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Independent Auditor’s Report
To the Shareholders of
‘MutualTrust Bank Limited

Report on the Audit of the Financial Stalements

Opinion

N el i e e SO Ml Ty ple U oo s ot (8 ool
k), nd

Consolidated Balance Sheet
As at 31 December 2020

dated Liq
As at 31 Decembel‘ 2020

the separate financial statements of Mutual Trust Bank Limited (the “Ban}
shees 2 a3 December 2120 an the consoliated and separate proft and loss accounts, esh fow stterents el sstementsof
changes in equity for the year then ended, and notes to the consolidated and separate financial statements, including a summary of
significant accunting policies.

In our opinionthe accompanying consolidated and separate financial statements give a true and fair view of the cansolidated
financial position of the Group and the separate financial position of the Bank as at 31 December 2020, and of its consolidated and
separate financial performarce and its consolidated and separate cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS) as explained in note # 2 and other applicable laws and regulations

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I5A¢). O
are further described in the Auditors’ Responsibilites for the Audit of the Financial Statements section of our reparl, We aro
independent of the Group and the Bank in accordznce with the International Ethics Standards Board for Accountanis’ Code of
Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the
financial statements in Bangladesh, and we have fulflled our other ethical responsibilities in accordance with these ethical
requirements and the IESBA Cade. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audt mttrs rs thoe matesthat, i o profssions udgement, were of mostsgnificance nour audit o the conslidated
and separate financial statements of the current period. These matters were addressed in the context of our audit of o
Consalrated and separse fnancia siatements o8& olesan forming our opinion thereon, and we do nol provide a @mmp
opinion on these maters.
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Balance Sheet
As at 31 December 2020
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2.820629.650
a1 1 0,624,514

Particulars

Cash
In Hand (including Foreign Currency)
With Bangiadesh Bark and its Agent Bank(s) (ncluding reign curensy)

Balance with other Banks & Financial Institutions. 4,666,988,666
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audit eviden :

. Exchangs and Brokersge
Gtner Gparaing Income

Total Operating Inoome.

Provision for Snd Invasimant in Sharss
Total Provision

Less: Insome Tax Expenses

Crrant Tax £

Derorred Tay smnsasmmmqy
Nt Prom

renolders’ of th Bank
Retained Surplus Brought Forward

Appropriations:
o

Retained Surplus, Carrisd Forward

Earmings Per Share (EPS) (2019 Restated

Loor™

In Bangladesh 47 899,942 a0 e s

Outside Bangladesh 1708088615 2,736,948 447
Money at Call & Short Notice 5a 1,114,100,000 206,800,000
Investments 6a s 381.48.449 :z 154745507

Govemment

Others. z e z e
Loans and Advances 7a 200991921331 m i L

Loans, Cash Credits, Overdrafts etc. ws 245,229,954

Bills Purchased and Discounted 1 us 691,377 z Taaiar 81
Fixed Asset including Furniture & Fixtures 8a 4,830,768,692 4,228,361,649
Other Assets. 2 9176316689 13,874313,697
Non-Banking Assets
Total Property and Assets 267,913,213,677 _266,066,000,222
Liat and Capital
Borrowing from other Banks, Financial Institutions & Agents 102 30847,308,433  21,701,177,487
Doposits and Other Accounts. 1la _ 190607,261,173 _ 191,369,293,195

Current Deposit & Other Accourts.

Bills Payable

Savings Dsposit

Fixed Depost

Special Natice Deposits

Deposit Products. 39,074,403.799
Other Lia 12a  19,036711.476  20,264,567,270

13.

Bond
Perpetual Bond
Subordinated Debts

In the u\v»um u'u quulul prics iy an active market, - m””“”' and sy bonds
S e - -
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. For the year ended 31 December 2020
Emnm nz

Ze2erasora
612,085,850

Total Liabllities 767,341,781,087 _240,136,027,957
Equity

Paid up Capital 7,386,324 180 7,004 504 480
Statutory Reserve 4691953779
Share Premium 1,005,304,778
Revaluation Reserve on Investment in Securities 373,843,120
Folsl Cireiey Trotiel S o 603,743
786,777.324

Rstamed el 1,937,395.066
16,920,372,270

ity
Tot Uit andt Soaronolders Equity

Not Asset Value (NAV) per share (2019 Restated) 2244 2188
Off-Balance Sheet Items.
Contra & Conti 212
pances and encorsements 25672241302 | [ 28,080,703.165
Letter of guarantee 34887687852 | | 30,336.492,151
Iravocabl lattars of cradit 25753147769 | | 22.308001.176
Bills for callection 7.282.893,368 1,753,276,921
Other contingent liabilties : L
Total Off- Balance Shoet Items 93,596,570291  82,668,563,443
Other Commit
Documentary I8 and short o nde e el 5 5
Forward asset purchased and forward deposit place = -
Undrawn note issuance and revalving unde'wrmng facilties . -
Undrawn formal standby facilties, credit ines and other commitments - -
Claim against the bark not acknowledged s debt = 2

Litigation pending against Bank = <

351,720,720 663,804,040 o - foms
IR Value of Travelers' Cheque on Hand
B— YT — v
Sieesersos. —sevausono

