year have been rearranged whenevr necessary to conform lo currenl periad's
presentalion.

d) No Asset has been set off agalnst any Liabllily except MTB G eneral Accounl.
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Mutual Trust Bank Limited

Hetes to the Flnancial Statsmanis
For tha Period ended 30 Seotambaer 2022 30 Saptosnbar 2022 01
BODT BDT
Consolidated cash
I Cash by hand {including forelon cumency] I
Mubul Trust Bark Limited ihole-3.0,1) 3670172048 A8 713,035
MTE Seeuibiss Limited 10254162 l::ﬂ,ﬁl i
MTE Capilal Limind 2507 11,934
MTB Exchangs (UK} Lnined .__I,%_? ald
3,634, 755503 3,617,458 522
Ii. Balencs with Bangladesh Bank and |4 Agenl Bonkis] fincluding loreign cenmency)
Mutinl Trust Bank Limded (Mole-3a.2) 42,008,302 591 11,157 635,905
WTB Secuntess Linied = -
MTHE Capllal Limad - E
MNTE Excharge (UK) Limted - =
1 11,087 835,065
11— 111171
Cash
Gaah In Hand including Feraign Gurancy) 300,113,005
Batarce wilh Bangladesh Bank and B8 Agenl Bank(s) [incring forsign cumency) L 11,197 835 685
15,840,374, 940 14, 800,343,000
Cash bn Hand (Ingluding Foralgn Currancy)
Local Curency [ 3624487 412 I ' mn;:m%]
Foqeign Currency
II XL ETER T

tslwmic Banking Branches
Halance with Bangfadesh Benk and s &gent Bank(s ) {Encleding forefgn currenoy)

With Bangladesh Bank:
L ocal Cumancy 100858882,
F oelgn Currerty 458603 816
‘With Sonal Bank (as agend of Bangladesh Dank-Local Cumancy)

Islnmic Banking Branchas n 131 678
Bangladesh Dank Adjusbnen! Account represants oulstanding ‘umﬁmnﬂ} eriginatad Wyeth ba s mnr.

v slade of o spoivdog aniias 8s sl 30 Seplember 2022 (3
Parlod of Unreconciation "'""&" L it = mlr-
Latn than 3 monihs 1l Fil 18, B8 B0
3 monthi to Leas Gan il manik 16 (16,081, 24 13,268
8 moviths |0 Les s e 12 moniha g - { -
and mong [ £ '
| Total [T ET] (387 471 S48)] 10,800,177
als,

Anunadjusiad snirlen ase subsequently adjusted on ragular

Cash Aeserve Requirenant [CRR ) and Satutory Liquidin Ratle (SLR ]
Cash Rosevve Requramant (CRA) and Slafulony Linuidiey Ratio [SLR) hava boen cakubibed and malnbined i nocordoncs wilh Séction 33 of The Bak
Companins Acl, 1901 {as amandad In 2013} and Bangladesh Bank MP cicular no. 03 diedl (89 Apd 2000, D05 clrevlar no, 26 dated 19 Augusl 2019

e BIRPO{P-J)T44(27 W2020-4086 for Difahose Banking Liah,

A Canh Reserve Regulromant (GRR |
Ak per Bangiadhah Bask MPD creular po, 03 dated 09 Agil, 2020; bank haa 1o mainksin CAR 3.50% o dakybasiy and 4 00% on bhweehly basls based

o wiltakly Aviia e of Tolal Demand and Tine Lishiites (ATOTL) of the base manih which i kivo manth prior 1o reportiag menath. Tha retense mointained
ey MTE &8 81 30 Seplember 2022 |8 praseriad baloy,

B, Cashi Fesarys Requiemant (GRR) for Oifahaore banking Unlt
As por Dorgledesh Bord clrousr no, BRPD{P-JVTA4(2TH2020-4086 dated 18 June, 2000 Offstore tanking und has ko malniain CRA 1.80% on dally

basis and 2.00% on kv ekly bass baaod on woekly Avarage of Tolal Damand and Tima Libdiites (ATOTL) of 1he base morth which |s fwa morithe prior
lanaporing manlh. Tha reserve malniained by MTB llﬂnﬂmﬂmﬂlﬂ;ﬂﬁlgim.

D20
I, Dally Bank's GRA Malntenance including Gifshore Banking Reatio In % BENT Million Ratlo I % BOT Million
Regqaiied Reserye {3.50% of ATOTL) for DRO 3500 LIBBET LE0% B80T
Hequined Hasary o {1.50% of ATOTLY for DEO 1.60% 1447 1.50% 45,03
Teilal 1304 Tolai r120.20
Achss] Feasrve Mariained A1% I SENT 146% 3, rs.g
Surplus 00,11 B,
il. B-woohly Bank's CRR Malntenance
Reguired Feserve (4.00% of ATOTL) for DEOD 4 00% HI655 100% TH77.33
Fequired Feserve (2.00% of ATDTL) for OO0 2.00% ﬁ._:_‘;r 200% 8.
Tetal [EER] Tatal 17804
At Reservs Makialned 205% +.06% 8,344.40
Burplun jTF ¥ 16838

® Last bl-waekly avermge &% of 30 Seplembar 2022
C. Binlulary Liquidiny Ratla (LR}
A par Section 33 of e Bank Company Act, 1900 & MPD droular no. 02 daled Decamber 13, 2013 fsswd by Bangladesh Bank with efiod from February
1, 7014, bank has o maslein SLR of mririmum 13,00% based on waekly Average Tolal Davand ad Time Lisbdilles [ATDTL) of the basa month which Is
twi manths prios 10 peparing manth. SLR mainlained by the bark as 8L 30 Seplember 2022 b pe senled below.

Do 221

BOT MEan
25,020.04
1,01 623
T AT

Fatuired Reservn (133 of ATOTL) fod DBED
Requirod Reperes (13% of ATOTL) fr OBO

Achca! Resenve Mahdnined
Surplus

el MTanlasy
(] E:g:hﬂil\ﬁt@ Pies
Group Company

5 ed M bubur Ranma
My;naglng Direclor & CED S porale Hae

futual Trust Bank Limite

t Bank Limite 3
aputual Trus ofico. Dhaka




Mutual Trust Bank Limited

Moles to the Einanciz] Stalemanis
For tha Parded anded 30 Ssptambar 2022 0 Bepbambaer 232 FLr

Bp1 aor
I Componants of Stalulary Liguidily Rete (SLE) (BOT Mililon
crsl:.hfﬂanu i Lt ! 3584 5 A5ra.0
Excess Cash Resane® BTL.TO B0.06
Exfanca wilh Agent Bask (Sonall Bank Lid) 204,57 24331
Hald fo Maluiley (HTR) Secuiities M 11080 35,832 15
Ml do Trading (HF T) Sacuriias mgﬂg 4.&9:3

Cithar gigikin securilios o
“As pav Bangladesh Bank DOS circiar no. 28 dnfed 10 August 2010; Cash Reserve (i aniin ouessof 3.50% d'.lJmit cadnhdnnﬁ-wueh‘;w

basls b considered as an eiigble componinl of Statulany Liquidity Ressrve for had portiouiys day.

400 Conasclidated Balance with Cther Banks and Financlal Insthutlons

ln Bongladash

Khoduial Trusd Bank Lislled (Nele-4.8.1) 1,542,605 84T

MTB Secaiiing Lisited 1,412,381, 700

MTE Cnpital LimBod 138405 4B0

MTE Exchang (LK} Limiled :

Legs: ntagiougs Depasi B 1 (L174.816,722)
2,004,250,358 1,785,387.175

Ouislde Bangladush ik

Mdutuial Trosd Bards Limiled (Moba-4.2 3} 1073518104 2,165,901 073

MTE Eecuiriies Limited

MTE Capils Limited

MTE Eughange (LK) Limiled

4n Belpnce wilk Othar Banks and Fimancial nstilistions
It Bangindash (Naole-d.a, )
Cwilside Bangladesh (Mole- 4.8 7)

401 InBangladish
Tarm Placamani
Union Capiial Limilod
GEP Fnance Company [Banglad ssh) Limded

Spoclal Notlce Deposil (SND)
BASIC Bank | imited
Bonali Rank Limited
Agrani Bank Limlled
Jenata Bark Limiled
MRBC Bank Limiad
Izlaml Bank Banglndesh Limited

Currerd Doposite (D)
biKash Limifed 'y
Souihveas Bank Limded BT 807 B47.507
Sandard Charered Bork (SCH) 15,480,338 15,424,163
Janoln Hank Limibéed 14,744, Tad 18455417
Agisnd Baik Limitad 75053305 133,400,218 |

Cfishoe Banking Unlt " s

Islamibe Banking Branchen | mﬁ I

1 g! m u! 1 T
d.a2 Dulside Bangladeah (NOSTRO Accounts)

In cwrrant account
Mashragbank, Mew York 00430, 24T 4437chhTa
Standadd Charisnsd Bank, Mew Yo 1.178,203.002 ITEATATY
Hakiby Amadican Bank, New Yok 44,210,907 38 008 055
Conwnerze Bank, Gennary 83,008, 782 A001EA
B Foakmin Bank A (B 20,758,950
JF Morgan, beew' York AT0T05,875 369,061 432
141G, Hong Keag 38,547,362 FERBER L]
Btandad Chadead Bank, Sngapons 5,550,260 8,133 804
JP Morgen, London 13,830, 385 10625
Slandard Chartored Bank, London 112875 862 ADE30,TAT
Habib Aamarican Bank, Junch 3005 637 005,217
Siandand Chaderad Dank, Tekyo 17,630 047 1,063,602
Sievdand Chadéred Bark, Gamany 29,522 830 42 004, THE
ICICL, Mumbai 80784027 B00,309
Wvsciedl, Gemmany 18,105,828 13,580,835
Commeres Bank, Gemany 10,304 508 108,797,452
Puniah Bank of india, Kolknla 18,738 11497
Sinndard Ghartered Bask. Muribai 15,379,827 10,993 185
Slandaid Charterad Bank, Kofkalta 500 874,025 41,041 294
Siandand Chadered Bank, Pakistan 11,183,647 27,758,880
Blandad Charered Bank, Colombo 6,638,182 13T 444
Sovall Bank, Kolkala 18,188,207 3BT 404
Habits Maiopalian 22,803,837 11,862 850
Mashragbank, Mumsal 34 561,083 30,851,844
AR Bank, Mumbal B1ATE 141 07,021,150
Irdusired Bank Mumbed 5,092,569 X
Axig Bk, Musbai 56,814,738 45,829,306
HCICH, Mumkal 42,200,567 TI9T0.873
Hamatayan Bank Lid., Kathmundi 11,081,707 8304042
Hepal Bangladesh Bank Lid, 13,441,743 11,323,378
FPunjaby Bank, Kolsla 6,707,244 1072802
HIOFC Bank, Mumbal 45,608,733 &7 400,004
EMIRATES ISLAMIC BANK B8 485 BTE 10,003 G0
MASHRED BAMK, UAE 200,518,084 51854578
Contingre Bank, Gemnany 2,762,858 2.764 354
Bk Al Dilad 18811082 ROTE.716
Bank Al Rojhi 2413,887

gup Company 5
?’Lm‘:l Trust Bank Limite
= wgrata Haad Office, Chaks
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Mutual Trust Bank Limited
Mates ie ihe Financlal Slataments
For ihe Perlod snded 30 Beotembar 2022

byt Bk
HUZOUGH BANK GHINA

ICICH Rk Lick,, Muirbal - Term Deposi
Siishore Bankirg LUni

Oalalls of HOSTAD accounts are shatw In AR rediing-A

Maturlly grousping of Batance with othor Banks and Financisl lnstitutions

On Comand

Liss than e ronths

Moga than lhien montha bid bass (han one yikf
Mora than ona year but less than Tve years
More than e yasre

Monaey at Call en Shout Hotice:
Call Manay
Wi Baniag Compandes [ Note 50,1}
\With Non Bankieg Finandial linsthons (Rale 5.0 2)

Call Momury-iith Banking Gompanies
Midtand Bank Limiled

Consolidatid Investmants
Governman Investment

Bt Teu sl Bank Lisiled {Mole-8.8.1)
MTE Securiies Limitod

MTE Capilal Umisd

MTE Eschangs LK) Linyled

Crhar brvesimenis

Mutusa| Trusl Bank Limniled (Nole-flos 3)
MTE Secuvilies Limisd

MTE Capital Limited

MTE Exchnags (UR) Limilad

InwastmEn iy
Cevarnniand (Nola 8 a 1)
Crivars (Mots §.8.3)

Gevernmant lnvestment In Gowt securitles)
Treasury BEls (hots B.8.1.1}

Treasury Bonds (Mole DA 1.3}

Prizn Bonds

Islamic Banking Branches

Teaasuiry Bills [al present vahin )
Ur-ancumberad

28 daya reayry bis

1 days veasury bils

183 derya Ireasury bila

04 dirya breddury bl

Sub-lalsl

Encumbered

B daysineatury bila
187 days Ireasry bifs
384 days ireasury bils
Sub-total

Taotal Treasury B

Treasury Bonds

Umancumbaiad

2 Years Bangladesh Govemamand readury honds
5 Years Bangladesh Govammand easiay bonds
10 Yean Bangadesh Gonemmant boasuny bands
15 Yoars Bangadesh Govemmon reosay bonds
20 Yems Bangadesh Governman] Uraadury bonds
Subodal

Entumbered

Sulpnotel

Traasury Bond

Islanmile Banking Branchas

Telal Treasury Band

Investment Classiied as per Bangladesh Bak Clreular
Fied bo Mabudidy (HTH (Mols 8.2.2.1)

Held For Tranding (HFT) (Wobe 8 0.2 )

Cier Secuntian

Managi

ke 'rl Mutual Trust Bank Limited
1 Ear i L
o, LA igRn

10 Baplombar 132 2001
BD T
FUELRET EIETT

52,724 089
265,319,242
35,125,261

[ 9608000414 | 0, 657.150,95%
1600002414 40,832,130,395
S6T1.340 214 4824 701,854
1,835,760 5680 1,268 850 421

463,501,200 372,151,064

00002414
BT 136314
280,148

524,885,010
34,560,007, 105

3

[RTETIFFIT]

419,880,000
EI TN

saq.owiw .

W 218,058,856

Tad, TA%1 874,250
3ATAM215 2,854,000, 245
12770671 562 12,502.420,520
6,748,308, 704 102,198,115

40,208,434,833

38,660,887.109

34 520,971,260 ;
5,008,550,854 485834
74,716.61 0378

45280 m.rz= E‘ TT A 7351

g }

2 g

15: Ic-l _I!
[}!1_: Eg
£
@8 E
o
TS L E
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Mutual Trust Bank Limited
Hotas 1o the Flnanclal Siatemenis
Far the Perlod endod 30 8slambaer 2022

6821 Hold to Malurity (HTM}
Traasury Bend
2 Yadars
8%enrn
10 Years
15 Yoars
0 Yenrs

B.2.22 Held for Trading (HFT)
Traasury Bl
91 days
182 days
34 days
Traasury Bend
2 Yeas
b Years
10 Yoars
15 Yaard
0 Yaus

fiad Other fmvoasbmant In othar secirithes)
Shares and Mulual Fund In quoted companlas:
Eharey in Ducied companies
Mulusd Fisnd in Cusled companiss

Akarss In unquoted companbes (81 face valde) ¢

B0 Venlura Limead

Cenlral Dapoailongy (BO} Limaéed

Induniyial & Infrgainuciura Developmant Finance Company Limdad
LIC Bangladash

Cential Cousderparty Bargladesh Limiod

The Bangladesh Rating Apency Limiled

Funds:
Cpan end Mulual Fund (Urkuotod)

Subordinated Bonds ;

Ona Bank Sitsondinalod Bond
Trusl Bak Subordinated Bond
LICH A Subcrdisated Bond
Juvnms Bank Sutsydinaled Dond
ABL Second Mudeaha Bond
IPDG Subardna lad Bond

MWOL Subdrdinaled Bond

Parpetval Bonds:
Jaruna Bonk Perpetual Bond
MCC Bank Parpélual Dond

Inwesiment In Praferénia Share

Siher bwesiments

Islamls Banking Branches

Tedal ether investments

{Datails are shown in Annexure-B §

-

Dialslls are a3 under:

0 Septamber 2022 2021
BOT
2, 200743445 12842445
11,043 557 060 11,208, 162 508
8,831,766/602 8,801,000,926
1265144544 | | 13835306012
BT, _IsssLEan,
524065010
210,050 850
144 505,050 1,451,873,250
1385 148770 1,054 273 500
1225 474,413 1,207 285,692
[RELHFRE] 501,108 790
672,345,905 362,851,831

——Dotsee e SSNEGITE

1,108,530, 060

1,176,480,403
20,000,000
15,004 430
TLIT0260
0,000, 000
7,500 000
& 515500
179, 170,880,150
B 008 T 267,849,881
40000 000 40,000,000
40,000,000 40,000,000
150,000, DO V50,000,000
0,000,000 80,000,000
A0,000,000 BO,O00, 000
20,000,000 10, D00, G
mm% l 150,000,000
§40,000,00 B70,000,000

I_ha‘ﬁﬁnﬁl 650,000,000
¥ e 400,000,
1 0,000 1,0 0

BET1,345,314 4524 191 054
1010 S b
[RENTIRED

Assots pladged as s scurity for lablliles a3 af 30 Beplombar 2022 Is BOT 4,390,608, 20050 o Tresury Bill agsinal Re-Furchass Agraamsnt,

Agnannial Dals | Revarss! Date Amount
Bl Dol %1&%
Y 0ot 490,082,
igg Fi Hocl-23 41 AR 03
_i:a_lp 2 1-Oct-21 EELLER
opid -Dct-22 k-
BSepiz D22 1,215,60,845 |
4,390,008,389 |
Il Thare was no Reverss Repo as al 30 September 2022,
L) aciign Fi S,
Win frmum Makimum Dally averags
Pasticulars cealandiag [ culstanding durlng | |eulatandiag during
dureg thy yaar ths ysar
Securliles seld under Repo:
i with Bargindosh Bank 72 1 a7 3,372,058 587 B240,183
i) with Oibes Barks & Finarcial Instiulions 4393108, 914 145,887,500 967,802,058 |
Swcurilles purchased under Reverse Repo:
il Other By & Financial Insliluons | #90.518, 320 8,283,081 440,518
bl i of Invastmaent aa follows:
On Daimand TE 407 558 1528.087.474
Lass than lhrés monlhs TH3 72, 704 1,380 B30, 450
Meore ihan Ihres months bl lesa than one year 1057 547 505 920,200, 545
Maug than png year b loss Lhan lve yaars BA4.373 .30 1,301,272 057
| 7,038,287 510

Mesn than five years

Sye

M ¢ s2ain, FGA Managing Direttor & [:E_D-
Group Chief Financial Dificer Mutual Trust Bank Limileu
Mutual Trust Bank Ll

Corpotate Hegd CHifica, Dhaka

Motk Montoar 3
Vico Presidant
gr, Execulve Vich gocrelaty

Company S8c
?PT:IEI Trust Bank Limite
Had OFfi

1%, parale o T




Mutwal Trust Bank Limlted

Noies to the Financlzl Blslamenls
For the Period anded 10 Seplember 2922 18 Saptembar 2032 a
(11 BoT
700 Consofdabed Loans aiwd Advancasiivasimanis: L ]
Mulsal Trust Bank Limiled (Mole-7,a) 244, 160.510,041 218,386 487 160
M1B Sscurlios Lisdtad 3, 218775203 300,807 AT4
MTE Capital Limited LEARR B AB0ATEBES
MT B Exchangs (UK) Limiled . ¥
Luas inler-company iann I
222,483 141 545
ConsaBdabed billi purehossd and discounbad:
Wuual Trust Bank Limiled (Mate-T.a) 5T 10008
MTE Sscuriipa Limted .
WMTIE Capital Limed
WD Exchange (UK} Limied
! ﬂﬂ 3 IIF J11 11
7 Significant conesntration wise greuping of Consclideted Loans and Advances/invismenh:
a) Direclor
: Crgdd Cardy (Kol - 43) 1,722,440 1,077,300
By Chisl Exscutive & other Sxnlor Exscutives STdTI8ATE ] T
|} Managing Dirscior - .
) Ceher Senlor Expcullves B4, TREETR £48,343, 720
€l Advane ee to ndusiiss
Agricidlura 4342418,000 3,188,679, 653
RMG A5, 294,051,043 37,084,273, 187
Testda HEBTAT4 25 12,409,104, 182
Ship Buiiding LAST.IITE1 2.005,332,100
5hp Broaking s 3,603,970, 858
Oilar Manilsthrag induilny T8.247.811,535 21,140,855 876
EME keans 14, BE0 84811 27,030,139.875
Consluclion 12,024,788,101 141 H021,1T1
Power, G /808,414,371 0102 653,920
Tianspad, Skvape and Communication 1,683,452 447 BA1.582,573
Trade Sanvice 25,187 469,688 24,018,150 476
Cosmmancial renl sstala fanacng 4734131 728 5,308,080 541
Rasidential real esbsls francing T18,758, 542 15,674,580
Consumar craddil 18,011,858, 352 18,223,302, 148
Caplial Marks! (Loan provided for brakeraga of marchant Eanking, bo slock dealer or ey kind ol 372568 052 4,185 258,632
capial marke! aclvities)
HEFis. 4358 321 467 8,354,809 242
Odhers ] i 41,345,723,8620
—dih]
BT
7.0 Classification of Consolidated Loans and Advancesfinvasimanis:
Connolidaiad Unclasalfed Loans snd Advances [LG);
Elandord H.,’Hi'm
Spacial Monlion Accound [EMA)
Sub tolal :-as,inmm
Consolidated Classiied Loans & Advances!
Subistandad [ELFETTET
Doutithad 1425776901
Ead & Loz 10.780.558.047
Bub total 13084,778, 188
Telal 24 Fl
7.0} Consolidatod list of Assol pladged as collaterals:
Crialeral of movablafimenovabla asssls 117836 552,821 11,532,707 392
Commodiles and Exporl dooutents 18484 002,44 A2 400,560,479
Fiued depaall iecaipla 25074,080,743 Q542104105
Qther sacuriles B7,164,332 247 48 G5 AT0 226
Pedsanal jiinrsnles 1 243,81 24 040,718,469
NEEE T :HI-E!'F &§T4,670
T Maturity groaping of Consolidated Loans ard Advances/investmanis e
Ot Datind ﬂ:lw,iﬂ,ﬁzﬁ 73,500 208 234
Mol meore Bnan three manths 57,038488.218 81481410528
koo Ehan Lhres monihs Bul loas an ons pear 68,130,006 617 B1,605675482
Mg than one yasr bul loss han fors years 65,543,560.014 59.247.212,011
Moo than i yaars 32733, 788 T84 20.ETR D41 418
b RUATAETD,
Ta Loans and Advances/investments
In Banafadenh
Lonra (Mole-7.8.4) 106,588,377, 221 171,885, 466,318
Cash Credils 26,587 B0 504 £7.611,008373
Owerdefls 1 1447
244,160,810,041 19,35€.487,169
Bels Paichited and Discounled (Hole-T.8 1.3} 71 5
14”15.‘.!!'?15!- zzu:wm
Oulaide Danaladesh
T.ad Loans { myestmants;
Confirsous Loans 8706, 808,T00 BL830,330.353
Deimand Loans 50,53 408472 AT 680 B35 AD2
Temm Loans A7 840200237 81,537,221 535
Shod beam Agri. Grooss and Microcredil B.202 802,278 5068501 028
Packing Crac G2 004102 GIBAGE 41
Crodil Cands 3,788,177 606 3072733004
Sialf Loan B4, 7168 8T 848,343,779
Leaze Financa (Hoda-7.a.3) 364,700,805 424,705 342
Qthers boan - Al il
169.080.069,172

149,137,983 340

itk ? ara
thve Viey Pro ¥
&r. Expcl g Setretaty

Company
E‘Lﬂtﬂpul Trust Bank Limite 3
+ 5, anrate Head Office, Dhaka




Mutual Trust Bank Limited

Hotes to the Financhal Statemants
For the Pasled ended 30 Beptomber 2022 0 mw niz 201

OFihare Banking Undt 8821 A144TE 72,518,508 35
islamic Banking Branches SN -1 1.1 —- 11 L
—AER AT (71903466318,
T.8.1.2 Bl Purchased and Dlscouniad
Parpable in Bangladesh 2,282080.518 2,218,022 550
Paynbha oulalde Banaiadosh
2.018450013 3000, 200452
Ohfshare Banking Unlt
—RBiAAEAIE,  JSIFTII0ET
7.8.2 Hol Leans snd Advancesnveslments
Gross Loans & Advancas (Mole. 7.8) MTONEITRASE 22524, 200,254
Leas!
Inlgrasi Suspenss fMale- 12 0.8) B.560.007 084 CEFERELRET) I
Provision for Losa & Advances (Neto -12.0 1) I_,,,m_!lt._l_l?ﬂ 7
et Loans & Advances —AipANSEATATG . __RI0AR4A88 453
7.0.3 Gross Laase Rent Recalvable
Wi 1 pear 266737 85D 371,086,485
WAIRIn 6 veare
403402489 60597211
Lass: Unaamsed Lesse Ranl — ADEOR6O4 440105
—nLTRRE, 434205343
T.ad Rasidual Maturity grovping of Loans and Advancesinvesiments
On Demand 18,334 327,053 3,704 876,060
Hol more Ihan 1hees months 4,865.5T0.482 51,400, 793,841
Wit a lhan threa months bl kess than one yes 84,354, 749,353 1,600, 301,301
Mora than ona year bul izss than Moo ysas HA40428,274 50,065,380 628
Mare than five yoors

T.a.5 Significant eonceniralion wise grouplng of Lasns and Advancdsinvestments
) Drirectars
1,722,449 1,077,300

Capdil Cards {Mode - 48)
b) Ghiel Executive & other Sanler Exscullves l’“,iﬂlﬂ_l
i} Managing Direclor . *
Or4T BaB 343738

HpOther Serdor Exedulives

b Advances to Indusiries
Ao 1.342.418,010 3.188,670,559 |
RMG 45214081043 37,064,273 187
Teatile 24 AT 074,525 12,409, 168,162
Ship Bubling 1EST 73481 2,005,332.400
Shlp Breaking 1B13513,220 3,803,370,805
Qi Manudactudng industry TH24ZA11,535 21.140,850,878
FAE |oans 14,856484,811 I7.820,§38675
Conslruction 12,024,788,151 T ITY
Powar, Bas 1E0E 43T 3,102.853,120
Tranapod, Siomapgas and Commwnication 104N 4T HE1,582 6T
Trade Service S5 107 400 50 24,018,150,476
Comenertial real estato fnancing 4734801725 5,300,650,541
Roskdanal raal selals inancag 718,750 542 15,074 580
Consurm cradit AR LT L 16,323 302,048
Capital Markot {Loan provided for brokavaga of marchand banking, lo stock dealer or agykird o BT, B58,240 1,177 864,218
bl A356,221 487 B,354,580,242
Othars L 42330006141 | | 41345 [23620
ZAE038 H08IT 2074,778,22
Rl AT 155, . R2LG14200784

T.af Details of Large Loan | investments b
Mumnbear of bosrowien with oulsinading amount of leans sxceading 10% of bolal cagilad of ha Fark sd clssification sinbus thaneal, Tolad capilal of Bhe

Bank {8 BOT 32,156 54 mibon &5 b 30 Seplambar 2022 (0T 20,4404 milkon ae of 31 Oeembe 2031}
Mumbarof Eiants 30 “ ii'l
Outstanding Advances (BOT Milllan) 73,336
Clinnt wise detnlis are givan balow: BOT Milllen
Nam of the cllents Sanction imit el Sglandl - Total ml::._ms y
120001 2 jauag) 0 1Bte 140810 E
530 200 | 12 3408,00
.tﬁ 570,40 %E.w 158270 [
165150 : :.j: 2,162,60 '.!E
07 4 1 1,532 00
% laha EEE0.8 [
A0T 00 1587 00 S0 L
FLER T I 1Y 3.3 280 LG
B340 LIG0AD 1332 2 40T I
4,535 50 19,80 Bim] 28500 UG
8,352 50 37 A0 a1 4 4.318.00
4450, 5180 1088 X 114010 %
=008, 1,6:05.10 E&H.
4,118 L8180 11,80 004D Wt
1 %% 3 8.1 1,548.10 G
5805 10 ETFET 18 234040 .g
[Gas: 117860 458940 91,50 4
Epyitan Fabirics Limiled & 23 aliod concema 7, 38760 206 20 N UG
50 Colshes Limitod & 85 alled concems Emg T‘rﬁ“ 1] .,m: LG
Askay Kl Dryelng Mila L g ), % %
P - 363148 Il___\ x
IBFB 3,050,600 - 1080 LiC.
bl FOhat Can 350,00 4,580,490 :;E.
FoabY Siaal Lid & i3 Bliad concema 4 ARTHAD
T.K. = ] Tl ] [V
: (
o X
HAFOY
_MMuntasir
ed Mambulmt-Ranma gné;rnmquﬁu
i - Manzging Director & CEQ m“pﬁro“m':aﬂni'&rr:mrﬁ
: b TS
caue Cl Mutual Trust Bank Limiten Eﬂ“ﬂ: ste risad OFico, Ohaka

votual Trist Bans L
Jutual T s

sorporale Head Ot



Mutual Trust Bank Limited

Netes to the Finanolal Siatemants
For the Paslad ended 30 Ssatembar 2022 10 Bestember 2022 ot

