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US — China Trade Conflicts in Bangladesh’s Perspective

Irrespective of delving into deep insights, it is palpable
that the ongoing WS, - China trade conflicts have
unlocked the door of wide opportunities and hence
expedited fueling the economic growth engine of
EBangiadesh besides throwing few challenges for the
later, however, harsesting the full benefit will depend on
efiective poficy measures and mesting the required
infrastructure and necessary Foreign Direct Investment
{FDI}. Interestinghy the inception of the U.S. - China trade
conflicts are deep rooted even before 2000, which were
considerad rather cptimistic for both the WS, and China

In 2000, the United States intendad for more trade with
iChina and within two decades, it has a trade war with
China. WS, and China are the world's two largest
economies; the WS, with a larger GDP [nominal) and
China with a larger GDP [PPP). China is the world's
largest exporter and the Umited States is the world's
largest importer thus they have so far been important
complementary pillars for the global economy. With the
United States — China Relations Act of 2000, China was
allowed to join WTO in 2001 with a status titled most
favored nation {MFN). The U5, —China trade agreement
amnd China's accession to the WTO was approved by
Congress and President Bill Clinton in 2000, saying that
“more trade with China would advance America's
eponamic interests”, which in 20 years has reversed just
in opposite direction, as the United States cogitates and
which is reflected by the series of tariff imposed by the
L5, on certain exports from China. *

The recent trade war between China and the United
States the ongoing economic conflict began by setting
tarifis and other trade barriers on China with the geal of
forcing it to make changes to what the LS. says are
“unfair trade practices". ? Among those trade practices
and their effects are the growing trade deficit, the theft
of intellectual property, and the forced transfer of
american technology to China.

The tariffs set by the US. not only affected China bast
glso made its other trading partners for example,
Canada and India including China implemented
retaliatory tariffs on U.S. goods. Other countries, such
as Australia, expressed concern over the conseguences
of a trade war. The China—United States trade war is
being deliberated by trade talks ending with repeated
retaliation with escalating tariffs on both sides and
without any inferable solid agreements to stop or
eytanuate the trade war

Struggles for farmers and manufacturers and higher
prices for consumers are the current outcome of the
trade war in the United States US. businesses and
agricultural organizations have criticized the trade war.
In Septemnber 20418, a business coalition announced a
lobbying campaign called "Tariffs Hurt the Heartland"
to protest the proposed tariffs. As the tariffs on Chinese
steel, aluminum, and certain chemicals contributed to
rising fertilizer and agricultural equipment costs in the
United States, ower 600 companies and trade
assoCiations wrote to Trump in mid-2019 to ask him to
remnove tariffs and end the trade war, saying that
increased tariffs would have "a significant, negative,
and lomg-term mmpatt on American  businesses,
farmers, families, and the L.5. economy™. Americans for
Free Trade, a coaliion of ower 160 business
organizations, wrote 3 letter to Trump in August 2019
requesting that he postpones all tariff rate increases on
Chinese goods, citing concerns about cost increases for
U.5. manufacturers and farmers. The coalition includes
the mNational PRetaill Federation, the Consumer
Techmology Association, Association of Eguipment
mdanufacturers, the Toy Association and American
Petroleumn Institute, among others. Analysis by
Goddman Sachs in Bay 2019 found that the consumer
price index for nine categories of tariffed goods had
increased dramatically, compared to a declining CPI for
all other core goods.

Mot only it has caused economic damage mcluding
stock market instability in several countries, but alsa,
has slowed the sconomic growth worldwide. The
international Monetary Fund (IMF)'s World Economic
Outlook report dated October 3, 201, projected Global
growth at 3.7 percent for 2018-2019. On lanuary 11,
2049 the projection for 2019 was reduced to 3.5
percent, on &April 2, it was reduced to 3.3 percent, on
July 18, it was further reduced to 3.2 percent and finalky
an Ochober 15, the projected Global growth was out
down o 3.0 percent, which is its lowest level since
2008—09. However, Growth is projected to pick up to
3.4 percent in 2020 based on economic performance in
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a numbser of emerging markets, yet subject to uncertainty due to a projected stowdown in China and the United States

and prominent downside risks.

Despite the trade war has been criticized worldwide, the response among the US. politicians has been mized, and
mast politicians agree that pressurs needs to be put on China. As of late November 2019, none of the leading
Democratic candidates for president said they would remowve the tariffs, instead they agreed the U5, had to confront
china's unfair trade policies. Despite the global economic slowdown due to the ongoing trade war, on the contrary,
some countries have benefited economically from the trade war, at beast in some sectors, due to increasing exports to
the United States and China to fill the gaps |eft by decreasing trade between thase two economies.

Bangladesh’s Outlook from the Trade Conflicts

&s the W.5. — china trade war intensified, experts on
both sides of the Pacfic and elsewhere are trying to
figure out the real winner. Indeed, it is not China or the
United States, but countries like Bangladesh, Vietnam,
and Chile that could benefit from the widening trade
dispute between the world's two bigeest economies.
The impending effect of the trade war on supply chain
dynamics and inwestment patterns could help these
countries emenge as potential winners of the conflict.

Bangladesh from perspective of China

China and the United states have been long-time, stabla
trade partners for BEangladesh. The volume and valwes of
trade are wery significant with both countries. However,
the nature of trade with both countries is different.
Bangladesh's top import partner is China, worth over
UsD 15 billion in Chinese gonds (2017). Meanwhile, tha
United States is the second largest destination for
Bangladesh’s exparts, earning more than USD 5.8 billion
(2017]. Asian Development Bank's Chief Economist
Yasuyuki Sawada argued, Bangladesh's exports can be
expacted to “increase by USD 400 milkon” amid the
trade war (The Daily Star, June 19, 2019).