(==

Value of Bangladesh Sanchayapatra on Hand

Total Off-Balance Sheet Items including Contingent Liabilities.
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soamearca o fnesren
e e Proft and Loss Account
SR For the year ended 31 December 2020
- e Bl e O T o S ST T | ;. Amount in BOT
- e T o | Particulars ” Notes ”—ﬂ—|ﬂm T
Sarc s sty 1 0 T SO moNTS Geen G TS R uTs o mmon | nterestIncome
D i i | Ilorest Epones 2a
o anaen anaoen wiaise | Net Intorest Income 3781574749 5,286,131911
[ ST e Income from Investments: %2 [336576.110
o s 1 Commission, Exchange and Brokerage 2%a 1,757,459,306
T T o T ST T e e | O Opereting Inome a2
— = ks 2 5804,074,154 __ 5,535,802,311
ErETrHETn T G T e s i mmme cmwen wes wEes | Total Operating Income 9,685,648,902  10,820,934,222
o Less: Operating Expenses:
o 7;:“, — (= Salary & Allowances 28.a 3531820176 | 3,177,470,280
o e [ —— Rent Taxes Insurance Electicity efc. 540,450,541 633,255,964
bt Legal Expenses 2,178,599 4723622
> Postage Stamps and Telecammunw\en etc. 5,962,584 15,857,195
TS Stationery Printi Advertisements etc. 76,181,943 133,856,048
"‘"“"‘;‘;:g"::p“m) Managing Dvrec(ors Remunaaton 26,286,028 23,266,806
- Director's Exper 1,628,149 1,756,400
Consolidated Statement of Cash Flow Auditor's Fees. 2,267,500 1,943 5¢
For the year ended 31 December 2020 Depreciation & Repair & Maintenance of Assets 795,878,261 624,703,789
her 1.279.588.854 ||__1,175.950.389
Parioutars | [Metes|—zoaa ™= 5" BP%5i5—] | Total Operating Expenses 6,262,252,636_ _5,792,803,992
Ao o e Profit Before Provision 3,323,396,267  5,028,130,229
gj;‘,:;:‘;’";’"“"" Borrawings, et Less: Provision for Loans, Investment & Other a
feeet Commlosen leome S Provision for Unclassified Loans and Advances 766,020,456 | [ 1,661,600,942
Cach Pt Employees ae Saiares and Alovance: ‘Special General Provision - COVID-19 408,639,000 -
Cadh e e applerd Provision for Classified Loans and Advances 879,750,262 178,272,083
Gt e o Ot Operatonatincome Provision for Off-Balance Sheet ltems. 157,028,766
Soh Flow from Oparating Activitiss butore. Provision for Investment in Shares 5,232,333
e & Aarcen Provision for Other Assets 26,246,000
Ginor Ase: Total Provision 48,38
Ei’;h,ii‘?i‘n.,p., ite Profit Before Tax 2,979,747,106
bt e e Less: Income Tax Expenses 1,716,041,049
trom Oparating Adtivities —iavegorses | Curent Tax Expenses 38a
S ——— Deforrod Tax 3821
Soestdian| | lesecas “’“’ Net Profit After Tax T 899322753 1,263,706,06
e Retained Surplus Brought Forward 1,937,895,066 1,934,032.471
_ 2,837,217,818  3,197,730,627
4,050.000,000 -
551720722 Appropriations:
e ey Bonus Shares Issued during the year
sz irsieas Cash Dividend Paid during the year
—Sseiiesey —iiisosvesss. | Transferred to Statutory Reserve
Transferred to Start-Up Fund
od Surplus, Carried Forward
gs Per Share (EPS) (2019 Restated) 9a

Net Operating Cash Flows Per Share (2019 Restated)
“The annexed accounting pol

Lo

es and other noles form an integral part of hese financial staterments.
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Statement of Changes in Equity
As at 31 December 2020

Amountin 801
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Statement of Cash Flow
For the year ended 31 December 2020

Particulars

”nousl Amount in BDT

Interest Re« 15291577171 | [ 20435691 452
Interest Paid on Dsposws Barrowings, etc. (10776 133,779)| | (12,058,858 659)
Dividend Incom; 4229,

Foos & Commission Incor 2470700570
Recoverios of Loans & Othe! dvances previousl veten off 570,80¢

Cast
c:

Advance Income Tax Paid

Gash Recsived fom Other Opsratol nome 402
Cash Paid fo Otrer Operatinal Expe 41a E

Cash 1233,448,192  5,867,696.715
Loans & Advances (11207.711.762)) |~ (23 465 186 944
Other Assets. 8304, (522,284,494)
Bank Deposits
Customers' Deposits 397,302,149 || 29,169,009.566

i Operating Activities:

(3200757 006)
(133,856.048)

i Paid to Employess as Salaries and Allowances.
ash Paid to Suppliers

Borrouing from Other Banks Financial nstitutions & Agants. 9146130052 || 2080384430
Other Liabilities 1540.413.967 E
[1525.320,083] __3.190,706.728
Net Cash Flows from Operating Activities (591,671,6%0) _5.748.403.447
B) Cash Flow from Investing Activities:

Investments in T. Bills, T. Bonds and other

Net Cash Flow from Financing Activiti
Bt nerease i st and

T7542,634,059]

s 78 32374
Gash Equivalents (457,009,016) 1,162,620,324

of Exchan; (724,872) 228,463
) pering Cas and Gosh 17991900404 __ 16,839,051,618
Cloaing Cash and Caah Equwllenh v 17.534,126,617 __17,591,900,404