= BOT BOT
e T — | ——— e TN BT R i
CONFIDENCE Lr;f TH LT, ¥ 20 189 35 =
RADSANT GRG 4,787 146780 |
HDE i ffﬁ 2.098.30 1,241 4,240,580 [T}
P GPAT LIMITED ; 2 138 B0 1, 77400 381070 [ITH
Toktal 17} ,ﬁ— 54,107.30 FL]

T.a6.4 Larae Loan Reatrucluring .
1} The babiffes of Jamung Bulkders L. &nd Jamuia Ceninv LI, wen restruclured aceding o BIFFD cioular Mo 40015 dated 39.00.2015 under BB
HOG deled 07,09 2016 with grace parad for 12 monithe for 12 years wilh validity 02 08 387, kcondagly, e 18 Insiaiment dus date was 02,12 2000,
Laler, tionl again alloved 12 meath inlerim grica uader BB MOG from Juns 2019 1o Mey 200 Ag ech, cant svall lolal 34 meeth greca pariod, Afler
wad, cianl wors sBowed pawmand pause bor § mants Le, validiey edondod Lp ta 3105028 fem 61092007 sccording to BRPO drcuar Ho 17 daled
7409 3020, Therealter, a5 per BRPD Circular 02021 datsd 31.01.2021 , validiy mobended Tor 03 yew Le. up ko 31,05 2030 from 31083008 30 [, e
ef Decamber 2020, charl hava poid ol | einllmont regutady in due Bme singe incaptionin. 2021, Awarding te ERPD clreuter No 53 daled 30.12.2031,
clenil have b pay minimum 15% egalnst 4 guariedy mslofments far s year 203 which limowling b 2,30 cron (Tk 029 erve for Jemona Donlms Lid
and 210 crove for Jarmuna Buiden Lid) Bad cland pakl 8 98 crore (Th 0,84 crore in Jamea Dairne Ld and 4.85 cron in Jamuna Bulders Lid). During
2022, tho clend pald et 02 quariery inatalisend in full and pald 80% of Jed quariary bulaltment soonding bo BRPD dreatar No 14 daled 22062022,
Conuidanng tha sikialisn, Cumenily clerd have na overdua bablity rather, client paid Tk 345 cramin edvancein 2001,

#) Abadul Boram L. and Abdud Monein Sugar Refnery LIt wars aliowed grace poriod fx 08 renthial the ime of resvucludng. So, the 15t instalmen
duts date weas 30.03.2010. The cliants were alcesd paymord pause for @ mentha Lo, vabdy Inesases up 01,00 3043 from 01,06 3027 as per BRPD-
FRIOH. Mow, 22 numier of instafimenls becoma due U8 30.00, 202 and &mount dus fof reovery Steod 8EEDT 119,49 Cron, Tho chonl hai no overdua
rslalmanis, Total pecavery b BIDT 140,10 Crore. So, tolad 2051 erore has baan recovoredh mdance bom be cliesl

TaT Clagsiication of Loans and Advancesnvestmants

Unglassilled (UCH e
Standand 225.027.665 837 [ RS L]
Spodal Maniion Account {SMA) 1,432,830 1

Subr total 70,060465,000  J09.817,479,

ClasaNsd:

Subitandaed [EEFT TR 1,187,168, 762
Dol 1.425.776,501
Bad & Loss
Bub bolal
Tolal
Tal = -
Parlkculars Baiyyhind Reate te) Weguked Broviasn il

Unclassifiod (UCK EnpR

Blandard 187,579,098,0780 1,854,755, 408 H37I5897

Slandard- Oahers Banking Unit 26,057 418,778 2H0574,168 230,574,180

[SHA 4,511,798,555 | 3,700,501 |

L oan agalnsi “Shay idar”, STD T.268,076.040 577004 100 577204 120

Lok ageinial BB HOCY Sty Order”, STO 1444403178 BA5 830,887 85,330,067

S0 AT 576,040 | (%, 0.25%,1%, 23,500, :u.ﬁ%

e sehadulisd kan {33 down paymeal), SUA 02203 181 | 24596 B 10D0ON 48,148,850 48,148.500

!I.I_'I'El.m Reatnachared, SMA 1,077, 872.020 35,549 451 25,650,40)

MBI, ST 816,420,950 | 308,210,450 38210450

Rascheddod loan by BE BMA 432 610,678 257.845,303 257,845 503

|Loan aganst “Slay Ordac, SHA 18,203,643 192,638 192,635

Ganmral Provisio n COVID- 18 - P07 £58,83 TOT 658,431

Sud bolal 329,646,903,0H BA87. 350 444 JATEE18,781

Classifipd:

Sutstandard 71,323,910 | M AW 10 BTe 604 100 474, BES

Doubbl BAZp15115 | 0 & W 171,047,006 171,647,060

Had loan 5188056400 | 1008 5.188,620,090 5,188,608,000

Su'b fotal 8,702 848034 SATOATD TED S AT 420,752

| Tolal 208,349,820,878 10,857,771,194 B 048,337,833

Provisken will be malntained [n fulure® 1,711, B84

*Aa per Bangladash Bank leiter (Referonce Mo. DBEL41 197202 2458 daied Apeil 04, 2020 and DDS [CAMS] 1 18741 [Dhvidend] f022-1087, dated
10 Agrll 1022 nnd DOS (GAMS) 115TM1(DIvidund] 2032-2003, datad 13 April 2032 ), the provalon of Taks 250,73 crore his bean deferred which
is squivatond la the shortlall armounl al the end of year 2021, The deferred provislen wil be mel nisined in naxl thres (03] years,

T.2 % Dlalts of Reauired Previsien for O Balance Sheel Rams

Required Provislen for Of- Balnnce Eheel Expoawes ¥, 208,512, 1,047, 060,040
Total Frevislon mainlained (Mol =12.8.3) | $M.I1?E “ 1.14?;;;B]
Excessiihort) Provislon . .

T.a.1¢ Geograghlgal Location wise Loans and AdvancesTnvasimunts

m !

Inside Benglodash

Urbam

Dbtk Onesion 191,063, 809 005 171,846,553 488

Chittagong Divislan 30,502 180308 FB0T 282733

Eyihel Didision 1501, 018240 1.807,685,074

Mymensingh Division S22 208 472 113,517,875

FReajshahi Division 4,350,259 203 4,577 550,108 .

Khana Diviglon 1.113,254 45 P50, 348 564 HO E

Ragpu Division 2217 569,000 2530182 435 ! ot

Barisal Civision 106,854,504 19111 E
240,568, 612,475 298,703 248 088

Rural .:1

Déhaka Ohision

Chitagong Divislon

i
3 B0, TI6,15 3,207,487 003 [ :
1518, 441,511 1,830,840,635 I

[
=
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Mutual Trust Ba
Hotes to the Flnanchal

nk Limited
Blalemenls

For the Perod ended 30 Seplambar 3022

30 Septamber 1032
BoT

Syhat Dividion 1;0.2?1.;“
Mymensingh Diviskon 370,114,744
Rajsati Dhiskon 81854331
FKhudna Division
Rangpur Diison
Barisal Divislon
£,130,850, J68
Quislde Banglodesh e el s
T 015272155 Fi “J.!H !ﬂ
72,11 Saclorwlse LoansAnvestment {including Bl Purchased snid I:Iﬁl-:qurmﬂ
Puldia sedlor i ¥
Co-Olparatie seclor - =
Privnbe aeclo 7015272155 222,924 200,254
iT0187 $22024 300,384
T412 Particulars of Loans and Advancesinvastmenis
I} Db considered good in saspoct of which the bask comgany |3 hdlly secured 187,527 658,03 16920078 V16
1l Debes cansidered good for which the bark holds no olbed security than the dabbar's persmal ssourily. ATEAATTE0E 3072733014
11 Debls sonsidaned good secured by e parsonal undedakiogs of ane or mors partos insdd|ition o the 41, T40,658.551 18 480415,708
V) Debls conpidered doubiful or bad, provision nol provided for, £ %
V) Dabla due by divachons o aficeds of B Lank of ary of e sither seweraly of jolnlly wit any tther Gra 78,078 B4B 34729
1) Dabls e by comparian of Anms inwhich e Disectars of the bank aro inferesied us prlies o . *
Wil Mo Lolal amcund of advancas, induding leniparary edvanced, mdda ol By Gms deing he v BT.T38ET0 B4R LTI
W) Maskiann letal amound of advancas, inchading lamporary advancas granted during the par isthe : .
1) 10 frem banking Compasies;
W) Aqrsoiait af clanailied boan on which inlarést has nat bean chargad, should be menfonedas
[y (Decressalncraass In provision, 1B} TT5 1,115.183 976
B amount of loan wrillen off 1023823 850 342.058,178
i} amound realized againgl foan previcusly wristan ofl, 58,168,332 44 B58 R4S
b, Asrount of proadsion kapl againal lean claaailiad aa ‘badlors’ o tha date of praparing thabalnin shesl & 108 EHE,E90 447,185,787
©. Inares] creditabie to Fa intaies Suspanas Al 591,037 084 5,323,148,759
0 Cumatative amount of koans written off . .
Opairiing Balassn A, TR 728 A1 4427 BT2 507
Amcund Writen off during iho perod _Lmy:ﬁ—ﬂ_l L 363056078 |
Balamcw of Wrillen off Loans & Advanoe _Hniam_ '—?Ig%
1) Tha syl of writien off kaon for which Iy sull has boon fied 13,552,611 Je8, 168,781
T.a13 Meturlty grouping of Blil Purchased and Discounied
Payabin weitin one month [TELETF) 1081, 133,604
Mere Lhan ong mceth bod bass (han Ures eonis 1502303410 1,856 835,397
Mora than Ehves months bul 1653 Ban 2l monds GO 255,041 B9, 344014
Maore than ar equal s sk months : .
3 mgg,m ERTERAE) ﬂs
T.a14 List of Axaet pledged on collaterals: s - =
Colalersl of movablefimmayatle 133els 111938652 811 111,352,707 352
Comimodiliag and Expod detamenls 18484002 348 32400 500,478
Fiepd dapail imonipis 25,07 4050.743 0,542, 114,005
Ohar seruriins B, 154202, 247 48,6805 470,226
Pesonal guammios 10.366.233,008 | | 20,963 i 052 |
bl AIR108 | _ DIE4RO0TEN
B.00 ComsoBbdated Nxed assats including premines, furniure and Mxunes o = i
Mutieal Trust Bank Linibed (Modg-5 8} ERa0 017 22 5,200,874 445
MTE Becuites Limitod 182 T30 473 176, F27, 130
MTE Capital Limitad 13,035 52 14,392,150
MTD Eschargs {UK) Limded z .
MRS SRANTIE

Ba

2.0

Censolidated net book value at the and of the year
Dielalls are shown In Annexure-G

Flxed Assat Including Premises, Furniture and Fixlure
Cosl
Lard 104, 253,00
ymavable Proporty 1,455,740,705
Fusiluie & Ficres 1,642 .603,105
ONfica Equipmant’s 2TAED1,018
Malor ehicls 214,282,616
Winngids Assets 215,266,671
Righl olf use ssssle |
Taolal Cost FETEN PR B,831,908,168
Lesd: Accmndaled Deprecialion 4iTa 180572 3750640000
LALFEFER 5178262120
Iaianic Bankieg Branchas 26304 550 28612335
—BIRLHLETE, o SACATI

Book value sl the and

of the yaar

DOelails are shown In Annawune-G [}

Tha cosl af tha righl-of-use mesels comprises prosent valus of ltase paynents lass incarte,phus nlial diect paymeel and damanling coal elo. Tha bank,
m% lessee, on leaso-by-lcana bosls, elocled o siogle theeshold [oss thsn BOT 20 endlian do ces b fow wmlus assal on e Basty of materiakly (eas than
1 %) of Bank's tolsl copllal e, BDT 32,150.54 mllion as of 30 Seplambar 2022, Hence, any parriasl miads by s Bask under conlrac] Tor uso of sny rental
pramiges of nisels for o period nol exceeding brabve inonthe, andier, Tals & low valhs s, B85 subsiantafly rishs and benefts of cwnadship of those
renlal premiseafassets do nol tansler o lhe bank, i recognized as aapanas as par IFRS 15 Fawvarwa from conbacts with custamars’ instend of

| gimasam,
(1 3,528,395 B

[ETEIERIES

Consolldeted clhar sssels
Mutual Trest Bank Lisitad (Mote-8 a)
Less: Wyesiment In subsifinsy

MATO Securilios Limilod

MTE Capkal Limiled

MTB Exchange (L) Limdsd

L3y Inlragraup recelyahée A paynble

101,339,537
B ERE 59 752

NETR Puntas:
§1. Exocutive Vice P
Compa

G
Yu

yed Mahbubir Raim
fa,norate Head Otfiee

Managing Director & CEQ
Mulual Trust Bank Limileo
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roup k Limite 1
tunl Trust Ban Hie



Mutueal Trust Bank Limlted

Hotes to the Flnanclal Stalsmesla
For the Parod ended 30 Seplembaer 2022 13 Ssptambor 2022 N
goT BOT
801 Coneolidated Advance Income Tak 7 SETnT
Mutusl Trust Bank Limited (Nole-£a.4.1 [ 3823353,157
MTIE Sacudties Linded ‘ ' 30,870,188
HTH Capltal Limited 15057708
MTE Excluangs (L) Limited T
9,02 Conseldated Dalfarrad Tax Assetel (Liabisiies)
Mubus Trusd Bank kmilad (Hobs-9.6.4.2) FRLT LT 1.'!"“.”!.51
MTE Securities Limited 518,110} 14,750, 203)
MTE Crpilsf Limied (1004280 {181,079
L T, i
f.a Other Asssl
Clyssifcalion of Oiher Assal
A} Incema genaraling Other Aseet:
] kvt iy Bhaces of Subskliary Companion (Nole-§.a.19) ;Eﬁﬁm
B) Mandnesme genersling Other Aseel :
1) Sansonary. SHamps, Priniing maledials b sicck s, | A5 02517
HpAdvance Rent and Advertisemant 548,343,800
«i8} Inteeest Acciued on investmand bul nol cofleciad & oiher incame recehvabia (Nobpfa2) 1,053,600 247
v} Bwouity Depast 14,227, 245
vl Buspanes Acecunl (Meda- a3 | B80.442,125
v Gilvers (Note- Ba )
Bal lnvesiment b Sheres of Subsidiary Companies
MTB Securites Limied
MTA Capllal LimHsd
MTB Exchanga (UK) Limiled
9.82 Inberes! Antrued on Invastreent bul nod collocted & ofher income recalvable
Inledesl Receddsbda on lnvealmand
Intednst Fecodsatfo on Loans and Advances
Interesd Roceivable on Treasuny Bond
Intarest Fece lvabla on Balance wilh olher Bank
. Intarest Réstivable on Coll Monay
( 2.3 Suspense Account
Sunedry Dobloes Z!.ﬁi.ﬂﬁ
Advance againg TADA, T
Leqgal Expansen 42,088,101
Ennchay Palra 203,705,474
Chargeback Seltlemenl Accoun| 2,130,000 |
B.ad Others
- Advance Incorma Tax (holef a.d.1) 5.523,253,157
« Defamed Tax Ascal (Nole.B.8.4.2) 1,740 362031
Adynnce agaims SupgieraParies & Caplial Work:In-FProgress v 265,800,204
Protesied Bl 4 5,808 550
Advasce paid o Errpleyees 14,858,000
+ Prepakd intere sl Expanse agalnal MTE Instant 1820214
Siame Ghorgo Adjustment Account - 272500
Receivablos from MTE on Cards & ATM 142.720.843
4 Tamm Placsmenl 127 656,476
» Placansani o OF-Shaa Banking Uni 7.074.210,000
Racahabios from ON-Share Banking Linl 176,860,025
Recehable from Subsidiades (LK) M 861 533
o+ Taka MG Exchange House Recsivalie 12ATER0 10,579,143
"o NRRB Duilstanding . 4337073
" #MF5 Satthemon Accoont 730,450 .
Sundry A W 181432 .
“Lineesized Exchange bss on Forelgn Curency . 16,084
/_AR'GS Adpushiyg Recenubie Accdanl | BED 'IHQEE 5 285000
18,017 ST2AHT 13,485, 870.T43
Oilahare Banking LUnk 1,108,407 204 145602 B20
Intambc Banking Branchas A2 AR B 9618273
Less: Irnder bransaction with Ofishors Banking Lind (TA20,158.722) 7251, 178 B25)
Less: Inde biarmacdtion with MTH [shaml Baskieg [ﬂﬂ,ﬂ_ﬂiﬂ =
p— L1 N 1i AL 3R A
a4 Advance Income Tax
Opaning Dalancs AR !E:LT
Add: Pagmant during tha year 167,548,578
#a.4.1 Defarred Tax Asselal (Lisbllitias)
Cipening Balance J 1,741,362 01 I l 850,157 8248 l
Al Dadoired Tax Incoman Expense] during the year (Molo-Bad 2.1) 442 B4 801

9ad. 21 Compulslion of deferrad Lax
Elxad Aspoty
Avceounting wikten down value
Lens: Tax basa waiten dism value
Deduclisan Taxsble) temparary difference
Effective Tax Rala
Daferred Tax AsselsiLlabliilas)
Interent Recelvabils from Treagury Bond
Aecouniiig basad
Levga. Tax Basa
Deductibleal [Taxable) tsmparary diference
Etiective Tnx Hote
Delarred Tax Assstaf{LishiBties)

37.50% H
I [38,102,807]] [ j:l_ﬂ%

(735,568 451) [4T0832821)
A7 S0 T80

[ =Y il
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Mutual Trust Bank Limited

Motes to the Finencial Blalaments
For the Perlod ended 30 Seotember 2022 ] uumnhr 0 fl#
shold Expenses undar IFRS |
.E.:::Il.linpbmd . 211196.1153 52
Less. Tax Base 23 'B-?il',
Deduciiblesl (Taxable] tamparany diforances !'I'l 1]
Effecive Tax Rate
Daferred Ton AssatsKLiabllition) :I'l..1 [TX]
LeanLos
Piovilan mada againat classifled lean [ BAT0AZ0T52 [ siﬁmum
Less: Tax Basn
DeduchblaniTaxable] mporary difference MH'MU.TH
EHecilve Tax Rale 3750
Dsferred Tax AssutailLintintios) [—_ansider. ez ] l—m
oft-a
Provision made sgainal OF-Balaaca §heal ilems | 1,208,512, Tﬁ r I '
Lers; Tex Hate
Deductiblosf Taxable) temporary clfarence 1, am;zg*
7

Effective Tax Male

Cafarmed Tax Aswsta/Liabilitien) *

Proyislon fer Othar Axkals

Frovison raae ngainst Ciher Assels | hlﬁc [T r I ’
Less: Tax Bais _'5 -

Deductibles Taxabile) fornporary diffsrence
ENfsctive Tox Rale
Dalerced Tax Assals/[Llabdl|ies] *

Closlng Delerred Tax Assetaf{Liabliesh
Opaning Celorred Tox AssatsiLisbllitlas]
Drafesred Tox IncomafExpansa)

f.05 Chasifcation ol Diher Assol
Uncluastied 40810027 12,028,685 514
Doulsiul G783 B4 42008181
BadA o5 4,023 o8
1 TT]
1080 Consalidated Borrowing Fram Other Banks, Financlal instiutions and Aganis S
Muhaal Trust Bank Limited (Nole-10.a) B34 788,507 ;
MTD Secuvites Limied 430 4,00 275,188,243
MTH Cagital Limined 205878,M7 218,715,684
MTB Exchargs (L) Linited
Less: bivaroup Borewings | (1e6176.807))
e SIATER S0 35,205 7E1,008,
108 Barrowing Frorm Other Banks, Financial instiutlons and Agenis
In Bangladerh
Nisuad Trs sl Bank Limiled ihote 10.8.1)
Omshors Banklng Unit 0,251,300, 471
A0 813004 H.!‘.l! !-H TH
‘Duiside Bangladesh
Mutual Trast Bank Linied | - I - |
Oifshors Banking Unil TE4. 52
_11!._
1353378337 Ii 279,691,08
Lass:! Inker ransaction with Ofiskora (7. T8, 60T D80 ii'.mm
TR TRIE L
1d.al In Bangladash!
Borrowing from Bank: Eﬁ E
Ca? Borrowing: Jamuna Bank Lid. {::I
Borrowing from Bangadesh Bank:
SME Refinanca 1480, M1 518 1205352410
Insnatment Premalion snd Financiag Facilty (IFFF} 605 583813 TEAITR 08
Levey Tarm Financing Facity (LTFF) undor FREP 1,351, 630,838 1434918 T80
COAVICH 19 Financial Sumulus Fund | RMG Salary) 52 000,617 BTS2
CMEAE SUnwiug Packnga 1541307000 LYEAT?000
W Silmulus Package for Largs ndunlry and Sevvice 1578007 358 044,112,565
A {Mon-Grops) BETTIIN 252,892,500
Expoet Davalopmert Fund 18,6448, 180.071 12 627 B45,528
Pro-shipmen credil schema AGO00.000 .
Gireen Transiormation Fund 01,176,278 15,044,593 |
Borrowing brom Olhes Inskilulas: ;.m:% r__&%
SME Foundalisn 4.h54
Toul N 5 LI 1R L
10,89 Security againat Berrewlng From Othar Barks, Financial Instilutions and Agenia
Unsocured [ Aagsaeasr ] 781,006
edmrmer, st
ihad Malurity Dreuping of Borrowlng From Other Banks, Financlal insidl
©in Demiard 022,200,175 TITAH 31
Foeparyabin willin o inonll 4,082 020,047 3,304,848 787
Hccn Ihan one manth but within six months 12,509,400 548 6,800,275 963
More tha 3ix mordhs bud wilhin sng year 16,364, 020.465 12,031, 41,053
Man (et o yad but wilhin Bva yaars 0,023,880,572 1011812472
Mare then fiva yaar but within lon years 1,704, 1344510819 |
AR TER RO, 25205701008

L]
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Mutual Trust Bank Limited
Notas §o tha Flnenclal Statemaents

For the Perlod ended 30 Beplomber 2071

Conselidated deposiis and ather accounls

Cirrant depoalis and olhar accounis
Mustual Trust Bank Bmilad (Mota.11.8,1)
MTD Sscurition Limitad

MTB Capiial Limited

MTH Exchangn (LK) Limiled

Leas: Iniragroup Deposll

Bille payoble

Mubual Trusl Bank Emited (Nole-11.a.1)
MTB Securiies Limiled

MTHE Capilal Limdod

WIB Exchangd (UK) Limad

Saving deposil

blutual Trus! Bank Emétnd (Mots-11.8,1)
MTE Gecurtics Limibad

MTE Copitsl Limitad

MTE Exchanga (LK} Limied

Fhind deposit
Mubual Trusd Bank Emited (Nole-11.8.1)

MTH Secuntes Limlled
MTA Copilal Linind

MTE Exchanga (LK) Linkad
Less: Inlagroup Deposit

Spachl Hoticed Deposite

Muluad Tiest Bank firmitad (Mole-11.801)
MTH Secunities Limitod

MTD Capilal Lirvitad

MTB Exchamga [UK) Limdad

Less: Inbmgeaap Depoai

Daposil Preducts

Mulual Trust Bank limited (Nole-11.0.1)
MTE Secuwilies Limied

MTE Capstal Limdlad

MIB Excharge [UK) Limfisd

Daposh amd Other Accounts
From Cumlamarn (Hode 11.8.1)
Fram Banks

Depositand Qther Accounts:
Current Do panlt B Olhar Accounfs ©

Cumen! Dwpesll {Including Unclairmod Dividend amounl. Holo 11.a08)

Ferelgn Cumency Deposli
Sundry Depas]

Offshora Banking Unit
Islamic Barking Braaches

Bills Payable:
Paymen| Order Issued
Py Slip Issucd
Desnacsd Dvall Payshls

Offshore Banking Unit
lslamie Banking Branchas

Savings Daposil:
From Cuslomars

|slamic Banklng Branchas

Fiaed Daposie:
From Custamans
From Banks (Mote 11.2.3)

Offghere Banking Unit
Inlamée Banking Branchas

Spaclal Noticed Deposits;
hlamio Bosklng Branches

Deposil Praduets ;
Brich by Brick
WTE Mienale Plan
Chidran Educalion Daposit Schama
TR Educallon Plan
M1B Gifl Chegque
M1 Kotipad
MWEA Deposi Pension Schaime
WTB Liakhopol
WITB Angana DPS
MTD Micio DPS

Mutual Trust Bank

clor 8 CEO
Hnited

10 Sintember $032 a1
807 BOT
78,305 556,155 615622014
15,384,530.809 26,914,500,082
1141438 500 1875062070
LA A30850 1ATEE2ITH
A 458 470,707 43 RA0,740,210
W AR ATOI8T 43,660, T40,210
04,004 600,284 | [ 81, [E]
104.064,580,254 #1,620,340,340
FICEFESNTRT TN A51.468
L
19,916,238 031 35,188,654, T87
ATITN2 541 3,616,808,672

_::muu. 17713

18472367, 725
1,095, 196#32

70,158,597, 147
3750518

ﬁ;% 5 gﬂ{ I-TE-

2.138,081,937 1T AT BES
mm' 00,345
2.7 2830703
2,041,353, 531 1074,
105,058 1 ;
i 1,07
43509 520, [azpsEaiigaa]
41,999,820,043 A2ETANTIY

%%ﬂu i umiﬁ AB7

1o,

0% 860,152,651

100,192,814, iﬂ

LA !1'! 'Fl!,.ﬂ-‘l

j%%‘ﬁ:ﬁ.u_‘“—

; 13493 i'_ﬂ.!!!@.!.l..
— anMITE AT 3612451468
11,462 423,200 | 12.225,301,907
5,560,024 508 5,336, #02.063
183712333 5,313,430
102578 504 2210309
B212502 230,001
0, 08,008, 5688 815,542
50,255,877 WABS5
2,105,806 1,621 844
¥ BE9ASS 0,440,707
R S0 :

ATk fhatesr R
E‘ E“,:,_m-. Vicy President %

Group Comp
Wutual Trust
(24, porate Hea

any Secretary
Bank Limite 4
4 Cifice Fihaka
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Mutual Trust Bank Limited
Motds 1o lhe Financlal Slalamants
Far ths Parlcd ended 30 Beplember 1023

Isfamic Banking Granches

Fixed Daposits from Banks:
Pubali Bark Limiled
Frime Bank Limfnd
Southeas| Bank Lid
Sailh Bangls Agricdlices & Commerce Dark Limited
Unied Commencizl Bsnk Lim@ad

Matusity grouping of Dapoait and Other Accounls:
Crn Dgmand.