The garment sector, which accounts for 30 percent of
Bangladesh's total exports, is expected to benefit the
rmost. A 2012 Mckinsey report forecasted that
ready-made garments from China will decline and
Bangladesh would be the next hot spot, which would
happen powered by China’s gradual phase out from
labor-intensive  industries to  higher wvalue-added,
high-tech, capital-intensive manufacturing sector. The
trade war seems accelerating the McKinsey forecasted
growth of Bangladesh. The country has also benefited
from cheaper cotton from China, and now is it's tha
largest importer of cotton. For Bangladesh, which aims
to doubde total exports to USD 72 billion by 2024,
snaring part of the USD 41 billion of the cdothing
business that goes to China will provide a fillip to an
economy that the Asian Development Bank forecasts
will expand a record &% for the next two years (2019
and 2020). Textibes will be hit if President Trump raises
tariffs on USD 300 billion of Chinese products im the
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mext round. Bangladesh and Vvietmam  the
well-positioned apparel manufacturing hubs will be the
obvious choices for retailers exporting to the US. who
must move their production out of China to avoid the
tarifi. For example, Mewage tied wp with a Chinese
investor to set up a UsD 20 million garment factory in
kaliakoir on the outskirts of Dhaka. The unit expacts to
start production in four months.

Competitive advantages Bangladesh has more than its
competitors such as Cambodia and Vietnam. Due to the
presence of strong unions, setting up factories in
Cambodia is more challenging.! Moreover, in contrast
to the 160 million Bangladeshis, Cambodia has a
population of just 16 million, which gives Bangladesh a
competitive edge in this labor-intenshee industry. Due
to higher wages and production costs, Vietnam also
appears lass attractive to investors. The minimum wage
in Bangladesh is currently WSD 85 per month, which is
almaost half the USD 182 per month in Cambodia and
UsD 1BD per month in Hanoi and Ho Chi Minh City,
Vietnam.

on the purview of the trade war, although Chinese
policymakers are seeking to tighten capital flows in
hopes of preventing a depreciation of the yuan, China's
increasing  invelverment  in various  projects  in
Bangladesh, mvestment from China is stll on an
upward trend, even higher than forecasted, through
factory relocations, especially in the growing export
processing zones (EZs). Furthermaore, as a member of
Belt and Road Initiative (BRI), it is more meaningful for
China te continue increasing investment in Bangladesh
in sectors afiected in China by the trade war.
Bangladesh from perspective of The United States

&s the trade war escalates, American retailers are
placing more work orders in Bangladesh in an effort to
offset increasing tariffs on goods manufactured n
China. According to the Bangladesh Foreign Trade
Institute, Bangladesh enjoyed a 6.46 percent grovwth in
market share in the U5 market during the first three
quarters of 2018,
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BANGLADESH EXPORTS TO LIS
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The garment sector is expected to reap the most
benefits, as it acoounts for B0 percent of Bangladesh's
total exports. As the trade war escalated thus far, the
country’s garment industry observed significant
growth. according to the Office of Textile and Apparel
{OTE®A), Bangladesh enjoys a 6.45 percent growth in
share in the United States’ markat during the first three
quarters of 2018. Bangladesh's apparel exports to the
U5 market stood at USD 6.13 billion, up by 14.60%,
which was USD 5.35 billion in the FY18. Meanwhile,
Bangladesh’s exports to US. market rose by 14.92% or
usD 893 milion to USD 6.88 billon, which was USD
5.88 bilkon in the previous fiscal year LS. alone
imported 16.96% of total Bangladesh's export to the
ghobal markets.

A

11.53% rize to 33.57
hillion i Jar-July

period of 2019,
0.23% rize in GOF, Bangladesh’s apparel
due to U5-China exports to the LS.
trade war

According to Asian Development Bank Outlook 2019,
the escalation of ongoing U.5.-China trade conflicts will
contribute 0.23% to Bangladesh’s Gross Domestic
Products [GODP) growth by next one to two years riding
on exports especially apparel and leather goods.
Bangladesh's apparel exports to the US. have seen an
11.53% rise to USD 357 billion, while Vietnam
registered a gain of 13.05% to USD 7.8 billicn.

BB kKnit Fashion Ltd, @ Naryanganjpbased knitwear
products manufacturers, is supphying about three Bkh
pieces of T-shirt to two new brands for the [ast s
month, which used to source from China. Apex
Footwear Limited, a local leather goods and footwear
mianufacturer and exporter, has recently been audited
by two US. brands expressing their intent to purchase
geods from Bangladesh as part of their relocation plans
from China. Bangladesh's leather exports to the US.
market already hawve gained from the trade war
registering a 34% growth in the just concleded fiscal
year. According to Export Promotion Bureau (EPB) data,
exporting leather and leather goods including footwear
Bangladesh samed USD 207.13 million, up by 34.10%,
which was USD 154.47 million in the previous fiscal year.

Bangladiesh can also benefit by increasing imports from
the United States. According to the US. Farm Bureau,
soybean exports to Ching declined by 97 percent after
china's tariffs on W5, soybeans came info effect. At the
moment, Bangladesh imports 2 million tons of crude
vegetable oil, of which 30 percent or 600,000 tons is
soybeans. Bangladesh may choose to import soybeans
from U.S. at a rate cheapar than current rate in impaorts
from Argentina, Paraguay, and Brazil, countries that
export 98% of total soybean import by Bangladesh. By
importing U_5. soybeans, Bangladesh an benefit by lower
rate, reduced trade deficit leading to bilateral relations
stronger. Furthermore, Bangladesh has opporiunity to
negotiate on US. duties (15.2 percent) on axports, and
the United States has reasonable probabilities to intend
o inrease imports from  these countries  (like
Bangladesh) to replace its imports from China.

all considered, it appears that the trade war between
the United S5tates and Chima has a net positive
opportunity for Bangladesh. Mow its a call for a
favorable policy regime and catalyzing inflow of more
foreign direct investment |FDI).