3
B

+F)
s closing C sar Eautvainds i

2ETA T8
11,689,624.514
sz ez 108

iancewih Bangladesh Bank and s Agent Bank
alance vith Oher Saks & FinancialIsiutons
Voney i Call an Short Not

+ose.200

77.991.900.404

Net Operating Cash Flows Per Share (2019 Restated) o) —__tise

Departures from IAS/IFRS:
Where the requrement of provisions and circulars fssued by Bangladssh Bank difer with those of the regulatory

‘e provisiors and circuiars issued by Bangladssh Bark shall prevall. As such the
ioparted from those contradictory requirements of IFRSS n ordor to comply with the ruios ard
reguiations of Bengladesh Bank which re disclosed below:

i) Presentation of financial statements

IFRS; As per IAS 1, complete sl f nanca sstements comprises a siatement of nancia posion a statement of

roft or 053 and iner comprnensve ncame, a slatemenof hanges n equty, 3 siatemen of cas fows, notes
Mg s e of e oo ik and e r oplaratory ifomaion and comparatve fomatin

145 7 has s smtad

s satomen of foancil podon.

o] sl oy oW e e T B e e SN o ek s
changes in equity, iquidity staterment) is prescri irst Schedule” o section 38 of the Eank Company Act 1981
i hevaon) i BRPD Cros . 14 did 25 ot 003 of Saiatash San Assets andlabies are
ot ciassiied under current and non-curent heading in the prescribed format of financial statements

e b i il
IFRS: IFRS 9, dassifcation investment n shares deperd
il usiness model h flow characteristics. Based on these
factors it would generaly fal either under “at fair value through profit or oss account” or under “al fair value trough other

hensive income" where any change in the fair value (as measured in accordance with IFRS 13) at the year-end
takento profit and loss account or other comprehersive Income respecively.

Bangladesh Bank: As per Banking Regulation & Polcy Department (ERPD) Circular no. 14 dated 25 June 2003 of
Sangladesh Bark [nvesiment n quoled shars end unaucleshares ar evelued f (e yar end ol mars!pice
as per book value of

alue it n n
e o Tomsants SPaiss TYARRETE e e 3 e WA Yoo S L meemos 6
recognizes Invesiment in Quoted and Unquoted shares at cost f the year-end Market value (for Quoted shares) and bock
value (Unquoted shares) are higher thanthe cost

1) Revaluaton ganioss on Govermment securties
As per requirement of IFRS 9. Financial Irstruments, where securities will fall under the category of fair valve
lhmugn oftoross accout. a change i he fa value ofasses I ecognized frough the rot and oss ccourt
wothod and inforest

v e o an oss ot

Bangladesh Bank: Accordng to Department of Offsite Supervision (DOS) Circuar # 05 dated 26 May 2008 and
ircuar # 05 dated 28 January2009 of Bangladesh Bank, loss on revaluation of

e any revaation gai for any patcuar hed for tradng T-DIUT- bond, such gain ca b 1sed 1 the exent of ary
revaliton oss for tht prtuar hed for rading T-IVT-bond. T-biT-bond designaed 25 eld o malurty e measured
mortized cos! method but interes

v) Provision on loans and advances
IFRS: As per IFRS 9. Finarcial Instruments, an entty shall recognize an impairmen allowance on loans and advances
on expected credit losses. At each reporting date, an entity shall masure the mpairment allowance for [oans and
advances at an amount eq
increased significant

cantly since iniial recogntion, at each reporting date, an entity
allowance at an amount equal o 12 month expected credit losses that may resut from defaut events on sush loans and
advances that are possible within 12 manths after reporting date.

Bangladesh Bank: As per BRPD Circuiar # 63 dated 31 December 2020, BRPD Circular # 59 ated 30 December 2020,
BRED Cirer #5 cald 19 Docamber 2020 BRPD Ciuar b 52 dated 20 Cccber 2020, BRPD Clsdar 17 caed 28
or 2 cular # 16 dated 21 July RPD Circular # 13 dated 15 June PD Circular # 03
Pty Aw zmg BRPD Shor# 0 dsiod 20 ety 2015, BRPD oo 15 atoa 27 Seplamoar 2017 BRED
Circuar # 08 st 2015, BRPD Cicr 16 cted 18 November 2014 BRPD Ciouar # 05 ated 20 My
5075 BRPD Grota # 15 Gaicd 2015, BRPD Circular # 14 Gated 23 Septemter 2012, an & general
Serets 23 arr ifrot covgencs of rcasefst oare (anae SV o) has to by maintaned
fegass o echve icnon of Imaient. e, poofin (o b s o, ol ars e cad oo
Shod be provded ot 5%, 20% 50% and 100% respecivl for loans and ava eing o
i 3 per BRED Ouar # 10 doted 13 S S Crcdr 5 1 oo 3 2015,
ober 5013 geoecal podaen o % etk o
general provision agains for First ower Suppy
Froice, Bis o catecion and Guaraniss. whots. . Couner Guaaniess have best Saed. by Mu\malerm
Deveopment Benk (MDB)temational Bank having BB rating grade ‘I equivalent outlined in the Guidelnes on Risk
Bases Captal Adequay (Rowsed Reguatory Captal Framewor orbanks i ne i Base I Such roveion plcies
e ot specificaly inine wih those prescribed by IFRS