Repayabia willin sna monih

Keora than one mondh bt within sl montbs:
iare than sy montha bul within one year
Mo Bvan on8 yair bul within five yoars
Moo ham fren year bul watkin |en yaars
Mlcaia 1P Bk brs AT

Oemand & Teme Deposit
a) Demand Depaslt
Cuwnant Dopasi
Gavings Deposil (B
Fereign Currancy Deposit pon Inleves! badaring
Sundey Duposi
Exlly Paystio

b} Tims Deposits
Savivg Daposh {B1%)
Fixad Deposll
[eepaall fiom Danks
Siwod Tem Depoait
Deposit Undar Schama

Beclor wise Doposit
Gevenersn
Aitonomous & Seml-Aulceamaus Badles
Local Aulhorling
Pubds Mo Financial Oeganlzation
Dther Putdc
Forsipn Curmancy
Privala
[hepasit from Banks

Unelalmed Ddvidand Account:
‘Caph Dnidend remalin unilatmed whith ware Feclared for the years:
205
2004
201
e

A par Directives Mo, BSECIC MARCIVIE2 Y- 38201 daled Jaraary 14, 2021, of BangladashGnouy & Ex

30 Swplember 2022 Fl Al
BD BDT
3471731836 FEETETEREL]
ir:} 27181
750,000,000
00,000,000
500,000,000
1,000,000 000
1 i%%

—— e -

T Boeiarree: | [ 1615041687 |
920881 464 20ETATEATY
A48T0215,50 47 818720814
10,635 13,958 47 288,067,152
63, 148,321,104 60,122 424,882
4,804 459,667 32947 355,553

1210639723 45 BED
270, BT, 745 676 312,056,042 431
g.g%}rry;
1 1]
4001082 189
4,0:05,108,092
5,600,7321,008
1,141,438 550 |
T 1
40,484,488,354
104,004,580, 284
B30 81T
PITIAND M 23 BA5068, 577
V051,04 24,000,118
48,175,382 AT A1 822
B8, 1784 T14 427,685
4,481 508,255 5017112830
20,208 263 13,043,812
4095,198,002 2,760,728 332
213663.770,728 F00,0u3, 174 0083
= en)
BT, 743 8T8 1 3
- 1,835,531
. 7,246,067
. 517834
1,358,451 | 1,400,700

[T

dﬁ!ﬁ%:ﬁﬁ?"

diselene v numaTany of yoaewiss unpald or unclaimed cash dhidend Information In e atakmenl o fincclal sialements B¢ 8 Saparats fin lam

“WUnclaimad Dividersd Accounl™

Copsofidated Odher Lizbilitles
Mulual Trust Bari fimilod (Note-12 a)
MTE Securlics Limiled
WVE Copital Limiiad
WTE Exchsnga [UK] Limifed
Lass: Inkragroup receivabla & poyabie

Caonsolidated Provision for Loans and Advances
Murual Trush Bank limiad (Hole-12.a.1)
MTB Secudiips Limlied
WTH Caphial LimBed
WTE Exchanga (LK) Limited

Consolidated Provision for Currant Incoms Tax®
Myl Trusd Bank firiled (Nole-12.0.7)
MTE Eecursies Limiled
MTE Capiisf Lintiled
MTE Exchangs (LK) Limited

Orlhar Liabililles
Praviston for Loans and Advancannvesimanis (Mote-12.8.1)
Speclal Genernl Frovislon-COVID-18 (Nole- 12,8 2)

Provision for Oif Balance Sheel Hems (Hola-12.8.3)

Provision agains] Dimirdion vebue ol Invesimenl (Mole- 12.84)
Provision for Olher Assal (Mole-12.8.5)

Inilermal Suspanaa (Mota- 120 8)

Prewiaion for Incoma Tax (Nole-12.8 7}

Loasohold Listdilion Under WFRS 16 (Mobs-12.5 8)
Conlrbution foe MTD Cmgloyeas Benafits
Treasury Intermediale Parking AG

Managing Difector & CEQ
Mutual Trust Bank Limited

[ ariszrerAs T4 818 BT3,700
233 480449 2443, 43 59T
204,087,718 24,372,768
31 082 164 33,653 BM
34,061,633 | [ME2AET 333
Jsperaisass . TSI 01

[ B23m577,701 | E.173,090,541
50,628,751 655,488,761
68,000,000 57,000,000
B¥97, 786 457 ([ ERALNEH
678,180,131 ¥.209,003,871
4445150 261,000,110
40,448,440 40,410,650
7,183,076,708 [EEEEDIAT]

[ B23B.5TT.TH | TAGE B8 BT
107 650,831 P B0, 00
1,208 512,608 1,147, 500,040
6,000,000 21,000,000
215,301,556 165, 3003 558
4551007 084 5.329,144.760
6,768, 184,734 B 2T9.0208T1
1,173,308,182 1,404 ADE A5

13,100 11,570
120,382,430 121 8539
53,148 878 68,471.232
14,144,723 AT80THETA
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Mutual Trust Bank Limited
Males 1o the Financial Blslamenls
For tha Parled ended 30 Seplambar 2023

Fucise Outy Payable

Maates Cand and Visa card Payabie

ATMPDS sefoment accauwil

Aganl Banking Commisalon Payabia

Farking GL, for warlous pupose

Inleresl Pagabla on Deposits sad Oher Accounis
Inleresl Payable on Subcsdinaled dobl

Intorest Payable on Bonowing

Prowlsion fod Exponaas

B fmprass Fiand Parking Accounl (KRB)
Prosesion for Good Bomower

rcenlive Bonus Payable

Frowiskon bor Grahsty

Payabls io MTH slami Bankdng

Contriboan o MTE Fomdalion

Biecked Inlares! Recehable BH Sobskdy
Glnri-Up Fund far SME

Cleaing Hewosa Adjrstmant

Swudenl File Comuapondence Bark fea Payalds

Otahore Banking Unil

hiamie Banking Branches

Leas: Inter bennacion wilh Ciahore Banking Lind
Luss: lobar ramsaction with lslambke Baniing Branches

Provivion for Loans and Advancesfinvesimants

Fer Unelaseifiad

Qpening Balwnco

Add: Provialon made during e year

Less, Wahvor during the year

Less: Transdermed ko classified provisicn as per Bangladesh Bank later DOS (CAMS) 11600 Diadend)
02T I0ET, dated 10 Api 2022 and DOS (CAMS) 115784 1(Dividend) 120222000, dalod 1JApEN22
Chosing Balance

Far Classiisd

Opening Bplnace

Acd; Provision made dudng & year

Add: Racoverias of pmaenls pravicusly wiitien off

Add; Pravislon ransfermed from Special General Provision-COVID-10

Adid; Transfaned from uiclassified provishon s per Baagiadésh Bank leller DOS (CAME)

TI5TH | Dividend) (2022- 1897, dated 10 April 2022 and DO (CAME) 118741 (Dividend) 0222003,
Lags: Adfustmant for Loan wiitan off during ha yoear

Clesing Balance

Speclaf Gareral Provision-COVID-19
Openisg Detanca

Add: Provislen mado dudng Lhe yoee
Less: Frovision trans fefmed

Prowlalon for O Balasce Shast Hems

Opaning Balaws

Add: Peovision made durag e year

Closing Balance

Provislon against Bhares In quated companles
Opening Dalance

Adkl: Prosviaion mada during tha yaar

Loss: Proviskn transfemed o fncoma Tox provision
Cleslng Balange

Pievislen for Other Assela

Opaning Balance

Add: Provishon made duing tha year

Closing Balance

Indernsl suspense socount

Opening Balanca

Add: Addiion during the: year

Loes: Waiver of Inbedesl suspente

Closing Balance

Provislon for ingoma Tex®

Dipenirg Balsnca

Less: Adissiment made during the year

Addd: Prowdsion rmnsfaned fesm Diminuticn bn Vshes of Invesimens
Add; Previslen madse during Ba year

*incame tax provision kas besn made as per Income Tax Ovdinanca 1984 and sy arranded for The ima Balng .

Provision for currant tax made during the year

lrscoesan Lax ) 37 600 on ealmalind laxabdo businons proit

nconse |ax §f 20.00% on dividend Income

Ineome lax @@ 16.00% on Capial Galn from Trading in Dovl Securies
Iriccumes o (3 10.00% on capiial gain on sale of shares

Eslimated talal provision requited

Computslian of taxabls business profi
Profil bedora lax

A Inadrinissibl espoivddines

L ess; Miowable Expendilure & Separate considaralion
Estimated faxable business profid for the yesr

Managing Director & CED
Mutual Trust Bank Limitea

30 Seplembar 2022 ﬁl}!i
T
w51 1387 448,556,313
201,180,441 127,680,550
10882248 16,458,553
LA sarer
84T AT 689,932
2,244 £90,1 TR TERABA NG
T 4 B4 214,847 422
116,064,187 113,380,776
BE1ATETO 45,005,141
1483018877 44,704,844
8§, haa, 000 5,768,000
4 199,023 402
161,500,000 171,000,000
265087 535 288,145,447
. 30,000,000
o 2004 2,788,041
58,883,977 30,171 564
214,030 187,831
L £
10,817,004 823 4 56T, 128 REA
TETATT.TM 418,858,652
1R0.808,33 0,879,023
{107 550,842 4 {176,956, 625)

—_(R6H083,805) c
33,192,787 450 20373 993,108

1,449 A02 B4 7,708,140, 133
1318354109 13,720,058
£ {28,068)
(1,352,042 352)
I,?ll,iﬁ,ﬁi 1443802 B41
T 050, 160 000 | 100 004,000 |
470418101 T32840,710
54,168,392 44,848,845
58,842,160 3
1,382 043302
gozsszamsal | s
54T 0A0 __ S356.TEROOD
[] 1,408 IHEH
7
1

s,
! 1.947.800,040
50
]

E12, 297 367
552
147 B8
82,000,

21,000,000
45 500,000 7
185,303 556 [: mmml
50,
H e e 83 303,558
[T 523,140,169 | 3432 458,043
1,267 850,308 1,641,535 BED
- 7 S04
5“1 EWH 13148 753
EITROB AT 00,01 |
. (12,500,000
41,000,000
1,500,144 650 1,44, 525,880 |
B8,188,73 B 378,023,871
1,350,234, 008 1.170,607,245
44,061 £ 76,534,087
47.085,152 =
C 6,320,528 |
1&“"“0 1
5,102 805,740 4876187043
2072 574,103 3,734,382 Ten
3805570, 504 4,B50.838135
ﬁ'IIIE 856 !?]Hyen

k rAuntaor Reis
g:. Executhve Vice Presidam -

Group Company Sacrela'y
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v“w“t.ur#:ud Ofice, Dhako

=Ll

Limite 1

gs)
-
™Y E
E = 2
IR 8 F
o O -
= Ty
ES i
] =
c ik
t i
fo= £3
=5



Mutual Trust Bank Limited
Hotes b the Flronclal Blatamienla
For ke Patlod anded 38 Geplomber 2022

10 Beptembor 2032
B8O BOT

Leasshold Linhilitles Undor IFALS 18
The bank recognized leose Nnbdiizs which by present vatue of lease paymenis jo be mese owr the ks beern doe e dfate of commencemanl or 01

Januany 2019 (deto of knisal sppheation). The (sess paymanis include feed ard vadaby oo paynend feas by ecuatment for inilial paymaeng, and
lm:ln I3 expecied to be pald undar rasidunl valve of guarsnlesd. The lxase paymenls £5.0 nifeds (Ne domiciae pm} ol purchasn oplion reananibly
certainio be exercised by ihe bank and payment of penaities fo bnnbaling the lasse. Theleass payment hay been discounted using Bank rale s impich

barrowkg ks @) 4%,

1228

Bond
WTE Parpetual Bond

1la

40000000 000,000,000
Tha Bank Iswad & confngeni-corvenads Perpetual bond ameuning fo BT 4,000 mills s sditiond ruﬁ%’ﬁﬁm

placement. The coupon is Semi-annialy pryatis and i ringes rom 6% 1o 10%, where b 1¥eercs rate|s 20-yaar beasury boad 1ate alorg with 2%

i g,

T o

Oponing Balance iy " 00000000

Léxs: Paymont during tha year aujuwiuu %ﬁ'

- R B
- 1,000,000,660 3,000,200,500

MTE 4l Evbordinalod Debl

‘.mm% 5,000,000, 000
Ty R e Y
The Bank fosled MTD 2ad Nod corveniie Subordinstod Dehl ihrough privals pecamand fu BIDT 3,000 mdl il ol [B80W ] 5 fanpe

of coupan inlarasl i from 10050% (o 13,50% for ron converible subnedinatod dubl wiich b sy sble ha¥yaany rom e dale of 3508 e, Aprl snd Oclobar
of eBch YRR,

Tha Bark Nosled MTE 3d Mon eonverible Subordinatod Dbl Leough private placemeniior EOT 5000 miion, dale of isson Febuary 16, 2017, The
range of coupon Inlares |s from 7.00% %o 10 50% for pon comsanible subondinaled debl wich b payste hai yeuly fran the dabe of [isue Le. February

ard Augusi of gach yoar,
Tha bk lssued iy MTA 40k Nonconwetibls Subordinate Bond asmounling 4o BOT 8,000 slion o Janary 2020 frough privels placament. The Coopan

1dm Cophad
fd.ad Authorined Caphal:
1,000,000,000 ordinary shares of Tk, 10 sach 10,000800,000 __10,000,000,000
14214 ;::;;.?:;ﬂﬁ:_‘.:mm Pald-up Capltal RIS TS
T3EE3 241 endinasy shares & BOT 10 each issued as boaus . T3 032 A10
81,240 555 crdinary shaces & BOT 10 coch lisusd &3 benus 812 405 650 .
14.8.13 HRalsing of Share Capltal
: Agpounting Year Daclaration ol WIJ'HM
Wp 2z Inftipl Pakduip capital | 20000800 1 200
2%'!!@"“ IPD & Pre-iPO 40000000 400,000, 000
Eﬂ% 1 2,000,000 1
2004- Borrs %ﬂ 14\'%".%
20053 Bonus _Q% - 47 520,000
—_— i ERe—
Ri E
; : 18,00 !w
20.00%, 35 X8,
2010-Bogus 0.00% a3 M1, 68 473,618 400
2012- By Hﬂ : 5 4
2013 Beowia 0 27008 452
201 20.00% 61552 661 18526810
2010 Bos Z0.00% IR 38,631 990
;mg-mmg; 16.00% a7 634, T58. T
 2017-Bog 12.60% BANTOM ]  BAT0T0.040
I 1T T 11.00% ﬂg LENE] &% ﬁ
2018 Siraiage; ivgsior (HOAFUND] 837,004 :
2019 Bonus 5.00% 512,611 351,120,120
2020 Bovus —_10.00% 733,241 138,632,410
2021-Boeas 10.00% 61,149, 581 | 2
Total [FERT X T T X LERLT]
Tha.1.) Parcentage of shan Ings al Ing data: : T
| Walus ol Sharas.
Parlgulars Ne.of skaras “1m:n.:.“r o hoiding
| Sponacds  Dimchon 143 M3, 36 2433 FEFE
Fmﬂ“;wu:m: [NORFUMD) BE 167,10 [ PEZHL
Irstistions 267 N2 T4 2AT3, 222 840 IS | a8
(Ggpers WAL AR pereirsE0|  mImEik i HTE:
| Tatal 38,3 | 837,452 240 16 ; e
.-r:
<L
-
= r
=

r pual Trust
Corporate Hesat

Is semiannunty pavable and iLranges fom 7.00% lo 10.00%,
Dudall Fst of suberdinsled delst holders are shown In Annexure-0

4 1] 4
L, i

Managing Directar & CEOQ
Mutual Trust Bank Limited

fAunLasd
E‘: E wacutive Vige Prasid |
Group Company Sgcrela :
utual Trust Bank Limite

g, perate Heod Clca, Dhaka
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Mutual Trust Bank Limited

Mobes 1o the Fimancial Statomanis
For the Porlod ended 10 Seplembar 2023 1 Em;m-r ki :ﬂg;

T4.ndd Classification ol Sh by heldings as st 30 Se bar 2032
EHﬂ.ﬂm‘ _HLIF_L_—H&L—tﬂumu'—-I Totsl Haldings %
Bharehplders | Ehies In BOT
k58 thi 3 ghe RENIE] 3 ] L
bo 5_“. 5, 104,58 51,04 B85
1 1 !
] 31,718,500 ]
&7 38 328,20 0 2558
1,B6181
104 1, 2414597 ]
139 F.Eﬂ*&l
14.8.0.5 Marms of Dieclods and their s a8 ot 30 Septembar 2027
Pev e T of Shires hid B Ticiding %__|
Chelman RTELTCE] 162,810,780 190%
i F g Chai ; -
Diirnc e (Foue 1} 1831 L IAT A0 33301% |
Qirecior 203148 |
Diirgeclor 18508.006 | 20405%
Director 265200 TAG0RG,150 A015T%
Dirdchar 1 i 234,484 180 2
Dirpchor 20.H 4,54 1EAEST B30 2.2618%
[T 85,157,150 183,760,210 wazBN
bideparrdam Dirgelod X e =
Total st e | ATSESHAN FLLFI D -
14221 Censolidated Caplial io Risk-welohis: sssuls Ratlos (CRAR) o3 dofined by the Basal Caniul Actard
Camaman Equity Tlard {@oingConcarn Caphalh -
Paid-ua Captal BOATALE N0 B, 124,558,800
Saabulory Rosandn B, 324,038 631 0,696 254 495
Shars Prarmisn 1005 304 178 1,065,304,778
Goneial Reserde TEG,ITT,324 TR TIT A4
Miscxriby nberest 132 604 132,258
Relaned Eamings [ _g_ﬁ,:g,i_@%
2MATT, 19,162,276
Repulatory Adjustmonts:
Goodvdl mid all olver Infanglble Asssls ATO108A16 | 519,468,681
Dpterred Tax Asset (959% of BTA as per BB Guidelne) |.“3-5-'f?m ER b TM-““'
Reciprocal Grossholdings in the GET-1 Caglal of Banking, Financlnd ard inswancs Enlities
Talal Gamman Equity Tier -1 (Golno-Concern Capital) “
Addans Tier.| Capltal m : E
1

Tedal Tier-1 Capilal [Going-Concarn Capital]

Tier-2 Cagltal (Gome-Concarn CapMall
Gonand Pyowision inchuding O Balance Sheat [lems
Subardinated debl

Ragulatory Adlusimants:
Ravalusiion Reseryn for Ficad Assels , Securiles & Equity Securities

Telal Thr-2 Caplisl (Gona-Concern Capitall
A Total Regufatory Caphtal (Ther-1#Tier-2)

B, Alsk Welghted Asaels

Ciadit Risk on
Balance Shaet Exposuis 169224473 928 157,031,607 044
Of Balanca Sheel Expogure Z5AT &1 268,012 004 430
194,503,083 408 1483
Marked Risk 10485471 898 0,433 537 085
Operational Rhk __;g%%?ﬁ,&,ﬂ_l 181 75
Total Risk Walghied Assets 1M [ KT
. Minimurns Required Coplisl en Risk Walghted Asssts (Excupt capltal consarvationbter)  ___JLESTAGLEG __31,00,661,134

0. Caplial SurplusiiShorlall] (A-C) (Excepl capilsl eonssrvation butfer)

1 1 XL

E. Capital Raqulrament ._...._EIII'.'IIIIMEI_ T }_1.._1%‘.‘.1@__
Cap2al |0 Hish-wolghled ossels Ralias (CRAR) H.gil'l b 4l% RN 1441%
Comimon Equiy Tler-1 A 50 =R o, 50% 7.B8%

Tiar- 1 Capdal 0.00% (X 1.00% YTy

Tiar- & Copitad 4,308 4.76%

The cakutalion of CRAR undef Basel (1| has ben mads as per't.-tmnlrul ‘on Rish Dased Cupited Magquecy (Fevised leﬂlm‘ Capilal Framesork for
Inariis I [t will Baeed 1" fssuad by Bangladosh Bank vida Hs BRPD Circubs no. 18 daled Gecamtar 21, 2014,

srumkasil

M Pretid
'E:awl.h'- Vice Sacreta’y

Grnup Company i
t Bank Limite
'ul'ulJ-ial T'u:ld Oice, Cihaku

,—w wianoubur Ranman
i Fraﬂﬂ

Managing Director & CEQ
Mutual Trust Bank Limited

otporata Head L
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Mutual Trust Bank Limited

Moles lo tise Financial Stalsmanls
For the Perlad anded 30 September 2032

Cemman Equity Tler-1 iGeina -Concarn Capitall ¢

Paid-vp Copilal
Simlutery Rosona
Share Pramdum
Ganaial Feser
Retnined Eamiran

Regulatory Ad|ustmenls;
Goadyill ard all alher lnlangible Asseds
Datared Tax Assels (85% of DTA a3 por BB Guldelno)
Recipmcal Crossholdings in s GET-1 Capilal of Banking, Finarcisd and insursnce Eniias

Tata! Common Equity Tier -1 (Gelno-Concern Capliad)

Addional Tier-1 Capilal
Tolal Ties-1 Caplal [Golng-Concarn Capllaly

Tigr-1 Capltal (Gone-Concern Capltall;

162

1ika

183

Canaral Proviaion inchsdig Of Bafancs Shasl Eams

Bubardinaled debl

Regulalory Adjusimens
Revalaion Restne lor Fleed Assely, Seciniies & Equlty Soouilios

Total Tiar-3 Canlial (Gone-Concern Capitall
A Tobad Regulatory Caplial {Tlard+Tiar-3)

B, Risk Welnhled Asspls

Cradil Rigk on

Dalaiice Shasl Cxposue
Oif Halance Ghaal Exposure

Markel Rk
Oparalicns Risk

Todal Risk Welghted Asssls

Capital 1o Blsk-welghled nsssls Ratios (CRAR) aa defined by the Basel Caplial Acceed

. Minimum Required Caplial on Risk Welghted Assets (Excepl capiial conservation buffa)

0. Capltal Surplus/{Skortiall) [A-C) (Excepl capltal conservation bulfer)

10 Beatembar 3222 Flrg ]
BOT apT
8,800 452.040 8,124,956, 590
5,324, 036,601 5,500,354 428
1,005 304,718 1,005,304, 778
TRATTT 24 T8O

H,800,158136

18,511

AT0I00A18 |
l.mlna:.anﬂ r

510,468,591
2122,905.013

1,418045 £00 ZEANST4,000

ELH T i 48508
i e "!-u_ :"m‘i'qg E!ﬁ
11,302313,017

3,364,104 581

4, 7T 20 58 I
'%.gﬁ.m,m ,690,148,805

E T — TR
T El A04 145 80

1.1 2 TR
4, 678050 48

TREATRITT 4T
8857055 118

—nasssregy

E. Gapial Requiremant _,.._Iﬂ.hﬂﬂ,ﬂﬂidﬂ n_m%hm“':mn.u
| Capital lo Risk weighted aasals Rabios [CRAR) 10.00% 14.40% 10, TH1EH
| Cominng Egusy THF1 4.20% [ i ]
| Ligr- 1 Coptal 8.00% 10.10% 5.00%
Ties. i 4 41% . E5%
on Rish Based SapHa Adeqacy [Revisad Regulalory Capilal Framesod for

| Thir- 2 Gagllad
Tha cakulation of CRAR under Basal |l han baan made as per = Guidelinas

bassies in line with Basel I)* jssued by Bangladesh Bank vide ks BRPD Ciroulor no, 18 daledDacenbear 28, 2014,

Bislutory Reserve
Opening Balance

Add; Transfemad during the yees (F0% of pretax poodt |

Shars Pramlam
Add: Duing B yoar

Ihitae] Trusd Bark Emited Haln-17.8)

MIH Seourtas Limbod

MTE Capilaf Limiled

MTH Exchame (UK) Linited

Cypening Dalance
Adld: Duing Ihe yaar

Revaluation Reserde on Invesimant In Eecurities

Less; Adjust during the year

Ganersl Resorve
Oipaning Balance

Owpeiridng Balervca

Add: Consclidatdd Prolil mada durng he yoar
Less: Bonus Share lsswed durng Lhe ymar
Less; Dividond for Perpohal Bondheidors

Less: Caah Dividend pald by Subsifiares (MTBSL)

Less: Translemed lo Slaliory Reseve
L ess; Starl-Lip Fund

Consolidated Rovalusilon Reserve on Lavestmant In Becuritles

Consnlidated Surplus in Prehit and Loss AccounURelalined sarnings

Agdd; Copatokized Fecil Resarve (Bonus Shore Bsusd by MTE Capllal LimBed)

d Mahbubur Rahman
Managing Director & CECQ
Mutual Trust Bank Limited

BG4 354,450 £,037,523,366
1,430
—dRNN DRSNS

i 1mminj | 1.m.mﬁ|

1805304 778 1,005,304,778

TR

48,113,200
0980257 480,020 408

Bl.438,734 p
| - {77,108, 182)
3 ] 2

[ Teafaas]

11 11X
34B8,747,189 2,168,251 508
2233184740 2073158820
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Mutwal Trust Bank Limited

Notes o the Finenckal Statamenis
For the Perlod ended 30 Baptembar 2022 1 a-nbarﬁ-_t;lrﬂﬂ

193 Surplus kn Profit and Loss AccounlURelained earnings E
Opening Dalancs 3048326303
#dd; Prolit made during Lo yoar * 2072160524
Laas: Banit Shws l34ued during tha yoar (812405 850}
Less: Ddddand for Penpetual Bordholders F
Lesa: Teanalomad o Statutary Resenas (827,662, 185)
Leas: Slart-up Fund _ﬁﬁ‘ﬁl |
] HEI'ET ]
20,00 Ma Eralling bataresl L
wt"'""_:;l':]mﬁl o 133358 134,752
Add; Profit made during the yesr 3548 1,507
Less: Coeh Dividend Paid by MTESL {4,200] -
Cloning balince 132 804 [EENFE
WTB Securiies Livited d 0.002% of NPAT 144797 050 | 178,34
MTE Capilsl Limited &% 0.004% of NPAT TI-.H%,% 19.0!3.191']'
,I 1|IM'
2900 Censolidated Mot Assel Valus (HAV]) por share
Tolal nel Biisla valus il ?liﬂﬂg 12 ir
Humbiar ol shares cutstanding BELTAS 304 g% ?i%;;l
Het Assal Valua (HAN) per shara (202 1 Heslaled) _H&L 1199
e Hal Asiol Value (HAY) Dernhare
Tetml nol masets valm 20,351.025 310 10,160,906 D81
Runbar of shames oulslanding BBATAS 224 B3 T45 30
HalAsset Waium (HAV) per share (2021 Realated) m- 2184
21a Of-Balsnce Shast llams
GConira & Centingent Assots & Liabilithes:
Acceplances and enderssmants
Aocoplod Bil (inland) o 108 A0T A5
Actepled B [Foraign) 53,086 307,163
£3,094,704,00
Luns: bnler bransacl'on with Gi-shore Banking UWnit 21662819 =

Istamla Banking Branchon

Lattor of guarantse

05 Oubward {Intard)
B Oubward (Forelgn)
lslamic Banking Branches 11,061,020
Offshore Banking Unll = 2
81,371,740, 481 Iﬁﬁ 573
Irrovocablie letters of cradil )
ILC Sighl & Lhance 6,281, 714454 [ 5,200,629 776
FLE Sight & Usance 233025 31 457, T
41843, B80.80T 423
Leas: Intor tranaaclion with Of-shore Banking Unh J4381.144 hg r
ALROB.E5 8 25,560,802 423
kiamic Banking Branchas _ IpdppeA i 105 664,054
44 R8T 012 128 &7
Blils for collectfan
:
Chagues . [
8592410 600 10,053,613,1
lslarmic Banking Braaches 05,847 B8 -
* 'l!l‘.!!l.!ﬂalﬂ 10,0:53,502,038

S 1 AL

1l Leber ol Quarantes
1) Claims agais| e Bank nol scknowltdped a1 dabds
1y hbarsey for which iha bank ts continganty lable in res pect of

puanniess given favordng :
Dieclons
Gawornmenl .
Benk and cthar Financis! Insilulions 21,048 (85,565
Olheis J0.311.988 876
51,360,850, 441

Lesa; Mangin 70
48,040,382,190 ﬁ.ﬁi.ﬁ.iﬁ

i) Liabstiey o Accound of Bils Fo-Discounied *
k) Linbisty on Accounl of Oulslanding Fovward Exchanga Conliacl

#2311 Segregation of Commitment by Typi

Docemantary Cracit and Shoel Term Business Ralaled Trassaclion

Fonward Assel Purchased and Forvard Daposil

Endoraid formal slandby facifies, Cradit facilltios and cthar commitments:
Liss thae one yeor
O yaor and abova

Undrawn lormal slandby Tackiles, credit lings and other commifmants:
Spod and Forwand Forokgn Exchangs Rabs Conlracl
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Mutual Trust

Bank Limited

Haodes lo the Financlal Statemenis
For tha Perlod ended 30 Saptamber 2022

Incoma 5t lamend
Incomae;

Interasd, Discound and Simiar ICome
Dividend ncoms:
Fea, Commission snd Biokeragn

Enchiangs Gal

]

Oihar Operating ncome

Ewnpenias:

Inerasl, Fam and Commission

Admind$kative

axpi Bl

Other opsraling axpenses
Deprecinlon on Banking Asssls

Operating prof

1480 Consoldated Interest Income/Prafl on Inwestmants

24

Hal

5.0

i5.al

a2

26,00

d Dikce, A

bbytuzl Trust Back L

imited {Hale-24.8)

BATE Socurdlies Lindled

MTE Cophal Limited

MTE Exchanga (LK) Limied

L% Intragnoup Interes] Mo {Loans)

Less: Inliagioup Wlaresl incoms {Bank ba'ance]

Intsrast Incomeids

ofil on Wveslmants

Lomns atd Adeanteutnuasiments (Mobe-24.a.1)
Meenay al Cal and Shor Nolice

Shod Temn Fiacamsnd (Local)

Shan Tann Facenant (Fedakgn}

Ly bader Uansacton with Ofishars Banking Uinil

Interest &n Loans and Advancesfinvestmonla

Cash Credia
Dverdahs

Bifla Purchayed and Discouned
Conbiaubus Losns

Camand Leans
Term Loans

Shaod benm Anrl, Graedil and Microcedil

Packing Crodil
Credi Cards
SAadl Losan
Leass Finance

Cfahors Banking Unll
Islumic Banking Branchas

Gensolidated Interast padd/Profil Shared on Depesits and Barrowlngs alc.