WJIM.WMMWHMH&MEEHHELPN
Aittps: ffwrere nytimes. com f2019,/ 0920, us fpoliticsftrump-china-
thest-to~worid himl

itk ps:fthediplomat. com, 2049 /06 is-bangiadesh-winning-in-the-
us-~china-trade-war)

AMNM Farulkh
Head of Group RED, MTH
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BB steps up forex support to banks

The central bank has scaled
up its foreign currency
support to the commerncial
banks to help settle their
import payment chligations,
particularly for oil The
Bangladesh Bank |BE), sold USD 73 milkon to the banks
during the [ast three days to help them meet the growing
demand for the greenback. Recently, some USD 48
million was sold to three state-owned commercial banks
{5oCBs), while USD 5.0 million and USD 20 milion were
provided to a state bank. The central bank has also
provided the foreign currency support to a state lender
to clear an installment of Rooppur nuclear power plant
lpans, the central banker noted. The central bank has so
far soid UsD 240 milkon to the banks, partioularly state
lenders, during the cwrrent fiscal as the demand for the
greenback soared. During the last fiscal, the BB sobd LUSD
2.34 billion to the banks on the same ground, according
to official data. The demand far the doliar is gradually
increasing, mostly driven by higher import payment,
particularly for intermediate goods, of and capatal
machinery for power plants.

BE cuts interest rates on EDF loans to boost exports

The central bank has

Interest Rate slashed interest rates
on lpans under the
Export  Dewelopment

Fund [EDF) scheme by
1.0 percentage point to
facilitate exporters. As
per the revised policy, exporters will now get such loans
from the commercial banks at six-month US Doliar
{USD) London inter-bank Offered Rate (LIBORA] plus 1.50
per cent instead of six-month USD LIBOR plus 2.50 per
cent. The new interest rates on EDF loans will be
applicable wntil June 30, 2020 from Movember 19,
according to a notification issued by the central bank.
Earlier, the interest rates on EDF loan dishursements to
authorised dealer (4D0) banks were charged by the
central bank at sie-month USD LIBOR plus 1.0 per cent
while the ADs charged the rate at six-month USD LIBOR
plus 2.50 per cent on their USD loan disbursements to
manufacturer-exporters. The BB's latest mowve came
against the backdrop of falling trend in export eamings
in recent maonths.

BOT 20 million frorm
Bangladesh demanded that the central bank increase

BE increases home loan limit to BOT 20m
The Bangladesh
Bank has increased
A the maximum [Emit
for home loans to
. BDT 12 million due

— to rising apartrment
prices and the

purchasing capacity of people. The central bank on
Tuesday directed the commercial banks through a letter
to follow the order The Association of Bankers
the home-loan limit in @ meeting. The circular said the
central bank considered the rise in prices of building
materials, size of higher middleclass population, and
demand for housing. The loan to capital ratio has been
kept at 70:30, which means a bank can finance up to
BOT 7.0 million in a BOT 10.0 million flat.

BE allows banking booth to act as sub-branch

The central Bank issued a
circular  allowing  the
‘banking  booth®  of
scheduled banks to act
as a sub-branch for
reaching the banking
service to doorstep of
the rural pecple. In this
regard, the central bank
issued the ciroular recently saying that the change was
miade with a view to make the banking services more
communicative and clear to the customers. The word
‘booth’ confused mamy ustomers as they relate its
functions with the function of AT booth', hindering
achievement of the targets behind the launch of such
installations of the banks. Hence, the central bank had
remamed the 'banking booth” as ‘sub-branch’ of the
banks to efiminate amy confusion. In December last
year, the B8 allowed banks to run ‘banking booths' as
part of business development centers. Such booths are
supposed to be operated within limited expenditure
under the supervision of a nearby full-fledged branch of
3 bank. Under the cenmtral bank's instructions, fees,
charges and commissions of banking services are
supposed to be lesser at such sub-branches to its full
branches.
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Schood banking deposits mark sudden jump in July-Sapt

Deposits in the school
banking accounts posted
the highest gquarterhy
growith 20.95 per cent or
BOT 313 crore in the
¢ July-september period of
the owrent fiscal year
2019-2020. They said that tightening of savings
certificates sales by introducing mandatory use of tax
identification numbers and onfine system and inCrease
in tax on the savings tools might have promipted many
parents to deposit money in the school banking
accounts that offered relatively higher interest rates. Tha
BE's financial inclusion report released recently showed
that deposits in the school banking accounts at the end
of september this year increased to BOT 1,807.53 crore,
the highest after nine years of the introduction of
scheme in 2010, from BOT 1, 404,40 crore three months
ago. But, the July-September deposit growth of BOT
313.13is the highest since the banks started reporting to
the BB the school banking data in March, 2015. The
previous highest deposit growth i school banking
accounts was 1112 per cent or BOT 125.5 crore in the

Juhy-september quarter of 2017,
SEZ units get wider scope for bringing owverseas funds

The Bangladesh Bank
- recently widened tha
= scope for bringing
" funds from abroad
! for the enterprises
which are operating
in different
spacialised acanomic zenes in the country. & BB circular
isswed recently that it was observed that efigible
enterprises operating in different specialised economic
zones like export processing zones, economic zones and
hi-tech parks received inward remittances other than
foreign equity, authorised foreign loans and export
proceads. In erder to enhance scope of operation, tha
BE allowed authorised dealers of banks to credit the
enfities” accounts with legitimate receipts against
small, quality and imsurance claims, freight charge of
sample, reimbursement of expenses for samples from
the bunpers or partmers, it said. The BB, howewer, asked
banks to check due diligence in compliance with
know-your-customer, anti-money  lBundering  or
combating financing of terrorism.

Al

BB hikes limit on advance payment

The Bangladesh Bank recently
widened the advance payment
scope for banks against import
of poods and services which
require no approval from the
central bank. A BB circular
issued in this regard allowsed banks to clear USD 10,000
ar an equivalent amount in payments against import of
goods and payment to facilitate commercial imports.
Earlier, the permitted amount was BDT 5,000 or an
equivalent amount. & BE official said that the Amit was
increased as part of the BBs move to adjust the amount
for the present context as the limit had been fised five
years ago. However, banks will have to take prior
approval from the central bank in case of clearing any
payment exceading USD 10,000 or an equivalent
amount against import of goods and services. In case of
releasing any amount beyond the limit, banks were also
instructed to follow the required provision of the
Guidelines for Foreign Exchange Transactions-2018.