) Recognition of interest in suspense

IFRS: Loans and advances 1o customers are generally classified at amorized cost as per IFRS 9 Finandial Instrumens
and trest to over the tem of

' loan_ Once a loan subsequently become Credit-impaires, the ently shall apply the effecive interest rate (o tre
amortzad costofheee loar v acncer

Bangladesh Bank: As per BRPDCircular # 14 datsd 23 September 2012, once a loan s Classied as impaired, interest
on such loan is not allowed o be recegnized as ncome, rather the corrasponding amount necds o be credited fo an
his Tiabilty

The annexed accaunting policies and other notes form an integral part of thesa financial statements

Lo issilats (==

i = Bincir
ey

J V‘w’\’)
Haeannood A, oo
W A s
Liquidity Statement
As at 31 December 2020

Amountin 80T
s - A I~
ST
ueses06 . - s i7esse
Solrn sthoerSrknd Fracal s IMEESTG  UIMMSIE T2 MON0ET2  A0S45S  4BSssEnsE
Nonay a1l & Short 1114100000 111410000
e TeRSE  BSTHEN  SA0SNTI 125520020 ISITEND 3184048
Loane and Advaces. DUBTEE® 4GSO T62IRNE6 ISIRTT  6RA0HXT 201NN
Premsesand Fued s Si0Ra31  i061men  0sesn 2 2 vseSET2  AROTRS2
e Rats Py AR 29800 ISAETAES  SrTBSE
o Sarig fesets i 5 = :
TotalAssas TETETETE0S 470 TeeE BT ARRET SR04 A% SSTR0R0ETTS TSI
TABITISS
BorrovingFrom Other Sanks, Firancal nstidors b Agers 3445209, 11390401 128 TR0 0BTB4D
Degstand G Acvont BMBENMH BHOITIST G0N SITTITST  THO270 19060726117
Proison Otnr sbites ¥ soie 2usTmes 4 mmcms soMnie
Suorneed Dt 2 : 0 1085000000
TotalLinbitss T IO G RO TR T 1T i et

S Lo e, S

Chaiman Birctor Diractor Managing Director & CEO.

Notes to the Financial Statements
For the year ended 31December 2020

Corporate Profile and Significant Accounting Policies

101 Legal form of

The Bank and its activiti
utual Trust Bank Limited

MITBL) was incorporated in Bangladesh in the year 1999 as a Banking Company under the

Company_ Al types of commercial banking services are provided by the Banc

nches all over the «
Hundredsixy Trree) Agent Banking Gente.27 (Twenty Seven) Sub Branch, 04(Faur)Air Loungs and G2 (Two) Soom
e o Sl nematnal Atpon

02 Principal activities and nature of operation of Mutual Trust Bank Limited

e o provide ail Hnde. ) barkisa ohid celated soricas siich oe soepliy
Geposts, lencing oans to costamers, rade and o iSauing etor of Crec. treasury incions, inter bark borrowing
and lendng, dealing in govemment securities, equity shares, cash management, issuing debit and credt cards,
SMSbanking, intemet banking. call centre, securities and custody services, remitiance services, privilege banking

103 Off-Shore Banking Unit (OBU

The Bank obtained the Off-shore Banking Unit Permission wide Later # BRPD (°-3744(108)2000-4470 dated 03
Decomber 2008, The Bark commence operaton o s un fom 07 Decamber 2009. Tis units governed under the
policy, es and gadeines. o Bangiadesh Bank vde referanca no BRFD Girouar o, 02, 25 February 2016 and
‘amendment thereon BRPD Circular no. 09 dated 27 May 20198 SRPD Circiar o 31 dated 18 June 2020 The principe
activties of the unit are to_provide ail kinds of comm king serices o ts customers in forelgn currencies.
Serarate Financian Sitements 3 Of Shors Baring Un has been Shew b m Anvesure &

104 Agent Bankin

20
21

1 Statement of Comy

Tne Baric oblaned pemnission fom Bangladssh Sari on 0710112016 vide reference n0BRED (3 745 (51)2016-142 10
Siart the operaion o1 Agent Bariing and subseduent el LS

2020 thte are 153 agnt outles {aunched around e B Sekcho ina e ety vekog ot Teirion.
Account Opening (Savngs) Cash doposi awal (gent Bankmg AIC),Cash Deposit in Branch A/C, Inward foreign
etncs Subersament. Colucuont o Mty mis, Bayment o soca) panciie Transtor o s, Payrions o

Salares, Generation and ssuarce of bank sistements banrepeyment collecton, Balance sl interer Banking
'SMS banking, Corporate BillDistributor fae collection, Insurance Premium Collection ste

MTB Securities Limited (MTBSL)

MTB Securiies Limited was incorporated in Bangladesh as @ private limited company on 01 March 2010 vide its
2015 under the Companies Act 1994 The

mber 2010 after getting approval from the Bangladesn

Exchange Commission (BSE( separaie ontty. The Brokerage. egisiraion 15 REG 3 IDSE-

TET010487 and Deses retevaon o REG 3 VOGE 1973010128,

MTBSL is engaged in buying and selling of securiies for its customers and margin loan is extended to the customers

against their margin for investment in the fisted companies. The required margin level is monitored daily and marain loan