Michral Trast Bank Limiled (Mole-25.4)
MTD Seairlilas Limiled

MITB Captal Limiled

MTE Exchangs (LK} Limted

Lesy: Iriagroup inln

Interest paidiProfit 8hored o Depcsite and Bormowlinas #e.

resl Exparde [Rordomings)

Ivigeesl on Dapoad snd Ciher Accounts (Male-25.8.1 )

Iivistasl o Subord inaled Ronds and Bomowing fiom olher Barks and Fussnclal ihstiutions (2502}

Citishore Banking Walt
islemic Banking Bianchos
Lass: bnler Mrassaclion with Ofshoro Banking Link

Inlareston Deponll

s mnd CUiner Accounls

Cusrent Doposil & Othar Accounls

Savings Capol
Fiead Dapasils

Spactal Noticed Depoaits

Dezoall Produds

Intsrent an Subordinated Bonds and Bomrewing cihar Barks and Firenelal nslitulions
Inlee o Borowdng from alher Banks s Finaedcis Inpitalions

Irteee sl on Subcudinaled Dabd

Consolidated Invesimend Income
MAutenl Truwl Bank Limifiod {Molo-25.8)

MTE Seocfles Limdl
MATE Capital Limiled

il

MTD Exchange (UK} LimAed

livvestmenl lncoma

Intarasl on Troaswy BAI
Infares| on Tradsuy Bond

Copilad Gain from

Trading in oyl Securibes

Dividand Incomea lighn kv estment i Shaes

Managing Director & CEQ
Mutual Trust Bank Limitea

& January o 01 Janusry to
30 Buplamber 30 Saplamber
2012 200
BT _8oT
(W3, 272.004 530 | [ 12437260648 |
2. BOT E04 B8 AT 025
B54,534 884 TE4,303 534
#, 761,260,048 S17.0004TE
glﬂﬂ'%?% T

0.161,033,028 14,74 LET]
B.1230,568.015 o, BEDAS1, 588
3,055,087 640 3,142 780,050
1,448,032 453 1,019.3148,259
505 441 AR5 556 698
ﬂﬂljiéu

1,308, 208,711

10,532, 181,061

122,428,128

24,459,849

(#3,080,607)
).

104461 1T

1087 .£00

2274 ERN

TATZ 021,173
1.200,222,771
179,255 400
877113470
2,363,345, 140
B3 BRI
200,700,203
JLAEIA0D
276,522,238
22 530862
A0 B7E
TATI T8 28T
a10,743, 148
1 ard
11

Bi

138 Nfﬂﬁ
10,817,138:4

1,861

[ V828,500,693 |
1.366,303.137
113,028,778
747,148,761
1827655288
3864, 053,437
40408507
33,010,702
217,239,484
24,548,250

355%13
B,850,250,411

552,608,067
8215714

BEIEAZLT % 400,004 325
1 i 72,140,837
3,840 145,162
130,238,725 408 ThS 851
127,772,054 5,707,270
90 489 81 (B4, 055, B0}

B39 E [] 6,488 H'Iﬂ

10,880,
467057621
3.948,7641,027

#,258,
441,181,568
3.204400,833

304,233,074
7

T80 031 508
135,248,261
52 565081

L1 ERLE] ET

Maitk Muntasr r@
51, Execullva Vige Prasidod &

¥ 15,5588 10

L BOTATY, 06T 1. 7B 10618
280,587 BE1 T00,430,193
114,560,745 11,550,754
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Mutual Trust Bank Limitad
Moles 1o tha Financial Slatmments
For the Parlod erded 30 September 2022

Dividend Incoma frgm Prefeience Shane Investmant
Dwidend Intoma from Mutual Furd

Diwid end Incoma fram Parpetusl Bovd

Incama from O nyesiments

lalamic Banking Baanches

Consolidated Commission, Exchange and Brokerage
Mulual Trust Bank Lisited {Nota. 27.8)

MTE Securities Limbod

MTE Caplal Limited

MTE Exchangs (L) Limlsd

Commisalon, Exchangs ond Brokerage
Caonninlssion (Mole-27.8.1)
Eachangs (Noie-27.2.2)

Commisslon
Commizskn on Lellar of Guananies
Commissbot on Letarof Credil
Commissn on Accaplanca of Bils
Commisskon on ImporTupart Galectian
Codremisakon an LC Advsing
Comadsaion on PO, DDA TT
Exchange houses commisnkn
On-fing gevica comemizalon
Comminslan on IDC
Undarvwriieg Comnission regarding Treasuny BilkBond
Commission on RTGS
Cammission on POS

Offighore Banking Unit
tafambc Banking Branches

Exchange Galn [nat of sxchango koss)
Exchange Galn
Long: Exchange Lods

Ceasolidated other oparating Income
Mudual Teust Baak Limiled (Molo-28.8)
MTE Securilies Limiled

MTE Capitnl Limiled

MTE Exchanga {LIK} Limfad

Oiher Cparating Incoms
Handlirg Charges

WVISA Cand

Chargas agairs! cards
Haorvice Changes
Telephona & S5 Changs Reacovanas
SVWFT Charge Recoveres
HME Feas and Chaiges
Muagemeni feea

Eady Salllament Fas

Low Procassing Foa
MF5SE Acquirg Income
Locker Renl
Miscaifaroius Eamings

Cffshors Barking Unlt
Islsmie Banking Branches

Consolidsled Salabes snd Allewances
Busanl Truak Bank Limiled (Modo-29.a)
MTE Securities Limiled

MTE Cagvlal Limitad

MTE E.ud'l.ﬂ'lq-l [UK) Limsted

Salary and ABswances

Batiz Pay

Al anCEs

Honus

Giratuily

Proveddank Fised

Cihief Exscuthva's salary and feas
Basig

Aldowarcs

Bonas

Providen! Fund

Conaclidated Rent, Taxes, lnsurance, Electriclty elc.
Bausgal Trust Bank Limiled {Mote-300a)
MTE Secwiles Limilad

MATE Capilal Liniled

MTE Exchangs (LK) Limted

Managing Direclor & CED

ghbubur Rahman

Mutual Trust Bank Limiled

01 Jenuery to @1 Jansary I
30 Septamba 30 Septembar
Hi Fukil
BOT
1M AR 245
1Eaz1H
78,488,170
7,208,333,429
1 5
F
8,715,600 732 1,382,200,011
211,032 b 293,068,773
£ 181,250
Y[V L% . XYL KT}
4, 761,268 848 KT T 803476
TinsiTiz, 388307001
30,139,181 157,008, 185
32004 1B 283,379,547
260,25 234 BE5 BES
37,200 083 9,745,048
11ATE.I50 110,055,800
2,868,154 4 856,004
07822 33,024, T80
11,623,053 B.B08, 81
17,035 131,808
i 10,543 B35
0,027.372 343,759
3 1,108, 71
B 0,78 TRV RIS 11T
i
Fi 5

BAA 712 600 5679 282 a7
10,602,318 11,838,004
10,548,831 17348013
e, S
i 241,140
182784318 102,971,040
1 22OET.004 158,448,881
B2EE3E1S 4,058,084
12 666,590 53,7817
32,387 533 13 934 510
2812788 2522091
20,858 3789 16, (A6, B84
2630065 3120890
35,683,281 30,357 520
24,372 D80 18,287,079
5834.323 3,804,150
40,381,007 92,143,369
04517560 BE8, 160,345
537084 M2
T SSAISIEAT
3,153,797 085
72,650,503
0,202,583 542,
3 HEW“ g 830,802 807
TAZ9 435,783 ,475,150,813
1,060 009,585 il TE, 11D
335 4TI BN A7,003,418
221,800,000 117,000,000
i 5 17 17
3,153, 085 EE!!&H
14,302,137 | 13,540,165
1510002 1671018
A3.191 684 1.0010,820
1 1,354,014
170 L
BEA011.607 478,530,86¢ |
18,587 211 14,881,188
300 543 1481 300
] 9T
STEAOTEE, ___48LI38T,

M
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Mutual Trust Bank Limiled
Motes to the Financial Blalemants
Forthe Perlod ended 30 September 2022

Rant, Taxes, Insurancs, Eleciricily stc.
Fani®

WAT onRenl

Fales & Tasee

Irsin e

Eleciricity & Utikfes

Islamic Banking Branches

“ Whila Inplementing IFRE 18; Leasss, the bank reconded Inbees| paid on lzns Eablity (node-3 T8 B o praciation on
rendal espende of BOT 177,725,665 In 30 Seplember 2022 sgainsl thasn

por IFRE 16

30,01 Raconclinlion of entsl gupense is prasented o4 under;

3a

n.o

A} Tolal Rent expenses Incumed bor office premines pald during 20332

Tolal Rent axpanses Inqurred In 2023

B} Relal sxpansna corvartad Inio (B brbsrest axpenses on besse BBty & depreclatien sapanaes on ROV A st

Rent supanse consldaring for IFAA 16 Leabas
Ci=[A-A], Rent Expenses presanind in Mota 30.8

D) Ex penses charged dusing 2022 bor IFRS 16 - Leasas
Inderenl Expinias on haasa iabity (Mate 37.a)

Deprechtion Expensea on ROU Assels (Nole 30.a)

Telal expanies charged for ROU Assats during the yaar

Ej= (0-8), Addithonsl azpanaes Incuired for leasas duing 2022

Consolidaled Lagsl Exganya
Mtuad Trast Bank Limited {Mote-31.5)
MI8 Securilios Limdad

W18 Caplal Limited

MITB Exchanpa (LIK] Limited

Lagal Exponaw
Ligal Expansa

Islamie Banking Branches

Consolkdated Foslage, Slamps, Telecommanlc stion el
Plutenl Tresl Bank Uimdted (Nels-22.8)

MTE Securises Limnsd

MTE Caplal Umiled

MTD Sxchangs (LK) Limiad

Poalags, Blamps, Telecormmunication wa.
PayageiCourer Service
Teleghaea

lslamic Banking Branchas

33,09 Comsalidated Statianery, Printings, Advertlssmanis al.

Mutual Trust Bank Limiled {(Nale-33 8}
BATE Senilies Limiad

BATE Caghal Limiled

BATE Exchangs [LIK} Lniled

138 Stafonery, Prinlings, Adverllsamants ate.

Pristing Slaticnory
Computer Glatonary
Pay & Table Slatlonary
Puttcity & Adwirlisemant

Islamic Banklng Bianchan

34,00 Connolidated Director's Fass

Mautual Trost Bank Livitad (Mobe- 1 a)
MTE Securies Limited

BATE Cayplisl Limatad

MTH Exchangs (LK) Limiad

340 Director's Fees

Masling fee

Iglamle Banking Branches

Dlank has paid BOT 8,000 &8 Hoasdoum according 1o the BRPD cecular istied no. 11 dated 04 Dclober 016

1500 Censolidsed Audilor's Faes

Mhuteal Trust Bank Limilad fhole-345 a)
MTE Securities Limied

MATE Copilal Linitad

MTE Exchangs (UK) Linslad

352 Auditor's Foes

i Managing Direclor & CED
jrtet Mutual Trust Bank Limitea

o January ta 01 January le

38 Baplember 30 Seplambar
Fid]
BDT

17

1 -
%%,, T,
RO s4sela instead of changing

ranéal premises that hie boon oalsd &8 ROLE 335818 and shown in the Batatcs Sheol as

450,088,038 SEE469,8T1]

— 17LJa56E8 341289907
371,160,384 147,209,879

43540510 ﬁﬂ.ﬂl‘.m
235312,124 233,480,
2eATOITIS 251948358

ETAETKEE] 18,100,748
10,786,080 8,518,073
17,090,240 13,285,001
34,671,883 | A3,
88,887,973 74,535,041
ii;gg 1,551 500
21 [l T8 11521
1495600 S10.400
475,200 536,800
420,59 388,000
FREINEE] 118300
1355200 | §10,4600
1,185,300 E10.400

— . p—

&77,653
423,553

Mai K rsuntasr R
Sr. Execulive Vicy Preside
Group Company Secrela’y
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Mutual Trust Bank Limited

&1 Exeeutive Vigg Presjd
Group Company Sac

Bedan 8o Eha Financlal Stalsments
ol January 01 Jaruary to
Ferihe Parlod ended 34 Beplamber 2022 10 Saplembir 30 Syplerstier
2022 200
BOT BODT
316,00 Consofidaied Dapreclation and Repalr of Bank's ansels D
Mulial Trusl Bank Limiled {Mole-38 a) LT ERLT) ETE 440,102
MTE Securilles Limiad 4,583,552 4,098,704
MTE Capital Limiled 1438940 518,472
MTH Exchangs (L) Limlad . ]
1) 5%
1801 Cennclidated Depraciation of assnls e e
Ml Trust Bank Linited (hole-38.8) 95,441,084 484 560,508
WTE Securlion Liniled 4,264,104 3983445
WITH Capital Limied 1,348,109 381,254
T8 Exchanga (UK} Limdad 5 A
014 Conyolidatod Ropalr of Bank's sisals
Mutuad Trasl Bank Limilod (Nota- 38 ) 154.“!23? ﬂlﬂﬂsﬁ
MTE Securities Limbad 6,75 Ti8,253
MTH Cagilal Ligilld 182,750 137836
MTE Excha Limited 101 L | i
it 184,403 §i8 B1,702 458
A&a Depracliion and repald of bank's aasals
Dupreclation !
Immowable Propay FIEEF AT 72,390,308
Furnilare & Flxtora §1,107.818 BT 03T 026
C#fice E quipmenls 200,624 614 8 585,827
Mhotor Viehickss a1,380.084 13008848
angble Asgal l!‘.iﬂ;.]‘: “,ﬂ??.lz&
Righ off use Assaels 225212 %
e H!,-H‘I and ﬁ%ﬁ HI
Rupalr of Bank's sasets 5?8-2
I-TM“.DM
inkimbo Banking Branckas ﬁ ﬂm
I7.00 Consoldated Cther Expangas
Futual Trus) Bank Larded (Nole-37.8) 291, m,l'-!ﬂ ‘W,ﬁ
MTE Securitan Limited 14,442,032 mm:i
FATE Capllal Limited 4 445,500 2,832 6527
MTB Exchanga (UE) Limdod | - TE?:‘J-?'
—I3ETIE
374 Other Expansss
Swcurity & Auodiory Borvice FFET TR T 0314 549
Office Chaning 75,367 483 2. 270,800
Qilfica Msintanance 18,888 242 22,847 488
Cad Expenigs & Berafils 1,267, 168,672 208,29140
Entertalnment 15062501 1o rm
Nawspapar & Forodicals MO0 182,157
Clearing House Expenae 16,454 .
Travalirg & Corversnce 27,715,768 18,592,087
Bank Charga 517830 LAT4640
Triking Expanya 2,557,260 2,007,068
Professionn Fee 5,084 445 12,791,805
AGA Exgenae 320 000 35,000
Subscription & Donation 18,008 002 44,172,306
Reviers Changs . 1,263,588
COEL Changes - 4,000
Fosa & Regisbation 27002 B30 389,681
Busingss Developisn] Eapanse 120,943,505 162362 388
Huonormrium 1441818 B0 41
Cash Camyng Expesisa 26415704 27,848,458
Coacd Poinl Yorilicakon (CFY) Charges 181,070 2433,825
Sllo Maksenance & Suppor Servica 2074772 2,850,532
- aad conneclivity chasges 25,175,626 26,747 570
NID Vesihication Chaigs 1,825.001 2073527
Aqenl Banking Float Shadng Cammissian 42 270,200 33,302 058
Irileresd an leass Fabdiy 431 540,810 B4 214,780
Passage for Traved 115 568321 108 867,551
Lass o Sale of Flxed Assels 8,251,076 4,405,880
Othar Expenacs 991,080 .
7370175092 1,018,045,040
Ofshars Banking Unit 13,005 483 12,083,340
Eslmmbe Banking Branches 2460, 260 ﬂ;f,iﬁ
A50.435 1,020,459, 755
M0 Consobdated Provisken for Loans, Invesimen & Other
Prosiaien far Unclaisied Loans and Advances [ iateas, 108 | [ or.ree050 |
Pravisicn for Classified Loans & Advinces A20.418, 101 BESE4A 600
Provision for OF Bafancs Sheel Baims 150,802 858 268602 160
Proishon for Margin Loan & lvestmant by Gharss 177,000,000 288,000,000
Prevision for Qther Asaal | 5, 1
i 5177 I K T
388 Provialan for Loans, Investment & Cihor
Proviaion for Unclassified Loans snd Advancos 1,318,354, 108 37,754,000 1
Provision tor Claasified Loans & Advances 420,418,101 £A0/A48,060 - ICJI [
Provision for Of Bslance Showt Hema 150 BER.565 200,582,160 =y E
Provisicn far invasiment in Shaces 45 000,000 10 000 KD h*™
Proviaicn far Oeher Assat 50,000,000 | 19,000,000 Eod
1084304178 1,225,134 912 moeE
- ¥oof
[ -} ._,T|
£y
= ooy
= L
g |

an aL.qu Direcior & CEQ

Mutual Trust Bani iniited Mulual Trust Bank Limited
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Mutual Trust Bank Limited

Holes 1o the Finanelal Statamanis
Fat the Perlod snded 35 Seplamber 2022 Glammmya, Ol i
20 Seplarnbar M Seplembar
002 201
BOT BOT

3900 Congolidated Provislon for Current Tax
Mutunal Trssl Bonk Limilead {Note-O6.a)
MTH Sncurifes Limied
KA1 Ciapital Limiled
SATE Exchange (LK) Limiled
383 Provision for Cumenl Tax
Curend [ax
38.01 Consolidated Delerred Tak {IncomefExpenses
Mutual Trasl Bank bmilod (Hale-389.0.1} (442894,811)
MTE Securilies Limhed {234,008)
MATE Capital Livvited {101,050)
MATE Eschanga (U) Linmied v
19,21 Piowislon fof Delerred Tax Expansssijincoma)
Detorred Tax [ {44 sad ety S08,0
441 894,811 11,508,078
40.00 Conactidated Earning Per Share {EPS]
Censolideted Hol Frolil Aller Tax 33,184,74 BT4 462,11
Mumber of O rfinary Shares culsandiag AaI745804 BRI TASIM
Eaming Per Shars [EPS] 1. 10
402 Ewming Per Share (EPS)"
Ml Profi Alte: Tax 101 44 70083
Humber of OQedinary Shares sutstancng Td5 304 B, 745204
Esiilng Par Shars (EPS) 32 08
4100 Consobidated Recolaia biom other opsrating ecihdiien MR
Mulusl Trust Bank Limited (Mate-41,a) 920,200,309 1,558,158 BeD
MTE Securilles Limiled 77,604,208 170,277 097
MTD Capdal Limiled 4 TI0H0D B3, 147700
MTE Enchange {UK] LinBed - =
iﬁi‘l&ﬂlﬂl !EE1EEE]E
413 Recalpls from olhar operating aclivities — e i
Handling charge 133,083 FE ]
VIEA Cad 182, TE4 318 147 674,801
Chirgas agalmt cands 122,007 044 200,602,088
Sandca Charges E2603013 20,775,032
Telophoes & SME Chasgs Rocowaries 12558 500 128,261,218
SWIFT Charge Recovaris 32.082.833 .811,515
SME Fees ond Chaiges 292,788 DG, RET
Mansgement fess 20,048,379 28,502,151
E&dy Saltemanl Fen 2,830,855 3,701,168
Losn Processing Fea 35,663,291 A7,528,050
NPEE Acquing bconis 24372 960 FERLTR L]
Licker Rent 5834323 1,165,780
Disgeunl on Treaswy BN . 17,178,005
Gan(nat off loss) from Trading in Gosl. Securiiss 280,507,681 45,706 G40
Caghal GalrU(Loss) on Invesimenl in ahares of quoled comparies . B3 2B5278
Biscallansaus Eamings 00381 067 1304285
Tslamic Basking Branchos 3537 884 TI0ATD
7 [ I XL B
42,00 Consolidsted Paymeits lof ather operaling scthilios —— e bl
Fenl, Tax, Insmance and Eecliciy aie. 576,507,100 720,521 483
Legal Cxpenise 176,902 5167512
Pounge, Stamgs, Telegeom & Talscoammunicaton el 27008 048 a0
Dicectary’ Foa 230133 3433000
Ausditora feos . 2,158,380
Repar & Mamlenancs §54 403 885 143,795,752
ey Exporitikes ki %M,ﬂ I
08N
42,0 Paymonts for othar eperaling activitles
Reenl, Tax, nsursnca, Eecticity [CEY TR
Leg# Expanse 175,102
Pogage, Slenygs, Telegeam & Talephons 26, 162408
[Dhreclors’ Fes 1,426,600
Al fae .
FRapalr & Malnlonance 184,182,057
Oilher Expendilura i
i
3,00 Congoldated Reconcilialion of cash Naws from operating acilvillss
Profit balora pravislon 5,507 185,574 B,804,303,508
Adjustment for non cash [tams
Depracisilon on fxed nssnls
Amaiiizalion on software 2,207 766 65,053,058
400,802,077 631,551,833
Adjusimant wilh non-oparating aclivilies
Rocovany of wrillen of kaan E4,188.33
Accounls Racebsabls {14, 5666800 -
Accounls Payable on teposils 1,451 728 500 L 26
Loss onsale of astels 7,300,552 ] H &
WTE Founeatain 5 o &
2748113 {61,576, 308) fr 1 -
m o=

&, Executiva Vice Presided |
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e utual Trust Bank Limite 4
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Mutusl Trust Bank Limited

Maoles to Uhe Finenclal Setements
For thae Perod snded 30 Septembar 2022

Changis i aperating sssals and liabililes
Changes Inlaans & sdeances
Changes indeposta & olhusr socounts
Ghsngas In borrosings
Changes |n olher arsnls
Changas in olher Eablizes

Income fax pald

Rsconcilistion of cash flows from operating activitles
Peafit belare pravislon
M,'HI-HTIII'II Far non cash itams

Deprecintion on fuod axsets

Amaottration on solbwes

Adjusiment with non-operating activitles
Racavery of wrillan of nan
Accounls Recakmabla
Accouds Payabie on dapoais
Lo@s on saln of sasala
MTE Foundailon

Changes In operaling sswels and liabllities
Changas inloans & advances
Changas ia dapatils & olhar nccounis
Changan in bomowings
Changes iy ather assels
Changes inalhar labilles

Inzams LK paid

Ceasolidated Net Oparating Cash Flows Par Share
Tolnl nal oporaling cash fows

Muribar ef shanes ouls lardng

Mel Dpesaling Cash Flows Par Shans (2021 Reslalad)
Mul Dparating Cash Flows Par Ghate

Todsd niat operating cash Nows

Mumbicr of shicas culalanding

Mel Operaling Cush Flows Prr Shore (2021 Retialad)

Number of Employesrs

0 Januany ko
W Septambeer

01 Janvary 1o

5182805148

(22,258
25,387, 054,479
4,358,472 067

11 e, 761

4 ATE 187,042

533,753 258 &18, 620,160
ﬂlﬂ i-:r il 5,51
535,441, a2, 18§

58,108,332
{14,566, 880)
1,451,726 509
6,207 075

—EEsa
aean o))

10,710 80T, 154
0,428,867 501
(2,517 438,167}

ng 588478
{L878,115,008)

o7 54857
i

[22, EE
NI 118
4353472 6T
[BIT.200M)

17, T

11,1

2778107683 1684
T45 234 4
II1 r—

Tha numkar of employoes engaged for i whel yaar or pad thareo who raceiied  obel ramunanion of 30T 48,000 or sove ware 2527,

B 2
a3

Humber of Branches
Humbed of Brandh
Mumnber of Sub Branch

Mumbar of Masting

Beard Mealing

Expcullye Gomnidies Mestng

Audt Commitiea Mealing

Rish Managamanl Commiting Maefeg

Anditers Waork Houwr

s =

s

T aicloraa puditons of the bask, Shahq Basak & Co, Chadered Accouniants covesed BOM of tha Bande v Risk wieghied Assat and has spenl around 1,200 man-
hauws bo compiain the audi as per Bangladesh Slandsid oa Ausiling (BSA).

Ralated Party Disclesures of ihe Bank
1) Hame ef the Directors ingnther with & il of enfities o which they hiava Inlarest Annexun-E
1) Significan contracts where Bardk iy a party snd whisein Dirociors have ndere st durdng B percd sdéd 3 Seplaméer L]
Felatkonship Halure of Guislanding amounl
Mams of Diracton it tha transaction | Appiova lmit BOT USD
Nz, M, Wakduddin Chaiman | —oedton | BOT 1,969 31 ¢H Ll
oo " | Credicod | BDITY o] 5047 GR .
M, WA, bt Maleh A Crodi Cand | BT 1,000.000,00 34338 DR 221CR
Diechor
Mr. Syod Marow Elahi {Founding ?;""c""n USD 3000000 1140500 CA 0900
[P ——— Donciar | CMRCEE ) pnryoasnon]  aroscR || 11EIT0OR
{Gpoyred] i
375.00 . 119,40 0 |
Mr Rashad Ahmied Chaowedhury |
{Buegeesaning Assneinled Busdes Coparslion L10} BLT472,600.00 T DR
EDT 1000) - 271957 O |
1 ) 11,843 DR .
DOTASIS00.00( N8 748 560 CR 181 CR
M. Fanug Adurad Siddicl
= i Arundasic f
&r. Executiva Vicy Presidesd 3
Group Company Sacrelary
Vutual Trust Bank Limite §
wa parala Head Clice, Dhake
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Mutual Trust Bank Limited

Motes fo tha Elnanclsl Slatemants
Fot e Parlod wndod 30 Septembor 20332 o1 January 1o 01 January lo
10 Saptamber 30 Beptambar
2022 201
PREPOLE |- Ao | 1 ril
11 Shanes Issued 1o Diractors and Exaculives without cansideratlan or axercisabls at a dissuint Hir
iv] Rmlated Pasty Transaclions
Furded
H I
e ot ary N | s | o || Ao
Miion
Senboame School Lid, (1 M M of Land and
oot Nnsim Maruur, 2.Ms, Mynigobamay [ 5% ’-"'::HE"“ 500 (Gewell 4.1
MR, RASHE MED MATH Famonal Parepnal
MAS, GaZaLA CHOWDHURY CHOWDHURY L cart Biranc 045 G

w) Landiag palicien In reepect of related party
Landing o redabed parties (8 ifecied a8 ped requisemanta of Seohon 2T(1) of ®e Bank CompanlorAcE, 177,

wi} Business olher than banking business with any relation concern ta thi Dlrectors a8 parfscto 1801 of the Bk Comparies Azt 1601

8 ni made with the Direciors
I Puiposs I
IP.lbﬂl Branch auwwgw
Pating Branch AT Boalh
Gguare Tawiils ATM Boolh
Lease aypaenanl e s AR Ma. Arxtua howdihuey W
ATM Booth ol MTB
Square Faghlons ATM Booth
[Equase Dala Ceniro
|Bilquis Towsr ATH Eoaln
Lease: agreamen :gg:“‘“ "'"L':“E“’WH ] M Rmsted Amed Chowdhory | APPYESES b Board
ABC BPL ATM Boalh
iLnu agrecmid LIAg4Y ¥ Hraren ¥ Wd, Wakiuddin Approved by
[Lpsze sgrapmant __mw_m
b) lmurance agreament mads with ihe Directors
Nama of Party Naturs of Purpois Marte of Mractor and Helated by Remarks
Ploreer rurance Company Livded (1. Mr. M Anls Ud Dowda, Mater, Cashin :ﬂw wﬁ-ﬁ;ﬂnr. M feof cf
Chairman; 2, Mi. Tapan Ghowdiury, Directar; 3. Mr A KM, jmsuranca | Promise, Cashim [
Ranmalulh, WP, Girecter, 4, M3, Mra Rozina Afrcee, Diecior, 5, | Conlract | Tranall, Bant mm;‘ma Apiiiad by Hobd
AT Syed Misim Mangur, Deecior, §. Ms, Fahama Khan, Dinechor Lockes Insunasn !Il.Mthd '““, {nan ol Wi, AN,
o ki, Aaka Chovidhury (nboce of Mr, M
Iaurance Insurance, . Anka o of Mr, Mr,
Guardlan Lile haursocs Lid, (Mr. Samugl § Chowdhury, Chalman] | .= o Dapasdary Samul 6 Chavdhun Approvad by Board
Insarania
\rlu Eusinsss with !;gll-llﬂlll'!'
Karne ol party Aalationahip Faiure of ransagiian ndi
MTB Securilies Liniled Subsidiary Company Loan iclity &t ;;':‘“E
MATE Caplal | imitad Subidany Company l-?lililﬂ ’ﬂ%
Tk —
chngs (LK) Limiled Subsidiary Company | Recehabla em MIB Exchange (L] | 34,56 |
vl Aelatlonstip with Funds: anr BoT
Employeas Provident Fund:
Deposils 34,601,243 12,087,383
Employses Oratully Fund; —
Dogesis 1,565,188 177,102,205

Koy Maragement paisanal comosnsation

Traraacton with by sanagaranl porsonal of tha Bank lor e perddd eaded 30 Saplember 2022 b m foloi Beplernberiiid 201
204 1paessiM

Sheat-tarm amployss bonnfit

Koy Managemen| peracasl inckudes Managing Direcior, Addillonal Managas Diractor, Deputy Managing Cincty, Hew of inldrmal Gontrol & Complarcs Division,
Chied Financial Officar and Comgany Socriary,

Verfication of finencial slatements throweh Document Verificatian Svstem (DWS)

Pursizani f0 BRPD ckcular loller oo, 4 deled 04 Jonanry 2021 Banks s requined |5 prosani B Lipdsled sistutery ot repord of the dieals in loan fe during
nppeovaleanowal of he facilifes. As par BRPD circular lolber no. 35 dated 03 July 2021, the sbidory adit epod and Financial Sislamenls needs fo be vedfied
gl Iha Diocumont Verfication Syalem (DVE) devefoped by e Instilute of Chadered Accountuis of Bangliesh [CAR). Financlal Reparting Cowncll (FRC) vido:
ita lafler no 17&FRCAPAZOZIRZTIY] dated 07 Docarnbar 2021 has inslnicied lo dicloss the peventage (%) of e lean fla covered under the sompEants of s
BRAPD Choular i the financial statemenls of (he Bank, The masior actass on (he DVS system v gives bo e Bank repraseniative on 02 August 2021. The Bank
hias slarled implemenian ha comolance veon fecehing the mastor nceess on DVE syalbem.