BB relaxes international cand-based online transactions

backtracking on ils
mowve fightening the
system amld heavy oppositions from banks amd
e-commerce businesses. The central bank issued a
circular waiving a provision that had made prior
approval of banks a must for a customer before making
payment through international cards. it, however, kept
its ban on payment by international cards for online
casing or gambling, trading in forex or stock exchanges
and purchase of cryptocurrency or lottery ticket.
Besides, the bar on payments for purchase of goods
and services origmated in Bangladesh by wsing
international cards will remain wvald, it said. The
revision of the BB's mowe was made after it held a
meeting with the banks and the Bangladesh Association
of Software and Information Services at the BB
headquarters in  Dhaka. Besides, bankers also
mentioned that dealing with each customer’s Online
Transaction Authorisation Form [DTAF] and taking
measwres based on the specification mentioned in
OTAF would not be possible for them.
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Bangladesh among top four countries in digital
econommy growth

Bangladesh is one of the top
four countries in terms of
"improvement and remarkable
growth’ in digital econocmy in
the last four years, according to
Huawei Global Connectivity
Index (GCI) 2009 The index was prepared through
evaluating the progress in the digital economy of the
workd where Ukraine, South africa and Algeria are
accompanying Bangladesh. The GCI report study was
published by Huawei on digital development based on
how ICT innovation and ICT applications can grow
national economies, and conducts open research into
the digital economy with top universities, think tanks,
and industry associations. The goal of GCI is to provide
the coumtries amd industries with authoritative,
objective, quantified assessments and
recommendations on digital transformation. Fromi
2014, Huawel is releasing a &Cl report based on 40
indicators wnder four pillars named Supply, demand,
experience and potential every year since.

0.1m businesses take new BIMNs

sbout 01  million

businesses have taken

13-digit Business

ientification Mumbers

h |BIMs) through obtaining

o fresh one or updating

their  existing VAT

registration mumber. The deadline for obtaining and

updatimg BIM is scheduled to expire tomorrow

(Mowember 30). Both the nine-digit e-BIMs, issued

before July 1, and 11-digit manual BINs will ke obsolete

after the deadline. From December 1, the commercial

banks will not be able to open letters of credit [L/Cs) for

importers with old BiMs, the National Board of Revenue

{MBR) officials said. Some 95,781 businesses obtained

2-BIN until Movemnber 28, whereas the number was

69,000 until October 31. The MBR VAT Online Project

{(WwOP) Director Syed Mushfequr Rahman said the

deadline for VAT registration will not be edendad

further Howewer, the MBR will allow importers to

obtain fresh BIN or update their VAT registration

number after expiry of the deadline - for importng

itermns or conducting other business activities. BIN is

mandatory for all major business activities, including

opening LCs and import-export. The MBR introduced
online BIM frem March 2017.

Remittance inflow increases by 31.75pc in November

Exparr'nte Bangladeshis
-.-J,_ Cseat WsSD 155522
*‘-r 'ﬁ- millizn remittances i

vy Movember of  the
5&‘*‘* current fiscal 2019-20,
?H which is apparenthy
&0 3175 percent higher
than the same month of the preceding year, according
to Bangladesh Bank data. The country received USD
1,180.44 million remittances during the month of
Movember in 2018-19 financial year, the data added.
According to the BE data, expatriate Bangladeshis sent
UsD 7,714.19 milion remittances during the first five
mianths of the current fiscal 2019- 200 During the month
of october, the country received USD 1,639.62 million
while UsSD 1 476.91 million in September, USD 1,444 75
millicn in August and USD 1,597 69 million in July of the
fiscal 2019-20. But in 2018-19, the country got USD
1,238.11 milion in October, USD 113966 million im
September, USD 1,411.05 million in August and USD
1,31E.18 milfion in buly.

Size of ceramic industry may double by 2023

The country's
ceramic industry is
3 estimated to be

SN doubled in size by
; | 2023, aided by the
growing  domestic
s real estate industry,
rising demand for products in the EU markets and the
trade tension between US and China, industry pecple
said. & recemt USAID report also made a similar
forecast, saying the ceramic industry of Bangladesh
wiould attain a value weorth USD  1.56 billon by 2023.
The mdustry that started journsey in 1960s currenthy
caters to E7 per cent of the domestic demand worth
usD 668.5 million. According to the Export Promotion
Burezu (EPE), the country fetched USD 6897 million
through exporting ceramic products in the st fiscal
year (Fy 2018-19), marking a 32.79 per cent growth
against WSD 51.94 million inthe last FY Industry people
said more than a dozen of new ceramic manufacturing
units are in the pipeline to cater for the growing
demands both in and outside the country.

=™ wmTBR




NATIONAL NEWS

Barguna to host shipbreaking industry to meet steel demand

With a view to tapping the potentials of shipbreaking
imdustry in the wake of rising demand for steel in
Bangladesh, the government has planmed to sat up an
environment-friendhy shipbreaking zone at Barguna's
Taltali coastal area. The Bangladesh Steel and
Engineering Corporation, along with s two private
partners — South Korea's Zentech Enginesring and
Bangladesh's Turbo Machinery Service — has undertaken
a feasibility study in the area for the purpose. The draft
study report estimated the project cost to be BOT 1200
rpre to BDT L300 orore, said kd Saidur Rahman, the
general manager of the corporation and also the project
director, adding they will formulate a project proposal
after finalising the report with 3 reduced budget.
one-hundred and five ares of land has been earmarked
for the site where around 16 large ships can be recycled
without posing any risk to the environment, he also said.
The zone will be set up three kilometres into the coastal
area along the estuary of the Payra River which is
navigable encugh for ships weighing as much as one lakh
to 1.75 lakh deadweight tonnes. Bangladesh already has
a shipbreaking industrial zome at Sitekunda in
Chattogram that supplies around 35-40 percent of raw
material for the steel industry across the country.

Private sector credit plunges to historic near rock bottom

TREND OF CREDIT GROWTH A2t
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Private sector oredit growth dropped to 10 percent in
October even as government borrowing rose to 54.34
percent. In the view of experts, the ewver increasing
default loans have prompted banks to go slow on a
disbursement of bbans among private sector investors.
Two years ago, the Bashundhara Group had planned on
going for @ mega investment of BDT 10,000 crore
aimed &t setting wp an oil refinery plant. 5ome 24 banks
primarily agreed to arrange a financing of BOT 6,400
crore through syndication, but a sudden liguidity crisis
in the beginning of 2018 forced the lenders to hold
back. since then, banks have not gone for such mega
investment in any private project, thus causing a sharp
fall in private sector credit growth. Credit growth
dipped to 10 percent in October, which is certainly the
lowest rate in recent history. Data available for the 11
years since 2008 from Bangladesh Bank show that
private sector credit growth went down to 108 percent
in June 2013, which was the lowest till this October.