8 Prove s ar exabiahed Oudinss, Seperas il Siarrds of M Seaies Lmhd s baen e Up

the

MTB Exchangs (UK) Liitad T

Bangladesh Bark vide their letter # BRPDM»wzmmnzaeanea 13 Augst 2010 s accordd approvalto the bank

for opening a fully ownod subsidiary cempany in hange (UK) Limitod. The Gom

incorporafed on 14 4une 2013 Under the Companies Acts 2005 of UK wilh he registraion number 7283261 a6 & privats

company limited by shares. The registered office s located at 25 White Chapel Road, London.

main activities of the exchange house are o c: mittance business and to undertake and participate in

ransacions, aciviies and oparaions commonly cartsd on of undertaken by remitancs and sxchange Nouses. Separats

Financial Statements of MTB Exchange (UK) Limited has been dawn up in the repor

MTB Capital Limited (MTBCL)

The Bank obtained permission to embark upon Merchant Banking from the Bangladesh Securifies and Exchange

Sommission (BSEC) ide s Cerificats No MB-55/2010 dated 05 December 2010 under the Securiies and Exchangs

eration was started a5 on 17 Aprl 201 1. Separate financial

e pon

MTBCL offers the following services to the market.

a Discretionary and Non-Discretionary Portfolio Management services to both the retail and insttutional investors

Under different product ines.

Issus management services 1o medium and large corporate houses (o manage their Initial Public Offering (IPO)

secondary offering, debt issuance and rights issuance.

Underwriting sevices for both debt and equity issues.

Besides, MTBCL develops vanous investment schemes suiing varying objecives and constraints of differert

investor ciasses.

ifi ies and basis of

Basis of prepar:

The seperate hnancs\ statements of the Bank as at and for the year ended 31December 2020 comprise those of
Domestc Ban i (Main operaions) and Cifshore Sariing Unit (OBU) and e consoigate nancia satements o

financial statements.

the group (Parent company) and s subsidiaies (tog red to as ‘the Groug and
individual refemed 0 85 SubSKIAES). Thare was o SGMITcant changé n he nature o pnopal Buaness aciites of e

i and the subsidiaries during the financial period.

fance

‘The consolidated financial statements of th Group and separate financial siatements of the Bank and its sutsidiaries as
at and for th 1Dacember2020 have been prepared under
with the “First Schedule” (section-38) of the
dated 25 June 2003, other Bangiades
Reroring Standarde (FRSs)acpie by e Financial Reporting Councilof Bancladesh (FRC) In addion to this, the Bank
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i)The Bark Company Act, 1991 and amendment thereon

ii) The Companies Act, 1994,

ii) Rules, regulations and Girculars issued by Bangladesh Bank from time to fime;

iv) Bangiadesn Secuities range odinnce 1555, Sangadesn Secuiss and Exchange Fues 1957 Sangiaesn
Exchange Act 1993 and (Publc Issue) Rules 2015

V) The Income Tax ordinance 1684 and amendment trereon;

i) The Value Added Tax and Supplementary Duty Act 2012

Vi) Financial Reporting Act 2015;

vil) Dhaka Stock Exchiang (DSE), Ghattogram Stock Exchange (GSE) and Gentral Depository Bangladesn (COBL) rules

and reguations.

vi)
IFRS: As per IAS 1, Other Income (OCI) the elements of OC!
are i

Bangladesh Bank: Bangladesh Bank has issued emplates for financial statements which wil sticty be folowed by all
banks, The templates of fnancal satement issued by Bangladssh Bank neither ncluc Otrer Camprehensive Incame

omprehensive Income allowed to be included in 3 sngle Other Comprehensive Incore
{GCh Sitement Howevsr, sermants of G any. are shown i satsment o hanges i ety

i) Fnancial instuments - presentaton and disciosure

severs cases Bangladssh Bank gudslines recognize, measure and present firancil instrumen's
aiferently from those pre I IFRS 5 Financal Insiuménts, AS Sucn Il Gscioste and preseniaion requremens
o IFRS?. Finarcal Feinment. DicGosuos and 1AS32. Financial Instumanis.Presentatin cannot be. made i e

Vi) Repo and reverse repo transactions
IFRS:AS per IFRS 9. Finarcial Insiruments, when an entty sells a fivancil asset and smultaneously enters into an
1o repurchase tre asset (or a simiar asset) al 2 fxed prce on a fulure date (REPO), the amangement s
roated 25 5 loan and the undering asset coninues 1 b recognzsd. al amocized cos n tne et fnancia
statements. prce and rept P interest axpense. The same e

Bangladesh Bank: As per DOS Circular Letter # 06 dated 15 July 2010 & subsequent clarfication in DOS Circular # 02
e 23 June 201, when o ank sl  inancial sssel s smlangously arers nloan agoement o epurchase tre
asset (or a smilar asset) ata fixed price on a future date (RE ing). the arrangement is

oS Baraachons B o Tt Sosbis e G ach eyt G Dot S emomt e Bupers
book.

x) Financial guarantees
IFRS: As Financial Instrumants, financial guarantses ara coniracts that requira the issuer to make specified
payments 1o reimburse the holder for a loss i ncurs because a specified debtor fails to make payment when due i
‘accordance with the original or modiied terms of a debt instrument. Financial guarantes liablties are recognized nitialy

&t their fair value plus transaction cost that are directly attributable 1o the issue of the financia liabiities. The financial
guaranes lably i subsequeny messured a he ighe of te smourt of oss llovance for expeclsd credt lsses a8
nt ihe amount e principles

of IFRS 15. Financial quarantees are included within other labiltes.