Financial Highlights as at 30 Saplambar 1032 are shown in AnnesireF

wal Trust Bank Limite i
;.,‘r: autate Head Office Pk

Syed Ma
Managing Director & CEC
Mutual Trust Bank Limited
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Mutual Trust Bank Limited

Balance with elher Banks- Oul Side Bangladesh (NOSTRO Account)

Annaxura- A

Gunency wisa position and Exchange rale applied for conversion of Batance with other Banks in Forsign Curreacy inlo Local currerdy as al 30

Saplnmber 2022:
30 Seplembar 2022 2021
Name of the Bank Currency :;:f:ﬂ'; En:hungt A n':"l';'::r Exchangs it
A ate Amsunt its
IMashragbank, Hew York Uso 2845307 | 101,85 200431240 5172365 as80| 445 7amETE
Standard Chanered Bank, New Yok UsSD | 11,577,685 101,85 1,179203,042 4,340,588 B5.80| 372420813
EHasbil Amarican Bank, New Yark USD 434,074 101.85 44,290,807 416,085 8560 34,008,855
Commerze Back, Germany uso 818,635 101.85 81,008, 78 361525 BE, 80 31,018,824
KB Kookmin Bank 5D 450,527 101.85 48,013,08 410  BEEO 20,758,959
P Margan, Hew York Usp 2,747,098 101.85| 27009580 4534518|  s580| 28901432
ICIC, Hong Keng uso 348536 | 10185 34 517,382 318,088 &5.80 27,118,548
Standard Charered Bank, Singapare SGD 78,442 70.78 5,950, 280 67,636 £2.82 6,133,504
P Margan, Lendon GBP 126730 10001 12,530, 365 g8802] 11573 7,707 £25
Standard Chartared Bank, London GBP 1,007,880 | f0e.e1| 192405062 352888 AT 40,838,747
Haly American Bank, Zurich GHF 29,182 104,03 3,05, 63 gepBEz| 8372 B,005.217
Standgrd Charlered Bank, Tokyo JEY | 24851010 0.7 17,533,847 12947 0.75 0,662,502
Standard Charered Bank, Gemmany EUR 289,358 B8 B2 20,402, B3 440578 07.38 42,804,788
IGIC), Mumbal EUR 6,164.41 82 BOTH60.17 8184 07.38 600,309
Unicindit, Germany EUR 163,504 0862 18,105,828 140,485/ 47,38 13,680,835
Comrmarza Bank, Gesmany EUR 1.078 520 08.62 108,34, 89 1065600 #7.38 102,797 462
Puanjay Bank of Indid, Kolkala EUR 4209 B8.62 418,70 4,226 7.8 411,467
Standard Charsrad Bark, Murmbai ACU 161,000 101.85 15,319,521 128,115 85.80 10,892,285
Standard Charlered Bank, Kolkata ACU 500,482 | 101.86 B.GM, 85 800482  B5.80 42,941,308
|S1andard Chareeed Bank, Pakistan AGU 108,115 |  101.85 11,113, 617 32353 |  asEp0 27,758,060
Standard Charared Bank, Colunbo ACU 05,175 101,65 6439, 102 1647258 580 13,275 444
|Sonsi Bank, Kokata ACU 178,380 101,85 18,168, 207 44510 85.80 3,827,504
Habit Melropolilan AGU 224,878 101,85 22,408,811 BB BS.AD 21 562,668
Mashreqbank, Mumbal AcU 330,330 101.85 34 581, 261 120510 p5.80| 38851044
AB Bark, Mumbal ACU B0zA26 | 101.85 61,978, 141 1430783 4580 97 21,150
inclusing Gartk Mumbal ACU 50,000 101.85 6,M2 588 . - .
Rocls Bank, Mumbad ACU 555058 | 10185 S8 61,730 534 250 85.80 45,830,308
12101, Mumbai ACU 414,432 101.85 £2.210, 567 838,823 B5.80 71,970,873
Hirnatayan Bank Lig, Kalhaundu ACU 100400 | 10188 11,141, 707 109,490 85,80 8,304,242
Wepal Bangladesh Bank Lid. ACU 131,874 101.85 130,74 131,674 8580 11,323,378
Punjab Bank, Kolkata ACU B5E40 | 10185 671,244 Bz430| 8580 7072522
HOFG Bask, Murmbal ACU 47,707 101,85 456 TH £85,110] 8550 57,400,684
EMIRATES ISLAMIC BANK AED 2A470.301 12 G5, 878 431,478 23.38 10,088,685
MASHRED BANK, UAE AED 7,244,110 27.72| 2008490 2220100 2338 51,850,478
Commerz Bank, Gamany ALID 41,884 05.60 2,185 44 448 62.20 2,784,384
Rank Al Bilad SAR 736,484 27,04 19,801,081 7,115 22,85 8,075 18
Bank Al Rahl SAR 110,000 2704 2,803, 8087 720,000 2285 5,027,602
Rivadh Bank SAR 105,000 27.04 2,8, 710 105,000 2285 2,260,640
HUZOLIGH BANK CHINA CNY 54 14,16 o . 3 .
JicICI Bank Lid. Murbal 20,00, 807 28,002,507
| Total 1,202,462 2,057,001 39144407 2,120,408,147
Tanzim Alamor
klanaming Hreeior & CE
L!'q...-i 4 InveEsiment |__..'."'!.t"'-|
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Mutual Trust Bank Limited
List of MTB Bond Holders as at 30 September 2022

Annexure-D

UCE In i

C=r e Ny f-R

"t b

Siptember 2022 2021
A MTB Perpetual Bond I
Invastiment nvastment
S0 Name of Party A sitat ArdAuR
1 |Trust Bank Limited 650,000,000 650,000,000
| 2 |Bank Asia Limited 1,000,000,000 | | 1,000,000,000
3 |Eastern Bank Limited 1,000,000,000 1,000,000,000
4 |Ms. Afroza Sullana 100,000,000 100,000,000
5 |Mercantile Bank Limited 400,000,000 400,000,000
6 Prime Bank Limited 850, 000,000 450,000,000
Sub-Total (A) 4,000,000,000 4,000,000,000
B MTE 2nd Subordinate Bend
[nvestment Investmant
5. Name of Party Amount Amolint
Sonali Bank Limited 200,000,000 200,000,000
BRAC Provident Fund 100,000,000 100,000,000
Bank Asia Limited 80,000 000 80,000,000
Uttara Bank Limited 0,000,000 60,000,000
BRAC 80, 000,000 50,000,000
BRAC Bank Limited 50,000,000 50,000,000
NRB Commerclal Bank Limited 40,000,000 40,000,000
Linited Finance Limited [ 20,000,000 20,000,000
Sub-Tetal (B) 600,000,000 800,000,000
€ MTB 3rd Subordinaie Bond
Name of Party nwvestimant Invastment
Amount Amount
Puball Bank Limited 380,000,000 570,000,000
Ohaka Bank Limited 360,000,000 540,000,000
Sonali Bank Limited 300,000,000 450,000,000
Southeast Bank Limited 260,000,000 390,000,000
Janata Bank Limited 200,000,000 300,000,000
Agrani Bank Limited 120,000,000 180,000,000
Eastern Bank Limited 120,000,000 180,000,000
Rupall Bank Limited 80,000,000 120,000,000
Delta Life Insurance Company Limiled 80,000,000 120,000,000
10 |Standard Bank Limited €0,000,000 90,000,000
11 |United Finance Limited _ _ 40,000,000 60,000,000
Sub-Total (C) 1,000,000,000 3,000,000,000
0 MTB 4th Subordinate Bond
Name of Parly Investment Investmant
Aumount Amount
1 |BRAC Bank Limited 400,000,000 400,000,000 |
2 |Community Bank Limited 100,000,000 100,000,000 L O
3 |Sonali Bank Limiled 500,000,000 500,000,000 &=
4 |Shadaran Bima Corporation 100,000,000 100,000,000 L
5 |Guardian Lile Insurance Limiled 100,000,000 100,000,000 =%
6 |Agrani Bank Limited 500,000,000 500,000,000 E
7 |Eastern Bank Limited 1,.000,000,000 1,000,000,000 ]\] i
8 [Ms. Monlsha Anwar Hug 200,000,000 200,000,000 [
9 |Shimanto Bank Limited 100.000,000 100,000,000 B
10 |SQUARE Pharmaceulicals Lid 2000,000,000 2,000,000,000
Sub-Total (D) | 5000,000,000 5,000,000,000
| Total Bonds (A+B+C+D) // &

ot wrnadSl |
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Mutual Trust Bank Limited

Name of Companlas In which the Directors of the Bank have Inferes!

As at 30 Seplember 2022

Name of Compania s In wilch te Direclors havae intarest

SL. of Director
1 [Mr. Md. Wakluddin
Chalrman

Chalrman

«  Basidhara Corporaficalid

+  Baridhara Agro & Food Processrg Lid
Chalrrman {Fully owned subildiay of MTB|

«  MTB Securilies Limiked (MTBSL)

= MTE Capltal Limited (MTECL)
Managlng Director

«  EBwadesh Properties Lif

= Bwadesh Global MadalLitd,

HURDCO Internations School

2 |Mr. Md, Abdul Malek

3 (M. Syed Manzur Elahl

Darector (Founding Chadrman)

Director
-__Swadash Lend Develors Lid.
Propriator

- Gardenia

Chalrman

= Apax Tannary Lid,

- Apex Footwear Lid.
= Apex Pharma Lid,
«  Blua Ocaan Footwear Lid.
«  Apex Enterpriza Lid.
- Apdx Ievestment Lid.
- Grey Advertising (Bangadesh) Lid
= Cuantum Consumer Soutions L
= Manusher Jonno Foundstion
- Sunbeams School Lid
Managlhng Direchar
= International Publicalion Lid,
Diractor
«  Credil Rating Agency ol Bangladesh Limited (CRAB)
»  Cenlral Depository Banjadeh Lid (COBL)
Chalrman of the Board of Trniaes
«  Easl West Univarsity
Mamber of the Board of Truies
= Cenla for Policy Dfaloge (CPD)
Diabate Association of Bangadesh

« _ Hanpladash Fi Fourydzficm

4 |Mr. Md. Hadayetullah
[Hiroeder

Chalrman
Hegdayelullah Securliesltd,
Managing Director

FB Footwear Lid.
Foothed Footwear Lid,
= Nuowo Shoes (BD) Lid
Director

= Apex Tannery Lid,
- __Apax Propeny Developnent Lid.

5 [Mr. Rashed Ahmed Chowdhury

Chalrman
= ABC Bullding Products id,

Direcior
- Banga Garmanis Ltd,
Director
- Associated Bullders Coparation Lid.
= ABC Real Estale Lid,
6 |Dr. Arif Dawla Chalrman
iractar = Tatley AGI {Bangiadash)Lid.
(Repesoing Advanced Chemical Indusirias Lid) [Vice Chalrman
AC| HeslthCare Limited

Meanaging Director

»  Advanced Chamical Indwslries (AGCH Lid

= ACI Logistics Limited

+  Btochaslic Logic Limited

|Divecior
- AC| Formulations Lid.

= ACI Molors Limited

= ACI Pura Flow Limited

- ACHAgrolink Lid.

«  Premiaflex Plastics Limssd
ACI Foods Limited

T |Khwaa Nargls Hossain
Direcior

Managing Director
= SAHCO Securities Lid,

Mahbubur Rahman
il Managing Direclor & CEO
L Mutual Trust Bank Limited

al’k S unlagy
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Mutual Trust Bank Limited

Hame af Companles [n which the Directors of thy Bank have intiras!

As at 30 Septernber 2022
[SL[  Homeof Directors of the Bank [ Narme of Compatlasin whigh ine Dlraclors have Interasl
8 |Mr. Anika Chowdhury Director
Director = Sguare Fashions Lid,
{Representing ASTRAS Lid § Director {Business Devalogmoni)
= Sguars Pharmaceuticatlid,
Management Coordinalor
= Squire Group
Managing Diraclor
- uara frmi
% |Mr. Danlel Donald de Lange Dirsclor
Diireetor = Aslacap Heldings Limiad (Consting)
{Representng NORFUND)
10 [Ma, Masroon Saftar Board Membar
| Di -__Consumark Limiled:CONSUMARK
11 |Mr. Farug Ahmad Siddigl Independent Director
Independent Direcior = Summit Power Limdted
! Member (Raling Committes]
- Credit Rsting Agency o Banladssh Lid. (CRAB)
12 |Mr, Syed Mahbubur Rahman Chairman
Managing Dieclor & CEC = Industrial & nfrastroches Developrmient Flnknce
Company Limiled (IIDFE)
Vice Chalrman
+  Primary Dagars Bangiaduh Linted |PDEL)
Director

LIC of Bangladesh Lid.
Vice Chalrman (Fully ownedsubsidlary of MTEB}
= MTB Securities Limied BTESL)
= MTB Capiétal Limiled (MTBCL)
Trustes Mamber
< HAEFA Bangladesh
Member
»  Prolhom Alo Trest
Treasurer

= C35R Cenlre

Ta n'"m Alamagir
Wi 1 delor & GED

L!-._.i- |.|".'. :.u.ll‘.':n'.| Lumite '.J

A rAunkasir
cutbva Vice Fres
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Mutual Trust Bank Limited
Consolldated Financlal Highlights

As at 30 Seplember 2022
Annexure - F
EDT In Milllon
§l. No. Items September'2022 | 2021 and 30 Sep'21

1 |Paid up Capital 893745 8,124.86
2  |Total Capilal (Teer-1 & 2) A253263 30,343.20
3 |Surplus! (Shortage) Capital 947483 027961
4 [Total Asset 33585265 308,500.83
5 |Total Deposil 22275038 211,782.43
6 |Total Loans and Advances 249,034,008 226,011,567
7 |Total Contingant Liablitias 149,702 50 132,011.35
8 |Lending-Deposlt Ralio B4.86% B2.42%
9  |Classified Loans as Percentage (%) of Tolal Loans and Advancas 5.68% 6.80%
10 [Profil after Provision and Tax 2,233.20 074.47
11 |Total Classified Loans and Advances 13,854.78 13,107.02
12 |Total Provision Maintained against Classified Loans 547042 5,956.79

13 |BurplusiDaficit) in Provision against Classified Loans - -
14 |Costof Fund 6.98% B.48%
15  |Earning Assets 265,592.19 262,313.68
18  |Non-Interest Earning Assels 50,250.87 44,187.26
17 |Return on Invesiments (ROI) B.57% 8.73%
18 |Return on Asset {ROA) 0.93% 1.03%
19 |Incoms from Investment 2,341.53 2,469.77
20 |Earnings Per Shara (BDT) 250 1.09
21 | Operating Profit Per Share (BDT) 8.2z 6.28
22 | Price-Earming Ratio (Times) 4.58 536

.-—'—1;(’—
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erd Limitcd

ATk Muntasir
&y, Executiva Vigg Prasida
Group Gompany Secretary
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Mutual Trust Bank Limited
Financlal Highlights
As at 30 Seplember 2022

Annexure - F ()

BDT In Millioh

SL.No. [ifems September2022 | 2021 and 30 Sep'21
1 |Paid up Capital B937.45 8,124.96
Tolal Capital {Tier-1 & 2) 3215654 29,443.04
4 |Surplusishortage) Caplial 9.957.31 8,852.05
4 |Tolal Assels 33344633 304,742,523
5 |Tolal Deposils 22366775 212,956.94
6 |Total Loans and Advances 47 01527 222824 20
T |Total Contingent Liabilitles 149,762 50 132,011.35
8  [Lending-Deposit Ratio 5.65% B2.42%
9  |Classified Loans as Percantage (%) of Total Loans and Advances 5.65% 5.88%
10 [Profil after Provision and Tax 2,072.16 B44.71
11 |Tolal Classified Loans and Advances 13,854.78 13,107.02
12 |Total Provision Mainlainad agalnst Classified Loans 547042 5,556,709

13 [Surplus/(Deficit) in Provision against Classified Loans = 7

14 |Costof Fund B,88% G.48%
15 |Earning Assets 280,262.71 257,333,683
16 |MNon-Interest Earning Assets 53,183.62 47 408.90
17 [Returmn on Invesiments (ROI) 6.53% §.36%
18 |Return on Asset (ROA) 0.87% 1.02%
19 |Incoma from Investment 2,228.84 229193
20 (Earnings Per Share (BDT) 2.32 0.85
21 |Operating Profit Per Share (BDT) 7.64 5.41
#2  |Price-Earning Ratio (Times) 537 5.46
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Mutural Trust Bank Limited
04 Shors Banking U+ (08U
Balince Sheel

Asal 30 Beplember 2022

Progerty nd Asaely I Nalas

]
[ BOT EURD | Bor | uso | Bot [ EvRo | BOT |

Caik

I handf {inchudkng fovaign curencas)
Batwco wih Bnglndesh Bock and fts agonl bank ()
(inckiding lorgign currencias)

Batiacad wilh eher Banks ind faancied insiiutions
In Bangladash

Owtiihe Bangladesh

Lowrs asd advincas

Loard, cash Copd| s, tverdalls ol
Blks purchased asd dasounind

Flasd assels inchiding préeizes, furnitere snd fxunes
Othar asauts

Hon- banking assets

Totd szl

Liatdikes

Bormeadngs from slhar aaka, Bnanclsl insiulloms and s
Depagits ind plher accounls

Cursend dhaposiis & Other Acoounls

Biills paryatls

Savings hark dipdsits

Timnm deperite

Beanr carkheals of deposi]

]
T

Othe Babiilies []
Total fabiiies

Caplal f Shareksiders’ squity

Faidup capilal

Slahudony reserve

Fereigy cunsncy barsialon gan

e s

Relsined eamings

Total Sharshodders’ equity

Total Liahiltes sod Shiraholders’ aquity

Conlirgenl ebitias
Accaplarces and endovsemants
Leflers of guaranies
Imgvocabile lelless of credi

Biltg ot celaction

(b conlingent kabdilies

Diher commiimana

Oocumantany credia and shon laom Fadn refaled rarsactons
Forwad aesets purchased and larward deposts plated
Uredraan nols isscance and revobving Lnderiling lacitlies
Lk foimal slandtry facilifas, crodil ines and oer
cormmémon’s

Lisbelies mganst forwsrd porchase and sale

Giher comimiiments

Telal OF.Bafance Sterl exporunin nchuding conllagent Habilillea

Managh
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Mulual Trust Bank Limited

O Shore Banking Unl (08U}

Prafit and Loss Account

Forlhe Perlod ended 30 Septamber 2022

Hotes 01 January lo 30 Selenber 202 1[04 Januany te 30 r 2021
usp | BOT JEuR | ET | USD BOT

Paricularg
Irvigtesd iscome 10 BE44,746 | 786,314, E—' 15415 | 24,008,317 6,510,526 £52 935,067
Lesg: Inlerest on deposils, bormowings, ate 11 | 786612 | 7145082862 | 162865 | 15,555,862 4,771 568 405,755,851
Mel Intarest Incoms TEBEXZ TR0  9MNE B2 4M 1,732,659 147,178,147
Commission, awchange, i, = . P . 2 p

Crther operaling incoma 12 i 3 5 Ll : ~

Tolel Qperating Incomsa (&) TEAGEE  TTIZO08 91ME  BTILAM 1,732, 14T AT 14T
Salwias and slowancas . . 7 5 = 4

Renl, taxes, Ingirarce, elochncly, sl ;
Lesga! pupensos - . - - .
Poslage, lamp, telscommunization, ele, - * i ” S 5
Statisnery, printing, adverlizements, #lc. - . C :
Ausddors” faes ¥ S

Deprecizton and repair of Bank's actals .
13 142872 | 12805448 Eﬂi 210,035 141,922 2,053,340

(Hher expenses
Toll oparating expenses (B) 142872 12635448 2788 210,03 141,822 12,053,340
Profit {ioss) before provision (C=A-B) 845750 M7 8810 856241 1,591,037 135,125,807

Spetfic provision
Genirad provision . -

Prowision for diminution in valua of ivastments [ Fl | o | T
Char provslon . - :

Total proviglon (D) i i 30 - =
Total prodit / {less) before taxes (C-0) 45T SATIESHY 09,00 8543410 1,591,037 135,125,807

Pravision fr faxstion

Provlslon for loans and advences | Investmanis . - .

Curront fas F 2
Dafamed lax .
BA5T30 54,735,561 .10 8,560,419 1,580,007 135,125,807

Ha';ﬂ 54,735,561 H.1;31 !%'ﬂ Iiiil,ll;ﬁ 135125807

et profit f{foss) alter Laxallon
falaned earnings brought korward from previcus yeses

Ll &

Tanzim Alamair
Mananing Director & CEO

UGE tivestmant I imited

K

Syed Mahbu

. - hanaging Diréct
Linites Mulual Trust-BEank Limited




Mutual Trust Bank Limited

Off E2are Banking Unie {OBU)

Hotes o e Finesclal Slatemants

Far the Pedod ended 10 Septambar 2022

100 Status of the unil
Phas Bark obiaengd i O shove Banking Lieil (e Ui posmi ssion vide b o, BRPOIP-3IMHI SR04 10 ded Decerber 12004, The Bank commented operation of s e ram Dstemban 0,

2003, Thet D-shéve Backing Unitis govomad wndiar ba s i quadefens of the Banglacesh Back. (s offca it ocaisl # 26 UTH eralre, Gulshan South Avaree, Gu'shar Garcle 1, Diala 1712

L10 Principal actviten
Tra peinchpsd acthfes of the usts are to provide alf kinds of commarcal banking serdces lo i custoens eugh b off-shoa Bankieg Unils in Bangladesh,

100 Significent sccounting policles snd basks of proparation of Ainanclal stlaments

210 Bamls of ateaunting
Tha Ot shiors Banking LIng mentens s acesaning recons i USD rom which sscounts arm prepecad acceing |xhe Back Conpanies Acl, 1991, Intermsafianal Acsoundng Sndands
{i5is], inbemational Finmecial Reporing Standads (IFRSs) snd oiher applicablo dincies issed by The Bayglacsh Bas, in particolsr, Banking regulaions ard policy deparimenl [BRPO)

Clieulsr Ma, 14 dated 25 June 2003,

10 Ust of estimates and judgements
Tha pregadaton of inancdal slatemients requires manegemont o maka judgamands, eeimares and assunptsd thialstect e applicaton of scouning polices and e reparted emounts of

ety Babififos, incomn snd napenses. Askial rastlts may diler from B estimalos.
Extrnates and urdetying axsweplions arn mviewed on an ongolg basts. Revishons ko scopunting estinaten o recogrised in he pesiod In which the estimate is revsed 2nd in amy ke

pertods affechad,

13 Ferelgn cumencles rangaciion
Forign curency Iransacions ans comvarled inks equbnlent Taka psing the nfing sxchanga rales on tha dalsol respecte mnsactions as per LAS-21° The Effocts of Changes b Foreign

Exchange Rates”. Tha ranclal slalomonés of tho Undl are prosanied (n S Dellar (USD) and Bengisdech Teawhes LIS the brcsonsl cumancy 24 Taks are tha Unifs prasentston
curency. Enlios kesclionsl cirrency 3 Bangladesh Taka,

Faihgn ciirmaney bavsachons are recorded In e prasontilon cumency using ha ratn of pechanga sl everagraie dinbebonk marked as dolsnmised by Tha Bangladesh Bank on Lha
hosing date of evary month. Monalary assets end iablites denamanated in foneipa euirencies ar mnstated o thelinefional cumendy A1 tha rate of axchanga ndieg a1 ha hatance sheel
deta,

2d) Reportieg pariod
Thesn fnancial slalements cover om 01 Jarsinry 2002 o 30 Septenthad 2022,

25 Loins pnd sdvances | iavestmenls
&) Loana and ddvaates of Off-shora Banking Units are stated in [ batancs shael on gross basis,
b} inlevest (s calowdated on & daly piodicl bass bul chaiged and accounied foron scorual bashs, Interest iy neltharged on Sed end loss loane s per guidalines of the Banglsdesh Bank.