MTB INAUGURATES A TERRACOTTA WALL
ON LIBERATION WAR OF 1971

Fautual Trust Bank Limited (MTE)
has inaugurated a terracotta wall,
on the entrance of the MTB Tower,
111 Eazi Mazrul Islam Avenue,
Chaka 1000 on Movember 25,
2019 The terracotta wall reflects
the liberation war of 1371
Besides, the guests have also
unveiled the MTE Calendar of
2020. The theme of the calendar is
"Mujib Shoto Borsho' [Mujib's
birth centenary] that highlights
the paintings and predous
maoments of Bangabandhu Sheikh
Mujibur Rahman.

“EN EE TN R UR HE B " re rounding chaiman &

Director, Syed Manzur Elahi,
Chairman, hd. Hedayetullah, Managing Director & CED, Anis & Ehan, Managing Director & CED [designate], Syed
Mahbubur Rahman, Deputy Managing Directors, Syed Rafiqul Hag, Tarek Reaz Khan and Managing Director of
Expressions Lid., Ramendu Majumdar are seen in the photo.

MTB OPENS COUNTRY'S 1°*7" PRIVATE COMMERCIAL BANK MUSEUM

MTE inaugurated the first private
commercial bank museum of
Bangladesh, titled '"MTE bMuseumn'
to showcase its 20-year journey
and achievements from 1999 to
2019 at Samson H Chowdhury
i . & L Auditorium, MTE Tower, 111 Eazi
Inau;g umt!.nf_'! ST MTE [ uSe o e i . Mazrul islam Avenue, Dhaka 1000
on Movember 25, 2019,
Syed Manzur Elzhi, Founding
Chairman & Director, MTE,
inagugurated the museum as the
Chief Guest. md. Hedayetuliah,
Chairman, MTE attended the
event as the Special Guest. Anis A. Khan, Managing Director & CEQ, Syed Mahbubur Rahman, Managing Director &
CEOQ [designate), Syed Rafiqul Hag, Deputy Manzaging Director & Chief Business Officer (CBO), Goutam Prosad Das,
Deputy Managing Director & Group Head of Internal Controd B Compliance and Tarek Reaz Khan, Deputy Managing
Director were also present at the inauguration ceremomy.




The Institute of Chartered
Accountants of Bangladesh [ICAE)
at the "19th ICAB National Award
for Best presented Annual
Reports 2018" awarded MTE for
its 2018's Annual Report, held at
Pan Pacific Sonargoan, Dhaka
1215 on Movermnbear 30, 2019,

Syed Rafiqul  Hag, Deputy
Managing Director & Chief
Business Officer (CBO) and Sayed
Abul Hashem, Group Chief
Fimancial Officer [(SCFO), MTE
received the award from the
Chief Guest Tipu Munshi MP, Honorable Commerce Minister for the People's Republic of Bangladesh.

MTB RECEIVES TWO AWARDS BY MASTERCARD

MTE has received twio awards in
the categories titled "Pioneer in
MasterCard Contactiess Credit
Issuance 201E-19" and
“Excellence in MasterCard Co
Brand Business 201E-19" at the
first-ever MasterCard Payments
summit & Gala Award Night
2018, at InterContinental, Dhaka
1000 on Movember 19, 2019
MasterCard has organized the
program to celebrate the Z8th
anniversary of its presence in
Bangladesh.

IzAnne Wagner, Charge d* affairs, the United States Embassy in Bangladesh handed over the awards to Syed Rafiqul
Hag, Deputy Managing Director & Chief Business Officer (CBO), MTE. kd. Ashadul Islam, Honorable Senior Secretary,
Financial Instituticns Division, Ministry of Finance, Government of the People’s RBepublic of Bangladesh, Ahmed Jamal,
Honorable Deputy Governor, Bangladesh Bank, Syed Mohammad Eamal, Country Bfanager, MasterCard Bangladesh
and senior officials representing from leading financial nstitutions, dignitaries, chamber leaders, business community
and merchants from across the country attended the summit.




MTB has inaugurated its 117th branch
() e e e S at Shyamoli, Dhaka 1207 on November
(e ] Ll 26, 2019. Chief Guest, Md.
e : | Hedayetullah, chairman, MTB
inaugurated the branch at the branch
premises.
¥ anis & Khan, Managing Director &
CEO, Syed Mahbubur Rahman,
Manzging Director & CED (Designate],
Syed Rafigul Hag, Deputy Managing
Director & Chief Business Officer [CBO)
and Syed Rafiqul Hossain, Head of
Dhaka Division Branches, PATE along
with dignitaries and leaders of local
business associations, representatives from different strata and other senior officials of the bank attended the event.

MTB INAUGURATES ITS 300TH 24/7 ATM BOOTH
AT INTERCONTINENTAL DHAKA

INTERCONTINENTAL
MTE has recently opened its 300th
24/7 &TM booth at InterContinental
Dhaka, 1 Minto Rd, Dhaka 1000 on
November 20, 2019,

mMd. Ayub Hossain, Managing Director
and Md. Abdul Quaiyum, Secretary,
Bangladesh Services Limited (Owner of
InterContinental Dhaka), Ministry of
Civil sviation & Towrism inaugurated
the 300th MTE ATM booth at a simple
CEMEMmony.

Anis & Khan, Managing Director & CEQ,
MTE abong with other senior officials of
the bank attended the ceremony.