Bangladesh Bank: As per BRPD Circular # 14 dated 25 June 2003 inancial guarantees such as LIC. LIG wil be treated
as off balance sheet tems No liabilly is recognized for the gLarantee except the cash margin and 19 general provisicn
for all contingent iabiles;

X) Cash and cash equivalents
IFRS: Cash

be reported as cash item as per IAS 7 Staternent of Cash Fiows.

Bangladesh Bank:As per BRPD Circular # 14 dated 25 June 2003, Cash and Cash-equivalents consist of cash with
Bangadesh Bark, with ts agent bank(s), government securities (prize bond) and deposits with other banks Some cash

nd cash equtaent fms sich 2 ianey a calard on o olce rsaury b, Bngladesh ank il and izebord
are not shown as cash h squilents Morey at cal and on shot ntice presanted on the ace of i balance
e o wanaty e, AS Bonas ahe w1 rssHmant

Non-banking assets
IFRS: No indicaton of non-Eanking assets s foundin any IFRS.

Bangladesh Bank: As per RPD Circular # 14 dated 25 Juns2003, there should exist a face ilem named non-banking
asses
) Cash flow satement

: Cash flow stalement can be prepared using either the direct mehod of the indirect method as per IAS 7 of
St of e Fiows. T Sesaninon 5 S350 1 grose B coth o & e ot 8 o8 opoPTED
for industry.

Rangladesh Rank: As ner RRPD Circular # 14 dated 25 line 2003, cash flow shoulkt be & mixtura of die! and indireet
method.

xii) Balance with Bangladesh Bank: (CRR)
IFRS; Salance wih Bangladssh Bank shoud be teated 55 orer assets & 1 1 1t avallbl for use in day oday
Gperations as per 1AS 7. Statemen of Cash

Bangladesh Bank: h

xiv) Presentation of intangible assets
IFRS: Intanglole assets must be identiied and recogized, and the disclosure must be glven as per 1AS 38, Intangibe
ses.

Bangladesh Bank: There for #14 dated 25 June 2003,
1) Oftbalancasheat toms

e i 10 conept o of-alnce sheet tms n any FRS; hencs thers s 1o requremant for iosure of of-
it Gt s

Bangladesh Bank: As per BRPD Gicular # 14 daied 25 June 2003 off balance sheet items must be disciosed
par of ‘Accordngly, the Bank h
coetancesand encorsements

Foreign exchange cortracts

i Diaclosies of sppropriation of pel
IFRS: There

of profit on the face

Bangladesh Bank: As per BRPD Circular # 14 daled 25
face of profit and loss account

an appropriation of profit
xvil) Loans and advance net of provision
IFRS: Loans and advances shouid be presented net of provisions.

Bangladesh Bank: As per BRPD Circular # 14 dated 25 June2003, provision on loans and advances should be
presented separately as lablity and cannot be netted off against [oans and advances [Also refer © Note 2.16 Compliance
of International (18S) and (FRS)]

xvi) Provision on undrawn loan commitments

IFRS: As per [FRS 9 bank shall recognize credt [osses on undrawn loan commitments such s Letter of Credit (LIC),

Lattor of guarantae (L/G) stc. s the present valu of the differance botween tho contractual cash flow that aro dus by t
tomer f down and bank

Bangladesh Bank: As per BRPD Circular # 07 dated 21 June 2018 and BRPD Circular # 14 dated 23 September 2012,
the Bank s required to maintain provision at 1% rate against off-balance sheet exgosres (which includes all types of
undrawn loan commitments)

xix) Uniform Accounting Policy

and Bangladesh Securities and Exchange Commission guidelines
measure and presant financil Insiruments cferenty from thesa prescribad In IFRS. 10, As Such
‘'some disclosure, presentation and measurement requirements of IFRS 10 cannot be made in financial statements. [Also
refer to Note 216 Complance of Inemational Accounting Standards (AS) anc Intematonal Financia Reporting
Standards (FRSs)]

Basls of consolidatio
The fnancal setaments o the Company and ts subsidare, as merioned n ole 10105 s been corsoidaled
accordance wih 1AS 27 iancial_Statements and [FRS10: Consoidated Financial Statements. The
St of e Financie St has boen s ahor diinating al ravaral rErCpa bAancE, eame 2
expenses arising from intercompany transactions.

The fotal profit of the Company and s subsidiaries are shown in the Consolidated Profit & Loss Account with the
proportion of profit ater taxation. Al assets and liabilties of the Company and of its subsidiriesare shown in the

idated Baiance Sheel, The consolidated firancial statements are prepared o a common financial year ended
31December 2020.

Conversion Policy
The conversion policy of Offshore Banking Unit (BU) and MTB Exchangs (UK]

e 108 5891

Closing prce

T Average pice |

Transactions elminated on consolidation

Al nra-group transactions, balancs, ncomo and expenses ro liminated on consaidation. Profit and losses resultig
between

2110

2141

2142

Sasi of measuroment
The financi
O Coverron Teomury it and Bones csipates a1 o Tracng (1T} o pesact vl vbg maring 1o
but
) Government Treasury Bills and Bonds designated as 'Held to Waturity (HTM) at present value using amortzation
«

©  Land & Buidings is recognized at cost atthe time of acquisition and subsequently measured at fair value as per IAS
16 Property. Plant & Equipment
Policies, unless ohenwise stated have teen consistenty applied by the company and consistent with
hose of the previous year.