Reoeey of wuch infores amaunls are kepl in separsla memarandum accounts,
c}Proniion for Loans and Aufvances hat been mada on the basls of measucement regquieed ond a4 por inslnidons byt Baagladash Bank, BRPD Ciroular 14 and 19 dated 23 Sepleniber

2012 aned 27 Dotamber 2012 respactively,

240 Prevision for Eablitien
A prowinion I rcognised in th bilancs shaat when tho unil has o legel or conslrucies ohfgaton a1 8 resull olipasleventand itis probable hat an outfow of stonomic benaflt wll ba

roquinod In e the obligatons, in sccordance with the A5 7 *Pagvisions, Contingend Liabiites and Conlinged Assy®,

200 Indivest Income
Ir iz of thes prinisions of $ha IFRS-15 “Revenus hom contracts with customers, Bm ksl incoma Is rocogrizad o acenial bass,

81 Interest paid and ofher supenses
Ir s of tha peovisions of the 1S - 1 "Presentalion of Finands) Slatemenls” intares and olfer expenses argmoogeaed on aconsl bast, &

2080 Allpeation of common sxpenses
Cperaling expsensns in the nalure of satary, runl, rabes and s, managenmenl axpentas, printng slforany, sk are vl alcsledin the cmant year dus byingipacant amount. x

L0 General
) Theas Anancal stabainarts ane presentad In Taia, which (s One Bani's haectional camency, Figunes appearing h thesw financial statamants have been rounded off to e nearost Tzka.
[T

) Assots and lietldes & incoeme and mepensas have been eoviverted inlo Talke cumency @ US51=Taka 101,55 & EURD =Tsks SB.6210 [cosing rate & 21 30 Seplurbes 2022 and BOT |~ 0 |

G A58 & OB.0666 (swmiage rale which reprasants & he porod end). =
o) Frend gzels of his unil e appearing in the bocks of @ mala oparaton of B bank and-He freciatiof

it kT unianir
&, Exoculiva Vice Presi
man Group Company Secretary
stutual Trust Bank Limite 3
i3, perale Head Office. Dhake

al Trust Bank Limited
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Balance with aBhee Banks snd Ressclal Insllutions
In Bangisdpst 3 B v . .
Gulsids Bangladesh | e I um,ﬂ] ml QEE” EH.!!- I t&mm H Ll I ﬂ&‘!‘J
i i [ e s ] ET
Laans and sdvanges
ILoann, cash credis, cvardrafe ate.
Fewnw Losan T T T .
Usance Payabin af Sight {UPAS) ), 53 0 f 1 I A 1250
TRTHNT  DELITLAE TR 1RAINAN0 2RHLHE RMA0ZI00 RN IR
W B purchasad ind dicounted
Payadly Inalsy Banglidek
Irland Docunentary bilfs purchirsed I uF,EEl :mm“ . J mm[ mmm" I
Farmign Doscuranlay billy purchaved .
i.hhm Htm. - ml.m m:mn
Puyratls Ouilslde Baghadesh
Leana and Acvancas 1o Induslifes —-L o
Rabo Ml Sanvion including CNG Comesion Cenle . . 861586 TLEQ D28
Lighl Erginetedng: and Melsh Wadishop 16740 17,053,642 - AN 11,103,683
Resiclerkal Hodels | holuding 350r & Above) 50,04 &1 ATR55 . - TET. AT A0 -
Sanitin Cabée Dpomir 44,500 LB ATH . 19304 131230 - &
Apro-Biaay Induslry 107,875 0.0, B3 B0 3,85 570,175 £1088.21 [ AT O T
Rakary Wanulsctsing ndusiios 2 507,063 205841 X3 . . 27 E2 207734 . .
Breminge and S:A [visks Manuachiring Compankas (EiFo] 10418,358 LLEAE 10,060 559 x
Edcks § Sand Factides . . . . BiMI ELL R R + .
Cvinaiard F ncorics BT 4,231 5608 BA2SIM| M 00ENAZ B0 A5 B34 50 13 HTEM | MmN
Carmerie indusbied 2A21 84 187313909 3Em 3,085048 240,31 masar | omasz | Ena0R
Chemizal & Chamical Products(Coher than Fedbaar) 228800 #33h75 . . 480,581 41,234,713 . .
Cerslruchon Compesizs 13,478,153 [REAERAT -] . - ITHIS080 | 5530250642 .
Eckblon (4 Mily . . 106,78 003472 I Ferd B 22T
Electric?y Crmpanics 1M 832 241,387,050 104, 34 0,690 12§ 0853 245,719,453
Elecironic Grods Marutschriagissembing badusies [TV Comps M 358611 462,129,585 A 3B RERELL-) -
Espariat . " ' . 1.0a5 500 83,131 580
Feitlizer Compary 136,357 13884, 515 . . 100,358 [L{00TE] - -
Finhi Fad aned Fish kiead Piocas siag flor Pooliry asd Lvasiock 2ET0ATT 202,357, 93 e R B, 18401 [REEE ] TET. 0T E5E 41,53 4500 B56
Faod Procassing Inds. lachafiog Agro- Based Inds ) 1,104,501 173710416 wae|  waedma | s | Loeamur || amsps|  aspsiasy
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Gammenh Fackdes 18 P0ATE | 1SR4 bty niae2 || 1ad e ABSATT 0N asa| g
Glas & Glasswane Produch Fackdas IME078 18,884, 153 1ATs000| e 224008 152,813,597 . .
Hinipliaty & Chnies 463403 LIREEL . 1,053,465 F1M45 34
Howsing Compaciea! Bocinles 5258 5321413 88T 8555052
Impoctar 5455804 LT . 1,202,861 B 514,047 . .
Igerton § Exgaier FO.385.228 | 48T 08000 43T L2ERHT £00,1H 51491257 wwz| s
Jue Miks 453,053 48,04 833 | 1807 508 W5, TS ' L
Leathar & Lewthai Produsts Manl, indusines 173 AT 450 8,18 §2800,783 . .
LF Gas Comparies 1,148 802 0424830 4 1134260 o218 F H
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Orhe Agro Based Induaiies 18,450 0T BN M IR 5002 4,505,155
Oebars {Commiicd & Tricke) 570,99 58,123,544 T B6,231,080 3 g
Cithers Fackories 1R [ELA- B CF 1350 485 TIB357 480 . .
Packaging Indusiies lnckafing Pager Bosdy J 208555 AW EAN A PNAT AT - -
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Podty Fam : : LT s2Tee H g2
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Ship Buiking Indusiries TRIEN 80,615,085 12306550 . .
Spiming Mz PILET 0EAM 275 1arn A0E510,048 TeE | 7AEA10
Sled Frgg & Motulie Poduct btz HEA000 | 2274 BEDEST 3310950,714 . .
Sugar Mity . . \ErkrcL i
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Tt My 1530396 ML NS 1,443,040 5853 + = 1) s
Tokwien Pracating o siies 1,788 465 180, 106,645 £1A87, 200 - Y E
Weasng Mits LERR LI B e 0E0E 1M 6 . 1 =0 1
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Wiood & Weod Paoducss Manl Indusiries 418,150 . T o £
17 DT R 3IA2BES Hr.lrl.p_t‘ L B2k
= [

Managing Dire:

CEQ
putual Trust Bank Limiled

Br Exaculive Vicy Presid

Company Sacre
315::'; Trust Bank Limﬂt;
& porate Head Office, Chaki



:'."-' JLLLER

Gl

Anngxure-H

4.0 Clawifestion of Loans sd Advances lncluding bill discounled

(X

-

Unchisgified {LIC]
Sandud

il Menton Accouel [SAA}
Suls lolal

Clasdied:
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Bad i Losa
Subtatal
Tatal

Geejraphiesl Lotalion wine Loans and Advinten
Inside Bangladesh
Urbian

Ohvaks Division
Chilligong Mg
Feashali Dvisicn

Khina Divizkon
Syttt Devialan
Barshal Drdsen

Hargpw Dvision
Mymassingh Dividlen

Rural

etk Dvision
Chitiagong Divizion
Fafxbahi Divigion
Khulea Dision
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Aanggur Daision
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500 Olher Anetn

Ajusing AYG D
Tarm Placimend

Iniprey Rocedanbls o6 Loy ard Advancia
Parking Arround e fasels

Bomcwing fnam Bk
Bard

Ihrbisl Togsl Bark Limioed

Diked Bank

CAslde Bargladenh

Outshde Bangledesh

AJUAN BANK

ALUBAF AAAR IMTERNATIONAL BANK

AN BANSLIMITED

ELAME MLECAT SA0G

CAEABRNK SA

COMMERIBANY &G

CREDNT EURCPE BANE MV,

DEG-DENTSCHE INVESTITIONS

HABIB BANK LTOUAE

BCICH BARK LIMITED

IS IND BANK L TD

MASHAECEANK PSC [UAE]

HORF UKD

SOHAL BN, (UK) LTD

STANDNRD CHARTERED BANK HONG KON LTD
STANCNAT CHARTERED BANK (SHGAPOREILTD
STANOAARD CHARTERED BANK [THAILAND] LTD
THE COMMERGLAL BANY | :5.0)

THE HATICHAL BAMNK OF RAT AL KHARAH
SICAY (LU MICRO AND SHE FINANCE LEADERS
SICAV LUK AGRICULTLIRE FUND

GALORAL MICRD A0 20E FIRRKCE FUND

SICAY LU MRCRO AND: SME FINANCE CEBT FUND
YES BANS LIWITED:
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Mutual Trust Bank Limited
Islamic Banking Branches

Balance Eheet
As at 30 September 2022

Property and Assels

Cash

In Hand (including forelgn currancies)

Balance with Bangladesh Bank and Its Agenl Bank (s)
{including foreign currencles)

Balance with Olher Banks and Financial Institutions
[n Bangladesh
Quiside Bangladesh

Placement with Banks and Other Financial Institution

Investments In Shares and Securitles

Governmen|
Others

Investmonts
Ganeral Invesiments etc
Bills Purchased and Discounted

Fixed Asseis Including Premises, Furnilure and Fixtures
Other Assels

Hon - banking Assets

Total Assats

Liabl a
Placement from Banks and Othar Financlal Instiutions

Daposlts and Other Accounts

Al-wadeeah Curent Accounts and Other Deposit Accounts
Bills Payabla

Mudaraba Savings Deposits

Mudaraba Term Daposils

Special Notica Depasit

scheme Deposit product

Other Liabllitles
Subordinated Bond

Total Liabllities

Capital ! Shareholders’ Equity

Paid up Capital

Slatutory Resamnve

Ganeral Reserve

Other Resarva

Retained Eamings

Total Shareholders’ Equity

Total Llabllities and Shareholders' Equity

Contingent Liabllitles
Acceptances and Endorgamants
Lettars of Guaraniae

Irevocable Letters of Credit
Bills for Collection

Oihar Contingent Liabilities

Other Commitments

2 Of . Managing Oi CE
piutual Trust Bank Limited

Annexure-|

30 September 2022 2021
Nolos BOT BOT
3 532,342,862 134,526,666
37,308,780 23,700,088
495,034,102 110,727,578
[ 1,550,000,000 1,000,000,000
b 519,980,000 419,980,000
419,080,000 410,980,000
100,000,000 :
[ 2,605,003,573 344,915,845
2,605,003,673 344,815,845
1 26,394,550 28,612,325
8 422,494,921 209,618,273
5.746,305,927 2,327,653,100
g 5,555,697,688 2,317,774,086
226,260,189 43,011,475
105,058 197,671
556,040,818 534,328,487
3,871,965,825 1,686,159,449
508,027,363 26,885,671
304,380,406 27,191,433
10 190,608,218 9,879,023
5,746,305,927 2,327,653,100
5,746,305,927 7,327,653,108
1 5,218,478,291 524,209,589
2.852,542,748 418,342,594
11,081,020 .

2,048,868,832 105,866,924 !

305,987 691 2 w8

' = By

5,218,478,291

pana wwiintasds i

Er. Exacutiva Vice Fées d
Growp Company Secie
u'rumgl Trust Banhk Limite }
2 o garete Head Office, Dhaki



Mutual Trust Bank Limited
Isiamic Banking Branches

Profit and Loss Account
For the Perlod ended 30 September 2022

01 Januaryto 01 January to
Notes| | 30 Septembar 2022 30 September 2021
Particulars BDT BDT
Investment Incomea 12 120,255,574 5,215,714
Profit Pald on Deposits 13 127,772,954 8,707,279
Net Investment Income (7,517,319) (4,491,566)
Income from Investments in Shares/Securilies 14 18,508,585 3,652,621
Commission, Exchange and Brokerage 18 30,074,100 485418
Other Operaling Income 16 3,637,684 92,302
Total Other Income 53120,379 4,230,340
Total Operating Income (A) 45,603,000 {261,225)
Less: Operating Expenses
Salary and Allowances 17 ¥
Rent, Taxes, Insurance, Eleciricity, efc. 18 130,817
Legal Expenses 19 - .
Postage, Stamp, Telecommunication, etc. 20 590,588 11,500
Stationery, Printing, Advertisements, etc. 21 1,328,296 1,581,500
Sharlah Supervisory Commiltee's Fees & Expenses 22 70,400 -
Auditors' Fees 23 - -
Depreclialion and Repair of Bank's Assals 24 3,136,275 27,100
Zakat Expenses 26 - .
Other Expenses 28 2,469,280 801,373
Total Operating Expenses (B) 1,725,837 2,431,473
Profit [{Loss) before Provislon (C=A-B) 37,877,362 (2,692,698)
Provision for Investmants
Specific provision =
General provision - -
Provision for off-balance sheet ltems - -
Provislon for Diminution In Value of Investmenls > .
Cther Provision =
Total Provisien (D) E
Total profit / {loss) bafore taxes {(C-D) 37,877,363 {2,692,608)
L/

Tanzim Alamgir
Manzoing Lirector & CEQ

UCE Investment Limited

83
ek Munlasgir a
Sr. Executive Vice Prosdom &
Sy'ﬂd an Gmﬁplgrump?y Sacretar
L. i & CEO “utual Trust Bank Limite
! Managing Director i3 porele Head Office, Dhaku

;_I, g | ||I .I I 1cial '; :_'_ - _-I Muluai Trust ﬁanhl_ﬂmuﬂd
Mutual Trust Bank Limited
|:L?|J:|I.I-'|'? Heach Gifice, Dhaka



Mutual Trust Bank Limited

Islamic Banking Branches
Motes to the Financial Statemenis
For the Perlod ended 30 September 2022

1.0

1.01

200
201

2.02

il'ul::rf
Lraup
Mutosl Trost E

Conparate Heod O

Status of the unit |
MTE Board of Direclors, in its 232th meeling on January 28, 2018, approved the proposal for introducing lslamic

Banking Window. Subsequently, MTE applied for Bangladesh Bak's pennission on February 11, 2018, The Bank
oblained permission for iniliating |slamic Banking operations fom Bangladssh Bank vide Leller Mo, BRPD(P-
3)745(51)/ 2019-2842 daled November 25, 2019, MTB Yageen iWlamic Banking services were officially rolled oul

an February 22, 2021,

Principal activities! Islamic Banking eperation:

The operation of our Islamic Banking channel is completely separale frorm the Bank's conventional operalion as the
former operales ils businesses on the basis of Islamic Shari'ah. Through the Islamic Banking channel, he Bank
extends a wide range of Islamic Shari'ah compliant deposil produscls such as Al-Wadee'ah Current Accounts,
Mudarabah Savings Accounts, Mudarabah Monthly Savings Schemes, Mudarabah Term Deposit Accounts (Retall
and Institulional) and InvestimentFinancing products such as Misharaksh (0D), Diminishing Musharakah, Bai-
Murabahah, Bal Salam, Bai lstisna'a elc, An appropriate accounting system has akso been implemented in order Lo
furiher reinforce our emphasis on Shari'ah compliance. In a nutshell, we follow under noled accounting principles,
run through a completely separate Islamic Cora Banking System (CBS) named ‘Ababil-NG";

Significant accounting pollcies and basls of preparation of finnnclal statements

Daposit Collection and Income Sharing Ratlo (ISR) based Prefit Distribution

lalamic Banking operation usually foliows AlWadee'sh principle snd Mudarabah principle for procuring deposit.
The current accounis are operated under the "Al-Wadee'ah Principle’. Under this princlple, bank bears the risk of
loss and therefore, enjoys tha right 1o gel the entire profit

All other deposit preducts follow the Mudarabah principle, which rfersto a pardnership contract, where cne party,
known as Rab-ul-Maal, provides capital and the other parly, known as Mudarib (entreprenaur) provides skill and
manages the business, maintalning Shar'ah princlples. Rab-ul-Meal cannot lake part in the management of the
business. Profil is shared as per pre-agreed rallo, while loss Is bome by the Rab-ul-Maal on pro-rata basis,

The pre-agreed profit ralio is known as Income Sharing Ratio (ISR), which may vary based on the product type,
tanure and amount. The ISR determines tha porlion of iIncoma for each lype of depositor and the Bank, For example,
the ISR of 75:258 would mean that 75% of distribulable income is o be shared with the concerned depositors and
the rest 25% to be shared with the Bank. The ISR belween each type of Mudarabah depositors and the Bank
{Mudarib} are duly disclosed at the lime of Accounl cpening andlyr beginning of the concerned period. Profit rale
is emerged at aclual, as derved from tha Income fatched from deploymant of the concerned fund. As such our rate
of profit on deposit under Islamlc Banking Is nothing but a post faclo expression of the respeclive agreed sharing
ratios. Our profit rale Is an oulpul based on the Bank's eaming on lnvesiment.

The ISR declared on Mudarabah deposit products for the year2021

Distributable Investment
Types of Mudarabah Deposit Incorme Sharing Rallo (ISR) w.e.f. 01,08,2022
Cllent Bank
1 | Yageen Regular Savings Accounl 1% - 28% Q0% - 72%
2 | Yaqgeen Privilege Savings Account 4% - 35% 76% - 65%
3 | Yageen Banaat General Savings Accournt 28% - 35% 725 - B6%
4 | Yageen Banaal Premium Savings Account A5 ___ bB5%
§ | Yageen Short Nolice Deposil (SND) Accounl 2006 - 3T% 80%-83%
6 | Yaqgeen Junior & Student Accounl 35% B5%
7__| Yagen Payroll Accounts 3% - 34% 69% - 86%
8 | Yageen Asriya Scheme [rndi\rldualj 86% - 85% 14% - 05%
8 | Yageen Asriya Scheme (Mon-Individual) 67% - 78% 43% - 22%
10 | Yaqeen Aghniya Scheme (Individual) 55% - Q0% 45% - 10%
11 | Yageen Mudarabah Term Deposit Account (Relail) 21% - 82% 70% -18%
Yageen Mudarabah Term Deposil Account .
12 {Corporale Customers) 113 - 66% __EW' -45%
13 | Yageen Monthly & Quarery Profil Scheme 1% - T8% 26% - 22%
14 | Yagesn Banaal Term Deposil Accaunl 21% - B2% T0% - 18%
15 | Yaqeen Flexible & Monthly Savings Scheme 1% - 02% 20% ~ 08%
16 | Yageen Hajj Scheme B6% - 92% 34% - 08%
17 | Yageen Umrah Scheme 60% - 80% 40% - 10%
18 | Yageen Sayyidah Savars Scheme =, 8% -02% 17% - 08%
19 | Yageen Marriage Deposit & Mahr Scheme E@p “*’?r N\ -01% 15% - 00%
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Distributable Investmant
Types of Mudarabah Deposit Inzome Sharing Ratle (ISR) w.e.l. 01.08.2022
Client Bank
20 | Yageen Mudarris Savings Scheme 83% - 02% 17% - 08%
21 | Yagesn Farmers Savings Schemea 85%- 81% 15% - 09%
22 | Yageen Student Savings & Smart Junior Scheme 83%- 91% 17% - 08%
23 | Yageen Senlor Savings Scheme B3% - 91% 17% - 8%

203  Investmant Opaeration and Return Therean i
Investments of our lslamic Banking are broadly categorized in thefollowing two types in respect of charging (rale

of) retum;
a. Fixed return based investment

b. Varlable relurn based investment y
Fixed return base invesiment system is applicable for our Bai - Mirabahah / Muajjal / Salam / Islishna Investment

made. Under this mode, Bank selis the goods to a client at a fixed profit / mark-up on deferred payment including
post import basis. Hire Purchase Shirkatul Melk (HPSM) Is also a fixed return basad investment mode. In this case
rale of rent is fixed bul amount of rent becomes variable on the basis of diminishing balance method,

Variable return based income Is appliad for our Musharakah mode of invesiment. In these cases, only ratio of
Income Sharing is stated In the agreement, Bank bags income onthe basls of the concamed venlure according to
ihe agreed ratio (comparable lo our Mudarabah deposit products). Genvineloss, if any, is borne according 1o capital

ratio of the client & the Bank.

204  Income/ Revenue Recognition Princliples
The bank earns Income from various sources such as charges, fees, commission and Investment income. To

recognize all sorts of income, Bank follows Shar'ah principle stricly. Usually charges, fees & commission elc. are
recognized on aclual basis. Recognition of income from invesimen follows principles as under;

For Bal-Murabahah Muallal Investment
While crealing each deal, In case of Bai-Murabahah Muajjal mode of investment, markup/profit s added to the

bank's purchase cost with a credit to unearned income A/c. Thereafter time apportionment of profil is recognized
out of the uneamed income amount at the end of each month on accrual basis. Allowance (rebate) for early

repayment, If any, may however ba applied al Bank's discration.

For Hire Purchase Shirkatul Molk (HPSM) Investment
In case of HPSM mode of Investmenl renl is charged and laken Inlo income account al the end of each month on

accrual basis,

I the account has a provision of gestation period, generally no income Is eamed during the period. In this case
income starts just after the end of gestation period. However rent is chargeable in spite of gestation, if the delivery
of assel is completed in usable condition such as a machine ora set of machinery or building elc. All accrual

incomes are subject to prevalling classification and provisioning res of Bangladesh Bank.

For Musharaksh Investment
In recognizing the revenue from Musharakah Investment we follow ths acual (cash/ realization) basfs instead of

accrual i.e. no Income Is recognized unlil the result of the venture i anved at.

205  Cosl Recognition Principle
Cosl In respect of profit pald on deposit is recognized on accral basis. Monthly accruals in this respect are

calculated on the basis of Income Sharing Ratio, Other costs are alio recognized on the accrual basis following the

matching concept of Accounting.
To ensure and supervise Shari'ah compliance in banking operation, MTB has a formed a knowledgeable Shari'ah
Supervisory Gommittee comprising renowned Figh scholars, Islanic bankers and academicians conversant In

Islamic Economics & Financa,

Tanzim Alamagir
Managing Cirector & GEO
UCE Investmant Limiled
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Mutual Trust Bank Limited
Islamlc Banking Branches
3 Septamber 2022 2021

Motas lo the Financlal Stalemanta
For the Perlod ended 30 Seplamber 2022 BOT BOT

3.00 Cash — Bi32883 134336568
1.04 CashIn hand {Including foralgn eurrancles) LA,
Local Currency 37,308, 7a0 23,758,088
Faralgn Currency - -
3.02 Balance with Bangladesh Bank and Its agent bank(s)
Local Cwrency 495,034,102 110,727,578
Forelgn Currency = 3
With Sonali Bank (as agant of Bangledesh Bank-Local Currency) ! ;"
M wn
Balance with othor banks and Hnanelal Institutions
Im Bangladesh = =
Outside Bangladash a .
4,00 Placement with Banks and Other Financlal Institution
Mercantile Bank Limited . 110,000,000
Bank Atfakah Limiled 400,000,000
Exim Bank Limied 1.150,0:00,000 680,000,000
Premier Bank Limiled en - 400,000,000
1,530,000,000 1,080,000,000
5.00 Investments In Shares and Securities
Governmenl 415,680,000 410,980,000
Chhers 100,000,000 .
519,880,000 419,980,000
501 Government (Investmant in Govl, securitles)
Sukuk |slemic Bend 419,880,000 | 419,980
410,880,000 419,980,000
6.00 Investments
1) Investments
Bai Murabahah 1,716328.444 .
Bal Salam 204,387,788 -
Hira Purchase Shirkatul Melk (HPSM) 702,181,101 344,915,845
MTB YAQEEN QUARD 36,826,915
Istamilc Credit Card 33,360,324 -
2,605,093,573 344,915,845
1lj Bills purchased and discounted
Payahls Inside Bangtadash
Intand Docwmentary bills purchased - -
Farelgn Documentary bills purchased .
Payabla Oulsida Bangladesh - -
2 snauugﬂm 344 915 845

6.01 Classiflcation of Loans and Advances Including bill discountad
Unclassified (UC):

Standard 2.695,093,573 344,915,845
Speclal Menlion Account (SMA) - -
Sub total 2,695003,573 344 915,845
Classliied:
Subslandard E
Droutbti . 5
Bad & Loss . =
Bub total . .
Total 2/695,003,873 344,915,845 L0
o E
7.00 Fixed Assels Including Premlses, Furnilure and Fixluras 3 1_." ol
Fumiture & Fidure 2,026,598 2,028,596 s
Office Equipmants 33,840 33,640 e o B
Compulers & Peripherals 25,713,500 25,585,000 s
Inlengible Assel 3,215,000 2,415,000 )
30,080,736 30,072,236 M=
Lass: Accumulaled Deprecialion 4 506 186 1,450,911 P
26,304,550 28,812,325 =
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30 September 1022 2021
BOT BOT
8.00 Other Assats =T
Advances €,275,000 4,600,600
Stock of Stationery 831,450 831,450
e to Head Office {Relained earmings) - 4,516,246
Recaivable from MTE Conwvenlional Banking 200,429,266 284,189,408
PROFIT REALIZABLE 17,321,844 =
MARK-UP OF BAI MURABAHAH INVESTMENT 134,773,522 5
Charge of Invasiments 50,000 -
Prasition Account J2.662, 717 -
Profit Recalvable on Placement wilh Banks 20,558,011 7035438
Profil Recaivable on Government Bond 9,693,011 B,445731
422,404 921 100,618,273
9.00 Deposils and other accounts
Alwadeaah Currenl Accounts and Olher Deposit Accoun|s 226,263,189 43,011,475
Bils Payabla 105,058 187,571
Mudaraba Savings Deposils 559,949,818 534 328 487
Mudareba Term Deposis 3.871,965,825 1,686,158,449
Special Motice Deposil £96,027,3293 26,885,811
Schame Deposil product 204,380,408 7101433
M 2,317,774 086
10.00 Cther llabllitias
Frofit Payable on Deposils and Other Accounts 52,454,637 6,360,148
VAT payable 420,161 663,930
Source Tox payabbe 1,808,683 1,138,101
Extise Duty payable 2,024,300 1,606,450
Unaarned Income 88,712,775 -
Card Saltlament 899,066 90,333
Due lo Head Office 33,361,118 .
Legal Charge Payabla 126,600 ok
ﬂtlllﬂl‘.l'llﬂl I'!mlﬂ!.i
11.00 Condlngent Liabllitles
Acceptences and Endorsements 20852542, 748 418 342 504
Letlars of Guaraniee 11,081,020 .
Irrevocable Letters of Credit 2,048,866,832 105,865,004
Bills for Collection 305,987,651 =]
5218,478,201 %!Wé“
01 January ta 01 Januwary to 30
| 308eptomber 2022 | | September 2021 |
BDT BOT
12.00 Investment Income
Incoma from general investment {12.01} 75,002,590 3,159,837
Oiher Banks ard Financial Institulion 45 162 084 2,055 877
120,255,574 5,215,714
12.01 Income from ganeral Investment
Bal Murabahah 40,502,737 -
Bai Salam 3,333,405 -
Hire Purchase Shirkatid helk (HPSM) 22,252,068 3,159,837
Bills purchased and discounted 4,380 w4 |
—Tsamsw 588
13.00 Profit Pald on Deposits
Prafit paid on depoziis 127,025,731 9,707 278
Profit paid on berrowings T47,222 -
127,772,954 8,707,279
14.00 Income from Investmeants in Sharas/Securities
Profil Recelved on Sukuk lslamic Bond [ 19,508,595 | | 3,652,621 |
108,508,505 3,652,621
15.00 Commission, exchange and brokerage
Commission on Lelter of Guaranles 162,496 .
Commizsion on Letter of Credil 8,776,953 .
Commission on Acceplanca of Bills 8,003,057 485,418
Commission on LC Advising 142 800 *
Commission on PO, DDETT 4,965 - oL
Commission on IBC 400 - :
Commission on RTGS o 49,568 - :
S, 15,160,239 485,418
1501 Exchange T
Exchangs Galn on Foreign Currency ﬁ‘ ‘ih 14,813,861 -
Exchange Loss on Foralgn Currency WEPE.D - -
LANTT L 14,613,861 .
Al 30,0 485,418
&/
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Annexure-H

01 January o 01 January to 30
33 September 2022 September 2021
BOT BDT
16.00 Other Operating Income Paas
Inzome from Cards 656,416 -
Service Charges 696,852 82,302
Telephone & SMS Charge Recoveries GA8.A30 -
SWIFT Charge Recoveries 483,000 -
SME Feas and Charges 66,000 :
Managemenl feas 1,021,962 -
Recovery of NID varification charges 2420 1
Handling Charges 21.3: F
Miscalaneous Ear 1 -
Thue 3,537,684 82,302
17.00 Salary end Allewances
18.00 Rent, Taxas, Insurance, Electricity, ate.
Insurance [T 30,817 ] | :
130,817
19.00 Legal Expenses
Legal Expenses [ - 11 -1
0.00 Postage, Stamp, Telecommunication, ale.
Postage/Couriar Service 590,588 11,500
Telephone = ¥
590,588 14,500
21.00 Statlonery, Printing, Adverlisements, elc. ;
Printing Stationary 482 548 1,008,000
Pelty & Table Stationery ar.oze *
Publicily & Advertisement 807,819 2,500
1,328,206 1,691,500
22.00 Shariah Supervisory Committes’s Feos & Expenses
Sharfah Suparvisory Commitles's Fees [ To400] :
70,400 -
23.00 Auditors' Feas
Audilor's Fees | =]l =1
24.00 Depreclation and Repalr of Bank's Assels
Depreclation :
Immovabls Propany - -
Furniiure & Fixlure 141,835 -
Oifice Equipmants 2,778,182 =
Motor Vehicles - g
Inlangibls Assel 215,268 -
Right off use Assels L : -
3,136,275 .
Repairs on Bank's property: - 27100
3,138,275 27,100
25.00 Zakst Expenses
Zakal Expenses | - ]| - |
26.00 Othar Expanses
Offce Cleaning and Malntenance 20,320 17,573
Car Expensa 172,090 =
Entertainmant 330,014 -
Traveling & Conveysnce 19,774 2
Training Expensa 274,713 -
Professional Fee 8,200 -
Traveling & Conveyance Expenses - 23,800
Subscriplion & Donation 700,000 700,000
Fees & Regisiration 255,000 -
Business Davelopment Expanse 637,148 -
Agend Banking Floal Sharing Commissian 1,001 .
2,469,260 804,373
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Subordinated Bonds of up to BT 5,000 Million

Annexure 3: Credit Rating Report of the Issue

Credit Rating Report of

Non-Convertible Subordinated Bond (Up to BDT 5,000 million) of Mutual
Trust Bank Limited

Tanzim Alamt !*..r_ _
Managing Bireclar .'-_'-.. CEQ
UCE Invesiment Limited
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June 15, 2022

Mr. Syed Mahbubur Rahman
Managing Director & CEQ
Mutual Trust Bank Limited (MTB)

MTB Centre

26 Guishan Avenue
Guishan 1, Dhaka 1212
Bangladesh,

Subject: Credit Rating of "MTB 5" Subordinated Bond"”.