PLAQUE UNVEILING CEREMONY OF
CHITTAGONG CLUB’S MAIN GATE

BATE has sponsored building the Main
Gate of Chittagong Club Limited [CCL) at
Chattogram 4100 on Movember 12,
2019,

Jasim Uddin Chowndhury, Chairman, COL
was the Chief Guest at the plague
unweiling ceremony. Meah Mohammed
Abdur Rahim, Former Chairman, CCL,
Salman Ispahani, Managing Director, k.
kA, Ispahani Ltd., Sufi Mohammed
Mizmnur Aahman, Chairman, PHP
Family, Shaheen alam Tipu, Director,
Taher Group and &nis A Ehan,
kianaging Director & CED, BTE
attended the Ceremanmy.

in addition, all the general members and committee bearers of Chittagong Club, hd. Ehurshed Ul Alam, Head of MTE
Chattogram Division Branches along with MTE senior managers of Chattogram region also attended the program.

MMT 2019 INDUCTION CEREMONY &
MMT 2018 CONFIRMATION CEREMONY HELD

MTE Management Trainee [MMT)
2049 induction ceremony is held and
BT 2018 batch received
confirmation on Movember 24, 2019 at
FATE Tower, 111 Eazi Mazrul islam
Avenuwe, Dhaka 1000,

. A Rouf JP Director and Ms.
Masreen Sattar, iIndependent Director,
MTE graced the event as the Chief
Guest and the Special Guest
respectively. Anis & Ehan, Managing
Director & CEO, Syed Mahbubur
Rahman, Managing Director & CED
#  [designate], Syed Rafiqul Hag, Deputy
hanaging Director £ Chief Business Officer (CBO), Goutam Prosad Das, Deputy kManaging Director & Group Head of
Imternal Comtral & Compliance and Tarek Reaz Khan, Deputy kManaging Director were also present at the ceremaony.




MTBIANS BID FAREWELL TO OUTGOING CEO ANIS A. KHAN

ADIEU! () e

&nis A. Khan, a veteran of more than thirty six years in banking including more than 10 {ten) years at MTB retired on
November 30, 2019 as its Managing Director & CED.

To say adieu to its MD & CEQ, MTBians arranged a farewell program, which was attended by a large number of his
colleagues. speakers at the event recalled his dedicated and sincere services to beloved MTB and the banking industry
and conveyed their good wishes to him. Khan started its journey with MTB on April 15, 20049, He has made remarkable
contributions towards growing the bank up into today's well-known brand MTB.

Syed Mahbubur Rahman, Managing Director & CED (designate) also organized a farewell program at MTE Centre, the
bank's Corporate Head Office, 26 Gulshan Avenue, Dhaka 1212

B IS it Managing Dvacio & GEO
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MTB WELCOMES SYED MAHBUBUR RAHMAN
MANAGING DIRECTOR & CED

WELCOME
TO MTB

-

Syed Mahbubur Rahman
Managing Director & CEO

~~] ™ RS T Wit

1 Mutual Trust Bank Ltd.
you com Bamd o o

MTEB welcomes its new hManaging Director & CED, Syed
Mahbubur Rahman at a simple cake cutting ceramony
in the presence of the MTB Head of divisions and
Departments and Deputy Managing Directors, on
December 01, 2019 at the bank's Corporste Head
Office, BATE Centre, 26 Gulshan Avenuwe, Dhaka 1212

Syed Rafiqul Hag, Deputy Managing Director & Chief
Business Officer (CEO) and Goutam Prosad Das, Deputy
Managing Director & Group Head of Internal Control &
Compliance, MTE handed ower the welcome bouguet
to the mew CEQ. Tarek Reaz Ehan, Deputy Managing
Director and Azam Khan, Group Chief Communications
Officer are also seen in the photo.
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NATIONAL NEWS

Mosaddek joins Ansar-VDP Development Bank as BMD

hMohammad Mosaddek-ul-&lam
joined as Managing Director of
Ansar-VDP Development Bank.
Pricr to the appointment, he
served as Deputy Managing
Drector at Imsestment
Corporation of Bangladesh [ICB).
He alzo served as Chasrman of
ICE  Securities and  Trading
Commpany ard WATA Chemicals
Limited. Mozaddek-ul-Alam is currently serving as Director of
Islami Bank Bangladesh Ltd, Republic Insurance Comparny Lid,
Golden Sun Ltd, Bangladesh Credit Rating Azency, Eroma Tea
Ltd, kslami Bank Capétal Management Limited. He started his
career 25 Sendor (Mficer 3t Janata Bank in 1965,

Johin becomies OMNE Bank DRMD

John Sarkar has been promoted
to Deputy Managing Director of
ONE Bank Limited. Prior to the
promotion, he served as the
Additional  Deputy  Managing
Dérector of the bank. He has also
served at the bank as the
Comipany Seoretary and head of
hisman resownces. John joined
ONE Bank in 1999. He began his
career in banking as probatonary officer at the then Asb
Bangladesh Bank, the present &6 Bank Limited in 1986.
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Wali Ulish becomes Sonali Bank DD

kid Wali USah  joined
state-owned Sonali Bank as
Deputy Managing Director. Prior
to the jodning, he sereed as head

of [menerad manager) of Faridpar,
Barishal, Rajshahi and Rangpur
— crcles of Agrand Bank. Earlier, he
‘ ilso zerved the bank as the chief

financial officer. Md Wali Wilah
alzo served as the Chief Executive and Director of AErami
Remittance House in Malaysia. He was also a faculty member
of &zrani Bank Training Institute for five years. He started his
career with Agrani Bank Lemited as Senior Officer in 1985,

Btaur becomes Rupali Bank DMD

Eharndaker ftaur Rahman has
been appoimted as  Deputy
Managing Director of PBupali
Bank Limited. Prior to the
appointmernt, he had sereed as
Eenerad manager of kanata Bank
Limited. &taur joined Janata
Bank Limited s= Senior Officer in
198E and  held different
important posts during his professional career. He held abso
served as principad of lanatz Bank 5taff College.
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Balance of Trade
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180.62 Billion

180.62 Billion

May

Card Payments in EDT
E Monthly Change

. Debit Cards -24.359;,
. Credit Cards -9.70%

. Foreign Cards®* -11.32%

Internally issued cards

118.74 Billisn

June

E-Commerce & Digital Payments
E Meonthly Change

. ATM -24.31%
. POS -14.02%
. E-Commerce -8.93%

15000
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INTERNATIONAL NEWS

Commodity Market Developments and Outlook: WB

Crude oil

Almiost all major commodity price indexes fell in the
third quarter of 2019, led by energy, which declined
miare than B percent (qfg). Crude oil prices are forecast
to awerage USD 60/bbl in 2019 and USD 58/bb in
2020—a sharp downward revision since April. &mid
heightened risks of a sharper-than-expected global
downturn, the lkelihood of a further slowdown in oil
demand, and therefore lower il prices, has risen.