Going concem
The accompanying firancial statements have been prepared on a going concem basis, Which conemplates the
realization of assets and the salisfaction of liabiliies in the normal course of business. The accompanying firancial
statements do not include any adjustments shauld the Bark be unable to continue as a going concern.

Functional and presentation currency
The nancl statsments are presentd n Bargladsst Taka (BDT) cursncy,wric s the Bank's functonal curercy. Al
financial information presented in EDT has been rounded fo the nearest 601

Use of estimates and judgments

T sl o el isiont. oy b st St el (a2

mana ptions that affect

e res o st TSNS T o oA 5 tr s A Scaetos o SR aetin o
Tabites ot e Galo of e Tnancil statomonts

The most perilous estimates and judgments are appiied to the Provision for mpaiment of loans & investmens and
Employees benefis

The estimates and based v 0 believed
o be reascnale undr the icumstances, th cautof wich fomn ha basis of making 1 judgmerts sbout carying

es of atsets and it that 5o ol ey appcaont rom dihar Sources. AU Tosus ey Gier Tom o
o catmalos and undorsing aSauHIONS & reviewsd on an onGong base i the rovsion &

emee e o108 1w e estimeics reroved

Wateriaity, aggregation and off setting
Each materil item as considered by management significant has been dispiayed separately in the financial statements.
No amount has been sat off unless the Bank has a legal right to st of the amounts and intends to settle on net basis.
Income and expenses are presented on a net basis only when pemitied by the relevant accounting standards.

The values of any asset orlabily s shown in the balance sheet are ot off-set by way of deduction from another liabilty
or asset unless there exist a legal rght therefore. No such incident existed during the period.

Comparstveinformation
ning plices have b consistenty appied by the Bank and are conistont iy those used n he provous

Foreign curency transaction and commitments.

Foreign curency
tems incluced in the financial stalements of each entit in the group are measured using the currecy of the primary
the group and

n whict erates. .o o
the Bank are presentedin BOT which is the Bank's functional and presented currency.

Forsign cutences transiaion

Foregn curercy ransactons are coniertad inlo sauvalent DT usng the 1ing exhange raes on the ctes of
fespecte tansactons as per AS 2. Tne Efect of Canges n Foragn Excrang Rates. Forogn autency blances
18 1 US Golar are converted o BDT a veightod avrage fae of IMer bark market a5 cetoried by Gangadesh
Bark O tne G0sng G of vy Mo Baanims 1 Jrs ciiales st rans ot e conras o
aquivalon US Dolla ai buing @ts of New York clsing o s day and converted nfo equalent 8D
resuling exchange i ol

Commitments
Commitments /Contingant liabilies for outstanding forward foreign exchange contracts disclosed in the consoidated
financial statements and financalstatements of Bak have bsen translated at contacted rates. Coningent

letter of redit, have been
expressed in BT at the rate of revaluation rate.

Statement of cash flows

Statement of cash flows has been prepared i accordance with IAS 7: Statement of Cash Flowsand urder the guideline

of Bangladesh Bark BRPD Circuiar # 14 dated 25 June2003. The Stetement shows the Structure of Changes in cash and
cash equivalents dunng the financial period

Statement of changes in equity

changes ' bout the increase or decrease In net assets or wealth. Statement
of changes in equity has been prepared i accordance WIhIAS 1: Presentation of Financial Statementsand reievant
quidalines o Bangladesh Banka BRPD Circular # 14 dated 25 June 2003

Liquidity statement
T ity staement hasbasn pepared i ccordance i femang maurtygoupig of Assetsard Lisbites as of
rod 3 per olonng

) Balancs e e S intisors, money at Gl and shorl s e, are on e Basis f ek
matuny e

b \nwslmams o onthe basi of e epayment schede

£y oass of their

o costs e i o T ki s
©)  Otherassels are on he basis o the realzationamartzation

f banks, are as pertheir 1
9 D d e on the basis withdrawal P
) liaoilt the basis

Tne bank rcognzed i oo v i has a present o N A — i pdiile b

e gt s s s s v oo for

9 Ay possile oblgaton tat ases fram pest evers and th exislence of wich wi be confmed ol by the
occurren ol

b Any present obligation that arises from past events bt is nof recognized bacause
+" ks ot protabe that en ouow of fesources embodyig econaric benstis il be fequred 1o sete e
obligati
+ Aratabi ssimae o the amount ofsiigaton cannat bs made

Reporting period
These financial statements of the Bank and is subsidiaries cover the period from 01 January to 31 December 2020.
Assets and basis of their valuation

Cash and cash equivalent
Coah 0 S e e ot e i o fang, Lvesirted balanos heldwih Bangadesn Bar and
of cranges in thei fair value, and are used by the Bank

highly
managemenl for its shorterm commitments,

westment
AH vestment i secuties i ity recogrized a cost, bein i velu of the conideraiongiven, ncuding acaisfon
narges assooated wih the Invesiment. Premims are amatzed and discourts accredied, using e efecie yikd

et

2)  Held to maturity (HTM)

Investments which have ‘fixed or determinable payments' and areintended o be ‘held to maturiy’ofter than those that

meet the defined of ‘held at amortized cost, are dassified as held to matuity (HTM). These investmens are
equenty measured at present value as per Bangladesh Bank guideine.