Dear Sir,

We are pleased to inform you that Emerging Credit Rating Limited (ECRL) has assigned the following
rating to "MTB 5™ Subordinated Bond",

[" Valid From | Valid Till Rating Action | LongTerm | Outlook
e A L0 N T | e e b L. E 1L A EEORCR)
June 15, 2022 June 14, 2023 Initial AA-y. Stable

3 - s == ' : N Wy o=

The long term rating is valid up to June 14, 2023, The rating may be changed or revised prior to expiry, if
warranted by extraordinary circumstances in the coupon payment structure, operations and/or
performance of the bond rated,

We hope the rating will serve the intended purpose of your organization,

Yours Sincerely,

L

Tanzim Alamg !:hj
Enclosed: Two copies of credit rating report of MTB 5 Subordinated Bond Managing Direc! xl' I'},:].';.',DL;
UCE Invesimean e

Mgna , s ahmap
p 9Ng Direcior g CEQ
Utual Tryst g4 & Limitey

SHAMS Rangs, House-104, Park Road, Level A1, A2 & AS, Baridhara, Dhaka -1212
Phone ; 880 2 986 0911, +880 2 986 0897, Fax: BBO 2986 0828, Web: www.emergingrating.com
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EMERGING

Credit Rating Ltd

MTB 5th Subordinated Bond
Credit Rating Report

S

Managing pire
Mutual Trust Bank Limitea

ur Rahman
clor & CEQ

Subordinated Bond Rating
valid From valid T m Action | LongTerm | Outlook
June 15,2022 | June 14,2023 Initial A=y Stable
* B denotes Bond Bl i
Date of Incorporation : September 29, 1999
Managing Director & CEQ i Mr. Syed Mahbubur Rahman
Issue : MTB 5th Subordinated Bond
Program Tenure + 7 years
Issuer : Mutual Trust Bank Limited
Lead Arranger : RSA Advisory Limited
Co-Arranger : MTB Cagpital Limited
Trustee 1 UCB Investment Limited
Contact Analysts : Md. Rajiur Rahman
rajiur@emergingrating.com
Md. Harun Chowdhury
harun@emergingrating.com

Tanzim Alamgir

Managing Direclor & CEQ
UCE Investment Limiled
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2022 Initial Review |

MTB 5th Subordinated Bond
Major Rating Factors

Strengths

Challenge/

Risks

Rationale

Obaka

Good capital base,

Increase in total asset and loan portfolio.
© Income diversified through strengthening Investment portfolio.
+ Compliant with CRR and SLR.

Competitive bond market.
MNon-performing loan growth.
' Provision deferral facility would undermine future profit.

Emerging Credit Rating Limited (ECRL) has assigned AA-g (Pronounced as ‘Double A
minus Bond”) long term credit rating to MTB Sth Subordinated Bond (hereinafter
referred to as “The Subordinated Bond” or "The Bond" or “The Issue”) to be issued by
Mutual Trust Bank Limited (MTB). The cutlook on the rating is Stable, The rating is
consistent with ECRL's methodology for this type of bond rating,

The rating reflects the strengths of the bank and praspective performance of the bond
which are backed by good capital base, growth in total asset base and loan portfolia,
income diversification through strengthening investment portfolio, compliance with the
CRR and SLR requirement. However, ECRL is concerned that the bond market Is
competitive with limited subscribers, non-performing loan (NPL) growth of the bank as
well as provision deferral facility which would limit the future profit of the bank. The
rating was assigned on the basis of draft information memorandum, draft
agreements between the issuer and trustee provided by the entity in
discussion and the rating may significantly change if the covenants in those
documents are altered.

The proposed bond will be repayable in seven years with five equal Installments starting
from the end of year three. Semi-annual coupeon payment will be paid starting at the
end of & months from the date of drawdown. The Interest rate for the bond is between
6.00% to 9.00% p.a. Coupon rate of the bond will be determined by the benchmark
rate/ reference rate plus 2.00% p.a. Moreover, RSA Advisory Limited will act as the
mandated lead arranger, MTB Capital Limited will act as the co-arranger and UCB
Investment Limited will act as the trustee for this issue. The fund will be used in regular
lending and business activities of the bank which will help to grow the bank's loan and
advance portfolio.

In terms of performance of the issuer, Mutual Trust Bank Limited has Improved its
capital base recently through issuance of perpetual bond of BDT 4,000 million as well as
10% bonus share in FY2021 (10% in FY2020). A good growth of retained earnings has
also facllitated to strengthen the capital base in FY2021 as a result, the capital to risk
weighted assets ratio (CRAR) reached to 14.16% (12.75% in FY2020) which was well
above the regulatory requirement of 12.50%.

The total loans portfollo of MTB reached to BDT 222,924.20 million in FY2021 from BDT
200,848.10 million a year back with a growth of 10.99% (7.54% In FY2020) as the
demand for loan has increased recently, Besides, the investment portfolio of MTB has
had fluctuating growth in the recent four finaycialyears with a remarkable 29.38%
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growth in FY2021. Since the interest rate cap was established, banks in the country
have begun to focus more on diversifying thelr income streams and asset base by
paying close attention to their Investment portfolio. MTB has increased its Investment in
government’s treasury bonds by 36.13% In FY2021 to BDT 40,209.43 million from BDT
29,538.19 million In FY2020,

On the other hand, NPL ratio of the bank remained at 5.88% in the latest year in review
which was 4,67% in FY2020 and 5.48% in FY2019. Gross NPL has increased by 39.62%
and 28.16% in 2021 as compared to FY2020 and FY2019 respectively. It is conceming
that the performance of loan may further deteriorate in FY2022 due to the withdrawal
of provided relaxation on loan repayment.

The bank rescheduled a total of BDT 759.59 million worth of loan as compared to BDT
403.21 million loans in FY2020 and BDT 4,201.00 million loans in FY2019, The bank
wrote off BDT 362.06 million, BDT 924,85 million and BDT 334.96 million bad loans
respectively in last three years i.e. 2021, 2020 and 2019, NPL along with reschedule and
written off loan altogether comprise 6.38% of loans & advances in FY2021 whereas the
rates were 5.34% and 7.90% In the year 2020 and 2019 respectively. The bank's
exposure to large loans (funded and non-funded together exceeding 10% of bank’s
capital) has declined from a year ago. The number of such large loan accounts was 26
individual accounts with total outstanding amounting to BDT 73,336.40 million in
FY2021 in contrast to the 28 accounts with total outstanding amount of BDT 91,205.00
million in FY2020.

The deposit composition of the bank has changed recently and nowadays MTB is
focusing more on low cost or no cost fund i.e, curment account—saving accounts (CASA)
thus, the CASA funding has improved to 46.74% of the total deposit in FY2021 as
opposed to 38.67% and 38.39% in FY2020 and FY2019 respectively. Loan to deposit
ratio of the bank has been always within the regulatory limit (currently 87%) in last four
years indicating a good balance between the deposit collection and loan disbursement.

MTB has kept 4.08% CRR and 21.61% SLR at the end of FY2021 with a surplus CRR of
BOT 168.36 million and surplus SLR of BDT 18,036.28 million against the requirement in
FY2021. The maturity-based asset and liabilitles profile of MTB are distributed over
different time horizons. The bank had net liquidity gap in 1 — 5 years bracket in FY2021
and shown surplus net liquidity in the other brackets. However, the total net liquidity
comprising all maturity periods in FY2021 has surplus liquidity.

From the profitability perspective, MTB has regalned its pace in FY2021 after a sharp
decline of net interest income in FY2020. Net interest income significantly increased by
43.55% in FY2021 as opposed to a 25.45% dedine in FY2020. However, comparing
with the FY2019 income, net interest income of the bank only grew by 4.22%. The
interest expense of the bank fell by 24.18% as a consequence of increasing low-cost
funding (i.e. CASA) in the deposit mix as well as the excess liquidity in the banking
sector in FY2021, On the other hand, the bank has continued its growth in non-interest
income portion through good grawth in commission/fees, exchange and other operating
Income In FY2021, Consequently, the overall operating Income of the bank improved
with a rate of 23.22% to BOT 11,849.75 million in FY2021 from BDT 9,616.57 million in
FY2020. Operating expense, however, increased by 10.81% which ultimately resulted
the pre-provision profit of BDT 4,876.19 million In FY2021 from BDT 3,323.40 million a
year ago with a record growth of 46.72% year-on-year.

The bank is under the provision deferral facility and as per Bangladesh Bank letter in
April, 2022, the provision of BDT 2,567.34 million has been deferred which is equivalent
to the shartfall amount at the end of year 2021, For its classified loan full provision was
kept but unclassified loan has provision deficit of BDT 2,567.34 milion in FY2021 for
which deferral facility has been taken. The deferred provision will be maintained In next
three (03) years. In FY2021, the bank had deferred tax Income of BDT 883.20 million
(specific provision caused huge differed fax income) which underpins the profit in that
year, Therefore, post-tax profit had a suddg eaehed BDT 2,917.83 million in
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FY2021 from BOT 1,263.71 million in FY2019 with 130.8%% increase (BDT 899.32

million in FY2020),
ECRL views MTBL's outlook as Stable due to the current position of the bank and good
capital base.
Exhibit 1: Financial Hightights: Mutua! Trost Bank Limited (MTB)
FY 31 December 2021 2020 2019 2018
| Total Asset (BDT million) 304,742.53 267,913,21 256,056.00 221,827.58
| Asset Growth (%) 13.75 4.63 15.43 10.21
Gross Loans (BDT Million} 222,024.20 200,848,10 186,768.62 163,281.71
Gross Loans Growth (%) 10.99 7.54 14.38 14,33
Deposits (BDT Million) 212,956.94 189,220,78 191,369.29 166,700,99
Deposit Growth (%) 12.54 {1.12) 14.80 9,50
Gross NPL Ratio (%) 5.88 4.67 5.48 5.48
Loan to Deposit Ratio (%) 82.42 83.90 83.38 82.83
Net Interest Income (BDT million) 5,508.26 3837.11 5,285.13 5,090.84 |
Net Interest Income Growth (%) 43,55 (27.40) 3.82 19.88 |
Non-Interest Income (DT million) 6,341.50 5,779.46 5,535.80 4,300.03 |
| Non-Interest Income Growth (%) 9.72 4.40 28.74 12.40
| Pre-Tax Profit (BDT million) 3,294.16 1,727.85 2,979.75 2,368.90
Post-Tax ROAE (%) 32.66 5.54 8.73 12.81
CRAR (%) 14.16 12.75 12,86 12,82

T FY2018-2021 Data Exuacted from Audited Financial Statements

Tanzim Alamgir
Kan A | Chresion & L de
UCE Investment Limited
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A. BUSINESS DESCRIPTION

A.1. Company Background

Mutual Trust Bank Limited (MTB), incorporated as a public limited company in Bangladesh on September
29, 1999 under the companies Act 1994, The company was also Issued Certificate for Commencement of
Business on the same day and was granted license on October 05, 1999 by Bangladesh Bank under the
Banking Companies Act 1991 and started its banking operation from October 24, 1999, The bank got
listed with Dhaka Stock Exchange Limited and Chittagong Stock Exchange Limited in 2003, Mutual Trust
Bank's vision is based on the philosophy well known as MTB3V. Its vision is to be a bank of first choice
through maximizing value for its clients, shareholders & employees and contributing to the national
ecanomy with social commitments and its mission 15 be the most admired financial institution in the
country, recognized as a dynamic, innovative and client focused company that offers an array of
products and services in the search for excellence and to create an impressive ecoromic value. The
bank offers services for all commercial banking needs of the customers, which include deposit banking,
loans & advances, export & import financing, inland & international remittance facility etc. In addition
the bank has commenced operation of its offshore banking unit from 2009.

A.2, Group Composition Structure

Mutual Trust Bank Limited has three subsidiaries namely 'MTE Securities Ltd’, 'MTB Capital Ltd’ and 'MTE
Exchange (UK) Ltd.". MTB Securities Ltd was Incorporated in Bangladesh as a private limited company on
March 01, 2010 under the Companies Act 1994, Initially Mutual Trust Bank Ltd started its Brokerage
functions from June 2006 as a divislon of the bank, Subsequently as per Bangladesh Bank and Securities
Exchange Commission's directive the division emerged as a subsiciary company of the Mutual Trust
Bank limited in the name of MTB Securities Limited with the objective to carry out the business related
to capital market. As a fully owned subsidiary of Mutual Trust Bank Ltd, MTB Securities Limited started
its operation as a corporate member of Dhaka Stock Exchange Limited on September 23, 2010.

MTE Capital Ltd a fully owned subsidiary of Mutual Trust Bank Limited is a private limited company by
shares was incorporated In Bangladesh on October 08, 2009 and the company obtained a Merchant
banking License from Bangladesh Securities & Exchange Commission on December 06, 2010, The
company established with an objective to carry out the business as Issue Manager, Underwriter and
Portfolio Manager.

MTB Exchange (UK) Ltd. was incorporated on June 14, 2010 under the Companies Act 2006 under the
registration number 7282261 as a private company limited by shares and the situation of the registered
office is in England and Wales for carrying out remittance and money exchange business.

A3, Shareholding Structure

Mutual Trust Bank Limited started its
journey with paid-up capital of BDT

200,00 millien.  Presently it has shaeholdiog Rasition
authorized capital of BDT 10,000.00
million and paid-up capital of BDT
8,124.96 million at the end of December
31, 2021. The shareholding position of

® Sponsors [ Directors

B Foraign Investars
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MTB consists of four types of investors (NORFUND) de-
where Sponsors / Directors are holding : L =
32.81% Foreign Investors (NORFUND) W institutions ; &
are holding 9.53%, Institutions are <
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A.4, Operational Network

Mutual Trust Bank Limited has a spread network of 119 branches, 33 Sub branches, 310 ATM Booths,
201 Agent Banking outlets across Bangladesh and plans to open more branches to cover the important
commercial areas in Dhaka, Chattogram, Sylhet and other areas. During the year, a good number of
Branches were relocated to convenient and best locations with the view to ensuring a conducive
enviranment to the customers. Recently, MTB opened 14 (fourteen) new branches at different places in
Bangladesh and enhanced coverage of MTB ATM Booths In the major Domestic Alrports in Bangladesh
(Le. Dhaka, Chattogram, Cox's Bazar, Sylhet, & Saidpur). The largest concentration of branches is in the
Dhaka region (62 branches) and Chattogram region {34 branches),

A5, Market Share

MTBL's loans & advances and deposit position were BDT 222,924.20 million and BDT 212,956.94 million
respectively at the end December, 2021, Considering the banking industry as a whole, aggregated loans
& advances and deposit of the Industry were BDT 12,360,817.00 million and BDT 14,093,426.00 millian
respectively at the same period. MTBL contributed 1.80% of market share in terms of loans and
advances and 1.51% of market share in terms of deposit at the end of December, 2021,

Figure 1: TEL 5 market share by foans & advances Figure 2: TBLS market share by deposits

Marketshare by Loans & Advances Marketshare by Deposits
1,80% 1.51%
m MTBL ® MTEBL
m Other Banks # Other Banks
98.20% 98.499%

A6, Products and Services

To fulfill the commitment at banking industry in an innovative way and do things differently to support
the stakeholders is the key factor in being the best in the industry Mutual Trust Bank Limited has been
offering a number of services. MTB offers a full range of commercial banking products and services,
which includes deposit banking, loans & advances, export Impot financing, inland and International
remittance facility etc. MTB's product-basket encompasses real time online branch banking, MTB Visa
Signature credit card, MTB MasterCard World, ATMs, consumer loan, MTE Brick by Brick, MTB Double
Saver, MTE Millonaire Plan, MTE Education Plan, MTB Kotipati, SME banking, corporate banking,
syndicate loan, monthly savings scheme, fixed deposit, pension saving scheme, SMS banking etc. in
addition to traditional credit and foreign trade related products and services. The credit portfolio of MTB
is diversified with a blend of corporate lending lease finance, syndication, structured finance, project
finance, trade finance, SME Loan, Agricultural credit, commercial/working capital loan, retail banking
products etc among others, Moreover auxiliary services such as online banking, off shore banking, cash
deposit machine, NRB banking, mobile banking, internet banking, ATM booth services, debit and credit
card services, locker services etc. are also provided by MTB in order to make the whole banking
experience more effortless for its clients.

MTB has 4 Air Lounges situated in Hazrat Shahjalal International Airport in Dhaka, Shah Amanat

International Alport In Chattogram, Osmani International Airport in Sylhet and Cox's Bazar Airport In
Cox's Bazar. The establishment of MTB Alr Lounges has enabled the bank to extend the banking reach
while ensuring greater comfort and convenlence for MTB customers when travelling through the airport.
The bank's privilege customers and MTB premium credit card holders can access and relax in the

lounges as per policy.
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A.7. MTB 5th Subordinated Bond Issuance Objective

The objective behind issuance of the Subordinated Bond is to further strengthen the capital base as
supplementary (Tier-1I) capital of the bank and to comply with the capital adequacy requirements as per
Basel-111, which will enable the bank to reach sustainable growth in business. The fund ralsed through
issuing the bond will provide the bank additional capital cushion under risk based capital adequacy
framework, and will help the bank to grow its loans and advance portfolio,

A.8. Structure of MTB 5th Subordinated Bond and Terms
_ Exhibit 2: Structure of MTB St Subordinated Bond

Name of the Instrument: MTB 5 Subordinated Bond e
Issuer: =" ) Mutual Trust Bank Limited B
(Purpose: |Toraise Tier-2 Capial o
i Lead M_ranau': . RSA Aﬂvisnr',r Limited -
i Cu—ﬂ[r_a_ng__;.r: MTB CaﬁtiUrmted _ .
'_% "___ i " | UCB Investment Limited .
E:"'.‘t'; "i“_“_“‘f Repister, T_"‘"'""“" UCB Investment Linited |
“Legal Counsel: - Lex Juris y — 2
Credit Rating Agency: Emerging Credit Rating Limitecl (ECRL) ]
| Issue Size: | BOT é,mu,unu,unu (Five Billion Taka) >
| Issue Type: g Tier 2 Eligible Subordinated Bond I
Tenor: | 7 years from the date of ssuance
 Face Value: BDT 10,000,000 (Ten Millon) Per Bond b
Minimum Subscription: | BT 10,000,000 (Ten Millon Taka) _ Ho ==l
' Total Bonds to be issued: 500 (Five Hundred) no.
! Investors: Institutional investors and high net-worth Individual investors
Mode of Placement; | Private Placement on a best effort basis 1 o
Yield to Maturity/ Rate of Return | Coupon Rate ) e
Coupon Rate: Reference Rate + Coupon Margin |

Latest average 6-month FDR rate of all private commercial
banks excluding banks ficensed after 2010 as published by |
| Bangladesh Bank on the quotation day, ‘

Reference Rate: The Reference Rate will be rounded to 2 (two) decimal places. |
For example, if the benchmark rate is 5.155, then it should be
roeunded off to 5.16 and if the benchmark rate is 5.154 then it
_should be rounded off to 5.15

Qutston0av: | couponte Ao beglamine. 0

| eupan Masgin) e =

. Range of Coupon Rate; 6.00% to 9.00%at all times SoDE B I
Coupon Payment: Semi-annually starting after 6 months from the drawdown date L%
Transferabllity/Liquidity: | Transferable in accordance with the provisions of Trust Deed, | (i
::aparment,. Cali Rafunding, The Bond is non-convertible and not-callable in nature and has ?

| Conversion or Exchange no prepayment option, ; =
Features: =~ = s el s omemnec . -

cent) Tiher 1 the Gl e o b ookl on b | 11
_ Late Redemption; :En!:g:nt 53'1-::t paid on the dupgndate uUp rI1:iII ﬂmpﬁ;te of actual

payment,
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[ Tax Féature:

l Repayment Schedule:

| According to the laws of Bangladesh

)|

|

Z

Face Value (principal) redemptions will be in 5 (five) Equal‘

annual tranches commencing at the end of 3" year from the |
date of drawdown in the followin .

- E MG
C%,_Eth Subordinated Bond Credit Rating

||'|"'._".'..'I|" i I Iz Heweain |

Group Chid

| | 6% Year

o S e | 7" Year 20.0% |

| Call or put option, and premium |

| or discount thereof, if any [SRRewmcame I |
Credit enhancement or

guarantee ifany | NotApplcable |
Description of Collateral Security
and Type of Charges to be ‘ Unsecured

__Created Against the Issue: | R = SRS
list_iL o : Wiﬂ_ be listed on Aitemat[ge_'_l‘mding BEE!_I_‘d_ {iTﬁ_}___ . ) |

GoverningLaw: | Laws of Bangladesh, - |
B. FINANCIAL ANALYSIS
B.1. Capital Adequacy
Exhibit 3: Selected indicators of Mutual Trust Bank Limited (MTB)

FY 31* December ) 2021 2020 2019 2018
Tier-I Capital (BDT Million) 19,744.89 15,570.50 14,221.91 11,336.32
Total Capital (BDT Million) 29,443.04 24,552.75 23,872.20 20,800.01
Risk Weighted Assets (BDT Million) 207,909.90 102,619,72 185,612.62 162,296.65
Tier-I Ratio (%) 9.50 8.08 7.66 6.98

CRAR (%) 14.16 12,75 12.86 12.82

FY2018-2021 Data Extracted from Audited Financial Statements

Mutual Trust Bank Limited has improved its capital base recently through issuance of perpetual bond of
BOT 4,000 million as well as 10% bonus share in FY2021 (5% In FY2020). A good growth of retained
earnings has also facilitated to strengthen the capital base in FY2021. As a result, the tier | capital had
a gain of 26.81% in FY2021 as opposed to FY2020. On the other hand, tier 11 capital of the bank grew
by 7.97% as the subordinated debt portion increased by 27.36%. These additions In regulatory capital
have ultimately boosted the eligible capital to BDT 29,443.04 million in FY2021 from BDT 24,552.75
million a year back with 19.92% increase in year-on-year.

Besides, the risk weighted assets of the bank which comprise of credil risk, markel risk as well as
cperational risk have soared by 7.94% in FY2021 Inan a year back as a consequence the capital to risk
weighted assels ratio (CRAR) reached lo 14.168% (12.75% in FY2020) which was well above the
regulatory requirement of 12.50%

Mk ifvnian
Br. E:ucél'rw Vice F-‘Er:Ela :"r

up Company A
Erl:lhigf Trust Bank le1tlg
Gutporple Hpal Qfficy. Dhaki

Ltd

. ah
ol iy
il C)e

M'JII.I' ai ¥kl

Corporata Heag Offce (1 aka

lanzim Alamagir
Mansging Director
UCE Investment Limied

4 ksl 1.'

ur Ranmar
Managing Director & CEQ
Mutual Trust Bank Limitea



Figure 3: Capial Adequacy Fosition of MTB

20.00%
Regulatory CRAR
Regulatory Tier-1
15.00% Requirement MUIETTE 4.16%
10.00% 9.50%
5.00%
0.00%
2018 2019 2020 2021
—a==Tier-] Ratio (%)  ==g==Capital Adequacy Ratio (%)
B.2. Asset Composition & Trends
Exhibit 4: Sefectad Indicators for Mutual Trust Bank Limited (MTB)
FY 31" December 2021 2020 2019 2018
Total Asset (BDT Million) 304,742.53 267,913.21 256,056.00 221,827.58
Asset Growth (%) 13.75 463 15.43 10.21
Gross Loans (BDT Million) 222,924.20 200,848.10 186,768.62 163,281.71
Gross Loans Growth (%) 10,99 754 14,38 14.33
Investments (BDT Million) 45,776.42 35,381,95 33,194.75 26,589.50
| Investments Growth (%) 29.38 659 24.84 8.18

Gross NPLs (BDT Million) 13,107.02 9,387.73 10,227.22 8,851.40
NPLs Growth (%) 39.62 (8.21) 14.25 42.80
Gross Loans to Total Assets (%) 73.15 7497 72.94 73.61
Gross NPL Ratio (%) 5.88 4.67 5.48 5.48
Net NPL Ratio (%) (0.19) (0.75) 0.73 1.48
Loan Loss Reserve Coverage (%) 62.36 78.59 66.47 58.10
NPLs to Equity & Loan Loss 47.95 3520 45.02 49.10
| Reserve (%) 7y

FY2018-2021 Data Extracted from Audited Financial Statements

The banking sector is regaining its pace after a long closure of economic activities caused by the covid-
19. In FY2021, total asset base reached to BOT 304,742.53 millien from BDT 267,913.21 in FY2020 and
BOT 256,056.00 million in FY2019. The total assets growth was aided by the impruvement in its major
contributors which are gross loan portfolio that grew by 10.99%, cash by 25.83%, other assets by

30.08% and investment portfolio by 29.38% in FY2021.

B,2.1, Asset Quality

The gross loans and advances of the bank showed continuous growth over the FY2018-21 period in
review. Total loans portfolio of MTB reached to BDT 222,924.20 million in FY2021 from BDT 200,848.10
million in FY2020. Similar to the loan base, the investment portfolio of MTB has had continuous
fluctuating growth in the recent four financial years with a remarkable 29,38% growth in FY2021. Since
the interest rate cap was established, banks In the country have begun to focus more on diversifying
their income streams and asset base by paying close attention to their investment portfolio, MTB has
increased its investment in government’s treasury bonds by 36.13% in FY2021 to BDT 40,209.43 million

from BDT 29,538.19 million in FY2020.
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Figure 4: Selected Indicators of Mutual Trust Bank Limited (MTE)
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NPL ratio of the bank remained at 5.88% in the latest year in review which was 4.67% in FY2020 and
5.48% In FY2019. Gross NPL has increased by 39.62% and 28.16% in 2021 as compared to FY2020 and
FY2019 respectively. The gross NPL had 9.06% sub-standard, 5.05% doubtful and 85.90% bad loss
loans in FY2021. In an effort to preserving banks' asset quality while helping the economy In dire needs,
the central bank has provided relaxation aver non-performing loans and penalties on late payments as
well as prohibited downward loan classification in 2020 and 2021 to some extent. It is concerning that
the performance of loan may further deteriorate in FY2022 due to the withdrawal of provided relaxation
on loan repayment.

Figure 5: Seiected Indicators of Mutual Trust Bank Limited (MTB)
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Furthermore, the bank is under the provision deferral facility and as per Bangladesh Bank letter in April,
2022, the provision of BDT 2,567.34 million has been deferred which Is equivalent to the shortfall
amount at the end of year 2021, The deferred provision will be maintained in next three (03) years. For
its classified loan full provision was kept but unclassified loan has provision deficit in FY2021 BDT
2,567.34 million for which deferral facility has been taken,

However, loan loss reserve coverage fell remarkably due to the provision shortfall. NPLs with regards to =g
equity and loan loss reserve together were at 47.95% from 39,209 in the previous year which was E o5
primarily due to higher NPL in 2021, As mentioned earlier, the NPL has increased significantly by = &

1]
39.62% In FY2021, ‘1< 8
B.2.2, Loan Diversification and Concentration \—“ré '.__'. o

The bank retains a diversified loan portfolio with concentration in different industries of the economy
such as RMG, SME loans, Textile, Trade Service, Consumer credit and many more. Industry wise -
concentration shows that loans and advances portfolio was dominated by other manufacturing industry
(27.43%), followed by RMG (16.62%), gans (12.48%), Trade Service (10,77%), and the rest by

:' G Mazmd ossain, Fo 5, Execulive Vice F'Bfﬂ‘ "
Sraup Chief Fisane Vil ompany =ecre

fél 1] r e I E-m:ﬂiﬁ'mapt Bank LImI'IE;
Gorporale Hezd Olfice. gk he ;

¥
Managing firector & CEO
Mutual Trust Bank Limiteo




various other industries by the end of 2021, Notably, the loan portfolio of RMG and SME segment was
lowered in FY2021 while other manufacturing industry and trade service increased in FY2021.