Recent devebspments

FIGLURE 1 Developments in oil prices and consumption
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Crude oil prices fell & percent in the third gquarter of
2019 {q/q) and are down 18 percent relative to 201803
(Figure 1). Brent crude ol prices ranged from a low of
UsD s56/bbl in August to a high of UsD 65 bbl in
mid-5eptember, as worries about demand competed
with a major production disruption in Saudi Arabia.
However, the spike in prices in September proved
short-fived and Brent crude oil prices averaged USD
59/bbl in the first half of October

Global consumption of crude cil is projected to gross by
1 percent (1 mb/d) in 2019, a shght slowdown relative
to 201E. Mon-DECD countries are expected to acoount
for all of the increzse in consumption, with China alona
accounting for half of the rise. In contrast, consumption
in OECD countries is anticipated to remain flat, with
declines in Japan and Europe balanced by an increase in
the United States.

The expected increase in consumption is markedhy
sloweer than initially forecast by the Ela, IEA, and OPEC,
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and reflects a broad-based slowdown in global growth.
Indicators of activity, such as mdustrial production,
trade volumes, and business surveys, have deteriorated
sharply this year. Global sales of passenger vehicles, a
major barometer of oil demand growth, have
continued to fall, with particularly karge dedlines in
China. Expectations for global growth both for 2019 and
2020 hawve been revised down substantially, mcluding in
emerging market and developing econcmies.

Global il production fell slightfy in the third guarter of
20198 [(gfg), and s down 1.3 percent relative to a year
ago. OPEC cutput has tumbled 7 percent (2.7 mb/d)
relative to last year, while non- OPEC production has
increased 2 percent (1.4 mby/d], with the United States
accounting for 80 percent of the gain (1.1 mb/d].
Production in Russia, the worlds second largest
producer of crude oil, weakenaed shghtly in the middle
of 2019 as a result of contamination of the Druzhba
pipefine. However, the issues were broadly resclved by
August and production recovered.

There are several reasons for the decline in OPEC
production. In July 2019, the ocrganization, together
with their non-0PEC partners under the Vienna
agreement, agreed to an extension of existing
production cuts (of 1.2 mb/d] through March 2020
Production cuts among the participating OPEC
members since the start of 20109 have actually been
around 50 percent larger than agreed, mainly as a
result of deeper contractions in Saudi Arabia (Figure 2).

FIGURE 2 Crude oil production
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Crude ofl production continued to fBll in venezuela and
Iran. Their combined output was down by two-fifths {2
mby/’d) in 2019 03 compared to 2018 levels. Production
in venezuela declined to 0.7 mb/d in September, 50
percent lower than a year ago, as a result of the
ongoing economic and humanitarian crisis. in bran, LS.
sanctions have lad to oil exports dropping to just 0.2
mb/d in 201903, with production almost entirehy
absorbed by domestic consumption.

‘While shipping costs have dropped back from their
recent peaks, the increase may make long distance oil
exports more axpensive. Crude oil production growth in
the United States has slowed this year and was fiat
{g/q) in the third quarter. The rig count has fallen each
maonth this year and was 19 percent lower in October
relative to @ year ago. Against a backdrop of lower oil
jprices, shale oil companies have been under pressure
from investors to improve returns on @pital. As such,
companies have focused on prioritizing the largest and
maost productive fields, leading to an increase in
productivity per well, but more moderate growth in
Aggregate compared to 2018.

‘Weather-related disruptions (e.g., Hurricane Barry) have
also impacted U.5. production, particularly activity in the
Gulf of Mexico. As these effects wane, production in the
fowrth quarter of 2019 is expected to rebound sharphy by
mby/d relative to the third guarter, with output in
October already showing signs of a recovery. This has
also been a factor in narmowing the price differential
between WTI Cushing and Brent, from an average of
usD B.60/bbl in 201902 to USD 5.40/bbl in 201903,

Price forecasts and risks

Outlook. O prices are expected to average USD 58/ bbl
im 2020, a slight decline from a projected USD 60/ bbl in
2019 and a sharp drop from their 2018 level of USD
68/bbl. The forecast has been revised down
substantially by USD 7/bbl, primarily reflecting the
weaker global economic outlook.

on the demand side, oil comsumption growth is
expected to recover somewhat in 2020, according to
the [atest estimates by the E14, IEA, and OPEC, although
all have been revised down from earlier assessments.
The mmcrease in growth in 2020 is driven by a rise in
QOECD consumption, while non-DECD growth is
expected to remain unchanged at just under 2 percent.
For supply, IEA forecasts indicate non-0PEC production
growth will accelerate next year to 2.2 mby'd (Figure 3).
Growth in the United 5States is expected to moderate
bt remain robust, while new fields coming onstream in
Brazil and Morway will boost preduction. &s such, IEA
expectations for non-OPEC production growth in 2020
are currently almost double their expectation for
consumption growth.

FIGURE 3 il market outlook
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Risks. The greatest risk to the forecast is a further
deterioration  in  economic  growth.  Current
eypectations are for oil consumption growth to pick up
to just over 1 percent in 2020.

Historically, global growth has been around 1 percent in
past episodes of global growth downturns, and has
fallen by about 1 percent in global recessions (1975,
1982, 1991, 2006). In addition, the sectors of the
economy which have seen the sharpest slowdown to
date, notably trade and industry, play an outsize role in
consumiption of oil products. The transport industry
accounts for two-third of total final consumption of oil,
while industrial activity accounts for 8 percent.

However, a push for larger proeduction cuts, particularky
if prices remain low, coubd put the agreement under
increasing strain. Ecuador recently announced it will
leave OPEC in lanuary 2020, as it wants to ncrease
production to boost fiscal revenuwe. The longer the cuts
are maintained, the greater the likelihcod additional
countries may choose to exit the coalition. &n end to
the agreement and a return to original production
lewels would likely result in markedly lower prices.