Held for trading (HFT)

mvesmems lassid n tis caeqory ar acqured prinopalyfr the pupose of seling o repuchasing i shart

trading or if desigrated as such by the et Tairv:

‘and any change Inthe fair value is recogrized In the statement of income for the period in which it arises.

Revaluation
er the DOS Circular lettr # 05 daied 26 May2008 & subsequent amendment DOS Circuiar #05 dated 28
Jana2009 and DOS Cicr # 21 daed 27 OGlober2009, HFT scuriesare revaluad on weekly basis and HTM
secartes are amrized on yeay basi The T lued if they are reclassified to HFT
category with the Board's approval. Any o of HTM seciates i recognzed i he Mt
of changes in equiy. Gainflos on reva\uahon m T securities is recognized in the profit and loss account o

S

Valuation of invesiments has been shown as under Government treasury bils and bonds (HT) at present value
(using amortization concep), Govemment reasury kills and bonds (HFT) at present value (using making to market
oncep).

Investment in listed securities

securities are bought znd
wihich are reported at cost. Unreaiized gains are
made for diminution in value of investmert,

held primariy for the purpose of seling them in future or held for dividend income
not recognized in the proft and loss statement. But provision was,

Investment in unquoted securities.
Invesmen i ks socurie i et o cont nder cost e, Acumort o ghvn for sy shriage o bock
tec securiles.

As per Bangladesh Bank DOS Gircular # 04 dated 16 June 2010and DOS Circular # (4 datect 24 November 2011,

provision for dimirution in value of invesiment was made by neting of unredlized gain loss of shares from market

prcel took value lass cost price.

Besides, the Bank complied with BRPD Circulr # 14 dated 25 June 2003 as folows, *All investments in shares and

secuils (both dealing and investmen) should be revalued at e year- end. The qudled shares should be valued

s per market prce i the stock exchange(s) and unuoted shates as per book value of ast audited balance sheet.

Provision shoid be mad for ny loss ansing from diminution in value of nvestment

Investment in subsidiary

It ey £ o 5 0 o o G 0 B3 it s
] FRS 3 Business Combination, IFRS 36: Impairment of

B e 8 T Consecmtt ot Sttomans

=

9 Value of investments has been shown as under:

nital
recognition rocognition
weasury | oo Warkig o marattar

Recording of change.

‘Government Loss transferred o proft and loss account and
income transferred to revaluation reserve.

Loss ansfrrsd o profland oss oot snd
ein trancfor

Lo \rannerreﬂ ot andons L

nsferred to revaluation reser

oo ganions Tanelomsd b rvarsaion
reserve.

e Amortized cost

Wiarking 1o marketiar
value

rmment  treasury

I Amortized cost

— Amorized cost Nore
Prize bond Cost Nore None
[ Debentures Cost Al costprice
Unguoted shares and
deventure Cont Hone’

Quoted shares Cost Cost

None
Loss transferred (o profil and 1055 account bul
10 unreaized gain recorded.

Loss transferred (0 profil and 1055 account but

Loans, advances and pro
Loans and ad undlassified bal
thereon are shown under other libiltes. Provision

d instruction

specific proviions for cassiied loans and interest susperse account

against classfied loans and advances is mads on the basis of quarier end review by the management an

contained

Decembeor 2020, 30 December 2020,

220,21 ynl 2018, 20 Fbrany 2016, 27 Setember 2017, 02 August 2015, 18 November 2014, 28 May 2013, 27
2012, 23 September 2012, 18 Septemver 2007, 03 January 2018, 21 June 2018, 18 October 2018

il

Interest on loans and adva

Interest s caloited o caly Procuct bass but gdebted o the parysfoan acoount quarery, o itrest 1 crargsd on

and advances which are classified as bad a

S ond oot o o sunn e per e Saeloton on cooutes o e, e trouony

special menion accounts) as per Bangladesh Bank CIrculrs is ke I inferest suspense account and credited 0 income

on realization Inerest suspense and penal Interest (i ary) calculaled on ciassfied loans and advances are taken Inlo

income in the period of s receipt fom the defauling borrowers.

Commission and discounts on bills purchased and discounted are recognized at the time of realization. Recovery of
writion off g s roceip

Provision for loans and advances
Provision for loans and advances are made on the basis of quarter as well as year-end review by the management
following instructions contained in BRPD Circular # 14, 15 & 62 ated 23 September2012, 21 July 2020 & 20 October

ectvely and subsequent clianges of Bangladesh Bank. The percentage of proviscr on loaris and advance are
given beiow:

Rate of provision

RATE OF PROVISION

Particulars

Short Term
Har

Consumer Financing
Other Coage wiroand | Wil

ook only
Bl ) wanke | v | e | G| smallCedhsunder

Loansto | A
BHs/MB | ather
sfs0s | credit

ue

Classif
ed

ey
0.25%
5%

Standard % % | % |
SMA 2%
ES 5% 0% | 20% | 0% | 20%

k{8

0%
oF B3 Sox | sow | sow | sox 20 sox | sox

B/ 00% T00%_| 1005 | 100% | 100% To0% 0% T00% | to0%

www.mutualtrustbank.com






