Figure 6: Sector-wise distribution of loans & advances of Mutual Trust Bank Lirmited (MTB)
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B.2.3. Rescheduled and Written-Off Loans

The bank rescheduled a total of BDT 759.59 million worth of loan against 62 accounts in FY2021 as
compared to BDT 403.21 million loans of 17 accounts in FY2020 and BDT 4,201.00 million loans against
255 accounts in FY2019, The bank wrote off BDT 362,06 million, BOT 924.85 million and BDT 334.96
million bad loans respectively in last three years i.e. 2021, 2020 and 2019, NPL along with reschedule
and written off loan altogether comprise 6.38% of loans & advances in FY2021 whereas the rates were
5.34% and 7.90% in the year 2020 and 2019 respectively.

B.2.4, Large Loan Exposure

The bank’s exposure to large loans (funded and non-funded together exceeding 10% of bank's capital)
has declined from a year ago. The number of such large loan accounts was 26 individual accounts with
tatal outstanding amounting to BDT 73,336.40 million in FY2021 in contrast to the 28 accounts with
total outstanding amount of BDT 91,205.00 million in FY2020.

B.2,5, Off-Balance sheet exposure

Total off-balance sheet exposure of the bank has increased to BOT 132,011.35 million in FY2021 from
BOT 93,585.97 million in FY2020. The off-balance sheet Items were 43.32% In comparison to the total
asset in FY2021. The off balance sheet items consist of acceptances and endorsements, letters of
guarantee, letters of credit and bills for collection which consisted 33.97%, 30,57%, 27.85%, 7.62% of
total off-balance sheet exposure respectively in FY2021.
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B.3. Funding and Liquidity
Exhibit 5: Selected indicators of Mutual Trust Bank Limited (MTE)

FY 31" December 2021 2020 2019 2018
Deposit (BDT Million) 212,956.94 189,220.78 191,369.29 166,700.99
Deposit Growth (%) 12,54 (1.12}) 14,80 9.50
Loan to Deposit (%) 82.42 8390 B3.38 82.83
Net Loans to Stable Funding Base (%) 182.82 168.86 167,57 172,15
Net Loans to Customer Deposits (%) 98,34 100.43 9293 93.97
Deposits to Total Funding (%) 69.88 70,63 74,74 75.15
Interbank Liabilities to Total Funding 11.55 1151 8.48 8.85 |
| (%) = R eSS

FY2018-2021 Data Exiracted from Audited Financial Statements
B.3.1. Fund Management

MTE’s total deposits account for 69.88% of the total liabilities & equity base at the end of FY2021. The
rest of the total funding base Is then comprised with 11.55% interbank liabilities, 8.14% other liabilities,
6.29% equity and 4.13% by bonds. The total deposit of the bank Is made of 42,98% fixed deposits,
11.09% deposit products, 20.00% savings deposits, 12,64% current deposits & other accounts, 12.37%
special notice deposits and 0.93% of bills Payable in FY2021. The deposit composition of the bank has
changed recently and recently MTB is focusing more on low cost or no cost fund l.e. current account—
saving accounts (CASA) thus, the CASA funding has Improved to 32.64% of the total deposit in FY2021
as opposed to 29.30% and 24.16% in FY2020 and FY2019 respectively.

Loan to deposit ratio of the bank has been always within the regulatory limit (currently 87%) in last four
years indicating a good balance between the deposit collection and loan disbursement. The net loans to
stable funding base ratio stood at 182.82% in FY2021 which was 168.86% In FY2020, since the fixed
deposit In FY2021 strategically reduced by 2,08% to keep the funding cost low. Moreover, the interbank
liabilities in 2021 has increased to 14.13% but total funding based also grew with almost similar rate
(13.75%]) as a result interbank liabilities to total funding remained mastly similar in FY2021 and FY2020

as shown in the table above,
Flgure 7: Selected indicators of Mutua! Trust Bank Limited (MT8)
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B.3.2. Liquidity Management

Bangladesh Bank's regulatory requirement states Statutory Liquidity Reserve (SLR) of 13.00% based on
weekly Average Total Demand and Time Liabilities (ATDTL) of the base month and Cash Reserve
Requirement (CRR) of 4.00% on bi-weekly basis are to be maintained by conventional banks operating
in Bangladesh. Bangladesh Bank has recently lowered the CRR from 5.00% to 3.50% on a daily basis,

and 5.5% to 4% in bi-weekly basis due to the pandemic.

MTB has kept 4.08% CRR and 21.61% SLR at the end of FY2021 with a surplus CRR of BDT 168.36 3
BDT 18,036.28 million against the requirement in FY2021. =2
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The maturity-based asset and liabilities profile of MTB are distributed over different time horizons. The
bank had net liquidity gap in 1 - 5 years bracket in FY2021 and shown surplus net liquidity in the other
brackets. However, the total net liquidity comprising all maturity periods In FY2021 has surplus liquidity.

B.4. Earning Trends and Profitability
Exhibit 6 Selected Indicators of Mutual Trust Bank Limited (MTB)

FY 31" December 2021 2020 2019 2018
Net Interest Income (BDT Million) 5,508.26 3837.11 5,285.13 5,090.84 |
Net Interest Income Growth (%) 43.55 (27.40) 3.82 19.88
Non-Interest Income (BDT Million) b, 341.50 5,/79.46 5,535.80 4,300.03
Non-Interest Income Growth (%) 9.72 4.40 28.74 12.40
Pre-Provision Profit (BDT Million) 4,876.19 3,323.40 5,028.13 4,608.36
Pre-Tax Profit (BDT Million) 3,294.16 1,727.85 2.979.75 2,368.90
Post-Tax Profit (BDT Million) 2,917.83 899.32 1,263.71 1,582,490
Post - Tax ROAE (%) 32.66 5.54 a73 12.81
Average Interest Spread (%) 3.25 342 4,12 4.47
Net Interest Margin (%) 2.21 1.70 2.63 2.91
CosttolncomeRatio (%) | 5885 6544 5353 5093

FY2018-2021 Data Bxiracted from Audited Financial Statements

From the profitability perspective, MTB has regained its pace in FY2021 after a sharp decline of net
interest income In FY2020. Net interest income increased by 43.55% in FY2021 as opposed to 24.40%
decline in FY2020. However, comparing with the FY2019 income, net interest income of the bank only
grew by 4.22%, The interest expense of the bank fell by 24,18% as a consequence of increasing low
cost funding (i.e. CASA) in the deposit mix as well as the excess liquidity in the banking sector in
F¥2021. On the other hand, the bank has continued its growth in non-interest income portion through
good growth In commission/fees, exchange and other operating income in FY2021. Consequently, the
overall operating income of the bank improved with a rate of 23.22% to BDT 11,849.75 million in
FY2021 from BDT 9,616.57 million in FY2020, Operating expense, however, increased by 10,81% which
ultimately resulted a pre-provision profit of BDT 4,876.19 million in FY2021 from BDT 3,323.40 million a
year ago with a record growth of 46.72% year-on-year.

As stated earlier, the bank s under the provision deferral facility and as per Bangladesh Bank letter in
April, 2022, the provision of BDT 2,567,34 million has been deferred which is equivalent ta the shortfall
amount at the end of year 2021, The deferred provision will be maintained in next three (03) years. In
FY2021, the bank had deferred tax income of BDT 883.20 milion (specific provision caused huge
differed tax income) which underpins the profit in that year., Therefore, post-tax profit had a sudden
gain and reached BDT 2,917.83 million in FY2021 from BOT 1,263.71 million in FY2019 with 130.89%
increase,
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Figure 8: Selected indicalors of Mutual Trust Bank Limited (MTE)
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Although average interest spread fell slightly but high gain in overall operating income as opposed to
operating cost led relatively better cost to income ratio than a year back.

Figure 9: Selected indicators Mutual Trust Bank Limited (MTB)
6,000.00

5,000,00
4,000.00

o

3,000.00

BOT Mill

2,000.00
1,000.,00
0.00

2018 2019 2020 2021

ki Pre-Provision Profit & Post-Tax Profit ssssPost - Tax ROAE (%)

C. MARKET RISK ANALYSIS

Markets risks of a Subordinated Bond may arise due to uncertainty related to interest rate risk and
pricing risk of the bond. Moreover bond by nature are exposed to many sources of risk. The term
Structure of the interest rate can shift and twist in different ways. Issuers may default due to sector
wide problems or individual credit difficulties. However the bond market is still a new concept to the
Bangladesh economy as well as the conventional bond market is underdeveloped.

The debt instrument that Mutual Trust Bank Limited has issued is sensitive towards both market and
company specific risks, All investments which offer a Balance between risk and potential return are
graded to be the higher rated investment. The Balance between risk and return varies by the type of
investment (in this case Subordinated Bond), the entity that issues it, the state of the economy and the
cycle of the securities markets (this risk is eliminated as it will not be publically traded in secondary
market).

The entity in discussion will issue non-convertible Subordinated bond for the purpose of strengthening
its Tire II capital base. RSA Advisory Limited is acting as the mandated lead arranger and MTE Capital
Limited is acting as the co-arranger whereas UCB Investment Limited is acting as the trustee.

Interest rate risk affects the value of bonds that arises when an investment's value will change due to a
change in the absolute level of interest rates, Coupon rate of the bond is determined by the benchmark
rale and then a margiaof 2,00% p.a. added to the benchmark rate. The coupon rate will be determined
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based on latest average 6-month FDR rate of all private commercial banks excluding banks licensed
after 2010 as published by Bangladesh Bank on the quotation day on the quotation day plus 2.00%
margin, The published deposit rate will be taken from Bangladesh Bank sources. This will be fixed semi-
annually,

D. COMPANY SPECIFIC RISK ANALYSIS

Risk is an integral part of financing business and thus every financial institution is exposed to risk of
different type and magnitude. So, the prime responsibility of every financial institution is to manage its
risk so that its return from business can be maximized. As a prudent and responsible financial institution,
the bank attaches top priority to ensuring safety and security of the finances that are being extended.

D.1. Impact of COVID-19

As conferred earlier, the pandemic would affect the bank in many aspects both in short term and long
term. Among various risks, credit risk and liquidity risk likely to shake the bank mostly. The Non-
performing Loan (NPL) of the Bank likely to rise In a new level due to this pandemic. In this situation,
the credit worthiness of the existing borrower will be deteriorated which would undermine the possibility
of repayment of loan.

D.2. Credit Risk

Credit risk is the probability of a borrower or counterparty failing to meet its financial obligations In
accordance with agreed terms. To manage these risks, MTB's credit functions are conducted in a
compliant manner under strict and rational credit policies, and principles in conformity with Credit Risk
Management (CRM) guidelines of Bangladesh Bank (BB). MTB approves credit to the eligible clients
through credit processing system. In MTB, renewal and extension of any credit facility require
completion of pertinent due diligence processes including, as applicable, stock verification, rigorous need
assessment, insurance coverage of the insurable objects, appropriate collateral coverage, cash flow
supported repayment capacity etc. MTB's panel lawyers examine the security refated documents to
reduce the legal risks, Other than these, the mechanisms and tools, through which MTB manages credit
risks, are as follows:

Exposure ceilings: MTE has Its lending cap for different business sectors, Industries, and geographic
locations. Lending cap is constantly reviewed, in order to remain reasonably aligned with the business
needs. The bank never exceeds the Single Borrower Exposure Limit set by Bangladesh Bank.

Prudent credit sanctioning process: Credit initiation and approvals, in MTB, are done in a
segregated manner, Each sanction is done through a very stringent evaluation process, which, in fine,
ensures quality of assets and minimizes losses likely to arise from potential bad loans. In order to make
credit operations judicious, quality and rewarding, MTB has a strict credit policy in place. The policy,
among others, requires;

= Clean and up to date Credit Information Bureau (CIB) report of the client, and their allied concern;

~ Verification of the collaterals by the enlisted surveyors, and obtaining legal opinion on acceptability
of the collaterals and protecting banks Interest;

~ Ascertaining credit worthiness, need of the borrower, purpose, and sources of repayment;

= Conducting lending operations complying with the underlying norims, and reguiations;

= Emphasizing maintenance of rational loan deposit ratio;

~ Avoiding directed and name lending.

Credit monitoring: MTB Credit Monitoring Department (CMD) continuously monitors the asset (loan)
portfolio of the Bank. MTB's credit monitoring system provides an eary indication/alert about the
deterioration In the status of the loans that allows Immediate launching of effective management
actions, in a rational manner, to prevent them from turning Into Non-Performing Loans (NPL).
Statements on early alert accounts, delinquent and special mentioned accounts are generated
periodically. MTB's credit monitoring tools are effective to keep the overdue, and SMA loans well below
the industry average.,

Portfolio management: Credil concentration is against the spiit of diversification of portfolio, and
enhances credit risks. To avoid concentration, the principle of credit diversification is followed in MTB,
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keeping in mind the essence of geographic/sector/group concentration. Any exceptions in credit
operations are considered for approval at appropriate level,

Review/renewal: All credits approved on revolving basis, are reviewed annually, and renewed if found
renewal worthy by the appropriate authority as per credit approval discretion. Credits, continuous or
term-based, are reviewed to ascertain the regularity in transaction, and repayments as per covenants of
the approvals.

Borrowers’ credit rating: Under the Standardized Approach of Risk Based Capital Adequacy (RBCA)
guidelines of Basel-I11, prescribed by the Bangladesh Bank, rating of the borrowers are an effective and
efficient tool to manage credit risks. Good rating (i. e. low risk weight) of the borrowers, which facilitates
identification of the borrowers as quality/rewarding one, also requires less capital. For achieving these
two fold objectives, and to comply with the requirements under Basel 111, management has assigned
priority on rating of all the eligible clients, by External Credit Assessment Institutions (ECAIs). In its
constant effort to understand the risk intensity of the assets, extent of capital relief and also, In order to
be able to make appropriate choice in respect of selection of the borrowers, ECAI rating is considered
while sanctioning credit. With laying of adequate importance on ECAI rating, the number of ECAI rated
clients has increased significantly,

D.3. Asset Liability Management Risk

Asset Liability Management (ALM) is considered as a key to Balance sheet risk management discipline,
which mainly focuses on liquidity risk, interest rate risk, and exchange rate risk of the bank, As per BB
Quideline, MTB has a fully functional ALCO for prudent Balance sheet risk management. The Committee
consists of the Managing Director & CEO, as the Chairman of the Committee, and strategically important
divisional heads. In accordance with Bangladesh Bank guidelines on ALM risk management, MTB has
developed an Asset Liability Risk Management Manual, which Is approved by the Board of Directars of
the bank.

D.4. Internal Control and Compliance Risk Management

MTB has an Internal Control and Compliance (ICC) Department, which ensures internal contral structure
in the Bank with appropriate assignment, accountability of the personnel, and delegation of authorities
to functional management to exercise control, and create a compliance culture within the organization,
under the active guidance and supervision of the senior management, and the Board of Directors. ICC
Department has the following three distinct divisions, headed by senicr level executives:

1. Audit and Inspection Division
2. Compliance Division
3. Monitoring Division

As a tool of internal control, the audit and inspection division undertakes periodic and special audits and
inspections on the branches and departments/divisions of the head office in order to find out the
weaknesses and defects in the control processes. It reports to the Audit Committee of the Board for
corrective measures to protect the interest of the bank.

The compliance and monitoring divisions of the ICC Department ensure timely and proper compliance
with the relevant laws, regulatory Instructions, internal policies, and procedures in the day-to-day
operations of the bank, by way of using various control tools, The concerned divisions assess the
operational risks and acts appropriately to mitigate the same for smaoth aperation of the Bank.

Overall, the ICC Department reports on serious noncompliance lssues, detected by the internal and
external auditors and Bangladesh Bank's inspection teams, with up-to-date compliance position, large
financial risk exposures, weaknesses in control mechanism, and other risk areas to the Audit Committee
of the Board, for review and taking appropriate remedial measures.
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D.5. Information and Communication Technology (ICT) Risk Management

MTB pursues growth by ensuring the total security of the customers, and all other stakeholders. In the
era of an Increased reliance on complex IT systems, and operations in the financial sector, the risk of
cyber-attacks and system disruptions is high, and it is increasing alarmingly. In this regard, MTB Is
constantly deepening its technology risk management capabilities by adopting strong “Information &
Communication Technology (ICT) Security Policy.” The underlying principles in this regard define
responsibilities, and requirements for protecting information assets (e.g. hardware, network, operating
system, database, application, storage and related technologies), and their use in providing world class
financial services,

E. MANAGEMENT AND OTHER QUALITATIVE FACTORS

E.1. Corporate Governance

Mutual Trust Bank Limited (MTB) believes that its ongoing commitment and efforts in ensuring a strang
corporate governance structure and culture across the organization will help it deliver value to all its
stakeholders. Hence, the Bank has strived to have good corporate governance practices put in place and
the highest standards of business integrity applied to all its activities. The bank focuses on ethics,
innovation and transparency for establishing well organized corporate governance within the company.
Focus is placed on educating and increéasing awareness among directors, executive officers and
employees on the bank's codes of conduct, the relevant laws and regulatory requirements as well as
disciplinary procedures, The Bank's corporate governance policy, which contains guidelines for directors,
executive officers, and employees, has been formulated as per guidelines of regulators. With adherence
to this policy in its operations, the Bank aims to build trust and confidence among investors and
stakeholders, thereby improve its competitiveness, enhance value and promote stability. The policies are
updated time to time in order to comply with the good governance principles and relevant regulatory
requirements. The board of directors of MTB consists of twelve members including the Managing
director & CEQ. It is well structured with a Chalrman, one Vice Chairman, seven Directors, two
independent directors and Managing Director.

Currently, Mr, Md. Wakiluddin is holding the position as the bank’s Chairman and supervising the bank's
operation and ensuring compliance. Mr, Md. Abdul Malek is the respective Vice Chairman of the board
whereas Mr, Syed Mahbubur Rahman is holding the position of Managing Director & CEO in the bank. All
the directors are well-qualified, experienced professionals and camying tremendous value in their
respective management capability,

E.2. Board Committees

In order to ensure proper accountability and transparency to highest ethical standards MTB has in place
three board committees. In broad terms the duties of these committees involve averseeing and directing
the operations, performance and strategic direction of the bank, The corporate governance system of
the bank ensures that duties and responsibilities are appropriately segregated between the BoD and
management to provide sufficient checks, balance and flexibility for smooth business operation.

The BoD approves the bank's budget and business plan and reviews those time to time so as to give
directions as per changing economic and market environment. The BoD reviews the policies and
manuals of the various segments of businesses in order to establish effective risk management In credit
and other key areas of operations. The BoD also ensures that adequate internal control systems are in
place and they are consistently complied with to provide reasonable assurance that financial records are
reliable for preparation of financial statements. The BoD further ensures that quality of financial
reporting Is maintained, assets of the bank are safeguarded against unauthorized use or disposition and
accountability for assets and business transactions are maintained. With an objective to assist In
screening and scrutinizing specific operations and support the perfformance of duties of the Board to
ensure efficiency and effectiveness and maintain a good corporate governance system, the bank has
established three different board committee; the Board Executive Committee, the Board Audit
Committee and the Board Risk Management Committee, r/—
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E.2.1. Executive Committee (EC)

The executive committee of the bank consists of five board members and is currently convened by Mr.
Md. Hedayetullah. The Committee takes all necessary decisions and approves cases within the power
delegated by the board. All decisions taken in the Board Executive Committee are approved in the board
meeting. The committee oversees the degree of execution of policies and guidelines entrusted with the
management,

E.2.2. Board Audit Committee (BAC)

The audit committee of MTB is formed with three members and is chaired by Ms. Nasreen Sattar, The
role of the committee Is set according to its charter and Is bestowed with a wide range of responsibllities
ranging from overseeing the bank's financial reporting process, hiring and performance of external
auditors, review the adequacy of internal audit function, ensuring sound internal control, analyzing and
assisting external auditors and making sure that the bank is compliant with the policies set by the
requiatory body.

E.2.3. Board Risk Management Committee (BRMC)

The bank realizes the significance of risk management covering both internal and extemal risk factors,
The committee |s entrusted with the responsibility to supervise and oversee risk management processes
in the Bank. Other responsibilities of the committee include identifying risks and developing well
formulated strategy and ensuring the implementation of policies, complylng with instructions lssued by
the controlling authority from time to time. The committee was also formed to congregate the
requirement of section 15 of the Banking Company Act, 1991, The BRMC of MTE is formed with five
members and lead by Mr. Rashed Ahmed Chowdhury,

E.3. Senior Management

The strategic management activities and overall business operations of MTB are supervised and directed
by the core management team of the bank. In an effective corporate governance structure, the bank
management has a collective mandate under the leadership of Managing Director & CEO to carry out
daily operations to the best Interest of the stakeholders. The management of team of MTB is headed by
the Managing Director Mr. Syed Mahbubur Rahman, He has 34 years of experience in banking services
and credit related arena. Prior to Joining MTB, he was the Managing Director & CED of Dhaka Bank
Limited and BRAC Bank Limited. Mr, Rahman worked in various renowned financial institutions of
Bangladesh such as Prime Bank limited, Citibank NA, Standard Chartered Bank, ANZ Grindlays Bank,
IDLC Finance Limited etc. He holds his Master's in Business Administration (MBA) from the Institution of
Business Administration (IBA), University of Dhaka, During his career, he attended numerous training,
seminars and workshop on different aspects of Banking held in the country and abroad.

To perform the day-to-day tasks smoathly, provide support in decision-making process, and to comply
regulatory requirements, the management forms different committees, subcommittees and units/cells
comprising executives/staff of different levels. The committees are Core Management Committee,
Management Committee (MANCOM), All Risk Committee, Asset Liability Committee (ALCO), Credit
Evaluation Committee, Exception Approval Committee, Supervisory Review Process (SRP) Team, IT
Steering Committee, IT Security Committee, Group Integrity Committes etc. Managing Director leads the
two most important committees which are MANCOM and ALCO.

E.3.1, Management Committee (MANCOM)

MANCOM is considered the highest decision and policy making authority of the bank. MANCOM of MTB
consists with thirteen members, which comprises of senior executives of the management headed by
the Managing Director of the bank. MANCOM meets on regular basis to discuss relevant agenda and
scrutinizes all the cases thoroughly before referring to Executive Committee/Board for due approval
decision.

E.3.2, Asset Liability Committee (ALCO)

The bank has set up Asset Liability Committee which Is headed by the Managing Director & CEO. The
Asset Liability Management Committee (ALCO) consist seven members comprising senior management,
which is responsible for the overall Balance sheet (Asset- Liabilty Management) of the bank, ALCD
formulates and reviews strategles, and provides guidance to manage llqulvdlltv risk within the framework
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activities. ALM Desk analyses, evaluates and interprets the market scenario on a regular basis to ensure
the right Balance between product profiles; cost and risk exposure places recommendations to the ALCO
through the Head of Treasury & Financial Institutions. The committee’s prime roles and responsibilities
are to manage liquidity & profit rate risk of deposit and lending, understanding the market dynamics and
risk elements involved within the business, assuming money market activities and last but not least
complying bank’s statutory obligations with the local Central Bank regulations. As per management
correspondence, the committee calls for a meeting once every month to set and review strategies on
Asset-Liability Management.

E.4. Human resource

As of 31 December 2021, the total manpower of the Bank was 2,418 of whom 356 work at executive
level, 816 work at mid-level officer, 1,221 at junior level officer, 25 work at non officers. As part of the
learning and organizational development, even In a year ravished by pandemics & lockdowns, MTB
hosted 177 training sessions offline as well as online. It embraced this challenge by maving the training
programs to the digital platform. The sessions were conducted by in-house trainers, invited speakers as
well as collaboration with other reputed institutes that catered to over 2,079 participants in total,
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CORPORATE INFORMATION
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Mr. Md. Abdul Malek

Mr. Syed Manzur Elahi
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Management Committee

Mr. Syed Mahbubur Rahman
Mr. Chowdhury Akther Asif
Mr. Goutam Prosad Das
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Mr. Md. Bakhteyer Hossain
Mr. Md. Shamsul Islam

Mr. Malik Muntasir Reza

Mr. Usman Rashed Muyeen
Mr. Md. Shafquat Hossain
Mr. Masud Mushfig Zaman
Mr. Azam Khan

Mr. Nazmul Hossain

Shareholders Structure
Shareholders

Sponsor/Directors
Foreign Investors
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Auditor
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Chartered Accountants

Chalrman

Vice Chairman

Director (Founding Chairman) & Chairman, MTB Foundation
Director & Chairman, MTB Board Executive Committee
Director & Chairman, MTE Board Risk Management Committee
Director

Director

Director

Director

Independent Director & Chalrman, Board Audit Cormmittes
Independent Director

Managing Director & CEQ

Managing Director & CEQ

Additional Managing Director & GCRO
Deputy Managina Director & GHOICC
Deputy Managing Director, CCB
Deputy Managing Director & CAMLCO
SEVP & HO Transaction Banking

SEVP & GHOT

SEVP & GCS

SEVP & HOCRM

SEVP & Head OFf Retall Banking Divisian
Group Head Of Human Resources
SVP & GCCO

Group CFO

(As on December 31, 2021)

Shareholding Percentage

32.81%
9.53%

23.00%
34.67%

National Plaza, 3rd Floor 109 Bir Uttam C. R. Datta Road

Dhaka — 1205, Bangladesh
Corporate Head Office

MTB Center 26 Gulshan Avenue, Dhaka 1212, Bangladesh
Phone: 02-58812298, 02-222283966

Fax : 02-222264303

Email : info@mutualtrustbank.com
Website: www mutualtrustbank.com
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Annexure 4: Declaration about the Responsibility of the Directors
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This infermation memorandum has been prepared, seen and appm'l.fed by us, and we,
individually and callectively, accept full responsibility for the authenticily, accuracy and
adequacy of the statements made, Information given inthe pmapur:tua:. documents,
financial statements, exhibits, annexes, papers submitted lo the Commission n aupp_nri
thereof, and confirm, after making all reasonable inquiries hat all conditions concerming
this public issue and prospectus have been met and that here are no other information
or documants, the omission of which make any Information or stalements therein
misleading for which the Commission may take any civil, criminal or administrative aclions

againsl any or all of us as it may deem fil

We alen confirm that full and fair disclosures have besn made in this Infermation
memarandum to enable the investors to make a well-informed decision for investment.

SYED MAHBUB H
MANAGING DIRECTOR & CED

Data: July 31, 2022

Wlﬂ Hiad Oice: M1E Conbn, M Goishan v, Gulshan i [haka 1212
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fanzim Alamnir

Managing Gireclsr & CEO
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Managing Difector & CED
Mutual Trust Bank Limiteg
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Annexure 5: Due Diligence Certificate of the Trustee

UCB ‘ IN‘/ESTI\:IENT

DUE DILIGENCE CERTIFICATE OF THE TRUSTEE

The Chalrman
Bangladesh Secarilies and Exchange Commission

SUBJECT: ISSUACNCE OF MTB 5™ SUBORDINATED BOND OF MUTUAL TRUST BA KK LIMITED

We, the under-noted trustee to the above-mentioned forthooming lssue, state as lollows:

1. We, while act as trustes to the above meontioned lssue an behalf of the elgible investors, have
cxiamined the dralt information Memorandum, legal and ether documents and materlals as relevant to
cur e and

2. on the basis of such exarvingtion and the discussions with the lssuer, 105 dirgdiors and officens, and
other agencies; Independent vertfication of the statements concerning obiocts of the isue aad the
contents of the documents and other materials furnishoed by the issuer;

WE CONFIRM THAT:

a] Al information and documents a5 are relevant to the ssue have been receivied and examined by us and The
draft iM, draft Deed of Trust and drafi Subscription Agrecment farwarded ta the Commission has been
approved by us;

b We kave akis cxamined all dacuments of the assets to be charged with the Trust and are satisfied that the
assets bear the value, Gitle and charge status a5 disciosed in the 16

¢} While examindng the above dacuments, we find that all the requirernents of the Banghadesh Securitics and
Exchange Commission {Debt Securithes) Rules 2021 have been complied withy;

d}  Weshallack as trustee to the Issue as mentiencd abave as por provislons ol the Deed of Trast La be executed
with the Issuer and shall assume the duties and responsibifities as described inihe Deed of Trust and n the
Im;

2] ‘We sha'l also abide by the Banglodesh Securities dnd Exchange Commigsion (Debd Secusities ) Aules, 2021
and conditions Impesed by the Cemmission as repards of the issue; and

f}  The above declarations as unequivocal and Irrevocabile,

For Trustee-

—

Tanzim Alamgir
Managing Director and CEQ
WCB Investment Limited

d

Date: June 14, 2022
Place: Dhaka
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Annexure 6: Status of Debt Securities issued under trusteeship
UCB Investment Limited
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