Fimally, the attacks on Sauwdi Arabia were a reminder
that the oil market is still vulnerable to geopolitical
events. While oil inventories have increased this year,
spare capacity outside of Saudi Arabia is limited to a
small number of countries, chiefly Kuwait and United
Arab Emirates. Further disruptions could lead to a
reassessment of geopolitical risk premiums and frigger
@ rise in prices.
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Lenovo Smart Clock with Google Assistant

We're no strangers to
interactive screens in
the home, between
Facebook Portals and
Amazon Edhos and
Google Hubs. The
beauty of Lenovo's
mew Smart Clock,
then, is its simplicity. 1t won't video conference or
stream TV, but it covers all the bedside bases: it tells
times, charges phones, and gently wakes you up with a
dock face that gradually brightens before your alarm
goes off. By connecting it to Google Assistant, you @n
mstruct it to do a whole lot more. Small and stylish with
its heather gray case, it's an unobtrusive and helpful
addrtion.

Withings Move Adtivity and Sleep Watch

Withings Mowve, the new
smartwatch from Withings
for 2019, monitors your
activity and your sleep. It
has a GPS tracker and
syncs with the Health Mate
app. It only costs S69.05.
Etost impressively, it works
for 18 months without
requiring a battery charge.
That, and its undersiated
design with an analog
dlock face, makes it more timeless than a lot of trackers
on the market. The customization options are plentiful
toD, =0 you an easily get it to fit your look.

Mophie Juice Pack Access

This is one of the most
practical gadgets to come
out this year: a portable
charging case for Apple
ivhones that doesn't use or
cover up the Lightning port.
kleaning, you can charge
your phone while listening to
wired headphones.
kdophie’s Juice Pack Access
gets its power from amy Qi
wirelass charging pad or its included charging cable,
giwing you up to 31 hours of battery life. And despite its
rather sleek design, it's strong encugh to protect your
phone. it fits ¥s Mazx, Xs5/%, and R iFhones.
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Wawerly ambassador Translator

blamy of ws have the
misfortune of being cursed
with monofingualism. Blame
the public school system in
America. But for those wiho
want to travel regardless of
language  boundaries—or
easily comverse with people who speak different
languages in their own neighborhood—Wawverly Labs
invented an audio device that translates on the spot
There are many situations in which to use it, but
perhaps the most useful setup is to attach one to your
ear, hand the other to someons who doesn't speak the
same language to strap onto their own head, and talk
away. The correct transiation will play in both of your
ears. The technobogy is still in the Indiegogo stage, but it
might be worth it to you to get your hands on an early
VErsion.

Ember 14 oz, Temperature Control Mug

This mug is a godsend to
people who cant function
without morning coffee [as in,
a large segment of the
population). all it does is use
internal heating technology to
keep your caffeinated
beverage hot—for an hour You can nurse coffee
without repeated trips to the microwave, or steep tea
to the ideal temperature (all controlled via a
Blustooth-connected app). And that's all it needs to do.
While Ember debuted these mugs awhile back, the
14-punce version is new to 2019, and extremely helpful
to yOUr Morning routine.

Bose Frames Awdio Sunglasses

Bose debuted an audio
gadget this year that
combined two things
you lowve dearly into
one: cool sunglasses
and wireless earbuds. if
you throw a pair of
these Bose Frames on during a sunny day spent
outside, the frames themseles will play music,
streamed from your phone via a Bluetooth connection,
exclusively for your ears. We promise, no one else will
be able to hear your music playing. The speakers are
that good. If you don't love this frame shape, check out
the Rondo style, with rounded edges.




Eurocurmency market: The market where financial

banking institutions  provide  banking  services
denominated in foreign currencies. Thay may accept
depuosits and provide loans. Unfike Eurccredit markats,
hirarever, loans inthis markst are made short-term.

Cafeteria plan: & benefits plan that allows employees
to select from a poo! of choices, some or all of which
may be taz-advantaged. Potential choices nclude
cash, retirerment plan contributions, vacation days,
and msurance.

Bait and switch: an illegal tactic in which a seller
advertisas a product with the intenticn of persuading
customers o purchase 3 more expensive product.
When a seller uses this tactic, they frequently tall the
customer that the original product is seid out or no
longer available {sven i the product is indeed stll
available), and push hard for the customer to
purchase the costlier product. This tachc can be
considerad false advertizing if the saller iz not actually
providing the original product, but if the item is
available but the seller strongly encourages the
customer towards another item, in general no lagal
action can be taken.

Comfort letter: Anm accounting firm's  statement
provided to a company preparing for a public offering,
confirming that unaudited financial data in the

prospectus follows GAsP, and that no significant
changes have socurred since the report was prepared.
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Fiduciary fraud: Type of felomy violation that cocurs
whan a financial mstitution or advisor purposefully
deceives 3 customier or client. & fiduciary is responsible
for maintzinmng a relationship of trust. The violation
ococurs when the financial representative acts in his
own interest at the detriment of his chent.
Comtrarian: &n investor who behaves in opposition to
the prevailing wizdom; for example, buying when
others are pessimistic and selling when they're
optimistic, or buying out-of-favor stocks. Im an
extanded bull markat, the term contrarian can begin
to mean someone who is bearish or prefers value
stocks to growth stocks, although this is really just a
subset of contrarian imesting.

Consumer confidence index: & measure of consumer
optimism towand currant economic conditions. The
consumer confidence index was arbitrarily set at 100
im 1985 and = adjusted monthly on the basis of a
survey of zbout 5000 houssholds. The index
considers consumer opinion on  both owrrent
conditions {40% of the index) and future expectations
ithe other 60%). The Consumer Confidence Indax is
closely watched becauss many economists consider
consumer ophimism an important indicator of the
futura health of the econormy.

CAGR: Compound &nnual Growth Rate. The year owver
year grovwth rate applied to an investment or other
part of a company's activities over a multiple-year
period. The formula for calculating CAGR is [Current
Value/Base value|r|1/% of years] - 1.
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